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Lesotho shelled 


^ Aft 


Brussels blast 


A Tunisian security officer fired on 
a group a£ people on the country’s 
southeastern island of Jerba and 
killed one person. The officer was 
overpowered by colleagues. 


Warship protest 


Norwegian police tightened: securi- 
ty around a visiting U.S.wafshq) m 
Oslo after d emonstra tors protested 
that the ship may Be carrying my' 
clear weapons. • • \ - 


Soviet on find 


The Soviet Union has <fiscovere&2fl 
new deposits, of oil amd gas cfi its. 
coast in . the Barents Sea» opening 
up an oil-producing region dose to. 
the Arctic CSrde. ftge 2." 


Kidnapper jailed 

M unich High Court jailed for four 
years the leader of a group who kid- 
napped the grandson of. the late 
newspaper magnate AxfilSprmgec. 


Nicaragua protest 


Nicaragua, has made a new protest 
to Costa about further attacks 
on its border posts by U-S.-backed 
guerrillas. 1 


Unexpected delivery 

A 201b rubber wheel-chock fell from 
a Belgian B q gfa g 737 and crashed 
throu gh the roof of Loudon’s Covent 
Garden fruit and vegetable market 
No-one was hurt 


Puerto Rico alert 


Puerto Rico declared a .state of 
emergency after at least Si people 
were killed' in widespread floods 
caused by three days of heavy 
rains. 


Jet crash salvage 

A- Canadian coastguard vessel 
sailed from Cork in the first stage 
of an international operation to lift 
from the ocean floor pieces df 
wreckage from an Air India jumbo, 
[et that crashed off Ireland last 
une. 


$ 


New drag sniffer 

Heathrow Airport, London, is test- 
ing a ma chine said to be able to de- 
tect the smells of drags: through 

severaUayers of plastic. ... 

Seat of culture ; . 

jhe T capital of Vaduz 

will bold a referendum this .month 
to end a three-year old tow over in- 
stalling a public toilet in an arts' 
centre. 
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Mr Baker’s 
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Business summary 



SCM 


British ministers mounted a con- 
certed attack at the beginning of 
the Conservative. Party conference 
on the record, of Labour Party lead- 
er Neil Kinnock in an attempt to 
prevent any revival hr his party 
after hs recent conference. 

Conservative strategists recog- 
nise that Kumock's two successful 
speeches attacking the Labour Par- 
ty’s hard-left have boosted him and 
his party’s standing. 

Conservative rhaiimnn Nor man 
Tebbit accused Kinnock of saying 
nothing during the yearlong min- 
ers’ strike and of having to follow 
the lead of the big union bosses. 
Pages . 


HANSON TRUST, the UKindnstri- 
alr holding company again lifted its 
offer price for SCM, the New York 
conglomerate in an attempt to wfo 
the seven-week takeover battle. 
Page 18 

WALL STREET: The Dow Jones in- 
dustrial average closed up 1J2 at 
1,32549. Page 36 

LONDON: Equities and gilts eased 
and the FT Ordinary index slipped 
52 to L007.2. Page 36 

TOKYO: Blue (hips firmed despite 
widespread investor caution. The 
Nikkei Dow market average raise 
43.21, to 12f83&2L Page 36 


Jm 1.1080-500 


Radio Maseru in independent Leso- 
tho said an anned South African- 
trained terrorist had been arrested 
and that a Maseru suburb had been 
shelled from South Africa. 


800 h 


The extremist Fighting Communist 
Cells guerrilla group said it planted 
a car bomb that wrecked gas 
company offing in Brussels 

■i>r . . • ■ • ... 

jj & Greenpeace warned 

French navy formally warned the 
‘'"‘f ; anti-nuclear protest ship Green- 
peace to stay outside a 12-mile terri- 
Vi - torialzone around France's nuclear 
test site in the South Pacific, 
ur^r = ' . . - " 
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SYDNEY: The All Ordinaries index 
edged 0.6 higfipr to mi ster record 
of 1,017.3. Page 36 
MILAN: The Banca Cknmnerriafe 
index rose 220 to apeak 41323 des- 
pite same weakness among interna- 
tionals. Page 36 ..- 

DOLLAR fell in- London to DM 
2A455 (Mi 22500), FR- 827 (FFr 
828) but rose to SwFr 2:1695 (SwFr 
2.1690) and Y21535 (Y215.40). On 
Ttonk of England figures the dol- 
lar's exchange rate index was 131 J> 
from 130-8. R«e 29 


STEELING fen 5 points in T.nndrm 
to doseaiSL413. It also fell to DM 
3.7375 PM 3.7450), FFr lL4Q25.(FFr 
1L42). It remained unchanged at 
SwFr 3.0050 and rose to Y30525 
(YS04J0). The pounds exchange 
rate index fell to 80.1 from 802. 
Page29 

GOLD fell 30.50 on tiie London bul- 
lion market to close at S32S25 and 
SO 20 in Zurich to $32825. In New 
York the Comer December settle- 
ment was $328JkP*£e 28 
INDIA is to order Westland helicop- 
ters and British Aerospace Sea 
Harrier jets from the UK in a deal 
worth between £220m and £250m 
(S310-S352m) after needy two years 
ot fellc^ Page .18 


HUMANA, third largest UB. hospi- 
tal managenaentgroup.lifted its full 
year "earnings, from $193 2m to 
52162m with a 15 per cent increase 
hr fourth quarter profits. Page 21 - 
MOTOROLA, UK electronics and 
communications company, has sold 

its Sffllfh African marnjfap tn rmg , 
servicing and distribution interests 
to Altech, a local electramcs compa- 
ny, retaining Hw»n.ong and techni- 
cal supply agreements with the 
buyer. ft®e21 

MOULINEX, French kitchenapph- 
ance maxmfacturer, blamed a slump 
in demand, particularly from the 
Middle East, for a slide to losses of 
FFr 17m ($22m) in the first half, 
against a profit last year of 
FFr3L3m- Page 19 - 
MANVILLE, U5. huOdmg products 
group faring bOhODs.of dollars of 
asbestos-related hdaUh claims, 
warns it will make a loss this year 
because of a SlfcQm third-quarter 
charge relating to closures and 
sales . Page 19 ; ' 

TEXAS Am has increased its offer 
for Frontier AirHnes by S2 to $22 a 
share,, valuing the. company at 
5275m and further jeopardising' an 
employee buyout priced at S17 a 
shore. 

SEAT,- Spanish state-owned car 
manufacturer,. says it is entering 
the final stages of negotiations for 
its acquisition by Volkswagen of 
West Germany. Age 19 
SUN, U.S. oil company, is selling 
$850m of west Texas oil and gas as- 
sets as part of a far-reaching re- 
structuring of its business. Page 19 


^Hijackers ‘kill American’ aboard Italian liner 


luxury cruise ship 
Lauro, hijacked by Palesti- 
nian {terrorists near Alexandria, 
appeared to be sailing 

after anchoring about 10 
from the Syrian port of Tar- 
writes Our Foreign Staff. Un- 
reports said that one 
US. passenger, possibly two, had 
beenkiBed. 

As the ship moved away in the di- 
rection of Cyprus, another, vessel, 
carrying repres enta tives of the 
mainstream Palestine Liberation 
Organisation (PLO) — whose chair- 
man is Mr Yasmr Arafat - was 
heading north from Egypt in an ap- 
parent attempt to mediate The 
PLO said yesterday from its Tunis 
headquarters that it was not in- 
volved in tire hijacking - which 
began on Monday night. 


The hijackers have threatened to 
US the US. and British hostages 

among the passengers and crew to- 
talling mote 400 t grap! 

releases more than 50 Palestinian 
prisoners. 

The trilKng of two American citi- 
zens on board the vessel was re- 
by Western diplomats in 
lascus. The Voice of Lebanon 


said that at least one had been mur- 
dered and the terrorists int en ded to 
shoot more. 

in the early afternoon a htjartcop 
told Taitous port authorities by ra- 
dio T am not wQling to wait fur- 
ther.” Twenty-five minutes later an- 
other message was received, which 
said “In a few minutes, well follow 
him (the first victim believed killed) 
with a second one.” 

Onda Pesquera, a Spanish radio 


station in San Sebastian, said it had 
received a message from an Italian 
maritime radio station saying pi- 
rates on board the vessel had killed 
an unidentified American aged 
about 40. 

Earlier yesterday, a spokesman 
for foe terrorists raid in a radio 
me ssa g e to the Alexandria port au- 
thorities tha t thev belonged to the 
“Palestine National Front” It was 
assumed that they were associated 
with an extremist splinter group of 
the small Palestine Liberation 
Front 

The Syrian Government contact- 
ed the Italian and US. ambassad- 


ors in Damascus, relaying a request 
■s thatthe\ 


from the hijackers that they act as 
negotiators for the hostages’ 

release 

However, the Syrian Government 


refused to grant permission for the 
vessel to enter Tartous. It was un- 
derstood that Rome and Washing- 
ton would not permit their envoys 
to have dealings with tie terrorists. 

Dr Pietro Cordone, the Italian 
charge d'affaires who had been 
watting to go to Tartous. told the Fi- 
nancial Times: “We are aligning 
ourselves with the American posi- 
tion, that is not to negotiate with 
terrorists." 

The Italian Government is con- 
centrating on diplomatic contacts in 
an effort to resolve the crisis while 
also making precautionary prepara- 
tions for military action. 

Italy has sent four helicopters to 
Cyprus and was reported to be mov^ 
ing warships which were already in 
the Ionian Sea to the eastern 
Mediterranean. 


The Government in Rome gave 
little indication of what it was dung 
and how it planned to deal with the 
crisis. Sig Bettino Cnud, Italy’s 
Prime Minister, said that everyone 
was working “to ensure that the sit- 
uation resolved itself in the best 
possible way." 

The White House in Washington 
said that during Monday night the 
US. had taken several undisclosed 
steps “m an effort to bring about an 
end to this act of terrorism in coor- 
dination with the Governments of 
Italy, Israel, Egypt, Syria and oth- 
ers." 

Mr Larry Speak , the White 
House spokesman, refused to dis- 
cuss a report that ships of the US. 
Sixth Fleet, which has 25 vessels in 
the Mediterranean, were sailing 
toward the 23,629-ton liner. 


The State Department said it be* 
lieved that there were 60-70 Ameri- 
cans on board. There are thought to 
be six or seven Britons, including 
five dancers and a hairdresser. The 
other 22 UK citizens who were pas* 
sengers disembarked at Alexandria 
- hke most of tbe holidaymakers on 
the cruise - for tbe overland trip to 
Port Said. 

Sig Giovanni Spadolinl Minister 
of Defence, said that a “military so- 
lution" to the crisis would only be 
the last resort 


By last night, Italy had not re- 
quested Israel to release the Pales- 
tinian prisoners. It is adopting the 
same impassive and neutral stance 
adopted at the time of the hijacking 
of the TWA Boeing 727 airliner 


Bleak options lor Italy, Page 3 


SPECULATION CENTRES ON VOLCKER AS SUCCESSOR 


Clausen says he will 
not seek new term 


as World Bank chief 


BY STEWART FLEMING AND PETER MONTAGNON IN SEOUL 


MR A.W. “POM” CLAUSEN, presi- 
dent of the World Bank, said yester- 
day that he would not seek reap- 
pointment when his term expires in 
June next year. 

B4r Qaasen’s annnimf w n an f; 

which enripri speculation about his 
future, was a Iast-nrimrte deviation 
from foe prepared text of his 
speech, to foe bank’s annual meet- 
ing. It drew a standing ovation from 
delegates led by Mr Paul Volcker, 
ch ai r man of the Federal Reserve 


Board and foe man who is now 
widely - tipped as a possible 
successor. 

The prospective change in leader- 
ship at the hank emerged on the 
same day that Mr James Baker, 
US- Treasury Secretary, formally 
unvoted details of his plan to ease 
the developing country debt nrisig 
'with the injection of a total S47hn in 
new funds from foe Wodd Bank, 
other development institutions and 
commercial Kawfeg. 

The appointment of a senior gov- 
ernment nffiriai awh as Mr Volcker 
to foe. World Bank job could herald 
a major shake-up in Washington’s 
ppff n nmin p^liry es tabijsfalDgBt. But 

yesterday foe main interest focused 
on foe i Triplications for the indepen- 
dence of foe Fed itself if Mr^ Volcker 
were to take the job. 

Asked about his preferred candi- 
dates for foe World Bank appoint- 
ment, Mr Baker said: “You are put- 
ting me on foe spot” 


Mr Volcker, asked if he was inter- 
ested in the job, said: 1 think it 
would be inappropriate for me to 
c omment at t his moment" 

Yesterday's developments also in- 
cluded an apparent shift in foe fo- 
cus of International Monetary Rmd 
policy with, a conciliatory speech by 
Mr Jacques de Larostexe which em- 
phasised foe heed fix growth in 
debtor countries. 

Mr Baker’s debt package, which 
calls for $2bn in new fending by 
comm ercial bwnfaa over foe next 

three years, drew favourable com- 
ment from TLS. hankers at the 
Seoul meeting. 

Mr ThnrmHg Labrecque, president 
of Chase Manhfttten . said Mr Bak- 


Mr Ouud RwHmg Dutch finance 
Mrwiwter and chairman of the IMF's 
policy-making interim committee, 
said: The US. must really contrib- 
ute an important part by making 
more progress on its budget deficit 
and ... (getting) interest rates 
lower." 

There was a split developing be- 
tween US. banks, winch need inter- 
est payments from foe debtors and 
European banks which face fewer 
regulatory constraints, he said. 

He also ques ti oned Mr Baker’s 
strategy of making a World Bank 
capital increase conditional an the 
previous participation in the pack- 
age from commercial banks. 

None the less, there is no disguis- 


er’s plan rested on two imp or tan t ingfoe appreciation by European fi- 
ass an ytiopg — that the US. nan/** ministers the US. was 
other countries^ approved ’a forger, building on the recent agreement 
role for the World Bankrand other ty foe Group rf Five leading xndns- 


devebpment institutions which 
would be fundamentally equal to 
and parallel with any new private 
bank commitments, the real 
economic adjustment to be under- 
taken by debtore themselves. 

Mr William Rhodes, senior vice- 
president c£ Citibank, called tbe 
plan a positive one in which all ere- 


trial countries on forei g n exchange 
intervention and seeking to solve 
international financial problems 
through cooperation. 

“1 think the initiative sh ould be 
welcomed - there are many good 
elements,” Mr Red ing said, stress- 
ing fixe continued refiance on ap- 
proach to dealing with debtor coun- 


ditors large and small should play a try problems and the caitral role 
part which Mr Baker says he w ants the 

European attitudes, however, IMF to retain, 
were distinctly cooler, highlighting Details, Page 4; Editorial comment; 
continued unease with U-S- macro- budget ghost at Mr Baker’s least, 

economic policy. 


BankAmerica sells 
unit to Chrysler 


BY TERRY DODSWORTH IN NEW YORK 


BANKAMERICA, the second larg- 
est UB. hanking group, is raising 
5405m through foe sale of its con- 
sumer httH wholesale financing sub- 
sidiary to Chrysler, foe ™fair com- 
pany which has now spent around 
$12 bn on acquisitions year. 

The divestment by tire West 
Coast hanking group, hard hit re- 
cently by heavy loan losses, follows 
the recent sale of its 52-storey San 

P rmeiffP hnji^ qnartpr e h triWing far 

5660m. 

Tfaft hnnking gmnp said yester- 
day that the disposal of Finan- 
ceAmerica, at a price more fan 
double its book value of $189m, 
would increase its flexibility, en- 
abling it -to strengthen 
business activities and “take advan- 
tage of new opportunities.” 

For Chrysler, which was holding 
S3.8hn of cash at the end of June, 
the acquisition marks a farther step 
fo rts diversification programme in- 
to the high technology and financial 
services sector. 

Eariier this year it acquired Gulf- 
stream Aerospace for 5637m and 
later bought the E. F. Hutton Credit 
Corporation for 5125m. In addition 
it has signed a joint : venture agree- 
ment with General Electric Credit 


Corporation, a subsidiary of the 
General Electric rfar-foiring 
group, for investments is machin- 
ery, equipment and real estate: 

Mr Lee Iaeocca. chairman of 
Chrysler, yesterday described foe 
purchase of FmanceAmerica as “by 
for foe biggest step Chrysler Finan- 
cial Corporation has taken in 1985 
to expand and diversify fts financial 
services beyond hs 20-year role as 
an automotive finance company." 

FfoanceAmerica is engaged in di- 
rect consumer tending, wholesale fi- 
rwwxangfiif manufactu rers dis- 
tributors, and loans to small 
businesses. 

The deal had put Chrysler at the 
heart of tiie consumer Rnanw* busi- 
ness, he added, making it one of the 
nation’s largest and most diversifi- 
ed” companies with a broad range 
cf services in the automotive, real 
estate, equipment, insurance and 
commercial fields. 

F m anceAmerica, which had total 
assets of 522bn at the end of June, 
earned S15.8m last year and 59.9m 
in the first six months of year. 
Chrysler Financial Corporation 
achieved record earnings of Rftlm 
last year and a further S67.4m in 
foe first six months of 1985. 


British money 
supply growth 
soars to 18 % 


By Max WBdnson hi London 


THE KEY measure of foe UK’s wid- 
er money supply surged further out 
of control last month, pushing its 
growfo far outride the target range 
set by the Conservative Govern- 
ment in its budget 
This was the fourth month in 
which growth of sterling M3 (cash 
and bank deposits) has been exces- 
sive. The rise has perplexed the 
City of London and embarrassed 
the authorities. 


In the four weeks up to Septem- 
ber 18, staling M3 rose by 1% per 
cent Its growth since April has 
been at the equivalent of an ammal 
rate of 18K per cent This is twice 
the TwgyinniTii official target gro w th 
and more fan three times the 
minimum. 


During foe latest 12 months, 
growth has been scarcely better. Of- 
ficial figures from the Bank of Eng- 
land yesterday showed an annual 
growth rate of 14% per cent for the 
period. 

Sterling M3 was the indic ator of 
tbe money snpply chosen by the 
British Government in 1979 as foe 


Continued on Page IS 
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Renault 
axle plant 
occupied 
by CGT 


Fiat and Ford 


By Paul Betts in Paris 


end European 
merger talks 


FRANCE’S Communist-led CGT 
labour confederation yesterday oc- 
cupied Renault’s large car parts and 
tract or mamifapfuring plant in Le 
Mans in what could turn out to be a 
new test of strength between tbe 
troubled state-owned car group and 
the lmfrm 

The plant supplies all wheel axles 
for Renault cars and is tbe site for 
Renault’s entire tractor manufac- 
turing operations. 

The CGT set up pickets and be- 
gan what it termed an indefinite oc- 
cupation of the plant, which em- 
ploys about 7,500 people, in protest 
at Renault’s decision to reduce the 
annual Christmas bonus from FFr 
370 to FFr 200 (S2&80) for each 
worker. The union also claimed yes- 
terday that Renault had no inten- 
tion of negotiating new pay in- 
creases this year to top up foe 
meagre 1.5 per cent pay rise grant- 
ed at the beginning of this year. 

Renau lt app eared, however, to re- 
gard the CGTTs arguments as a pre- 
text to launch a new campaign 
against foe state-owned car group's 
current restructuring. efforts and, in 
a broader agains t foe Social- 

ist Government 

M Georges Besse, the new Re- 
nault chainnan, has begun a sweep- 
ing reorganisation of tbe car group 
involving large-scale job reductions 

airf Po n nomitv; to Cut Imsw which 

totalled FFr LL5bn last year and 
are unders tood to have amnunted to 
about FFr 6bn in the first half of 
this year. 

Since last month, however, the 
company’s financial performance 
appears to have improved as a re- 
sult of a rise in export sales and the 
administration’s derision to free do- 
mestic car prices from government 
Continued on Page 18 


BY ALAN FRIEDMAN IN MILAN AND JOHN GRIFFITHS IN LONDON 


FIAT, Italy's leading car maker, 
and Ford of Europe, the subsidiary 
of tbe UB.’ second largest producer, 
have failed in their attempts to 
create a joint company in foe Euro- 
pean car market 

It was learned yesterday that a 
full merger between Fiat Auto and 
Ford of Europe was the objective of 
negotiations, which began in the 
second half of last year. 

Had they succeeded, the joint 
company would have commanded 
about one quarter of the European 
car market and been twice as large 
as any European rivaL 

The companies issued a joint 
statement acknowledging that 
^joint venture" talks had now been 
abandoned. However, they are con- 
tinuing negotiations at other 
collaboration, which is expected to 
include design and production of 
major components such as trans- 
missions, in pu rsui t of enhanced 
economies of scale. 

Although neither company said 
so, it was learned that a principal 
reason for the collapse of foe nego- 
tiations was F5afs unwillingness to 
cede control of tbe proposed ven- 
ture to Ford. The U.S. company was 
said to have been seeking control in 
management, financial and indus- 
trial terms and Flat refused to ac- 
cept this. 

Among the various proposals was 
one under which the merged com- 
pany would be 49 per cent owned by 
Fiat, 49 per cent by Ford and 2 per 
cent by hazard Fr&res, the Paris in- 
vestment bank. This idea was not 
considered acceptable by Ford be- 
cause of dose ties between Fiat and 
Lazards. 

Several other difficulties helped 
precipitate tbe collapse of the talks: 


while initial negotiations, between 
Fiat’s Fiat Auto subsidiary and 
Ford of Europe, went very well 
they dealt mainly with practical 
and operating aspects of a merged 
company. These embraced areas 
such as foe joint design and devel- 
opment of cars, production and 
marketing. 

However, when Flat and Ford 
UB. parents began negotiating this 
spring, shareholding problems were 
compounded by those relating to 
management integration Euro- 
pean fiscal and political problems. 

The fiscal problems proved a ma- 
jor stumbling block: Ford of Europe 
is not a legal entity, but acts as a co- 
ordinating company for a number 
of national operating companies 
within the EEC, including Ford- 
Werke of West Germany and Ford 
UK. The two sides were unable to 
reconcile foe many differing fiscal 
and legal requirements imposed at 
national level on all foe potential 
participants. 

”11 a lesson comes out of all this, 
it is that although we claim to have 
a common market, it has very little 
common legislation,’’ a source dose 
to foe negotiations said last night 

Sig Gianni Agnelli, Fiat’s chair- 
man, has been stressing publicly 
for several months the need for a 
common framework of legislation 
within Europe, coupling it with 
warnings of the urgent need to ra- 
tionalise foe European car industry, 
which currently has over-capacity 
of about 2.5m units a year - about 
20 per cent 

A spokesman for Ford empha- 
sised that negotiations were con- 
tinuing on other aspects of collabor- 

Contmued on Page 18 



ANZ& GRINDLAYS OPERATE A NETWORK SPANNING 45 COUNTRIES. 


TIicAiroulud: ttcw/ealjr*! Rjul.- 
ing Group Huh ii-, .wipiiMtion ot ilv UK 
hiscvl t irnxlLn-s Kink, lus cstibiu^Kd j 
kmiicLihii' presence on the miemoiHUul 
tonkins scene null Group ol mvr 
USDS) billion An issn tusc Uui spins 


the sM»e with oier looU hr.iiKln.-s jihI 
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EUROPEAN NEWS 


Portuguese PSD 
refuses to accept 
Soares resignation 


BY DIANA SMITH IN LISBON 

PORTUGAL'S Social Democrat 
Party (PSD), which won asmsll ma- 
jority of 29.7 per cent of the vote in 
Sunday's general election, has re- 
fused to accept the resignation of Sr 
Mario Soares, leader of the Social- 
ist-led coalition. 

The PSD cl aims that Sr Soares - 
who wished to hand over to the 
SDP Deputy Prime Minis t er — can- 
not legally take this step and there- 
fore General Antonio Raxnalho 
Kanes, President of die Republic, 
will have to settle the dispute. 

The Democratic Renewal Party 
(PRD) -which will hold the Halams» 
of power in the Portuguese parlia- 
ment after attracting Zm voters to 
its drive for da«n er politi cs - frag 
lost no tune laying down the guar- 
antees it will exact from the Gov- 
ernment to be formed by Sr Anibal 
Cavaco Silva’s PSD. 

The PRD rallied around the aus- 
tere figure of Gen Eanes and his 
wife, Manuela, who campaigned en- 
ergetically for her husband’s party 
on an anti-corruption, anti-jobs-for- 
the-boys, platform 

The PRO'S startling rise in Sun- 
day’s election most hurt Sr Soares’ 
Socialists, and ensured that the So- 
cial Democrats will have to pay 
heed to PRD stipulations if their 
Government is not to topple before 
it gets going. 

Intensifying the moralistic tone 
of its campaign, the PRD is de- 
manding that the new Government 
guarantees that it will "loyally co- 
operate” with the President and re- 
frain from the guerrilla tecHre 
waged against him in the past by 
some parties. 

It is also demanding guarantees 
that individuals will be chosen for 
public office or to run public enter- 
prises solely on the grounds of their 
competence, ending "scandalous sit- 
uations" in this domain 



Unesco calls on U.S. and 
Britain to stay in agency 


THE UNESCO general con- 
ference opened yesterday with 
an appeal to the United States 
and Britain to stay in the fold 
of the troubled agency to en- 
sure it survival, Reuter reports 
from Sophia. 

Opening the 23rd general 
conference of Unesco ’s 160 
member states, the outgoing 
conference chairman, Mr Said 
Tell of Jordan, said the U.S. 
departure threatened the exis- 
tence of the agency and went 
against the interests of world 
co-operation. 

“ I calf upon President 
Ronald Reagan and the U.S. 
government to reconsider its 
withdrawal and come back to 
the organisation as soon as pos- 
sible.” he told 3.000 delegates 
and staff fn the huge Bulgarian 
Cultural Palace. 

The walkout by Washington, 
which left the agency reeling 
under a 25 per cent budget 
shortfall, was causing more 
than a mere financial crisis, Mr 
Tell said. It was also depriving 
the Organisation of the work of 
one of the world’s biggest intel- 
lectual and scientific communi- 
ties. 


EEC INTER-GOVERNMENTAL CONFERENCE BECOMES BOGGED DOWN 

Little agreement on how to reach decisions 


BY QUENTIN PEEL IN BRUSSELS 


Coalition leader Sr Mario 

Soares: resignation refused 

It is also seeking guarantees that 
Inquiries into corruption, tax fraud 
and social security debts will be un- 
blocked and made public and it 
wants guarantees of “honesty, inde- 
pendence and pluralism” in the 
state-owned media, particularly 
television. 

The PRD also demands guaran- 
tees of economic development poli- 
cies that ensure fairer distribution 
of income; an end to penalisation of 
the poor, and guaranteed respect 
for the constitution. 

There is a warning note in the de- 
mand for respect for the constitu- 
tion. All established parties to the 
right of the Communists have been 
clamouring for constitutional re- 
form that would eliminate the So- 
cialist content which has blocked 
economic liberalisation and would 
make it difficult for Portugal to 
adapt flexibly to EEC membership. 

Without hammering the point in 
its election campaign, the FED has 
made clear it does not want consti- 
tutional change. This may cause se- 
vere dashes in the future. 


Under the same logic, I call 
upon Mrs (Margaret) Thatcher 
and the government of the 
United Kingdom to abandon its 
decision to withdraw,” 

Western nations have accused 
Unesco of mismanagement, 
over-politicisation and an anti- 
Western bias, and Britain bas 
given notice of withdrawal at 
the end of this year. 

Unesco officials fear a British I 
pullout could provoke a mas- 
sive departure by other Wes- 
tern members, most notably 
Japan, now the second-largest 
donor after the Soviet Unioa 
West Germany and the Nether- 
lands have hinted they may re- 
view membership. 

Diplomats, however, believe 
Britain is closer to revising its 
withdrawal decision than was 
Washington at the same time , 
last year, as long as it achieves 
its goals at this conference. 

As the highest decision-mak- 
ing organ of the agency, the 
general conference will examine I 
a series of management and ad- 
ministrative reforms pushed 
through by the West during the 
past IS months, as well as the 
1986-87 budget and programme. I 


THE Inter-governmental con- 
ference of EEC member states, 
launched at the Milan summit 
in June to speed up the process 
of Europena integration and 
Streamline decision-making, is 
rapidly becoming bogged down 
itself with less than two months 
to reach a conclusion. 

Only the European Commis- 
sion has so far submined a 
significant range of proposed 
amendments to the Treaty of 
Rome — the founding charter 
of the Community — one week 
before the stipulated deadline. 
West Germany has also sub- 
mitted plans to give more in- 
fluence to the European Parlia- 
ment. 

Even those proposals have 
left the participants deeply 
divided, both on their content 
and on die overall strategy of 
how to change the Treaty with- 
out creatine new areas of poten- 
tial confusion and delay. 

The Commission last weekend 
nevertheless decided to main- 
tain its present approach of 
seeking to add broad-ranging 
new articles to the Treaty, 
which would greatly extend the 
areas open to majority decision- 
making. and simply override 
detailed provisions of the exist- 
ing Treaty. 

In amendments submitted 
yesterday to the top level group 

Bid to raise 
Air India 
jet begins 

| By Michael Donne, 

Aerospace Correspondent 

EFFORTS HAVE begun to 
retrieve further pieces of 
wreckage from the sea-bed of 
the Air India Boeing 747 Jumbo 
jet which crashed off Ireland on 
June 23 with the loss of all 329 
passengers and crew. 

The U.S. and Canadian gov- 
ernments are funding the 
operation, using the Canadian 
vessel John Cabot and a 
chartered offshore supply ship, 
the Kreuztrum, on behalf of the 
Indian Government, which is In 
overall charge of the crash 
investigation. 

Large parts of the crashed 
aircraft lie on the sea-bed over 
a wide area in 6,700 feet or 
more of water. 

Over recent weeks, the John 
Cabot, equipped with the 
remotely controlled mini-sub- 
marine Scarab, which brought 
the flight data and cockpit 
voice recorders to the surface, 
has been plotting the precise 
locations of major items of 
wreckage. 

Many of these are large, 
although severely mangled by 
the fail from over 30,000 feet 
to the surface of the sea and 
the subsequent plunge to the 
sea-bed. Recovering them will 
be a major feat of marine 
salvage, requiring good weather, 
time and meticulous care. 

Once recovered, every item 
will be subjected to detailed 
study by a team of metal- 
lurgists, structural engineers 
and other experts, in an effort 
to determine whether the 
Jumbo was destroyed by a 
bomb or some other structural 
failure of the aircraft 


of officials working on the con- 
ference, the Commission merely 
sought to define more closely 
which subjects should be 

decided by majority voting, and 
where to leave some loopholes 
for the member states. 

Three key areas have so far 
surfaced in the debate as the 
most divisive: 

• Streamlining decision-making 
to complete the simple common 
market by 1902. 

• Stepping up the effort to 
develop the most economically- 
undeveloped regions of the 
Community. 

• Extending the powers of the 
European Parliament 

Efforts to complete the inter- 
nal market go to the heart of 
the debate on amending the 
Rome Treaty, because they con- 
cern the cumbersome decision- 
making process within the 
Council of Ministers, the ulti- 
mate authority iu the present 
EEC. 

The Commission has adopted 
a maximalist position, propos- 
ing new articles which would 
provide for majority decision- 
making instead of requiring 
unanimity for all regulations 
affecting the internal market 
Only the sensitive area of the 
movement of people — security 
regulations at frontiers, for 
example — would still require 


unanimity. 

No provision is made for the 

maintenance of the so-called 
Luxembourg compromise, which 
allows an effective national veto 
of majority decisions, and which 
has yet to be seriously con- 
sidered by the conference. 

Both Denmark and Greece, 
the members most hostile to 
Treaty amendment, are highly 
doubtful about the internal 
market proposals. Britain, 
France and West Germany are 
all notably sceptical about the 


committed to pumping money 
into outlying areas tike Greece, 
Portugal and Ireland, in return 
for those countries agreeing to 
open up their markets. 

M Jacques Delors, the Com- 
mission president, last week cri- 
ticised both Britain and West 
Germany at a dosed meeting of 
the European Parliament’s 
Socialist group, accusing them 
of wanting a i European ‘‘super- 
market," without accepting the 
converse of more aid to the 
poorest regions. 


Efforts to complete the internal market go to the 
heart of the debate on amending the Rome 
Treaty, because they concern the cumbersome 
decision-making process within the Council of 
Ministers, the ultimate authority in the present 
EEC. 


practicability of such sweeping 
amendments, preferring to see 
a much more detailed break- 
down of the areas in which 
majority voting should or 
should not apply. 

The second broad area of 
debate, which could affect the 
whole future balance of the 
EEC, concerns the question of 
convergence, or the extent to 
which member states should be 


The northern states, on the 
other hand, accuse Greece in 
particular of refusing to imple- 
ment the original demands of 
the Rome Treaty — let alone any 
new steps — unlers more cash is 
forthcoming for “convergence.” 

Potentially the most divisvie 
area of aU Is how to extend the 
powers and influence of the 
European Parliament. 

The West German proposals 


stop short of the “ co-decision 
making” sought by the Parlia- 
ment itself. But they do propose 
giving the Parliament a bigger 
role in consultation with the 
Council of Ministers. 

The ker would be tho estab- 
lishment of a “ mediation com- 
mittee ”• with equal numbers 
from the Council and Parlia- 
ment, to seek common ground 
on a range of issues. A very few 
questions would reauire joint 
approval, such as enlargement | 
of the Community, and associa- j 
tion treaties with third 
countries. 

The Commission itself is 
unhappy with such plans, which 
would curb Its own powers, and 
yesterday submitted different 
proposals. 

Denmark, in particular, is 
opposed to any extension of 
the Parliament’s powers, but 
Britain is also likely to oppose 
any move which looks like 
•m aking decision-making even 
more cumbersome than at 
present. 

The failure to narrow those 
divisions at all is now starting 
to make officials question the 
likelihood of the conference 
finishing its work in time to 
report to EEC heads of govern- 
ment at the. Luxembourg 
summit in December. 


U.S. steel chief calls for EEC trade pact 


BY IAN RODGER IN LONDON 

THE CHAIRMAN of the American 
Iron and Steel Institute has warned 

that "all hell will break loose” if the 
European Community and the U S. 
do not agree on a new steel trade 
pact by October 3L 
Mr Don Trautiein, who is chair- 
man of Bethlehem Steel, also urged 
Canada, Sweden, Taiwan. Austria 
and Argentina to negotiate import 
restraint agreements with the US. 
quickly if they wanted to continue 
to have access to that market 
Speaking at a press conference 
during the meetings of the Internal 
tional Iron and Steel Institute in 
London, Mr Traotiein predicted 
that any country that did not have a 
deal soon could face legal actions 


Frankfurt book 
fair sets 
new record 


THE world's biggest annual 
book fair opened yesterday 
In Frankfort with a record 
6,535 publishers from more 
than 80 countries exhibiting 
during the six-day show, AP 
reports. 

Organisers said the record 
number of publishers was 7 
per cent higher than in 1984. 
They said 78 per cent of the 
exhibitors were from abroad. 

The emphasis of the fair, 
organisers said, was to re- 
awaken the public’s interest 
Ut reading books following 
the advance of electronic 
media which they said had 
reduced readership. 


from U.S. steel companies or an 
embargo imposed by the UE. 
Government 

He said that total steel imports 
into the U-S. woe still running at 
about 26 per cent of the market de- 
spite the implementation earlier 
this year of tee Reagan Administra- 
tion’s five-year programme to help 
the US. steel industry recover its 
competitiveness. 

*1 am convinced that the Presi- 
dent means business and will see to 
it that his programme is folly in 
place, and soon.” Mr Traotiein said. 

The programme provided that 
imports should be limited to 18.5 
per cent of the market Mr Traut- 
lein said imports from the IS coun- 


tries that have reached restraint 
agreements fell about 19 per cent in 
the first seven months of this year. 
However, imports from other coun- 
tries have continued to rise, and 
partly because of the high import 
penetration, the US. steel industry 
was operating at only 66 par cent of 
capacity and most companies were 


Mr Traotiein said that im pn rbs 
from the EEC were 20 per cent 
higher in the first seven months, 
giving the EEC countries a 6.4 per 
cent share of the U.S. market, com- 
pared with the 5 par cent share en- 
visaged under their three-year-old 
restraint agreement which expires 
at the end of this year. He thought 


the EEC share should be reduced to 
between 45 per cent and 5 per cent 
in any new agreement 

Eurafer, the organisation repre- 
senting the leading EEC producers, 
disputes the U.S. figures, claiming 
that its share of the UE. market 
has dropped from 63 per cent in 
1982 to just over 5 per cent this 
year. It also complains that the U-S. 
producers have yet to take advan- 
tage of the protectionist measures 
given them over the years to moder- 
nise their equipment 

Mr Traotiein said that was a red 
herring. The US. industry bad con- 
sistently reinvested in excess of its 
cash flow in recent years. 


Women lose to new technology 


BY IYO DAWNAY IN STRASBOURG 


THE GROWTH of new tech- 
nology in industry is hitting 
women’s employment dispro- 
portionately to that of men, 
according to a new report from 
the European Parliament. 
Although many believed that 
the clerical skills required to 
use information equipment now 
installed in offices across 
Europe would favour women, 
the reverse is the case, it says. 

The study shows that while 
the proportion of women in em- 
ployment working on Informa- 
tion technology has risen from 
9.5 per cent to 14.4 per cent 
between 1979 and 1983. for men 
the rise has been from 4.9 per 
cent to 93 per cent. 

Furthermore, the report by 


Mrs Heinke Salich, the West 
German Socialist rapporteur, 
underlines that as 70 per cent 
of women in the EEC -work in 
the service sector, the job 
losses caused by new tech- 
nology fall more heavily on 
them than on men. 

Commenting on the report, 
Ms Christine Crawley. MEP for 
Birmingham East (Lab), said 
that women were rapidly 
becoming the “keyboard cool- 
ies " of the technological 
revolution, oppressed bl lower 
wages, tedious work and 
insecure employment. 

• Professor Edward Teller, a 
leading adviser on president 
Reagan’s Strategic Defence 


Initiative (SDI), told MEPs 
yesterday that the Soviet Union 
has far outpaced the West in 
the development of its nuclear 
defence capabilities. 

In a two-day visit to Stras- 
bourg aimed at rallying the 
EEC to the so-called Star Wars 
programme. Prof Teller said 
that European know-how could 
greatly aid the success of the 
project. In particular he 
singled out European research 
in optics and materials as 
valuable to the U.S. efforts to 
build a nuclear umbrella. 

He argued that neutralising 
short-range weapons aimed at 
Europe could be the first 
achievement of the joint i 
research programme 


David Brown reports on an industry which, despite being efficient and market-sensitive, may soon be forced into closure 

Swedish shipbuilding on the rocks 


“I AM FURIOUS . . .” said Mr 
Olof Palme, Swedish Prime 
Minister, surveying the remain- 
ing the remaining gantry cranes 
of what was once the world's 
second largest shipbuilding port. 

But Mr Palme could hardly 
have felt the same rage as a 
group of over 1,000 shipyard 
workers listening silently in the 
petting rain as he delivered his 
real message: ‘There cannot be 
any further support from the 
Government.” 

They have seen shipyard em* 

S loyment tumble from some 

1,000 10 years ago to about 
11,000 today, with the prospect 
of more cuts in the immediate 
future. 

Sweden's merchant ship- 
building industry, is still argu- 
ably among the world's most 
efficient Even so, its 
last remaining shipbuilder 
(Kockums) its once dynamic 
offshore yard (Gotaverken 
Arendal). and the Cityvarv 
repair and rebuild yard, all part 
of the state-owned Swedyard 
group may be unable to survive 
in their present form beyond 


next year. 

The situation in Sweden offers 
a sober lesson to other Euro- 
pean yards, and to Government 
decision makers across the con- 
tinent. No maritime nation lias 
reduced so much capacity so 
quickly. Yet faced with the 
necessity of turning a profit on 
a strictly commercial basis or 
going under, the shipyards are 
fighting an impossible battle. 

“ We have efficient yards with 
a good cost situation," says Mr 
Olle Westin, head of the ship- 
building section of Sweden's 
Ministry of Industry, “but it is 
an utterly sick market and the 
future is very problematic.” 

In 1980, the Government 
tabled a major retrenchment 
plan, coupled with a package of 
“restructuring assistance.” 
Capacity, already well below 
levels a decade earlier, was cut 
further. Sweden's share of the 
world market has tumbled from 
over 10 to below 1 per cent. 

Early this year, the Govern- 
ment took the politically diffi- 
cult decision to phase out the 
Uddevalla yard, the last tanker 


and bulk carrier producer, at a 
cost of 2,400 jobs. 

Several years ago. Gotaverken 
Arendal ceased standard ship 
production, specialising in the 
then-burgeoning offshore sector, 
while Kockums focused on 
building ro'ro, cruise aud con- 
tainer vessels. But, as one 
broker put it, “ what good does 
It do to specialise when there's 
hardly a market anyway?" 

Since its creation in 1977, 
Swedyard has lost the astonish- 
ing total of SKr 20.3bn (£912m) 
on combined sales of SKr 
51-4bn. The Government has 
already poured in some SKr 
20bn in restructuring aid — not 
to mention about SKr 25bn in 
shipbuilding credit guarantees. 

Under the 1980 plan. Swed- 
yard was to have been profitable 
bv the end of this year. But 
the deadline was later extended 
by 12 months to the end of 1986, 
and additional money was 
needed. Yet the target still 
seems as elusive as ever. 

An Important part of the story 
Is the persistent problem of a 
declining overall market and 
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world overcapacity, coupled 
with protectionist subsidy 
policies. 

Kockums recently lost a 
crucial SKr 1.5bn cruise ship 
order to Chan tiers Atlantique 
of France, whose bid was 
bolstered by a Government sub- 
sidy estimated to have been 
as high as 50 per cent. 

H We can compete on produc- 
tion costs with any yard in 
Europe,” says Mr Paul Palsson, 
executive vice-president of 
Kockums in Malmo, “but we 
can't compete with the state 
of France.” 

Two gleaming new 133,000 
cubic metre liquefied natural 
gas (LNG) carriers berthed in 
Malmo - — the second was 
delivered last year but neither 
has been to sea— tell another 
part of the Swedish story. The 
story is one of speculation and 
poor market forecasting. Ships 
were built for stock to maintain 
employment against an 
expected market which never 
materialised. 

Easy credit terms were 
extended to build vessels for 
shipowners who later couldn't 
pay the bilL This lesson was 
made painfully clear by 
Consafe, the world's largest 
owner of accommodation 
platforms which went bankrupt 
early this month with long-term 
debts of some SKr 3bn. 

It was largely orders from 
Cousafe that allowed the trans- 
formation of Kotaverken 
Arendal into a leading offshore 
yard, and led to hopes of a 
grand new future for Swedish 
shipbuilding. But when Consafe 
gave up, it faced an acute 
liquidity crisis caused by trying 
to service the debt largely owed 
to Arendal. and over half its 
fleet was laid up. 

Of the total 145 ships 
launched by Swedyard since 
1977, between 60 and 70 have 
been repossessed and either 
re-sold or transferred into 
Zenith, a state-owned shipping 
company created to take the 
vessels off Swedyards’ hands. 
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Kockums shipyard, fighting an impossible battle 


The value of most of them 
according to the Industry 
Ministry, is no more than scrap. 

Hit by a declining freight 
market, and a huge drop in the 
value of secondhand ships, 
Zenith has lost a total of 
SKrSASbn since 1977. It was 
hiyed off by the Government In 
1982 — allowing the Swedyard 
group to post its first profit of 
SKr 312m the following year. 

Since 1977 Swedyards has 
been forced to write down the 
value of its vessels by SKr 2.8bn. 
Zenith has written off a fur- 
ther SKr 136bn, and the Gov- 
ernment has bad to pump in a 
total SKr 4bn to help the com- 
pany cover its losses. 

Moreover, with further write- 1 
offs looming in the wake of 
the Uddevalla closure, the Gov- 
ernment last month quietly ; 
rammed a proposal through the j 
National Debt Office which sets ! 
the stage for the transfer of a 1 
further 25 ships booked at a , 
value of SKr 3.5bn to Zenith. 

None of these measures has 
been adequate however to cope 
with persistent global over- 
capacity and continued nroteo- 
tionism. 

Cotavergen Arendal has been 
hit by the entry of new com- 


petitors in the offshore sector, 
by the fact that it bas no home 
market for its production, and 
by a weak overall market with 
few investments in new build- 
ing. Last month it announced 
the lay-off of a further 600 
workers, or over a third of the 
workforce. 

Kockums. despite reliable 
delivery times and an unusually 
flexible production set-up, has 
only six months to win a new 
Order or go under. It is under- 
stood to be on the short-list for 
several contracts but it too is 
fighting In a very limited market 
— there are very few owners 


now contemplating new cruise 
ships, Ro-Ro vessels or ferries, 
and too many yards chasing 
these orders. 

Swedyard executives, now 
working on a new restructuring 
plan, still speak of a “fighting 
chance " for these yards but are 
forced to admit the future is 
problematic. As Mr Palsson of 
Kockums says: “ We have been 
living with the rope around our 
necks for a long time.” 

But the perception here is 
that the noose is tightening. : 
For Swedish shipbuilding, or 1 
what is left of it, time is run- I 
ning out. | 
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Soviet oil 
strikes on 
Barents 
Sea coast 

fiy Patrick Cockbum In Moscow 

THE SOVIET UNION has 
discovered more than 20 new 
oil and gas fields onshore Oo 
the coast of the Barents Sea, 
the Soviet news agency Tass 
said yesterday. 

The oil is loaded directly on 
to tankers because “laying 
pipes in such high latitudes 
proves to be costly and time- 
consuming," Tass says. The sea 
lanes along the north coast of 
the Soviet Union can be used 
by oil tankers all year round, 
although in winter ships must 
. be preceded by an icebreaker. 

The decline in output from 
I the old oilfields in the Volga- 
i Urals, and the drop in output 
in West Siberia bas led to the 
Soviet Union speeding up its 
oil exploration programme by 
50 per cent In the next five-year 
plan (1986-00). with a 90 per 
cent increase in West Siberia. 

Offshore drilling for on, 
which comes under the Ministry 
of Gas, has been stepped up In 
the deeper parts of the Caspian 
Sea. the Baltic add since 2977 
in a cooperative venture with 
a Japanese company off 
Sakhalin Island in the Far East. 
There has been little offshore 
exploration in the Barents Sea 
so far but the Soviet Union has 
bought three drill ships from 
Finland. 

Exploration and development 
drilling in difficult aod isolated 
parts of the Soviet Union such 
as the Barents Sea has been 
criticised in Moscow as a 
diversion of resources from the 
need to drill deeper in areas 
such as West Siberia. 

Poles agree to 
export more 
to Moscow 

By Christopher Boblnskl in 
Warsaw 

POLAND IS to repay after 1990 
its roubles 5bn (£4.5bn) debts 
run up in trade with the Soviet 
Union between 1980 and 1986, 
it has been revealed here. 

The announcement came as 
the two countries signed a trade 
agreement for the next five 
years which foresees a 50 per 
cent increase in turnover com- 
pared to the 1981-85 period. 

Under the agreement, Polish 
exports, which mainly comprise 
manufactured goods, will have 
to rise much faster than imports 
which are expected to grow by 
3 per cent a year. This results 
from the stipulation that mutual 
trade must be balanced by 1988, 
with Poland repaying the deficits 
•of next year and the year after 
with surpluses to be achieved In 
1989 and 1990. 

This year, exports are 
planned at Roubles 5.6bn, while 
imports are set at Roubles 6.4bn, 
and the effort to wipe out the 
deficit in trade by 1988 will put 
additional strain on a none too 
buoyant economy. 

Soviet deliveries of vital raw 
materials like oil, iron ore and 
cotton will stay at present 
levels, forcing the Poles to look 
for growth either in greater 
efficiency or additional imports 
from hard-currency markets. 
Increased deliveries of Soviet 
natural gas are to be linked to 
Polish capital investment in 
Soviet gas extraction projects. 

Over the next five years. 
Poland will be paying interest 
on its Soviet debt but officials 
have refused to reveal the exact 
rate. There is to be a 45 per cent 
increase in 1985 prices in 
mutual turnover of consumer 
durable goods. 


Trial resumes 
in Portugal 

By Diana Smith in Lisbon 

THE TRIAL of tile charismatic 
Lt Col Otelo Saraiva de Car- 
valho, one of the architects of 
the coup that overthrew Portu- 
gal's right-wing dictatorship fn 
1974, resumed this week. He 
and 43 others are accused of 
belonging to the FP-2S terrorist 
j group. 

The early stages of the trial 
i have been, marked by protests 
of defence' lawyers at tbe seat- 
ing arrangements chat, they say. 
force them to turn their backs 
on their clients while the prose- 
cution faces them. Lawyers for 
the female defendants have 
also claimed that constitutional 
guarantees of equal t'.-eatment 
are being violated 
The FP-25 is held responsible 
for the killing of several busi- 
nessmen, bank raids and a 
number of explosions since Us 
appearance in mid-1980. 
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CRAXI GOVERNMENT OPTIONS LOOK BLEAK AFTER SEIZURE OF LINER EZIiiwA™* 
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BY JANB BUXTON 1 IN ROt« 

THE hijacking of the Achille 
Lauro- confronts -‘the Italian 
Government -with what is pro- 
bably its most - difficult crisis 
since Red Brigades terrorists 
in' 1878 kidnapped and mur- 
dered ex-Prime Minister A Ido 
Mora. If the crisis -ends badly 
it could- be both a -diplomatic 
and political disaster for. Sig 
Bettino Craxi, the Prime State 
ter. ■ 

The attack on .the . Italian 
liner comes despite the fact 
that Italy has followed a 
markedly pro-Arab policy in the 
Middle East for more than two 
decades. It consistently porr 
trays itself in the Metiiterran- 
an as a bridge between Europe 
and the Arab world. 

The search fOr a mediating 
role in tbeArab-Israeli conflict 
has become a' major element 
of the foreign policy pursued by 
Six Craxi and bis Foreign Min- 
ister,*- Sig (Sulio Andreotti, 
since the 'Craxi Government 
came to power in August, I9g3. 

Sig Craxi has taken Italy 
closer than ever before to the 
Palestine Liberation Organisa- : 
tion. . Twice in the past- few 
months he has met Mr Yassir 
Arafat, the FLO chairman. in 


Tunis, and is keen that other 
Western countries and Israel 
accept, him as a valid and mod- 
erate representative of ' the 
Palestinian, people. 

Italy, has benefitted from Its 
stance in the Middle East, not 
only in . the strength of I talian 
businesses in most Arab conn, 
tries,, but also In the fact that 
Italian targets have up till now 
been virtually unscathed by 
terrorism;, even though Arab 
terrorists have often operated 
on Italian, soil against the tar- 
gets of -other countries. 

When Italy sent a contingent 
to the multi-national peace- 
keeping force In Lebanon in 
1982, its -troops suffered no 
casualties, from action by 
opposing forces, unlike the 
losses suffered by the TJ.S. and 
French contingents. 

The hijacking of the Achille 
Lauro comes only days after Sig 
Craxi = and Sig Andreotti 
'furiously' castigated Israel for 
its raid on the PLO headquar- 
ters in Tripoli last week. Mr 
Shimon Peres, the Israeli Prime 
Mi n i st e r, protested angrily . to 
Italy and said on Israeli tele- 
vision that Sig Craxi had sever 
condemned the killing of the 



Sig Craxi: castigated Israel 
three Israelis at Larnaca is 
Cyprus, for which the attack 
on Tonis was a retaliation. The 
Italian Government! also can- 
celled an official visit to Italy by 
Mr Abraham Sharir, the Israeli 
Minister of Tourism, in protest 
against. Israel’s action. 

The Government’s reaction to 
the Israeli raid provoked dis- 
sent in the five-party coalition, 
with. Sig Giovanni Spadotini, 
now playing a crucial role In 
the hijacking crisis as Minister 
of Defence criticising Sig Craxi 
for taking too pro-Arab a. line. 

The hijacking of the Achille 


Lauro will give further ammu- 
nition to critics of Italy’s Middle 
East policy. 

Now Italy is involved in a 
crisis where it will need all the 
help it can get both from Israel 

and the Palestinians. But the 

- options look bleak. Israel has 
made clear that it has no inten- 
tion of yielding to terrorist 

threats. 

Crists management, difficult 
enough in any govmment Is 
particularly hard to practise in 
a coalition administration. 

Apart from the Prime Mini- 
ster’s office in Palazzo Ctdgi, 
three operations rooms were 
yesterday functioning in Rome 

— at the Foreign Ministry, the 
Ministry of Defence and the 
Ministry of the Merchant 
Marine. 

But yesterday morning Sig 
Renato Altissimo, the Minister 
of Industry, insisted that his 
ministry be informed of every 
piece of information about the 
crisis and involved in every 
decision. This is because the 
ministry technically owns the 
Achille Lauro since the Lauro 
line is In government appointed 
receivership following a finan- 
cial crash in 1982. 


Francis Ghilcs reports on the outrage which followed the Israeli raid 

Tunis despairs of U.S. approach 


“ALL IS not lost” sighed a UJL 
diplomat in . Tunis . with more 
than a hint of relief in his voice 
on hearing the outcome of the 
vote in the UN Security Council 
last weekend. The UN vote to 
condemn the lkraeli air raid on 
the headquarters of the Pales- 
tinian Liberation .Organisation 
in Tunis had not been .vetoed 
by the U.S. ' . ' . 

Tunisians ; were; deeply in- 
sulted and humiliated Tjy Presi- 
dent Ronald Reagan's initial 
reaction to the raid, hi which 
an estimated 70 people.died, as 
a legitimate reprisal following 
the killing of , three Israelis on 
a yacht in Cyprus. His; failure 
to condenm the Israelis' viola- 
tion of Tunisian sovereignly in 
order - to -attack Mr Yassir 
Arafat, the PLO leader, in his 
home has caused outrage. • 

To understand, the depth of 
Tunisian feeling It is worth 
recalling that = President Habib 
Bonrguiba has for 58- years of 
his political:- career put dose 


Reagan was probably expecting 
by now to send a bouquet of 
red roses for me." 

Mr Bourgmba has always 
been -even-handed over his 
Middle East policy. In 1965 Jie 
was applauded by Palestinians 
in Jericho when he called for a 
dialogue with Israel but vilified 
by other Arab leaders, 

The ctuihge in U.S. policy as 
shown, by the Security Coundl 
vote is likely to have enhanced 
President Bourgulba’s prestige 
with other. Arab leaders this 
time. 

The' Tunisian leader has re- 
affirmed to- Mr Arafat that his 
country will always- honour its 
tradition of hospitality, a tradi- 
tion which- stretches back to 
the ' days when thousands of 
Moslems and Jews fled the 
Christian reconquest of Spain 
in the late 15th -century. 

The President has . always 
defended the rights' of those 
Jews who live in Tunisia. 

hen 


Tunisian leaders were all the 
more upset by the initial U.S. 
reaction to last week’s raid, 
because the UJS. had repeatedly 
reassured Tunisia that, it would 
guarantee its sovereignty over 
the past two months of crisis 
with neighbouring Libya. Many 
people last week- questioned the 
value of -that guarantee and 
wondered why* the TLS. Sixth 
Fleet in the Mediterranean did 
not warn them of the impend- 
ing Israeli attack. 

. Newspapers in Tunis voiced 
strong' anti-American feeling 
for the first tune since the 1967, 
six-day war, reminding- their 
readers of the fate of. the Shah 
of Iran, America's friend. \ 
The : authorities have been 
successful in avoiding . any 
serious outburst of . anti- 
American feeling in the streets. 
The Tunisian armed forces, 
whose purchase of a squadron 
of F-5 aircraft was opposed by 
some Airforce officers but 
‘ " through by the Presl- 


xnend fences with Libya, which 
at the weekend started “ voice 
of hate ” radio broadcasts urg- 
ing Tunisians to kill the 
Jewish population. 

Inside the country the 
authority .of Mr Mohamed 
BFZali, the Prime Minister, has 
been strengthened- At the 
weekend he received leaders 
of all the opposition parties, 
some of whom expressed the 
hope -that, in the wake of last 
week’s events, internal poli- 
tical and social tensions can be 
eased. 

The economic state of 
T unisia, a small country with 
slender resources of which has 
traditionally relied on Western 
aid, means that the leadership 
has little real room for 
manoeuvre via&via , Washing- 
ton. 

Nevertheless America’s pres- 
tige has suffered a major blow 
in the eyes of many Arabs. That 
an Israeli raid on the territory 
of such a moderate Arab leader 
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Hijackers 
‘could have 
danced with 
my wife’ 

By Tony Walker in Cairo 

“FOR ALL I know they 
mold have danced with my 
wife,” said a Dutch tourist 
when asked. if he had noticed 
a Palestinian presence on the 
cruise liner, the Achille 
Lauro between Italian ports 
and Alexandria. 

That was the reaction of 
one of hundreds of stunned 
passengers stranded in Cairo 
after their holiday vessel was 
hijacked on Monday between 
Alexandria and Fort Said 
which lies at the entrance of 
the Sacs Canal. 

A British tourist travelling 
with his wife said the voyage 
across the Mediterranean to 
Alexandria was very smooth. 
Asked if he was surprised by 
the turn of events, he said: 
“ I am amazed, but I suppose 
that’s the aim of those who 
perpetrate these acts.” 

Some passengers speculated 
the Palestinian gunmen may 
have boarded the ship in 
Naples, where security, they 
said, was lax. 

More than 600 passengers 
disembarked at Alexandria 
to spend a day sightseeing 
and shopping in Cairo before 
rejoining the Achille Lauro 
in Port Said to continue their 
voyage to Israeli, Cypriot and 
Greek ports before returning 
to Italy. 

More than a dozen 
nationalities, including 

German, French, British, 
Austrian, Italian and 
American, are awwmg 
who spent an anxious day 
yesterday awaiting news in 
two Cairo hotels — the Ramses 
Baton and ; the Concorde. 

According to a Dutch 
woman passenger, she was 
told in Fort Said late on Mon- 
day evening there was a 
“problem.” “We did not see 
our ship at the quay. Then 
about midnight they told us 
Palestinians tatpn con- 
trol of our ship,” she said. 

Passengers said most of the 
100 or so holidaymakers who 
had stayed on board were 
elderly. They had not fancied 
the 560 km round trip to 
travel between Alexandria, 
Cairo and Port Said. 

Fran Elvira . Maria 
Buchwefser, 32, a West 
German, said she had six 
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Unita routs Soviet and Cuban 
supported offensive in Angola 


BY ANTHONY ROBINSON AT LOMBA RIVER, SOUTHERN ANG OLA 
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UNITA guerrilla forces led by 
Dr Jonas Savimbi last week 
routed a heavily armed Cuban 
and Soviet-backed offensive by 
the Angolan government Fapla 
army after a three-day battle 
just south of the Lomba River 
In southern Angola. The battle, 
one of the fircest in ten years of 
civil war, pitted four Fapla 
motorised brigades of 4.600 
men backed up by Soviet-built 
MiG fighters and helicopter 
gnnships, against 5.500 Unita 
forces. 

The offensive, launched on 
August 15 from Cuito Cuana- 
vale, was aimed at capturing 
the town of Mavinga, a long- 
time Unita stronghold, whose 
strategic importance at the con- 
fluence of east-west transit 
routes is enhanced by its 3 km 
long dirt runway and its posi- 
tion as outer-defence point for 
Dr Savimbi’s permanent base at 
Jamba some 230 kms farther 
south. 

Strong denial 

Reports from Luanda that the 
offensive was halted after 
attacks from South African air- 
craft, backed up by South 
African troops on the ground, 
were strongly denied by Dr 
Savimbi. At a press conference 
in his underground dugout at 
Mavinga, Dr Savimbi told 
foreign and South African cor- 
respondents that “not a single 
Sou htAfrican soldier" had 
been involved and that the 17 
aircraft shot down. Including 
5 MI-25 helicopter gundhips, 
had been hit by antiaircraft, 
mbtiar and other ground fire. 

Dr Savimbi said the attacking 
forces had- lost- approximately 
half their strength, with at least 
nine Soviets and 38 Cuban 
advisers killed, while Unita 


losses were 410 dead and 822 
wounded. The wounded he 
added were being assisted by 
South African army medical 
teams as well as doctors from 
France and the Red Cross. 

Correspondents taken round 
the battlefield were able to 
verify the scale of material 
losses put by Dr Savimbi as 79 
vehicles destroyed and 52 cap- 
tured. The lumbering convov 
of Soviet and East German- 
built heavy duly trucks, rocket 
launchers, armoured personnel 
carriers, tankers and troop 
transports came under heavy 
and accurate machine gun, 
rocket and mortar fire from 
mobile Unita forces, many on 
foot 

“Bogged down in the sandy, 
rutted tracks and with only 
limited cover from bush shrub 
and small trees, dozens of burnt- 
out trucks littered the ground 
and many rotting corpses still 
lay where they bad fallen. Some 
of the trucks were mounted on 
ammunition cases and appeared 
to have been under repair when 
attacked. Others, such as a 
fully loaded 'Stalin’s Organ’ 
rocket launcher and an ammuni- 
tion truck exploded with such 
violence that debris was spread 
over a wide area while acres of 
jarrnh were totally b u r n t out.* 

The turning point in the 
three-day battle came on 
September 29 when Fapla 
forces were ordered to retreat 
across the Lomba River back to 
Cunjamba. 

Soviet advisers, up tq 15 per 
brigade. according to .intercepted 
radio messages, were being air- 
lifted out of the battle zone by 
helicopters • protected- by 
Angola, Cuban and Soviet 
piloted MiG 21 and MiG 23 
fighters. “ But the Russians are 


like elephants, they go and then 
they come back again,” he 
added. 

The thwarted attack on 
Mavinga closely followed an 
earlier, and more successful 
offensive, against the town of 
Cazombo which fell to Fapla 
forces on September 19. “We 
decided to abandon the town 
and return to classic guerrilla 
operations. We still control the 
frontiers with Zaire and Zambia 
and the surrounding area of the 
Cazombo salient and heavy rain 
is falling there which will bog 
Fapla down,” Dr Savimbi said. 

More sympathetic 

He added that the degree of 
Soviet involvement in the 
current offensives was unpre- 
cedented and bad caused con- 
cern in neighbouring black 
states whose presidents he had 
met in recent weeks. It had 
also lead to greater sympathy 
for Unita’s cause. “Over the 
last four weeks we have 
received more sophisticated 
equipment from South Africa, 
Arab states and indirectly, from 
Europe, than in the previous 10 
years." The aid included anti- 
tank and anti-aircraft weapons 
and 120 mm mortars. 

Dr Savimba added that the 
political aim of the twin Fapla 
offensives was to silence those 
within the MPLA government 
arguing for a negotiated settle- 
ment with Unita but also was 
part of broader Soviet objec- 
tives. These were to test the 
West’s will to resist in the run- 
up... to the .Reagan-Gorbachev 
summit and discourage the U.S. 
from taking advantage of the 
recent repeal of the Clarice 
Amendment which hitherto has 
prevented U.S. assistance to 
Unita. 
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Tokyo insurers pay out cm 
loss of JAL crash Jumbo 


A JAPANESE insurance pool 
has paid Y8.4bn (£27. 6m) to 
Japan Air Lines to cover the 
loss of a Jumbo jet which 
crashed August 12 killing all 
but four of 524 people on board. 
Insurance officials said yester- 
day. Agencies report from 
Tafcyo. 

The syndicate of 22 insurance 
companies, led by Tokyo Marine 
and Fire Insurance, made the 
payment on August 30, the offi- 
cials said. Tokyo Marine paid 
the money as syndicate leader 
and made out bills to 21 other 
members to collect their shares 
later. Tokyo Marine, however, 
refused to confirm the report 

One of the pool members. 
Yasuda Fire and Marine Insur- 
ance. said it had paid Its share 
in the insurance pool to Tokyo 
marine. Yasuda said about 90 
.per cent of money could be re- 
covered as they had reinsured 
JAL ‘ aircraft at international 
market led by Uoyd’s. of Lon- 
don. 

. Carla Kapoport' adds from 
Tokyo: Japan Air Lines and 
Boeing of the U-S. have agreed 


to share the responsibility for 
negotiating the compensation to 
be paid to the families of 520 
people who died when the air- 
craft crashed into a mountain- 
side after taking . - off £roim 
Tokyo's Narita Airport. 

Referring to “improper re- 
pairs " carried out by Boeing 
on the ill-fated aircraft, a JAL 
official said that neither' the 
cause of the accident nor the 
degree of h ability by JAL or 
Boeing could he expected -to. be 
clarified in the near future. As 
a result, the two companies 
would co-operate in negotiating 
compensation in order to 
ensure the swiftest possible 
. settlement of claims by the 
families said four survivors. 

A statement released cm be- 
half of Boeing in .Tokyo said 
that the negotiations will be 
carried out by JAL officials, on 
behalf of the two companies. 

• JAL suffered a 26.7 per cent 
drop in the number of pas- 
sengers daring September, with 
a 4L1 per cent fall on Its Tokyo- ! 
Osaka route, .compared to Sep- 
tember 1984. 


Gold mining companies managed by 

Golden Dumps 
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CONSOLIDATED MODDERFONTEIN 
MINES LIMITED 

(Incorporated in the Repub Be of South Africa) 

Issued share capital: Rt 072 000 
DMdad Into 21 440 000 ordinary shares of 5 cents each 


OPERATING RESULTS 
Underground 
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Gold rmxivared-- kilograms . 
Yield —prams par ton milled . 
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Working costs-per ton milled 


Ethiopia ‘still needs aid’ 

BY QUENTIN PEEL IN BRUSSELS 
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ETHIOPIA still needs up^ to 
1 . 2 m tonnes of food aid in the 
coming year, in spite of the re- 
cent rains which have broken 
the three-year drought in. the 
country’s northern provinces. 

Full recovery of agricultural 
production, from .the drought 
will take another three years, 
according to Mr Mersie Bji^u, 
the Ethiopian Planning Mm- 
igter . Even then desertification 
and erosion off the top-soil in 
the drought-affected areas could 
prove irreversible. - . 

Mr Ejigu spelt out his coun- 
try's food needs and aid- pri- 
orities in talks on Monday with 
Sig Lorenzo Natali, the Euro- 
pean Commissioner responsible 


for development. Ethiopia lias 
been ' promised Ecu2S0m 
(flSIm) in aid over the next 
five years under the Lom6 con- 
vention, apart from emergency 
food aid needs. 

The minister also defended 
his Government’s highly con- 
troversial population resettle- 
ment programme, aimed at mov- 
ing some L2m people of the 
7.9m most affected .by the 
drought. 

He said resettlement would 
actually greatly assist the 
recovery of agricultural produc- 
tion, by moving people away 
from land destroyed by 
centuries of cultivation and 
precarious weather conditions. 


FINANCIAL RESULTS (ROeO) 
Underground 

Revenue from gold and silver . 
Woiking costs 

Working profit 

Surface materiel profit 

Sundry revenue 

Operating profit 

Net interest received 

Net profit ... 

Capital expenditure 

.Dividends 
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Suharto assures oil majors 


BY RERAN COOKfi M JAKARTA 
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PRESIDENT SUHARTO has 
assured foreign- oil companies 
operating in Indonesia that his 
Government remained ' com- 
mitted, to encouraging foreign 
participation in oil exploration. 

■ Speaking at the" opening of 
celebrations . marking 100 years 
of oil production in Indonesia, 
Mr -Suharto said that -as long 
as foreign companies understood 
the needs of Ms couhtzy’s 
development programme, . they 


would, be welcome: 

Dr Subroto. Indonesia's 
Energy Minlstpr and current 
chai rman of the Organisation of 
Petroleum Exporting Countries, 
said that there were still vast 
areas to be explored In 
Indonesia, South-East Asia's 
biggest oil producer. “ We con- 
tinue to ensure you a stable 
political and economic environ- 
ment conducive to profitable oil 
operations.” he told more than 
300 oil executives. 


DEVELOPMENT 

North-East Prospect StMft- Blade Rear 

Advanced- metres 1818 1883 

Sampled -/rwtras . 516 722 

Payable- metres ;... 86 302 

Channel width - ce ntim e tr es 72 83 

Average value-grams perton 18,4 74,1 

- cendmgtfv grams per ton 1327 8154 

No-HShaft-IOmbaftoyB—f 

Advanced -maters . 2242 1973 

Sampled- metres. . 828 622 

Payable -metres ' 132' 100 

Channel 'width -centimetres 115 177 

Average value -grams per ton.. 9A 6,7 

-centimetre grams per ton 1076 - ligo 

CAPITAL EXPENDITURE 

The unexpended balance of capital expenditure voted by the Board 
amounted to R2 153 000 at 30 September 1985. 
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30.6.1985 
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$321 
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$113 
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3A 
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7345 
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62 

33 
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86 
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72 

83 
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828 
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SOUTH ROODEPOORT MAIN REEF 
AREAS LIMITED 

(Incorporated in the Republic of South Africa) 

Issued share capital: RS 600 482 
Divided Into: 1 562 715 ordinary shares of 56 cents each 
8438 145 10% automatically convertible 
participating cumu I stive preference shares of 
56 cents each 


OPERATMG RESULTS 

Ore milled- tons 

Gold recovered — kilograms 

Yield - grams per ton milled ’ 

Revenue -per ton milled 

Working cost*— perton milled I 

Working profit- perton milled 

Gold price received - per kilogram ... ‘ 

— per ounce 

Working costs-per kilogram 

-por ounce 

FINANCIAL RESULTS (ROOD) 

Revenue from gofdand silver _ 

Working costs 

Working profit 

Sundry revenue 

Dividends received ...... 

Operating profit 

Net interest received 

Net profit before taxation 

Provision for taxation.. 

Net profit after taxation 

Capital expenditure 

Dividends 


Quarter ended 
304M985 30.6.1985 


79828 
349.1 
437 
R10 1433 
R60.P8 

R40JS 

R23102 

S325 

R13738 

$193 


7936S 
347,9 
A31 
R79.71 
R 58,35 

R21.36 

R15502 

$319 

R13545 

$233 


DEVELOPMENT 
Ventaredorp Contact Reef 

Advanced- metres 755 772 

Sampled- metres. 202 223 

Payable -mstras 26 123 

Channel width - centimetres 113 115 

Average value -grams per fon 6 A 10,6 

- centimetre grams per ton 769 1 213 

NmbafteyReef 

Advanced -metres » .... 1346 967 

Sam pled -metres ... 291 234 

Payable-metres -108 140 

Channel width -cem/mefrss , . 192 182 

Average value -grams perton aj 8,4 

- centimetre grams per ton 1202 1 527 

CAPITAL EXPENDITURE 

The unexpended balance of capital expenditure authorised by the 
Board st 30 September 1985 was R 1 202 000, 
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T.L GIBBS 

L C. POUHOUUS Directors 
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H.B. MILLER 

L C. POUROUUS Wmctons 
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IMF ANNUAL MEETING 


IMF chief backs Daunting task lies ahead for Clausen’s successor 


greater debt role 
for World Bank 


BY STEWART FLEMING IN WASHINGTON 


BY PETER MONTAGNON IN SEOUL 

ME JACQUES DE LAROSIERE, 
ma n a ging director ■ of the 
international Monetary Fund, 
has strongly endorsed a greater 
role for the World Bank In 
dealing with the developing 
countries’ debt crisis. 

In what is being interpreted 
here as a significant shift of 
emphasis in IMF policy, Mr De 
Larosiere also stressed die need 
for renewed growth in debtor 
countries in his opening speech 
to the annual meeting here 
yesterday. 

"Today, with the necessity 
in so many countries for major 
structural adjustments and 
sectoral reforms, the role of 
the World Bank has never been 
more important” 

"Clearly the only workable 
approach to alleviating the debt 
service burden is one in which 
outpnt and exports of indebted 
countries grow arpidly. In short 
the debtor countries must grow 
out of debt” he said. 

Throughout the section of his 
speech dealing with developing 
countries, Ur De Larosiere was 
at pains to take a conciliatory 
approach in an apparent effort 
to defuse the mood of acrimony 
which has soured relations 
between the IMF and some of 
its clients. 

fie made it plain that there 
should be no let up in the 
economic adjustment effort by 
debtor countries. 

" In many countries budget 
deficits are still too high and 
continue to crowd private 
investment Too often, when it 
comes to making choices, capital 
outlays are sacrificed in favour 
of less productive current 
expenditures. At the same time, 
the improvements in current 
account positions, spurred by 
external constraints, have in 
many cases involved severe 
import compression, a weaken- 
ing of domestic economic 
activity, and increased un- 
employment 

“ Thus, while external 
positions' have sometimes 
improved dramatically; underly- 
ing weaknesses and imbalances 
remain to be addressed if 



De Larosiere: policy shift 

economic growth is to be 
restored and social tension 
reduced." 

Mr De Larosiere said there 
was no escape from the need 
to curb inflation through 
measures such as exchange rate 
and fiscal adjustment but IMF 
policies “ are not anti-growth as 
is sometimes contended,” he 
said. 

When inflation accelerated to 
exorbitant rates, severe disrup- 
tion in the domestic economy 
could only be avoided by a 
reduction in the rate of 
monetary growth and deep cuts 
in the budget deficit. 

But as a transitional measure, 
a wage-price freeze — which the 
market-orientated IMF tradi- 
tionally mistrusts — “ can he 
effective." 

• “ Here I want to pay special 
tribute to the courage and deter- 
mination of the Argentine 
authorities in launching a bold 
and far-reaching economic 
reform,” he said in an accolade 
that would scarcely have been, 
thinkable a year ago. 

Among other ingredients of a 
' growth-ori entated adjustment 
policy were the promotion of 
domestic savings through 
“ attractive ” interest rates and 
a liberal trade policy. 


BY ANY STANDARDS it has 
been a difficult week for Mr A. 
W. (Tom) Clausen, President 
of the World Bank. Arriving in 
Seoul for the Bank’s annual 
mee ting, Mr Clausen found 
himself the centre of fevered 
speculation in the corridors of 
the Hilton Hotel and in the 
financial col umns of the world’s 
Press. 

Mr James Baker, the U.S. 
Treasury Secretary, was sched- 
uled to announce that the 
World Bank would move to 
centre stage, alongside the 
International Monetary Fund in 
a new official effort to resolve 
the international debt crisis. 

The question that resulted 


from, this was whether or not 
Washington, which by con- 
vention appoints the president 
of the bank, would ask Mr 
Clausen to serve another five 
years after his term expires 
next June. 

With dignity and good hum- 
our, Mr Clausen parried 
reporters' questions and suf- 
ered the criticism of his 
stewardship of the bank which 
has been common currency 
both internally and externally 
over the past year. 

Mr Clausen’s period at the 
bank could barmy have been 
more difficult. Some of those 
who supported his appointment 
hoped that, as a Republican, be 


would find it easy to deal with 
the newly installed Reagan 
Administration in 1981, In- 
stead, both he and the bank 
encountered hostility. The 
Administration had little sym- 
pathy for international insti- 
tutions and certainly not for 
multilateral development 
banks. 

By late 1982, the debt crisis 
had struck and before long 
questions were being asked 
about why the World Bank was 
not playing a bigger role in 
helping to resolve it One 
reason was that the tJ.S. admin- 
istration had indicated its 
opposition to such a move. 

Mr Clausen and his col- 
leagues nevertheless set about 


trying to exploit what little 
room for manoeuvre they had. 
They tried to step up.the bank’s 
quick disbursing loans and to 
compensate for the scaling back 
of major investment projects 
financed by the h?"k which 
accompanied the Third World's 
plunge into recession. 

At the same time, they 
successfully built up the finan- 
cial strength of the bank, an 
important accomplishment at a 
time when its borrowers were 
under a cloud. The bank was 
desperately anxious to retain 
its Triple A credit rating in 
the international bond and 
money markets in which it 
raises the money to lend to 
developing countries. 


Baker’s Third World debt plan 


BY PETER MONTAGNON 

MR JAMES BAKER, the U.S. 
Treasury Secretary, yesterday 
called for a new growth- 
orientated strategy for dealing 
with Third World debt problems 
and said commercial bankers 
should increase their lending to 
debtor nations by $20bn over 
the next three years. 

His remarks were made at the 
opening of the International 
Monetary Fund-World Bank 
annual meeting in Seoul. The 
following are extracts of his 
speech- 

“If the debt problem is to 
be solved, there must be a 
* Programme for Sustained 
Growth/ incorporating three 
essential and mutually 
reinforcing elements: 

“ First and foremost, the 
adoption by principal debtor 
countries of comprehensive 
macro-economic and structural 
policies supported by the inter- 
national financial institutions, 
to promote growth and balance 
of payments adjustment, and to 
reduce inflation. 

“ Second, a continued central 
role for the IMF, in conjunction 
with increased and more 
effective structural adjustment 
lending by the multilateral 
development banks (MDBs). 
both in support of the adoption 
by principal debtors of market- 
orientated policies for growth. 

"Third, increased lending by 
tiie private banks In support of 


Mr Baker’s debt plan Is a step 
In the right direction, but tt 
may prove ineffective unless 
the UJ5. manages to foster 
lower Interest rates, Herr 
Gerhard Stottenburg, the 
West German Finance Minis- 
ter said, Renter reports 
Without a policy of lower 
TLS. Interest rates, I fear the 
Baker concept win not bite,” 


Herr Stoltenberg said. 

Bat he said he folly backed 
the emphasis placed in the 
US. plan on the need for de- 
veloping countries to pursue 
lasting growth. 

Herr Stoltenberg said Bonn 
will not pot pressure on 
German banks to step up 
their lending to developing 

nations. 


comprehensive economic adjust- 
ment programmes. 

“I want to emphasise that 
the TJ-S. does not support a 
departure from the case-by-case 
debt strategy we adopted three 
years ago. This approach has 
served us well; we should 
continue to follow it. 

u Emphasising growth does 
not mean de-emphasising the 
IMF.- Through both its policy 
advice and balance of payments 
financing, the Fund has played 
a critical role in encouraging 
needed policy changes and 
catalysing capital flows. It must 
continue to do so. But it must 
also develop new techniques 
for catalysing financing in sup- 
port of further ' progress. 
1 Enhanced surveillance.’ for 
example, can sometimes provide 
an effective means of continued 
IMF involvement. 

- “The Fund should give 
higher priority to tax reform. 


market oriented pricing, the re- 
duction of labour-market rigidi- 
ties and to opening economies 
to foreign trade and invest- 
ment This will help assure 
that Fund-supported pro- 
grammes are growth-oriented. It 
will be particularly important 
far the Fund -to work closely 
with the World Bank in this 
effort. 

“There is ample room to ex- 
pand the World Bank's fast-dis- 
bursing lending to support 
growth-oriented policies, and 
institutional and sectoral re- 
form. An increase in such lend- 
ing can serve as a catalyst for 
commercial bank lending. 

“A serious effort to develop 
the programmes of the World 
Bank and the Inter-American 
Development Bank could in- 
crease their disbursements to 
principal debtors by roughly 50 
per cent from the current 
annual level of nearly $6bn. 


“The international banking 
community has played an impor- 
tant role during the past three 
years. I am, however, concerned 
about the decline in net bank 
lending to debtor nations over 
the past year and a half, 

“All of us can appreciate the 
commercial banks' concerns, hut 
we believe -these concerns would 
dissipate if the banks were con- 
fident that new lending- is in 
support of policies for growth 
in the' developing nations. 

“ Our assessment of the com- 
mitment required by the banks 
to the entire group of heavily 
indebted, middle income de- 
veloping countries would be net 
new lending in the range of 
$20bn for the next three years. 
In addition, it would be neces- 
sary that countries now receiv- 
ing adequate financing from 
banks on a voluntary basis con- 
tinue to do so, provided they 
maintain sound policies. 

“I would like to see the 
banking community- make a 
pledge to provide these 
amounts of new lending and 
make it publicly, provided the 
' debtor countries also make 
similar growth-oriented policy 
commitments as their part of 
the co-operative effort 1 Such 
financing could be used to meet 
both short-term financing and 
longer-term investment seeds 
in the developing countries. 


Mr Clausen also tried to 
create a more orderly manage- 
ment structure within the bank 
itself. 

Mr Clausen’s resignation yes- 
terday signals the start of the 
search for a new president, who 
will be able co represent tite 
institution more effectively in 
public. The candidate will need 
more finely-tuned political 
antennae and a more forceful 
personality if the bank is to 
expand its role effectively. 

The new president- win not. 
It seems, inherit the problem 
of only lukewarm support from 
the bank's major shareholder. 
Nevertheless, Mr Clausen's 
successor will still face a 
daunting task. 



Clausen: stepping down after 
first term ’ 


Chairman warns of 
protectionist threat 


THEBE are no dea rsigns that 
the economies of Japan and 
Europe are moving to offset the 
effects on world demand of the 
slackening growth rate in the 
U.S., the chairman of the 1985 
joint annual meeting of the 
International Monetary Fund 
(IMF) and World Bank , said 
yesterday. 

Addressing the opening ses- 
sion of the four-day meeting, 
Mr Mamoudou Toure, Senegal’s 
Minister of Economy and Fin- 
ance, warned that under these 
circumstances “ there fas every 
reason to fear that authorities 
in industrial countries will be 
unable to resist the strong pres- 
sures " from vulnerable sectors 
of their industries for protec- 
tion against foreign competition. 

“Clearly, the developing coun- 
tries will not be able to expand 
their -exports, re-establish 
their creditworthiness and 
diversify their output if they 
have to cope with protectionist 
policies of the industrial coun- 
tries,”— Mr Toure . told repre- 
sentatives from the 149 member 
countries of the IMF and the 
World Bank. 

Turning to the world debt 
problems, Mr Toure said a 
viable solution codld not be 
separated from: 


• A reorganisation in -trade- In 
developing country commodi- 
ties based upon fair compensa- 
tion for the work that goes Into 
agricultural production; • 

• An opening up of industrial 
countries* markets. 

• An improvement in the inter- 
national monetary . system, 
guaranteeing relative stability 
in exchange rates and- Interest 
rates at reasonable and siatain- 
able levels. 

Mr Toure noted, that in abso- 
lute terms, the external debts of 
Latin American countries are on 
a quite different scale to those 
of African countries, especially 
those in sub-Saharan Africa.' 

He made clear that a uniform 
treatment of the debtiwobimiis 
of IMF and World Bank mem- 
ber countries could only aggra- 
vate the precarious financial 
position of those whose genuine 
development problems have yet 
to be addressed and tfhose 
resource needs are en orm o u s. ' 

Under current - circum- 
stances. Hr Toure stated, many 
of these poorer, developing 
countries in Africa wiQ be.nn- 
ahle to service their debts, even 
after rescheduling, without tore- 
.going the kind of investment 
required to. ensure an appro- 
priate development of their 
. economies and living standards. 


AMERICAN NEWS 


Canute James reports on efforts to: fetiuee marijuana cultivation 

nips drug trade in the bud 


Argentina celebrates AJfbnsm’s 
‘coup’ on links with Britain 


BY JB4MY BURNS IN BUENOS AIRES 


ARGENTINE officials are treat- 
ing the meeting oE President 
Raul Alf onsui with British oppo- 
sition leaders over the Falk- 
lands as potentially their most 
significant diplomatic coup 
since their country’s peace 
agreement with Chile over the 
Beagle Channel last year. 

The talks held at the week- 
end in Madrid between Sr Alfon- 
sin and Mr David Steel, the 
leader of the Liberal Party, 
have generated enormous and 
largely positive media coverage 
here this week, temporarily 
overshadowing both the human 
rights trial of the junta and 
other aspects of the campaign 
for the November 3 mid-term 
parliamentary elections. 

On Monday night the state 
television network Channel 7 
ran a special documentary at 
prime time contrasting the 


weekend meeting with Argen- 
tina's disastrous military con- 
flict with Britain In 1982. 
Similar coverage was given to 
the talks held in Paris two 
weeks ago with the British 
Labour leader Mr Neil Kinnock. 

For the Argentines, the 
importance of the meetings lies 
in having developed and refined 
alternative formulas as a basis 
for future negotiations, and 
reaching a compromise 
apparently acceptable to a wide 
body of opinion both in Britain 
and in Argentina. 

Thus while both Mr Kinnock 
and Mr Steel have accepted 
sovereignty as part of & future 
agenda, the statements which 
emerged in Madrid avoided the 
historically conflicting words, 
“interests’* and “wishes.” in 
reference to the rights of the 


islanders, and instead laid 
emphasis on implementing 
tactical guarantees for their 
future. 

Underlying the meetings has 
been public recognition by the 
British of Sr Allans in's demo- 
cratic credentials in return for 
the Argentine leader’s re- 
affirmed support for a diplo- 
matic as opposed to a military 
solution to the Falklands 
problem. 

The TV and Press photo- 
graphs beamed widely here of 
a smiling Sr Alfonsin 
hands with both Mr 
and Mr Steel appear to confirm 
that the Argentine leader has 
not for the first time taken a 
deliberate gamble on a swing 
in the national mood here away 
from belligerence and towards 
compromise with the British. 
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GROUP 


ONE BILLION DOLLARS 

Revolving Credit Facility 


Citibank, NA 

First National Bank 
of Boston 

The Bank of New York 
(Delaware) 

The First National Bank 
of Chicago 

Republic Bank 

Dallas, NA. 

The Bank of Nova Scotia 

Maryland National Bank 

First National Bank 
of Maryland 


prowled by 

Bankers Trust Company 

The Chase Manhattan 
Bank, NA. 

Mellon Bank, N A 

Continental Illinois 
National Bank 

First Interstate 
Bank, Ltd. 

Security Pacific 
National Bank 

First Union 
National Bank 

National Westminster 
Bank USA 

Morgan Guaranty Trust 
Company of New York 


Chemical Bank 
(Delaware) 

Texas Commerce 
Bank. N A 

Crocker National Bank 


* Marine Midland 
Bank. N A 

mis Fargo Bank, NA 

Manufacturers Hanover 
Bank (Delaware) 

Swiss Bank Corporation 

Kleinwort, Benson 
Limited 


Lottery 
‘bug’ gels 
California 
scratching 

By Louise Kehoc in San Francisco 

CALIFORNIANS are 

scratching. Hundreds of 
thousands of people are at ft 
and the habit Is spreading like 
wildfire- The “bug" can be 
dangerous, various learned 
folks have warned, but every- 
body is catching It and few 
seem to be worried. “Lottery 
fever” has hit California. 

It all started last Thursday. 
Twenty-one million of the 
one-dollar tickets were sold 
in the first 24 hoars and the 
pace has hardly slackened 
since. 

All ever California people 
are popping into their local 
shops in search of instant 
riches. 

Already, the lottery has 
changed California’s life 
style. No longer do super- 
market customers and cashiers 
engage In casual chatter about 
the cost of real estate, interest 
rates, the weather and other 
'Californian preoccupations. 

Even the regular “have a 
good day” salutation has been 
replaced by “hope you have 
a winner.” 

Conversation has ground to 
-a halt as everyone concen- 
trates on the business of 
scratching the six little rec- 
tangles that hide dollar 
amounts ranging from $2 to 
$5,000. Three matching figures 
mean a prize and there is a 
tempting one In nine chance 
of winning the tickets say. 

Most of those winners are 
just $2 or $5, amounts which 
hardly raise an eyebrow any- 
more. However, once in a 
while there are shreaks as 
some lucky individual un- 
covers a larger sum. One 
hundred dollar winners get a 
chance to win the big $2m 
prize that Is fuelling the 
excitement 

Just in case anyone should 
suggest that all of this 
gambling Is a frivolous waste 
of time, the state-run game 
contributes one third of its 
takin gs to the publie school 
system. 

Schools will not be the only 
winners. Thousands of busi- 
nesses, from corner tores to 
large corporations, will hit 
the . lottery jackpot without 
scratching a single ticket. 

However, not everybody is 
pleased with the lottery. 
Teachers’ unions, parent- 
teacher associations, school 
boards do not believe it as 
an appropriate means of rais- 
ing funds to replace taxes 
axed by proposition 13 back 
In 1978. 

They are afraid that If the 
lottery provides a bonanza 
for schools this year regular 
allocations from state taxes 
could be trimmed. 



THESE are bard times for 
Jamaica's once thriving mari- 
juana termers. The island is 
Fast losing its position as the 
second largest source of mari- 
juana smuggled to the U.S. 

According to the Jamaican 
government, this year's crop 
has been all bnt destroyed. 
“Our efforts in tbe anti-drug 
programme have been so effec- 
tive that there will be virtually 
no summer crop this year,” the 
Government’s information ser- 
vice said. 

This success against Mari- 
juana cultivation is likely to 
please the U.S. which has been 
pressuring Jamaica to act 
against growers and smugglers. 

It Was as a result of this pres- 
sure that Mr Pearnel Charles, 
Jamaica’s Utilities and Trans- 
port Minister, recently an- 
nounced 164 security guards 
and ramp attendants at the 
Kingston Airport had been 
sacked. Flights of the state 
owned Air Jamaica have been 
landing in the U-S. with ship- 
ments of marijuana as part of 
the cargo. 

“We have been advised by 
the U.S. Government that if 
marijuana or any other drugs 
are to be part of our cargo, 
manifested or unmanilested, we 
are going to lose onr permit to 
fly into or out of the U-S.,” Mr 
Charles explained. 

Aircraft belonging to tbe car- 
rier have been seized twice this 
year in the U-S. and the airline 
is facing fines of SISm (£9.?xa) 
levied by U-S. customs. 

The Government says it des- 



Seaga: strong measures 

troyed 1,712 acres of marijuana 
and seized 170,000 pounds of the 
d.?ig which had been prepared 
for export In the first six 
months of this year. This is 700 
acres more than were destroyed 
last year, when tbe island’s 
security forces seized 450,585 
pounds. 

The UJ5. drug enforcement 
agency had earlier estimated 
that Jamaica, second to Colom- 
bia as a foreign source of 
Marijuana, was providing about 
1.900 tons annually, and valued 
ato ver Sl.-tbn. Tbe agency esti- 
mated that only about 13 per 
cent of this went back Into that 
Jamaican economy,' 

•The pressure on Jamaica has 
also come from U.S. legslators, 
who have argued that the 
island’s official aid from Wash- 
ington. about $l25m a year. 


should be cut until there was 
evidence of greater Jamaican 
willingness to fight marijuana 
fanners and smugglers. 

While moving to reduce any 
threat to aid from Washington, 
the Jamaican Government has >»>o • 
been unhappy with aspects of policing 
the U.S. approach to the prob- lets arm 
lem. .U-S. suggestions that 
Jamaica uses the chemical para- 
quat to destroy marijuana farms 
have been rejected. 

Mr Oswald .Harding, the 
junior Foreign Affairs Minister, 
said there was no known anti- 
dote to paraquat. Widespread 
intercropping on - Jamaican 
farms could lead to legitimate 
crops being affected. He added 
that marijuana smokers could be 
affected if they used the drug 
treated with paraquat- - 

“We feel that concentrating, 
on interdicting drag shipments 
is the most effective use of our 
limited manpower • and equip- 
ment;” he said. 

Government officials have also' 
argued .that the U.S: should do 
more to control buyers and dis- 
tributors in the U.S. 

The reduction of marijuana 
farming has ■ come through ■ a* 
combination of measures by the 
island's Government Mr Edward 
Seaga. Prime Minister and 
Finance Minister, last year saw 
to it that 28 *of the island's 
alleged marijuana traffickers 
were asked by the internal re- 
venue to pay about $2m in in- 
come taxes. 

The Jamaican army and 
police have been destroying 
illegal airstrips in remote parts 


of the island used by- light air- 
craft ferrying marijuana to the 
VS. The army has taken over 
security responsibilities at air- 
ports used for internal flights. 

However, .the security terces 
have admitted problems in 
jolidngthe many coves and in- 
lets around the island vrhlch are 
being used by boats ..taking 
marijuana to- the U-S. •' 

■ Jamaican attitudes to eradi- 
cating maijiiana tend towards 
me apathetic. For over a. cen- 
tury marijuana has been, culti- 
vated for personal Use, ~ which 
continues to be widespread, not 
only among the Rastafarian sdcf 
which considers the drug Apart 
of religious ritual, but 
among a growing number of 
teenagers. 

Curbing cultivation and smug- 
gling also poses a. serious econo- 
mic . problem for villages' who®** 
economies have been built on 
the marijuana trade.. .The. 
People's National 
main opposition to Mr Seaga, 
has raised the question ot coi.i- 
pensadon for marijuana fanners 
■who are being. told to turn to 
more legitimate but less lucra- 
tive crops. 

Mr Percival Patterson, chair- 
man of the PNP, said the party 
was fully behind efforts to curb 
marijuana, but the issue of com- 
pensation had to be considered. 

“Unless this Is done the in- 
ducement to break the law will 
be strong,” he said. "There is a 
precedent for such compensa- 
tion, if one looks at what has 
happened in Turkey and else- 
where.” 


Brazil onions 
step np action 
over wages 

By Andrew Whitley in 
Rio de Janeiro 

A WAVE of Industrial strikes 
spreading through Brazil in sup- 
port of quarterly wage adjust- 
ments was expected yesterday 
to bit two leading steel pro- 
ducers In Minas Gerais State, 
Belgo-Minella and Manners- 
mann SLA„ a subsidiary of tbe 
West German concern. 

Flat's Brazilian subsidiary, 
the country's fourth largest car 
maker, was halted on Monday 
when an estimated 20,000 metal- 
workers in Minas Gerais 
downed tools. 

The strikers have adopted a 
novel rolling action, Involving 
at any one time about 15 per 
cent of the metal workers 
union’s 75,000-strong member- 
ship In the state. 

Pressure is growing on the 
Government to accept a whole- 
sale shift to quarterly, as 
opposed to six monthly wage 
adjustments. 


Nicaragua protests over 
‘guerrilla border attacks’ 


BY TTM COONE IN MANAGUA 

THE Nicaraguan Government 
has protested to the Costa 
Rican Government over further 
alleged attacks on its border 
posts by U-S.-backed guerrillas. 

The attacks happened on 
Monday when, according to the 
protest note, the guerrillas 
fired from Costa Rican territory 
with machine-guns, rocket 
launchers and mortars on 
Nicaraguan troop positions at 
La Penca and Sarapiqui. 

Both positions were held by 
the guerrillas until June this 
year, when an army offensive 
overran the bases and drove 
them across the border. 

In Costa Rica pressure is 
mounting on the right-wing 
security minister, Sr Benjamin 
Pirn, to move against the U.S.- 
backed guerrillas operating 
from the country. 

Large numbers of peasant 
farmers have been displaced 
from the border zone as a 
result of the guerrilla activities 


there. 

A number ' of ranches along 
the frontier .openly support the 
guerrillas, and the ultra-right 
para-military organisation, the 
Free Costa Rica Movement 
(MCRL) has some of its 
members fighting alongside the 
counter revolutionaries inside 
Nicaragua, according to Sr 
Bernard Urbina, its president. 

Sr Piza, is one of the 
founders of the MCRL. 

However, according to Dr 
Alvar Anti lion, the director 
general of the Costa Rican 
Foreign Ministry, the govern- 
ment has derided to “put an 
end to the presence of the 
counter revolutionaries on 
Costa Rican territory.’' 

He said Costa Rica would be 
prepared to accept the presence 
of foreign troops to supervise 
the border region: He rejected 
recent Nicaraguan proposals to 
establish a demilitarised zone 
along the frontier, however. 


Dole moves 
on budget 
deadlock 

By Reginald Dal*. US. Editor, 
in Washington 

WITH FRESH funds for the 
U.S. Government still blocked 
in Congress, the Treasury can 
“hold out” until noon today 
before running out of cash, Mr 
Robert Dole, the Senate Repub- 
lican majority leader, reported 
yesterday. 

After a meeting of Senate 
Republicans. Mr Dole put for- 
ward a formula for breaking 
the deadlock that has kept the 
Government teetering on the 
verge of technical insolvency 
bow the proposal would be re- 
eved by Senate Democrats, 
who have been holding up legis- 
lation that would release money 
for the Government bj- raising 
the national debt limit 
Mr Dole's proposal was that 
the Senate should first vote on 
the budget plan, intended to 
eliminate the federal deficit by 
1991, and then pass a -one-week 
extension of the debt limit 
today. 






...THE FIRST REACTIONS FROM THE 


« Aircraft style ergonomics ensure optimum 
control for the fortunate SAAB 9000 pi lot . . V 

. ' .. CARS «c CAR CONVERSIONS 

“Superb in^builtstabilityandstunningperm 
formance... Oitigunntng 7 series BMW’s arid big 
Mercedes saloons wiifi edsei. • what car? 


: . . * . i - ■ ' . * **• 

((SAAB has arrivedin the large car class with 
a model deserving the highest praUefor comfort, space, 
hiah performance arid superb .handling-;.** 

: ' : MOTOfcSPORT 


<<The gearshift is fingerlight, the driving position 
faultless ; and the controls as functional as those of a 
Jight aircraft. J* ‘ :financialtimes 

((The outstanding memory is the sheer surge 
and acceleration when you put your foot down at 
speeds between 80 and 110 mph. This is a very 
quick car;..*? . ‘ autosport 

((That unmistakable feel of quality should 
■ certainly give its German rivals food for thought...** 


((Its d car that any prospective Mercedes/ 
BMW/Audi buyer should try before parting ivith 
money in the £ 15,000 executive class. . .** 


CARS & CAR CONVERSIONS 



CAR CHOICE 


* THE Aircraft Company 

Nothing on earth Comes Close 


P«C£ (CORRECT AT TIME OF GOING TOPRESS) £15,895 INCLUDES FRONT AND REAR SEAT BELTS, CAft TAX AND VAT BUT EXCLUDES DELIVERY NUMBERPLATES AND ROAD TAX. FOR PULL DATA PACK AND DEALER LIST CONTACT (0272) 277M6 OR FREEPOST SAAB, BRISTOL BS1 4YP. EXPORT ENQUIRIES (01) 408 0880. 
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WORLD TRADE NEWS 


Chase Manhattan backs a project to modernise bills of lading 

Shipping papers face revolution 


BY JOHN DAVIES IN FRANKFURT 


Japan soda 
ash groups 
may act cm 
U.S. imports 


Airbus to canvass support 
for two new projects 


BY DAY© MARSH IN PARS 

AIRBUS Industrie, the Euro- 
pean airliner manufacturing 
consortium, is stepping up its 


THE TRADITIONAL system of documents, notably for general and bfll of lading. as the Teesside oil terminal opera- w 

h a ndling vital dripping docrnnente container cargo. As a result, a lawyer associated tor, and a group of shipowners, _ Ca _ bjPodoit in Tokyo . Industrie, t heE nro- 

lor heavily traded btd3s cargoes may But apart from such, problems as with the International Association trader? anti banks. 7 ^ pean ainmer manufacturing 

be facing a revolution. standardising practices and con- of ^dependent Tanker Owners Ob* SeaDocs executives are already , Sd S foadd 1, to 1S it»^i>cS ranS 

A project backed by Chase Ma»- trolling access to tbe systems, there tertanko) drew up proposals winch planning to widen the project to an- JAPANS leading soda ash ^ - . .. ^ ® ■ 

battan Bani of the UA aims to has been tbe headache of laws and were cheated to several banks S^Srth Sea oil field and to oft- company VJ ™» 5 m fen iboaMA 

stoMmlroe centoi^old practices c onvent ions dating from pra and which were taken Bp and er bulk matariate, possfety gram- JSSSlSftophl' «5p33d£t SSStioiudairimes for two 
grown up around hills of ladi n g : electronic ages. developed, fey Chase Manhattan. They are also looking at North ^ y apan _ p new airliners planned to be in 

winch are a title of ownership of a Documentary data can be trans- SeaDocs, beaded by Mr John America and Asia. service by the early 1990s: 


wiwterwls 

Beavering sway at the ambitions 


nyig m q } p ajw jocunW Btl 


new airliners planned to be in 
service by the early 1990s: 

The consortium will discuss 
specifications and finance for 


Kenya Airways has ordered 
two #win-mgh»d 

Airbuses from Airbus Indus- 
trie, the European airitner 
manofachxring group, worth 
an estimated 570m (£50mh 
including initial spares. 
Michael Donne. Aerospace 
Correspondent, writes. 

DeBvery of tbe first air- 
craft is due next May. with 
the second aircraft in Septem- 
ber. 


The idea of attracting finance 
from airline companies— now 
making healthy profits again in 
fine with the international re- 
covery in air traffic — is there- 

fore likelv to bn seriously dis- 

cussed. 

Boeing, the dominant world 
aircraft manufacturer, is be- 
lieved in the oast to have relied 
on airline finance to help defray 
development costs af previous 

airliner senes. 

Airbus hopes that a definite 
decision on building the TA-a 
and TA-11 could be made in 


grown up around bills o£ lading, electronic ages. developed, fey Chase Manhattan. They ate also looking at North ^ y p new airliners planned to be in inducting initial snares! 

which are a title of ownership of a Documentary data can be trans- SeaDocs, beaded by Mr John America and Asia. __ T . f i,r nwe . se S? ce ** **» •“*» 19Ms - Michael Donne. Aerospace 

ships cargo. H the idea succeeds it ferred electronically in an instant. Stork as managing director, aims to Ibeyackmnrfedgetoat they have TheconSortium w!H discuss corrwpondent. writes. m SlSe » help dSS? 

couldtave rraportant lmpiicahoos but legal systems stffl tend to put get around flie problems fey ad gEoil ttaritmseekmgtmn^rsai de ?^ fSur cwnpanS^Asahi DeBvery of the first au- ^ekmment costs of previous 

m tra ding of oil and other bulk great store on the ftxrhfmg* of combining old with new. acceptance among tine diverse inter- Toyo Soda, Central ^r!inM ro eCt from interested craft is due next May. with airliner senes. 

ma t eri als. original paper documents: Bills of lading would retain their ests involved in bulk cargo trading Glass and Tokoyama Soda, Airbus, markettoe and tech- the second aircraft in Septem- Airbus hopes that a definite 

Beavering sway at the ambitions SeaDocs is concerned with the originaT function and bnsrness deals but they claim a wide degree of alleged yesterday that six US. ^cal teams are visirinj; the air- decision on building the TA-a 

project is a team brought together special problems of muftipfe-traded would go on as before, bat oncer- support and foresee further companies are selling their soda fine companies to put forward and TA-J1 could be made in 

by Chase under the name of Sea- balk cargoes, particularly afl_ Tbe tainties would be reduced by bring- m o ment u m . _ ash in Japan for a substantially proposals on the two aircraft, to help finance the projects’ 198£S7, allowing the first aijv 

Docs Registry, a subsidiary compa- physical exchange of h£Ds of faffing mg the bills of lading to a central, By overepnang uncert ainties, one cheaper pnee than jo Be Ua the twin-engined short-to- estimated $ 2 bn < £1.4 bn-) deve- craft to enter service around 

ny witii Its operational centre in cannot always keep pace with a secure registry. effect of the SeaDocs system could g*®* “JL “ medium range TA-9 and the lopment eosts. . twn 

Loudon. chain of international trading deals. Changes of ownerdim would be be to rednee the need for letters of cfienuca£s and lone-range tour-engined TA-11. Airbus over the past decade 

SeaDocs aims to provide a central An indemnfly. detergenta The effort is being spear- has relied oh about Rim in tow^ a 

registry for bills of lading ( w ith the 20 times or more before it readies a and seller reported that there had These are an insurance-type de- sc !L ^^r „ are headed hy M Jean Pierson, the cost government loans from cause they would share the same 

documenta stored in a central vault) pert of discharge, as buyers and beena d«dAt the heart of ttiesy^ vice to give carriers financial pro- SSStim.' C ^^C c£E^t2IIs toASriL U Ife , ta l < S™u?riX ™ ^anlT^duction wings as^rell as other elements 

and to nsem odem compnto and sellers react toj trends in prices and tem is a dig ital e qmpinm itMuu^v^u tectio n against lqgal darns in any Tenneco, and’ Kerr- ing airlines in the Far East and of its’ wide-body A-300 and the fuselage and rodcpjt, 

co mmunic ations tec h n o l o gies to business conditions. II co mpu ter, together with a dispute over the rignt to their cargo. McGee. then, plans to go to North A-S1& airliners and, now, the keeping downovera»> casts. 


gined TA-11. Airbus over the past decade 
being spear- has relied oh about SSira in low- 


1991. 

Building the two aircraft as 
a common programme would 


gather certain, data in the wake of Although procedures have devel- message switching system, 
trading transactions. oped to try to safeguard parties in- SeaDocs s going thrang i 


letters of indemnity cal the According 


***** «4*iuko « w tut; in iih ««u . - « — - tv , 

then plans to go to North A-Slft airliners and, now. the ke t |J, SL? : 0 


industry I America. 


narrow-body A -320 under de- 


oped to try to safeguard parties in- SeaDocs b going through a ^rilot whedsof cargo handling ^but do not stati^JcsTu!S- soita ash expom Airbus Industrie Is asking vetopment. pre ^? e h?= 

voived in dteals, disoutes have aris- n&asa”. due to end with a fail-scale remove all prob le ms, says Mr Gra- to Jaoan in 1984 reached world airlines far reaction to Airbus believes launch aid uas sruwn _ 


The venture reflects a world volved in deals, disputes have arts- phase", doe to end with a fall-scale remove all problems, says Mr Gra- to Japan in 1984 reached world airlines for reaction to Airbus believes launch aid projects “ s . 

trend towards using electronics to en because of w»s*?ng or incorrect test in the seropd quarter of "«t ham Boyce, SeaDoetf deputy ma- 190.000 tonnes from just tentative design specifications from governments, channelled reafiKrtioB matrne consortium 

make documentary procedures bills of lading. year, using tradmg of oil from the nagmg <firectar. They also block 2*000 tonnes in 1982. As a for the new aircraft worked out through its main, shareholders needs atxin nnge orsirmit 

non. SSSrSf tST and A loog-Tcuming court battie arose MAMdittolforthS. tt SSrf enfit md can inraho result tho JajQmgi . con sole s SSTbSoT^ ' 

transport in aod the DK after iien ptes to hegin coraraerainl sntefsntM miWn rato My.tBeyera operate at ^gr oorapames. set op earlier flus Bo efto» Blelyn^ British WItABOWW. ^ ^ 

In recent years a number of elec- the master ctf the Sagona, a Harare^ operation. SeaDocs is adopting strict mea- °go^TCr group includes Luf- ft?fte^A-9aSd ^- 1 1! Hum’s ability ro spot emerging 

tronic systems have been developed gian vessel, ddhrared Italian gasoff Co-opeating in tiie pilot phase sores to ensure secmily and coafid- jog? fhansst of West Germany, Pan But with present Airbus loons gaps in the airliner market has 

and installed to improve tbe hand- to a trader in northern Germmy in are ofl companies involved in Eko- entiafi ty. accorfing to Mr Ant h ony Despite these allegations, American World Airways and not lik ely to be paid back at increased following success dar- 
ling id various types of shipping 1978 without receiving an m-bfoai &dr, intending pfuQms Petroleum Albert; the marketing director and UJ3. soda ash. accounts for less Singapore Airlines. least until the late 1990s, all ins tbe summer in winning fresh 


Confidence in the consor- 
tium’s ability to spot emerging 


fbansa of West Germany, Pan But with present Airbus loons gaps in the airliner maritet has 
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NOTICE OF REDEMPTION 
To the Holders o£ 

General Mills, Inc. 

U.S. $100,000,000 12% Notes, Series A, Joe December 19, 1991 

NOTICE IS HEREBY GIVEN to the holdns of the outstanding 12% Notes, Series A 
December 19, 1991 (the “Notes”) of General Mills, toe. (the “Company”) that, pnnsaat to 
tbe provisions o( Section 7 (a) of the Series A Fiscal and Paying Agency ApremeBt dated, to of 
December 19, 1984 between the Company and Morgan Guaranty Trust Company of Near Ymk 
(the “Fiscal Agent”) and Paragraph 4(a) of the Terms and C ond i ti ons of the Notes, the 
Company tm« elected to redeem on October 25, 1985 B5. 98^15^X30 principal a m ou n t of dw 
Notes (the “Redemption Notes”) at a redemption price equal to 101% of dm principal amount 
thereof, together with accrued interest to said date, in the amount of UJ5. $510-09 for each 
VS. 85,000 principal amount and. US. $1,020X10 foe each. US. $10,000 principal amount as 
follows: 

OUTSTANDING NOTES OF $5JM0 EACH BEARING THE FOLLOWING 
DISTINCTIVE NUMBERS: 

2 451 999 1433 1M4 2375 283S 3298 3W9 460S 5067 5564 €0« 6579 7139 7S87 

3S 460 1010 1457 1862 2380 3838 3310 3880 4508 5100 5800 60S& 6583 71 SI 7688 

42 518 1017 1458 1864 2394 2844 3332 3881 4524 sm 9607 6106 6638 7168 768 0 

56 520 1022 1466 1093 2406 2846 3390 3905 4S32 5140 5615 6U8 6607 7176 7690 

67 527 3032 1479 3901 2407 2863 3367 3960 4548 5167 5640 6137 6613 7189 7722 

83 533 1038 1498 391S 24X8 2864 3370 3378 4602 5168 5649 6148 6628 7339 7748 

107 539 1069 1501 1347 2429 2881 3572 3997 4613 5171 S6S3 6157 6653 7208 77S S 

108 545 1073 2524 1955 2435 2883 3379 «006 4626 5193 5670 6163 6670 7215 7766 

128 554 2075 1536 1975 2446 2884 3381 4013 4638 5200 5675 6183 6681 7223 7775- 

136 557 1077 1539 1976 2458 2885 342S 4020 4650 5215 9676 6188 6689 72S5 7814 

140 569 1061 1558 1378 2500 2894 3442 4057 4660 5233 5701 6169 6685 7291 7 81 7 

149 588 1097 1563 2014 2S3S 2904 3453 4069 4679 5244 5710 6215 6707 7306 7820 

175 607 1098 1570 2019 2544 2947 3470 4073 4688 5253 5723 6219 6721 7310 78 29 

386 630 1105 1575 2034 2550 2950 3489 4101 4690 5&S6 5734 6236 6738 7320 7830 

18T £37 1116 1576 2055 2560 2952 3505 4118 4723 5267 5739 6240 6748 7357 7845 

198 640 1131 1581 2061 2563 2953 3509 4133 4748 5264 5741 6256 6761 7359 7846 

201 653 1152 2583 2068 2576 2961 3533 4X36 4751 5275 5791 6262 6767 7374 784T 

202 668 1153 1584 2063 2578 2967 3526 4142 4757 5293 5799 6268 677Z 7376 7862 

310 669 1199 1595 2072 2580 2970 3530 4145 4771 5300 5802 6289 6785 7382 788 0 

238 684 1204 1606 2077 2581 2982 3539 4152 4798 5321 5809 6291 6813 7391 7891 

339 697 1224 1617 2087 2605 2987 3540 4156 4802 5334 5838 6293 6818 7415 7905 

342 699 1242 1622 2125 2606 2988 3981 4161 4819 5328 5840 6326 6819 7426 7B09 

259 746 1249 1643 2135 2619 3031 3584 4169 4846 5333 5863 6327 6857 7437 7919 

280 756 1357 1672 3137 2630 3037 3599 4186 4657 5347 5873 6330 6864 7447 7922 

290 763 1258 1697 2141 2640 3051 3606 4216 4881 5384 5875 6340 6879 7462 7351 

301 776 1292 1699 2145 2644 3063 3611 4229 4882 5309 5888 6365 6892 7472 7958 

302 791 1314 1709 2174 2660 3066 3642 4232 4913 5399 5694 6382 6907 7462 7979 

312 818 1332 1719 2182 2673 3080 3648 4341 4931 5416 5904 6396 6925 7485 

316 822 1333 1725 2202 3676 3094 36S3 4370 4932 5419 5924 6406 6943 7492 

326 83 0 1337 1729 2212 2677 3125 3654 4279 4938 5436 £926 6426 69tt 7512 

342 857 1338 1735 3222 2698 3138 3704 4285 4943 5428 5367 6433 6963 7527 

355 872 1350 1740 3246 3715 3147 3707 4294 4949 5437 5973 6442 6975 7530 

366 878 1351 1748 2252 2718 3164 3721 4303 4979 5443 5978 6461 6978 7533 

377 884 1364 1751 2259 2726 3181 3748 4320 4987 5448 5985 6495 6989 7545 

393 887 2369 1762 3269 2727 3210 3758 4341 4996 5463 6994 6499 7048 7567 

398 891 1377 1766 3273 3733 3213 3772 4346 SOOT 5477 5999 6504 7046 7576 

416 913 1400 1772 2288 2748 3234 3782 4363 5011 5496 6044 6507 7061 7597 

420 9X3 1407 1777 2298 2757 3230 3796 4367 9028 5311 6047 6509 7082 7629 

429 922 1419 1780 2347 3769 3234 3833 4377 5036 5521 6058 65X8 7103 7630 

430 933 1434 1785 2350 2771 3248 3861 4409 5066 5522 6064 6537 7112 7648 

440 940 1427 1789 23S8 2786 3264 3870 4423 5061 5539 6066 6543 7143 7683 

444 990 1431 1828 3359 3803 3297 3871 44M 5065 5556 6071 6573 7158 7667 

OUTSTANDING NOTES OF SI 6.000 EACH BEARING THE FOLLOWING 
DISTINCTIVE NUMBERS: 

6 4U 72S 1111 1461 1783 8173 3491 3822 3247 3660 4069 4479 4658 S398 S663 

30 414 741 1135 1463 1786 2176 2493 2824 3296 3677 4073 44M 4859 5303 5670 

40 421 768 1138 I486 1801 8192 2497 3836 3379 3695 4075 4909 4871 8313 5680 

54 434 785 1165 1409 1822 8195 2513 2038 3308 3723 4107 4510 4881 5331 5667 

69 436 797 1179 1610 1829 3319 2525 3841 3315 3730 4114 4513 4896 532S 5693 

70 445 798 1194 151* 1831 8230 2338 2860 3340 3732 4123 4S27 4897 5346 3T1S 

71 447 810 1197 1523 1839 2237 2340 2878 3353 3753 4129 4530 4909 5372 8718 

73 454 850 1203 2533 1843 2249 2557 3890 3361 3757 4159 4535 4913 5398 5734 

74 456 866 1205 1587 1864 2254 2561 2320 3363 3762 4167 4661 4938 5403 5725 

64 483 etl 1222 1599 1990 2359 8568 2931 3366 3788 4204 4565 4968 5407 573* 

111 495 878 1236 1601 1900 3293 3575 3933 3398 3786 4207 4574 4969 5414 5768 

145 534 891 1259 1603 1904 3303 3565 3949 3416 3001 4231 4576 4993 5430 5778 

146 536 895 2266 1607 1909 2306 2587 2953 3435 3818 42SS 4603 4994 8433 5792 

147 544 908 1273 1620 1923 3313 3SS5 29G3 3408 3833 4264 4610 5014 5437 5796 

148 563 913 1300 1622 2945 3321 2537 3000 3468 3846 4276 4618 5028 5463 5860 

153 568 923 1303 3633 1948 3330 3010 3018 3474 3851 4283 «62T 5026 5481 5868 

366 571 948 3304 1634 3960 3335 2627 3036 3496 3 856 4287 4643 5029 5501 5874 

190 589 947 1306 1640 1967 3341 2031 3032 3526 3863 4391 4661 5038 5523 5888 

203 615 958 1339 1645 1998 3348 2632 3057 3538 3683 4310 4663 S0S7 5515 S90X 

307 631 968 1340 1650 2003 2351 3658 3075 3546 3919 4322 4711 5091 5524 5903 

233 632 983 1341 1651 2022 2366 2691 3064 3581 3921 4330 4717 5111 5543 5915 

226 638 1036 1348 1665 2023 2372 2695 3117 3567 3925 4351 4721 5138 5574 8927 

230 640 1839 1351 1688 2031 2376 2709 3121 3580 3954 4353 4722 5143 5S79 5931 

258 660 1043 1355 1689 2043 2393 2713 3130 3683 3958 4377 4733 5158 5590 5936 

271 661 1053 1365 1705 2044 2397 3714 3142 3594 3967 4398 4734 5195 5591 5941 

394 668 1054 1380 1722 2047 2420 2716 3173 3602 3968 4420 4756 5208 BOSS 5944 

320 669 1064 1385 1747 2061 3432 2738 3100 3606 3973 4433 4769 S242 5696 6968 

344 684 1073 1398 1757 2067 3438 2743 3193 3618 3987 4440 4792 5347 5633 59T9 

349 697 1082 1411 1768 2084 2474 2737 3306 3835 3906 4462 4797 5252 5635 

360 721 1092 1418 1779 3U5 2479 2772 3218 3854 4012 4489 4814 5391 5638 

363 723 1104 1449 1782 3125 2483 3704 3239 3655 4020 4471 4823 S297 564T 

Fayment wi H he made, subject to applicable laws and regulations, hi US. dollars on and after 
October 25, 1985 upon presentation and surrender of die Redemption Note? with coupons due 
December 19, 1985 and subsequent coupons attached, failing which, the amount of mw»u"c 
uxunalnivd interest coupons will be deducted from the sum due for payment, and paid in the 
manner set forth in tbe Terms and Conditions of tbe Notes against surrender of the related 


missing interest coupons within the period of time prescribed by tbe applicable statute «£ 
limitations, at tbe main offices of the Fiscal Agent in hndoit, Brussels, Frankfurt am Main* 
Paris and Tokyo, the main office of Amsterdam- Rotterdam Bank N.V. in Amsterdam, the main: 
office of Swim Bank Corporation in Bade and the mam office of Kredktbmk SA. Lnxembour- 
geoise, in Luxembourg. Payments ax said offices will be made by a United States dollar check 
drawn on a bank located in The Gty of New York, or by transfer to a dollar account maintained 
by tbe payee with a bank in London. No payment on any Bearer Note will be made at the 
Corporate Trust Office of tbe Fiscal Agent or any other Paying Agency maintained by the 
Company in the United States nor, except as otherwise permitted by U.S. Treasury Regulations 
without adverse tax consequences, will any payment be made by transfer to an account main- 
tained by tbe payee in, or by mail to on address in, the United Stales. 

From and after October 25, 1985. the Redemption Notes will no longer he outstanding and 
interest thereon shall cease to accrue. U.S. 559,475,000 principal amount of Notes will remain 
outstanding after tbe redemption. 

Zt is suggested that each holder consult bis own tax advisor concerning his particular tax 
situation. 

Any payments made to an address in the United States, directly or by electronic transfer, 
may be subject to reporting to tbe United States Internal Revenue Service CTRS") and to 
backup withholding of 20% of the gross proceeds if payees not recognised as exempt recipients 
fail to pro^de a Paying Agent with an executed IRS Form W-8 in tile case of non-U .S. persons 
Or an executed IRS Ford W-9 in the case of U.S. persons. 

Under the Interest and Dividend Tax Compliance Act of 1983, we may be required to with- 
hold 20% of any gross payments made within the United States to certain holders who fail to 
provide to a Paying Agent listed above, and certify under penalties of perjury, a c o r r ect tax- 
payer identification number (employer identification number or social security number, as 
appropriate), or an exemption certificate on or before the date tire securities are presented for 
payment: Those holders who are required to provide their correct taxpayer identification 
number on IRS Form W-9 and wfio £aD to do so may also be subject to a penalty of $50 imposed 
by the IRS. Please therefore provide the appropriate certification when presenting your securi- 
ties for payment. 

GENERAL HILLS, INC* 

DATED; September 25 , 1985 


so arranged Qufwrfwntfri insurance total consumption of lim teas, persuade some airlines in- about providing large sums of still 24 years away from enter 

safeguards, he sad. and U5. companies have been* teres ted in the TA-® and TA-11 farther cash. lag semce. 
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ySred^'achain of trading deals} It China to boost overseas routes 

wffl not be takes back later as Sear Japanese could not accurately 

Docs will no longer have a guaran- determine either tbe sales price ROBERT THOMSON IN PEKING 


China to boost overseas routes 


BY ROBERT THOMSON IN PEKING 


teedrecord^its legal ownersb^ [ of qo da ^ ^ or **** f FLANS announced by th<» Gtti well, it has ftmnebed a Cam- The future of Hwtsr Kens- 


1 manufacturing costs. 


Aviation Administration of paign to improve its passenger mainland Bights will depend on 


__ m Girina (CAAC) to expand Its service. 

€ 7Pi*hC IIMhT Qi § T ^ OO fHternatftmai operations will The expansk 

lUUIh al V*riJ> <19 include opening r outes to Italy, include inei 

market for Skodfl CStrS «HWtrie&^ the parehase of as tb 

i at least 30 more aircraft in the Kong to the 

BY LESLIE COUTT IN BERLIN next three years, continuing the Tokyo to Peking 

CZECHOSLOVAKIA is looking the US. marke t. 

at the US. as a market for its . He said that Oee&osiowakfc’s spent wll overWbn <£7Mm) SSS x 

Skoda cars. The first Skodas to °L 011 aftout 40 new aircraft- As on some flights. 

be exported to the US. would the UB. not 

_ „., r « -. . . hurt ear exports because cos*- 1 

* J??* . Bertom-designed toms duties were only about 10 __ __ T , D 

model wifieft is to go into pro- per cent ¥WTW nOnfiPTV “ 

ductioo In 1987. One of Motokov’s top execu- Ui lTT ABJV. Bank 


tbe outcome of negotiations 


f TT G q« toteroattonai operations will The expansion plans also between British and Chinese 

b <40 include opening routes to Italy, include increasing the aviation authorities on a Joint 

■» Canada and severed other frequency of flights on busy air agreement, likely to be com- 

[JQH C3JTS countries, and the purchase of runs, such as those from Hong pteted by the end of the year. 

^ « lease 30 more aircraft in the Kong to the mainland and from In announcing the expansion 

nest three years: continuing the Tokyo to PeMeg. For example, plans, Guo Hao. Deputy Direc- 

« tt c w buying spree of the past year, the Tokyo-Pfckiug run is fully toi^General of CAAC. said the 

1r^ Already thte year. CAAC has booked for the next week with changes will be necessary to 

“ e spent well over $Um (£7Mm) waiting lists of up to SOO people meet the demands of China s 


opening to the outside world. 


(Suction to 1987. ' One of Kolobov's top execu- pOlldeiS 

The new Skoda which would tivos, Mr Andrei Barczak, was 
be sold to tbe U.S. wifi be a recently sent to New York to IHOlOrCyCIC 
front wheel drive car incorpora- head Motokovs U5. operation , , . „ _ 

ttog mechanical and electrical whieh sold nearly 1.000 tractors nmnf fva i hlllJl 

parts built under licence by on the U.S. market last year. r Iflm *“ vuu,a 

Western companies: He is sounding out prospects By John Davies In Frankfort 

Skoda is tooling up for the of also selling the Skoda — i . 
new model and is unable to about 2.30Q Czech ears were ex- BMW. the; West. German car 
deliver enough of the current ported to Canada last year, and motor-cycle maker, Jvs 
model to satisfy demand in the Skoda's largest market in th* -been, weighing up .a possible ' 
West West is tiie UK which took arrangement to produce motor 

Mr Jan Machaj, general 12,000 cars Bast year. cycles in China, 

dirctor of the Motokov foreign About 70 per cent of the The company said yesterday 
trade organisation whieh ex- 190.000 Skodas produced anno- that the Chinese had expressed 
ports the Skoda, noted recently ally are exported and 80 per interest some time ago in a 
to Brno that if Yugoslavia can cent of these are sold to the joint vesture with BMW. But 
sell cans in the U.S. “ so can West Mr Machaj said Skoda is th* company was not able to say 
wc." Yugoslavia is selling its seriously considering expanding at the moment whether any 
new Yugo model developed tor production. such project might be feasible. 

— Herr Eberhard von Kuen- 

^ ■ . a . v • -a heim. BMW’s chief executive, 

Finns in Soviet factory bid saa-s-iTS 2SS 

BY OLU VIRTANEN IN FINLAND sentative of Bavarian Industry, 

accompanying Herr Franz- 

WARTSILA, Finland’s leading Soviet officials tor two years. Joseph Strauss, tbe State Pip-’ 
shipbuilding company, is nego- Recently Moscow decided on mier. 

listing on building a $200m the go-ahead and WSrisRa be- The Chinese have been 
(£142m) marine diesel engine lieves that technical negotla- making efforts to build up then- 
factory in the Soviet Union. At tfons will begin later this year motorcycle industry, as well as 
full capacity the factory will while commercial talks will nq r production, with the help 
produce 400 engines a year. -- probably commence next year. 0 f Western “ know-how ” smd 
The Finnish company has The turn-key project will be J equipment ' 
been planning the factory with bum to stages with the Initial I VolkwageB and its Chinese 
Soviet officials for two years, phase involving construction of panners are currently bmhttog 
Recently Moscow decided on capacity for 100 engines at the up production of Santana ears 
the go-ahead and waartsitS be- cost of *S0m- | to Shanghai under an ambitious 

heves that technical nego t is- The project will be completed j joint venture, which envisages 

tions will begin later this year to the level of 400 engines in production reaching 30,000 
while commercial talks will pro- a few years after that A WSrt- j vehicles or mere a year. A 
bajbiy commence next year. sillspo&esman refused to specu- ( Rutted number of Danater- 


BASE LENDING RATES 

ik — KH& MHambros Bank 1I*& 

bar & Co nf% Heritable A Gen. Trust 2l$% 

i Bank 2li% »HilI Samuel Ill** 

Express Bk. C. Hoare & Co. 11*% 

bacher 1U% Hongkong A Shanghai ll*% 
. „ ~ Ijire Johnson Bfatthey Bins. 11|% 

2*p. Corp — 12 % frCo - Ud - - ** * 

jiioao- lliV» Lloyds Bank ll*% 

alim „ ‘ Edward Manson & Co. 

SSI MegbraJ & Sons Ltd.... 114% 

land Midland Bank 114% 


Finns in Soviet factory bid 


BY OLU VIRTANEN IN FINLAND 


babiy commence next year. 


!i? e i f h ,Kf°i np . a,,y ^ Jate on wfaeo the project is Benz ears win also be produced 


i been planning the factory with likely to begin. 


Voest-Alpine 
shares in 
Korea order 

Bjr Patrick Blum in Vienna 

VOEST-ALPINE, Austria’s 
state-owned steel, engineering, 
electronics and trading group, 
has won a Sch 900m (£34m) 
order jointly with Hyundai of 
South Korea to design and 
deliver a second sintering plant 
for the South Korean Pohang 
Iron and Steel Company’s steel 
works in Kwangyang. 

Voest’s share of the order is 
about half the total value of 
the order. The Austrian com- ■ 
pany has also won a smaller 
contract to provide and install 
automation equipment from *he 
Chinese Steel Corporation for 
a steel mill currently being 
built in Taiwan by a Japanese < 

company. 

Voest also announced yester- 
day that it has won a Sch 300m 
contract from BHP of Australia < 

to build and equip a rolling 
steel mill in Brisbane. This is 
the first engineering contract 
for Voest in Australia, although 
the company is active in mining 
there. 


to China. 


AB.N. Bank — 2If% 

Allied Dunbar & Co-.. Ul% 

Allied Irish Bank llf% 

American Express Bk. m% 

Henry Ansbacher ...... 1U% 

Amro Bank ....... U|% 

Associates Cap. Corp-.. 12 % 

Banco de Biioao — IliVo 

Bank Hapoatiro — ,lli% 

BCCf 

Baik of Maud ......... lilft _ 

OmIf nf Plmnu flirt- ■ UOfJEin' GrtttfCU "Ul% 

i£k S £?£* Hi* Mount Credit corp. Ltd. 11**, 

gSk^sSS^d":r. nil SSctfroS* 

ISys Ltdm n!% National Westminster 111 95 

BriL Bank of Mid. East lli«S HiS 

I Brown Shipley lli% w ' Vuki 12 ^ 

riS k p!™»f -• HIS KSiSiif ml 
. ^^Vsau ml S8S SIS 

? A .J*!® 

Citibank Savings 112}% TCB ll}95 

CWMerrijanteBank.^ m% Trust** Savings Bank 51* % 
Ijifo United Bank or Knwadt 11}% 

C. E. Coates & C o. L td. 12 % United Mizrahi. Bank.- 11J% 
Comm- Bk. N, East ... UJft Westpac Banking Corp. lli% 

1A HIS Yorkshire Bank 1I|% 

Cooperative Bank — . 3l|% IIAmbas of the Accepting Hdihb. 
The Cyprus Popular Bk. II ComtnitiM. 

Duncan Lawrie 7-if»jF daposhf 8.00%. 1 -month 

E. T. Trust ■ 13 % 8.30%. Too Tier— <2iS00+ at 3 

Exeter Trust Ltd. 12 %. mw « t » "Sfice tt js%. At ea»i 

FtoaSial & S S5C Mil wh * 1 *° °»+ “**** 

First Nat. Ftn. Cocp-.. * 800%‘SS! 1 * n *°°° ** 

First Nat Sec. Ltd. - 12}% , ove, ri^OO 

t Robert Fleming & Co. iii« 1 9.25%. 

Robert Fraser & PtBS. m% v Mengase bare rata. 

Grindlays Bank **Sea PmrinoM Tran ltd. 

iGmanessMabon U|% 5 c^narid dap. 8^,. Monsags i?&. 




Asia Pacific Growth Fund N. V. 
(APGF) 

established in Sint M^-aten, Nctherlmds. Antilles 
Oftrrim»of 

750,000 ORDINARY SHARES WITH WARRANTS 

of US S 100 nominal value each 

ISSUE PRICE US $ 20.00 

per share (with one warrant) 


India considers offer 

to develop port 

India is considering an offer 
from Hyundai Corp of South 
Korea to develop the eastern 
port of Paradip, shipping , 
ministry officials said, Reuter 
reports. 

Hyundai’s offer stipulates the I 
development costs of jii5m are i 
to be repaid through the export I 
to South Korea of about 6m j 
tonnes of iron ore a year over 
10 years compared with current 
annual exports of around 2. am 
tonne?. 


Two warrants will confer the right to subscribe for one si 1 arc APGF of US S 100 nominal 
value at US S 20.00 from 31st March, 1987 until 3 1st March, 1989. 

The offering may be increased to a maximum of 1,500,000 shares. 

Subscription will be open upon the terms and conditions of the Dutch issue prospectus dated 
7tf> October, 1985 until Frioiy 1st November, 1985,3:00 p.m. Amsterdam time. 

Listing of i rhe ordinary shares and the warrants of APGF on the Amsterdam Stock Exchau^ 
has been applied for and is expected to be granted with effect, from 4th November, 1985. 

Copies of the Dutch prospectus and application forms as well as an abridged English translation 
of the Dutch issue prospectus may be obtained from the head office of the banks stated below. 
In Loudon, these documents may be obtained from Pierson, Hcldring & Pierson (U.K.) 
Limited, Level 15, City Tower, 40 Basinghall Street, London EC2V 5DE 

Amsterdam, 7th October, 1985 

Pierson, Heldring & Pierson N.V. Bank in Liechtenstein AG 

Amsterdam-Rotterdam Bank N.V. Nederlandsche Middens tandsbank nv 

Bank Oppenheim Pierson (Schweiz) AG. 
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NYE EVANS says that his com- 
pany's business doubled in a 
^ar thanks to ExSec. Malcolm 

admits that without 

SSfS J e been 

wrced to close his works coxa- 

ptetely. . 

of business 
life visited both companies at 
™® modeat cost of only £15 per 
day travelling expenses. ExSec 
looks very good value Indeed. 

ExSec — Executive Second- 
.meu^-was set up two years ago 
to offer , big bustnes expertise 

under the scheme specialist 
managers from large organisa* 
lions work-in small companies 
om a pert-time basis to help 
■awve specifically identified 
problems. 

? vl * ed *>y .the CBI 
Wales Region and the Welsh 
Development Agency, is sop- 
P“red by & range of 
arganisatons - BSC 

(Industry) — the steri corpor- 
ate on s Job-ereation company — 
PA Management Consultants 
and the Development Board for 
Rural . Wales. Shell, bp 
K e pogrs, Allied Steel and Wire 
and Id are among employers 
which have already supported 
the initiative by seconding 
managers. Small, companies axe 
made aware of the service 
through a number of promo- 
tional efforts. Including leaflets 
sent out by the WDA. 

Behind the scheme is a belief 
among the sponsoring ; or gani - 
s ation s that the' development of 
many . small' • com panies is 
hampered by lack of manage- 
ment expertise in particular 
specialist skills. 

ExSec attempts to bridge this 
gap. It will typically second a 
manager to. a small company for 
two or three days a week for up 
to six months. In total a man- 
ager’s secondment is supposed 
to last for two years, though not 
all companies have allowed tola. 

It is not however, a rescue 
operation . far troubled 
businesses. ExSec executives 
satisfy themselves that com- 
panies are financially viable and 
have the potential tor further 
development. The seconded 
manager goes in to carry out a 
specific, jointly-agreed assign* 
ment, not to take over the 
general running of the business. 

Metpro, a Bridgend company 
which produces ingot casting, 
scrap shredding and other 
equipment, was one of the first 
businesses to benefit from the 
creation of ExSec In 1988. 


Consultancy 


Trouble-shooting on 
a part-time basis 


has become involved with 38 
businesses. 

About half of these have 
wanted the assistance of finan- 
cial and accounting specialists. 
The next most sought-after skill 
—covering about 25 per cent of 
companies— has been marketing, 
while the remainder have had 
production, administration or 
.personnel problems. 


Alan Pike reports on a secondment scheme in Wales 



Derek Morgan, Midlands 
regional director of PA Manage- 
ment Consultants who has been 
closely involved with ExSec 
from its inception, stresses the 
two-pronged value of the 
scheme. "ft is heartening to 
see companies which are being 
helped to develop. But the 
scheme also develops the out- 
look of the seconded managers. 
It makes them more valuable 
to their parent companies when 
they return. 


1 WVre saved Mr Evaos— <t*s Super ExSec to the rescue 1 


and 


a- . 1 7 

< . r 


Nye Evans, its chairman, 
admits to having a low general 
regard tor industry-assistance 
schemes backed . by public, 
agencies. But his company also 
had a problem — hdw to increase 
the penetration of its specialist 
products, in overseas markets. 
Hie cost of developing an 
adequate network of agents in- 
new markets was- beyond the ’ 
resources -of the company, in 1 


terms of both finance 
management timp 

Under the ExSec scheme 
Hugh Goldsmith, a Shell market- 
ing executive, joined Hetpro to 
help work out a new overseas 
marketing strategy- Goldsmith 
brought previous experience — 
and co n t a cts — in South America 
and East Ada. 

Thanks to his efforts, Hetpro 
has enlarged its factory space 
by 50 per cent and increased its 
staff from 24 to 38. Turnover 
has doubled over the past yean 
Metpro’s UK market share has 
remained constant with the 
growth coming from increased 
export orders tor which the 
company . thank* Hug h Gold- 
smith. 

“ He set up agencies and gave 
us contacts we could never have 
developed ourselves," says 
Evans. “So far as I am con- 
cerned, the Government could 
take away all their grants and 
loans and concentrate on 'this 
sort of scheme to develop 
particular businesses." 

A short distance away near 
Forth in the Rhondda, Malcolm 
Hackman and his brother David 
were struggling with their 34- 
yearold family printing busi- 


ness when they sought help 
from ExSec. Orders were 
coming in and they were work- 
ing as bard as they knew how, 
but this was not reflected in 
their financial results. 

“ We had approached con- 
sultants in the past who came 
up with plans and recommenda- 
tions, but then went away and 
left us to implement them." says 
Malcolm. “We had a terrible 
feeling of isolation, knowing 
something was not right with 
the business but not really 
being sure what it was. 

“When ExSec sent Ken 
Charles to work with us, we 
went along to meetings with the 
bank and for the first time felt 
that there was someone on our 
side arguing from our point of 
view." 


presses turning at any price was 
not a guaranteed route to profit- 
ability. Some of this work- 
including a longstanding con- 
tract with a local authority 
which the brothers had been 
undertaking at unprofitable 
rates — has returned on more 
rewarding terms. 

"Our problem was not lack 
iff business but trying to cope 
with the business we had,” says 
Malcolm. “We might not have 
survived without ExSec, Now 
we have confidence in what we 
are doing." 


“ There is no Shortage of 
small companies awaiting assist- 
ance so long as we can find 
enough suitable secondees to 
provide it" 

The founding purpose of 
ExSec was to help small com- 
panies stabilise and grow, thus 
improving the employment base 
and economic, prospects of 
Wales. But the impact upon 
the seconded managers of work- 
ing within the scheme has 
proved an important by-product 

With the first batch of two 
year secondments to ExSec now 
coming to an end, the scheme’s 
organisers are currently tryin g 
to persuade more big employers 
to release staff for the next two 
years. 

This Is not an easy task. The 
objective of assisting small com- 
panies can be met only by 
seconding managers who com- 
bine toe right mix pf specialist 
and personality skills. And the 
market for secondees from 
industry is becoming, with the 
growth of enterprise agencies 
and education-industry link 
schemes, an increasingly 
dfficult one. 


So toe development of 
schemes like ExSec depends 
upon large companies being pre- 
pared to regard toe use of 
secondment not just as a ser- 
vice to toe community, but as a 
positive career development tool 
for their managers. 


Charles, an accountant 
seconded by r Control Data, 
helped the Hackman brothers 
reorganise their accounting pro- 
cedures to give them a clearer 
idea of the profitability of 
particular jobs. 

He introduced them to toe 
pwufn»i notion of turning orders 
down if they were going to lose 
money on them. Keeping the 


These are substantial testi- 
monials to a scheme which has 
so tor operated with almost no 
funds. Managers continue to 
receive their salaries freon the 
companies seconding 
Small companies using the 
service make a notional contri- 
bution to travelling expenses. 
Other costs, like marketing 
ExSec and providing its offices, 
are met by the Welsh Develop- 
ment Agency. 

The scheme is available to 
companies with between 10 and 
150 employees— nine out of ten 
Welsh businesses employ fewer 
than 50 people . So far ExSec 


There are indications that 
ExSec is having a dynamic 
effect on staff seconded from 
large companies. At least one 
of toe first group of seconded 
managers has returned to a 
more senior role with his 
parent company, aided by 
experience gained on the 
scheme. And Ken Charles, after 
two years of helping people 
like the Hackman brothers 
tackle their problems, has 
derided to give up “safe, secure, 
pensionable employment" and 
continue working among small 
companies in Wales as a con- 
sultant.- -• ... 


A personal view 

Abbreviation rules OK 


BY MARTIN DICKSON 


AN Insidious disease k eating 
away at the traditional face of 
British industry. No, I am not 

referring to the debilitating 
effects of North Sea oil, the 
uncertainties of exchange 
rate movements or the 
divisive nature of the educa- 
tional system. This particular 
ailment Is the product of an 
unhealthy obsession with the 
letters of the alphabet 

More and more British 
companies are dispensing with 
proper nouns to their names 
In favour of Initials. The ail- 
ment afflicts some of the 
grandest companies In the 
land (BTR, BL, IT Group) 
as well as a lexicon of smaller 
brethren, and it appears to be 
approaching epidemic propor- 
tions. 


The sad story of two recent 
victims Illustrates the trend: 
the spendidly named Wolver- 
hampton Steam Laundry has 
suddenly become WSL 
Holdings, while Howard 
Machinery, the former manu- 
facturer of rotivalors, has 
metamorphosed itself Into 
the bland anonymity of HM 

HnlHIngt 

Now there are often very 
good reasons for companies 
to change their names. The 
expansion of successful 
businesses and the contrac- 
tion of poor performers can 
make a nonsense of their 
original titles. It could, for 
example, be pretty ridiculous 
for BTR, with interests rang- 
ing from building products to 


Pretty Polly tights, to be 
known still as Bir min g h a m 
Tyre and Rubber. At a more 

humble level. Wolverhamp- 
ton Steam Laundry no longer 
describes that company’s 
business adequately. 

But when a change of 
identity is necessary, why toe 
obsession with letters? There 
are at least three reasons for 
disliking toe trend. 

First, it makes life very 
confusing. Can you be sure of 
correctly distinguishing SGB, 
the construction company, 
from BSG, toe motor com- 
ponents manufacturer, or 
DBG, the paper and packag- 
ing group? Or what about two 
competing sales promotion 
companies on the Unlisted 
Secu rities Mhrket: KLP and 
FKB. (A third. Counter Pro- 
ducts Marketing, is usually 
known as CPM.) 

The sector most prone to 
the disease Is high tech elec- 
tronics, which boasts names 
such as CAP, CPS Computer, 
and CPU Computers. 

Second, there are cultural 
and aesthetic objections. 
Letters cut off a company 
from Its historical roots; and 
they usually lack the euphony 
of a proper name. Put more 
simply, letters are just plain 
boring. The name Ransome 
Hoffman Pollard has a proud 
ring to It, and Is suggestive of 
the company’s history as a 
great manufacturer of bear- 
ings. RHP Group has about as 
much romantic appeal as a 


car number plate. 

Third, I suspect that a 
number of companies abbrevi- 
ate their names as an elabor- 
ate public relations exercise, 
trying to convince the world 
that this ruthless excision of 
letters is the verbal counter- 
part of an equally lean and 
ruthless new management 
philo sophy. But adoption of a 
BTR-style name does not 
necessarily produce a similar 
impact on performance. 

The same suspicions apply 
to those two words so often 
twinned with an abbreviated 
name: “Group" and “ Inter* 
nailooaL" Most companies of 
any significant size have a 
group structure these days, 
so why does the “ XYZ 
Group” have to boast of this 
fact to toe world? Similarly, 
if the likes of Unilever and 
British Petroleum do not 
feel the need to trumpet the 
transitional scope of their 
operations, does not “ XYZ 
International” look rather too 


puffed up in so doinftf 


But the picture is not 
entirely black. For example, 
three years ago the Lead 
Industries Group, concerned 
that Its interests no longer 
reflected Its name, eschewed 
letters when choosing a new 
title. Instead, It chose the 
word Cookson — a constituent 
part of the group dating back 
to the 18th century, and one 
which reflected the recent 
broadening of its interests. 

Would that more companies 
would follow this example. 


Business 


courses 


Strategic market and policy 
issues, orientation for derision 
makers, Kent, November 14. 
£235 + VAT. 3 or more people 
£210 + VAT. Details from Con- 
ference Secretary, Market and 
Policy Research, The Old Police 
House, 12 Station Road, 
Charing, Kent TN27 OJA Tei. 
023371 3305. 

Quantitative approaches to 
strategic planning uses and 
abuses, London, November 4. 
Fee: £105 + £15.75 VAT; 
SLRP members £75 + £11.25 
VAT. Details from Society for 
Strategic and Long Range Plan- 
ning, 15 Belgrave Square, 
London SW3X SPU. 01-235 
0246/7. 

UK Copyright Law and Practice 
relating to Publishing m««t 


Entertainment, London, Novem- 
ber 4. 11, 18, 25. Fee: £165. 
Details from The Course 

Organiser (F10), Management 
Development Centre, The City 
University Business School, 
Frobisher Crescent. Barbican 
Centre, London EC2Y 8HB. 
Tel: 01-920 0111, Ext 288. 
Licensing, London. November 
6-7. Fee £370 + £55.50 VAT; 
after October 23 £390 + £58.50 
VAT. Details from Hiss J. K. 
van Wycks, Seminar Division, 
Crown Eagle Communications, 
Vernon House, Sicilian Avenue. 
London WC1A 2QT- Tel: 01-242 
4111. 

Borrowing & Investing in toe 
Short Term Money Markets, 
London, November 20-21. Fee: 
£375 + VAT. Details from Jane 
Stephens, Oyez international 
Business Communications, Bath 
House (3rd Floor), 56 Holborn 
Viaduct, London EC1A 2EX. 
Tel- 01-236 4080. 


Star Wars: Europe and toe SDL 
Brussels, November 21-22. Fee: 
£395. Details from Catherine 
Mortimer. The Economist Con- 
ference Unit, 25 St James’s 
Street, London SW1A 1HG. Tel: 
01-839 7000. Ext 420. 

Concepts of Corporate Financial 
Modelling, London, November 
26-27. Fee: £230. Details from 
Nigel Mead, Department of 
Management Science, Imperial 
College, Exhibition Road, 
London SW7 2AZ. Tel: 01-589 
5111, Ext 7123. 


Managing Technological 
Change: Lessons from Europe, 
London, October 28. Fee: £136 
+ £20.40 VAT; associate mem- 
bers £115 + £17.25 VAT; 

Corporate Members £92 + 

£13.80 VAT. Further details: 
Society for Strategic & Long 
Range Planning, 15 Belgrave 
Square, London SV71X 8FU. 
Tel: 01-235 0246. 
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Look more beautiful evert daz 

WITH OIL OF CASTROL 
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Wastml 



Whenptesentedwfthapr^ 
first impulse migjTt not be to put it on your face. 

But the chances are that at some time in your 
fife you have done just that If you wear cosmetics it 
could have been as reoentiy as this morning 

Castrd Whioemor white oils are refined to the 
ultimate in purity and blended to indivkiual customer 
ieqprementSL They are medicinal grade oils meeting 
tiie demands of British and European Pharmaoopoeia 
and the United States F&DA regulations. 

. Infect they are so pure that they can betaken 
internally in such forms as Liquid RaraffinBR 


In ccemetics they are essential ingredients 
lake lipstick, for example It needs a lubricant to keep 
it rolling Many leading suntan oils and baby lotions 
contain high proportions of white cmL 

Whitemor acts in many beauty products as a 
holcfing agent or carrier for other ingredients such 
as amours ardfra^ances.\^n^iing creams and hair 
creams are emulsified white olThe list goes oa 
Castrd indudes among its customers for 
white oils some of the most illustrious names in the 
world of beauty and fashion. 

No wonder wete on everyones lips these days. 


Castrolthe liquid engineers 
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Tebbit launches Tory attack on Kinnock 

BY PETER RIDDELL, POLITICAL EDITOR 



wraservaave ^ iCflistEr . in her dosing address on 

srawSSSSs ^ssrqsssHb P ^ < ^~SSS 

»sSS£Ks sSS&wa awsSSsS S3 


n ..: icaucr Ui 

u» opposition, in an attempt to 
prevent any Labour Party revival 
after its conference in Bourne- 
mouth last weds. 

Conservative strategists recog- 
nise that Mr Bannock's two snccess- 
wl speeches attacking the hard-left 
have boosted him and his party’s 
landing- They want to challenge 
this now. 


president of the National Union of 
Mmeworkers. 

Mr Walker said: “One thing Mr 
Scajgin can be certain of is that, as 


partly because of his ordeal in the 

IRA Brighton bombing last year. 

Mr Tebbit; who unusually tot- 
tered twice during his speech, con- 


jectfves. Mrs Thatcher will aim to 
answer these doubts. 

The party leadership’s efforts to 
produce an unruffled w wifpr pr we 


The Conservative Party at Blackpool 


five to g- centrated on attacking the 

tion and devoted less than a 


ss®®*=8 ssssas 


union bosses. 

"We won’t believe anything hn^ 
really twanged until you expel 
fi^se extremists who carried the 
votes against yon in your own party 

conference," be said. "It was a good 
speech, but unless Neil Kinnock 


lot, no matter bow he finks iq) with 

the Soviet Union and other com- 
munist trade unions, Mr Kinnock 
would never have file guts to have 
Arthur Scargfll removed from the 
Labour Party." 

These attacks on Labour, coupled 


” to stjsjsSssh 


his speech to the Govenuoeofo 
record. 

He acknowledged that to win the 

next election the Tories must hove 
a vista of what sort of society they 
mtended to create. This must in- 
volve restoring national unity, re- 
spect far traditional institutions 
an d, ab ove aH, achieving a proper- 
ty-owning democracy which 
transform attitudes in mi fris t/y. 


may be upset by the votes yester- 
day by representatives to hold de- 
bates on race relations and tr ade 

wwwraf , 

The result of a second ballot to 
choose the exact motions will be an- 
nounced today. There could be 
some embarrassment rinw there 
are some hard-tine motions ratling 
■far a ban an farther imnngn li o n 
and far farther legislation on trade 
union law. 

Yesterday's debates were mainly 



Mr Norman Tebbit: received 
standing ovation 

posed changes in social security, 
notably in housing benefits. Apart 
from that for Mr Tebbit, the wann- 
est ovations were given to Mr Walk- 
er and Mr Norman Fowler, the So- 



Production halted in disputes 
at two Vauxhall car plants 


BY OUR LABOUR STAFF 

SEPARATE WALKOUTS halted 
car production yesterday at Vans- 
haffs car plants at Luton, Bed- 
fmdshite, and Ellesmere Port, 
Merseyside. 

. the Luton plant, more than 
4 .'WP workers on the day and 
shifts were sent home far the sec- 
ond day running in a dispute over 
the d ismis sal of a production 
worker last week. 

Ai Ellesmere Port, more than 
3.000 workers staged a half-day 
sfiike to protest at Vauxhall policy 
of importing the Astra mnH^ 
mounted a 200-vehicle motor 


Challenge in 

VVestem Europ 


cavalcade through the town centre. 

The Luton dispute, which the 
company says has so ter cost lost 
produ ction of the Cavalier model 
worth more than Cftn. started when 
the production worker was dismis- 
sed for refusing to move to another 
job in the him shop on the assem- 
bly line. 

About 30 other workers walked 
art in protest at the dismissal. 
When other production workers re- 
fused to fin their positions on the 
line, the management sent home ail 
workers on both shifts. Yesterday, 
workere docked on far the day shift 
as normal, but were sent hnwp 
again an hour late. 

A local official of the Transport 
and General Workers’ Union 
fire company had offered to ten- 
state the dismissed worker, but had 
refused to discuss the fur- 

ther. According to the union, the 


worker had been prevented from 
talking to his shop steward when 

the incident occurred. 

The Ellesmere Bart walkout fal- 
lowed union ehriwtg that Vauxhall is 
breaking a national agreement on 
car imports - made when the 
unions relaxed opposition to im- 
ports of the Spanish-built Nova 
model - by importing Astras before 
utilising Ellesmere Port's produc- 
tion capacity to the fulL - 
The unions say the Merseyside 
plant is still operating at a rate of 10 
Astras per hour below capacity. 
They say that 30.000 Astras have 
been imported from West Germany 
in the past 14 months. 

• A meeting is to be arranged 
shortly between leaders of the 
Amalgamated Union of Engineer- 
ing Workers (AUEW) and Mr Nor- 
man W illis the Trades Union Con- 
gress (TUC) general secretary, over 
details of toe union's proposals to 
hold a fresh ballot on acceptance of 
governme nt m oney for ballots. 

The AUEW executive yes terday 
agreed to respond to Mr Willis's re- 
quest for a meeting. It will be ar- 
as soon as possible. 


mediate susp en sio n was designed 
to ensure that the AUEW did not 
recommend acceptance of the gov- 
ernment cash in its new ballot 
At the Labour Party conference 
last week the union's executive dis- 
closed that it would not use the 
word “recommend" on fire new bal- 
lot paper, in an attempt to stay 
within the spirit of compromise. 

However, the union intends to 
make it clear that the majority on 
the executive is in favour of accept- 
ing the money. 

The ballot paper win set out the 
case both for acceptance and rejec- 
tion of the m oney - both drafted by 
the AUEW. The. meeting between 
Mr Willis and AUEW executive 
members will take place against 

this back drop. 

The AUJSW's declared stance on 
the ballot form - white av oiding 
forthright recommendation — 
makes it more likely that members 
will vote in favour of accepting the 
cash. 

Mr Gavin Laird, AUEW general 
secretary, said yesterday that the 
union would repeat its offer far the 
TUC to have space in the union's 
AUEW narrowly avoided sus- journal to set out fire case for rejec- 
pensfon from the TUC last month tinn So far , not been 

over its acceptance of £L2m under up. 

the 1980 Employment Act -a move The first AUEW ballot on the gov- 

which is in direct contravention of erament cash resulted in a 12 to one 
the TUCs policy of blanket opposi- vote in favour of acceptance. If the 
tian to toe Government's employ- fresh ballot to a repeated 
ment l egislati on. "yes" vote, toe union faces suspen- 

The formula which averted tm- skm from the TUC. 
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Riots influence 

over 



urban aid cuts 


BY ROBW PAULEY 

Trilt REC53WT inner-diy riots have 
raaplftaled a dispute between Mr 
Kenne th Baker, Environment Sec- 
retary, and Mr Nfed Lawson, the 
CbuxeBur of the Exchequer, over 
h^ deepjy to cot fl» Govenmiextf s 

urban programme. 

The urban programme is the Gw- 
ernm egfs pool of cash »n«wfr »4 to 
local authorities which hove tbe 
wocst areas of innar-city decay and 
detune to fond specific n*yin l or 
eco n omic peqfaetact renewal or im- 
provanent 

Mr Lawson wants to stick to tbe 
plans in the public expeufitme 
WMte Paper (policy document) 
which imply a further real terms 
cot in urban aid of SS per cent in 

1086- 87 and a farther 1 per «wn* in 

1087- 81 

Mr Baker has dose on £lbn of esc- 
tra erpPTKtit are bads to pat to the 
"S t a r Chamber* — the special com- 
mittee of r nHnrt rniniulAr y a hirii 
is deciding on the i^nwf of the 
spending departments fanw pfr^i- 
tare above toe limits which toe 
Treasury wants to impose. 

Mr Baker, whose claim -mrind** 
an extra £50Qm for hraratog^ had 
wanted to the urban pro- 

gramme in rash terms at £338m tor- 
each of toe next two years, repre- 
senting a real cut of 4 per cent and 
3tt per cent. 

Since then, there have been in- 
ner-city riots in London. Liverpool 
and Birmingham. The problem now 
faring Mr Baker, who is due to 
speak about local government fi- 
nance this morning at toe Conser- 
vative Party conference, is whether 
he might have to retract and ask for 
even more money so that urban aid 
is again seen to be rising in real 
terms, rather toair being cut bade 
stm further. 



Mr Niget Lawson 


After toe riots of 1081,' Mr Mi- 
chael Headline then Environment 
Secretary, persuaded the Cabinet to 
increase the fund substantially. 

It rose from aism in 3581-82 in 
£27 ton .in 1082-83 and £348m in 
1083-81 T hese were rises of 170 
per cent and 2U per cent respec- 
tively in real terms. 

Urban aid than suffered a real cut 
of 70 per cent to £338m in 1984-85 
and a further real cut of 13 per cent 
in 1085-86 by bring held at the 
same cash figure. 

• Mrs Cynthia Jarrett, toe black 
woman whose death at toe week- 
end started toe riot in Tottenham, 


an inquest was told yesterday. 

Mrs Jarrett, aged 48, collapsed 
and died dnrmg a police search of 
her borne. 

Mr Bernard Cornell, toe family's 
solicitor, said he had instructed a 
pathologist to cany art a second 
post mortem wwnin tioB. He 
the family would co-operate with 
the inquiry being conducted by a se- 
nior p oli c eman . into -toe riremn- 
stances of the death. 

Urban renewal. Page 17; editorial 


Merrill connects up 
with SEAQ 


BY BARRY HUY 

MERRILL LYNCH, the UJ5. securf- 
ties group, takes an impo rtant ste p 
this morning. towards becornhxg 
part cf the Loodoh Stock Rxchabge - 
when it starts contributing quote-; 
dons to toe stock exchange's over- 
seas prices service SEAQ Interna- ■ 
tipnal 

It will be quoting bid and offer 
prices for 75 overseas stocks an toe 
Aust ralian, Japanese, Hong Kong' 
and South African pages of SEAQ 
International, which is available cm 
the 3060 terminals of the stock ex- 
change's Topic electronic informa- 
tion service. 

With toe jnrinskm of Merrill - 
trading as Merrill Lynch Europe - 
the number of contributors to 
SEAQ International rises to 19. 


There are sow five. US. contribu- 
tors on tbe system, but the fist is 

-irtfll rinmwntfd Trtmwirwft y by to ft 

fatefadSoBd deafing- nfishoots of 
-T finnSLfflld hawks. 

„ Hr fa. uttfesstoodjhat a further 
group of UJSb and Canadian firms is 
waiting for f wwwrfjow , • b H die 

number of contributing dealers is 
exp ec ted to reach 24 by early next 

month. 

A condition of admittance is that 
must give a corrumtaniBot that 
they will join the London stock ess- 
change as soon as toe rules are 

change d to f wmit pu tafa g tn jriri, 

«nm«» film* next year. But because 
of arguments about reciprocal ar- 
rangements in Tokyo, Japanese 
firms are not at present eligible. 


Barclays to invest in 
new data network 


BY ALAN CANE 

BARCLAYS Bank, the UK's largest, 
is to spend £40m over toe next five 
years on a new countrywide data 

w u nimmhntiniw •nehiwgk. Mr Peter 

Robots, assistant general manager 
in charge of the Bank’s telecommu- 
nications, said Barclays would in- 
stall network to deal with, a volume 
of data traffic which it expected to 
be 30-times toe capacity erf toe ex- 
isting system. 

The backbone of the network will 
be a series of data communications 
switches manufactured by the Ca- 
nadian telecomm unications compa- 
ny Northern Telecom. 

Barclays’s data processing win 
continue to be carried out mi IBM 
mnmfrimm- computers. Data will be 
payaaH from toe IBM machines to 
the Northern Telecom SLID 
switches where it will betrans~ 
fanned (packetised) into a format 
suitable tor transmission over Brit- 
ish Telecom high-speed data links. 

The value of the contract splits 
roughly three ways between Nor- 
thern Telecom, IBM and British Te- 


lecom. Mr Roberts said toe network 
would c ompri se entirely leased 
lines and would combine British Te- 
lecom high-speed services such as 
Megastream and KOostream. 

The system will use Y25, the in- 
ternationally accepted standard for 
packet-switched data, toe most ad- 
vanced farm of high speed data 

t rarnmicrinn nsri today. 

AH toe major clearing banks are 
boosting or replacing their nati o nal 
data networks as they come to 
terms with tire increased traffic voL 
umes which will be created by Sat- 
urday opening, the use of automat- 
ed teller machines (banks-in-the- 
wall) and robot cashiers. 

T-ayf year. National Westminster 
fl pnoTrafprf a multi-million invest- 
ment in an integrated system far 
voice and data, without which, it 
■rid , Saturday opening would be 
difficult Barclays believes in the in- 
tegration of voice and data, but its 
Northern Telecom will, in the first 
instance, t ransmit data only. 


PH&JPS POCKET MEMO ■ _ 

YOUR ELECTRONIC NOTEBOOK 

When you consider 
lhat you speak 7x faster 
than you write, yout see 
the benefits' of using a 
PHips Fbdasf Memo as an 
electronic notebook.. 

Ideas, notes and reminders 
can be instantly recorded for 
reference later. 

"fesJ o Phlps Fbdcei 
Memo at your office 
equipment deafer today or 

write for information. 

PHILIPS POCKET MEMO 





Position 


Company 


U.S. SALARIES HELP TO FUEL CITY’S WAGE EXPLOSION 


‘Super pay’ era set to continue 


BY JOHN LLOYD, INDUSTRIAL EDITOR 


THE STEEP spiral of earnings 
among stockbrokers, investment 
analysts and money traders in 
the City of London is set to con- 
tinue unabated, in spite of toe 
problems such salaries are atm 
throwing up. 

Rut of the cause of the inexor- 
able rise of ‘super pay* fa toe ef- 
fect of salaries paid by ILS. bonks 
in toeir home base are now seep- 
ing hi to toeir leatdon aub- 


The journal of Income Data 
Services* Top Pay Unit says flat 
UK merchant and investment 
bank salaries still lag consider- 
able b ehin d US. levels, however. 
Quoting toe journal Euromooey, 
ZDS says; “While DA finan c ia l 
institutions wintmiw to wpiml 
or arrive in Lond on to build up 
their equity trading top earnings 
can only go one way - up.” 


IDS says that the other rea- 
sons for rapid salary rises are 

wwinwi nliimy mMt rf faHwg ^f 

rapidly. It says that me rc hant 
banks und stoc kb rokers have 
typically ope rat e d with a few 
hundred staff among which pay 
has been high bod informally set 
in a “comfortable and fairly 
stable market,” 

Now, how e ve r, "the arrival of 
U-S. banks and Investment 
booses... has dunged all that 

Most US financial fe t l i iiil n^ 
have long had developed com- 
pensation pactices, hare already 
coped with dmpfafion on Wall 
Street same yean ago, and have 
never been afraid to go out and 
pay tor the people they want. 
Gentlemanly behaviour had 

nothing to do with it - financial 
results are ever ythi ng.” 

Hie importation of this cnltnre 


has a— aw* tbe development of 
teams of key people, who “quite 
suddenly acquired toe 
nity far exceptional jrix-1 


IDS says that salaries start rel- 
atively high, with graduates en- 
tering stocktaking houses re- 
ceiving £7,560-£9£00 tins year as 
asdsten t analysts. After two 
years, salaries nm at £14000 to 
QS M lor analysts, then up 

through Ibe ranks to top analysts 

at around £75006. 

However, k fa only once bro- 
kers and analysts become part- 
ners that the super e ar n ings be- 
gin; a really high earner would 
receive £106000 as base salary, 
with a total earning package in a 
good year, assuming a share in 
the eaonhigs, would be over Ebn. 

"Tbe secrecy s u r rounding 
stoddmktag partnership earn- 


ings >»*« t rad iti onally shielded 
most id the world from these 
high figures. They hare only be- 
come more widely known after 
the wata t and takeovers and 
toe poariifng of last year* 

In international banks, how- 
ever, "hri»» are much lower. 
The London Banks’ Personnel 
Manag—nt Group gives aver- 
age comin gs fin ym^n ring 
managers at E&L563; for compa- 
ny SHTttaric* £3L37$ for bw- 
yers £24jB95 and far heads of per- 
sonnel at £29£4L 

Fringe benefits can, of course, 
in c rease the total package con- 
siderably. IDS says that long- 
term dfeabafily s chemes , compa- 
ny cars, subsidised lunches and 
health insurance are now stan- 
dard eOers, while moot pension 
sch emes give two thirds of salary 
after 46 years. 


Apricot computer sets challenge to IBM 


BY JASON CRISP 

APRICOT C omputers yesterday 
launched a .powerful business 


microcomputer which the company 
believes will boost its fortunes, 
which have been flagging recently. 
The machine is expected to account 
for about 40 per cent of t ur no v er 
nest year. 

Tbe compute r, the Apricot ZEN, 
also marks a redirection in the com- 
pany’s strategy. It has largely 
tamed its back on low-cost business 
micros for which margins are very 
tight 

The ZEN is the most expensive 
model yet produced by Apricot and 


is to rival toe leading personal com- 
puters sold by IBM. Although it is 
at the top of its own range, the XEN 
is substantially p hj»wper Hum the 
equivalent model from IBM. 

Ur Roger Foster, chief executive 
cf Apricot said: “Tins is easily toe 
most exciting product we have pro- 
duced in the fast two yeara It will 
be a death blow to the IBM clones." 

Last month Apricot - formerly 
Applied Computer Techniques — 
warned that it would make a loss in 
the first half cf the year after stock 
write-downs and lower tr a ding prof- 
its. After running problems in 


France and West Germany, Apricot 
- one of Britain’s fastest growing 
companies - downgraded its expec- 
tations of sales far the full year 
fr om P14flm to 

The XEN will go on sale at the 
end of October and fa expected to 
rnwitp a significant contribution to 
turnover in toe last five rrmwtjuc of 
the financial year. 

Mr Ibster said the XEN would ac- 
count for 25 per cent of sales by vol- 
ume and 40 per cent by value in toe 

wwt firmnrtal 

The product also repres en t s a 
small blit significant zoove tow ar ds 


compatibility with TRUf which dom- 
inates the personal co mput er busi- 
ness. The ZEN will run some IBM 
software, and it is the first Apricot 
computer to offer as an option a 5Vt 
in. disc drive which is the same size 
as that for toe IBM PC 
Tbe new computer costs between 
£2£00 and £3,000 and is bong sold 
as a rival to toe IBM XT, its mid- 
range personal computer. However, 
the Apricot ZEN uses the same 
microprocessor as INI's top per- 
sonal computer, the AT, mid the 
British company claims its machine 
is significantly faster. 


First trials begin on 
raising efficiency 
of power station coal 

BY DAVID FfSHLOCK, SCIENCE EDITOR 


A £28m research programme into 
toe deaner and more efficient com- 
bustion of coal for power generation 
has just begun its first test runs at 
the National Coal Board's (NCB) 
Grimethorpe Colliery in Yorkshire. 

One aim fa to see whether pressu- 
rised fluid-bed combustion of coal fa 

a cheaper alternative to flue-gas de- 
salphurisation as a way of reducing 
the qilpbw end other emissions 
from coal-fired power stations. 

The research is being funded and 
managed jointly by the NCB and 
the Central Electricity Generating 
Board (CEGB). The partners are al- 
so negotiating with tbe UB. far sub- 
stantial research contracts which 
could add several minion pounds 
more to the programme over the 
next 18 months. 

It Is based on a p ressu rised fhrid- 
bed combustion (PFBC) facility 
originally built and nm under a tri- 
partite International Energy Agen- 
cy project, funded by the British, 
UB. and West German govern- 
ments. 

This programme ended last year, 
leaving Britain in poss ession of the 
world's biggest PFBC test rig, 
capable of a thermal output of up to 
80 MW. 

The CEGB and coal board agreed 
last autumn on a joint pn gi rawing 
evaluation, involving extensive re- 
furbishment and additions to the fa- 
cility, in light of its previous find- 
ings. Dr Peter Chester, director of 
the CEGB's Central Electricity Re- 
search Laboratories and a co-chair- 
man of toe new programme, says 
that in theory PFBC can generate 
electricity with an efficiency of 40 
per cent compared with a maxi- 


mum of 37.5 per cent far a conven- 
tional coal-fired station fitted with 
ftae-gas desulphurization. 

The programme has three main 
technical objectives, one being to 
demonstrate a satisfactory steam- 
raising p e rf ormance from a novel 
boiler in which the boiler tubes are 
immersed fax a "boiling" bed of pow- 
dered coal and other chemicals, flui- 
dised by compressed air. The earli- 
er programme at Grimethorpe de- 
monstrated that the boiler tubes 
are exposed to severe corrosion and 
erosion. 

Another technical objective is to 
explore other means for cl eanin g 
up toe hot gas released from the 
fluidified bed, in addition to the cyc- 
kme now used to remove dust The 
Electric Power Research Institute 
in California, a research coopera- 
tive fended by the UB. electricity 
supply industry, has agreed to fi- 
nance the addition of at least one 
new idea far hot gas cleanup. Tbe 
investment proposed represents a 
big amplification of the engineering 
assessment of hot gas clean-up for 
fluid-bed combustion. Dr Chester 
said. 

The third major technic al ob jec- 
tive is to demonstrate that JPFBC is 
really a more efficient way of cap- 
turing sulphur town present tech- 
nology. Sulphur is captured by ad- 
ding crushed calcium carbonate to 
the fluidised bed. 

Thefirst trick is to choose a lime- 
stone that calcines to produce a po- 
rous particle, Dr Chester says. The 
next is to prevent calcium sulphate 
from plugging the pores before all 
the calcium has reacted with sul- 
phur. 
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FOCUS ON SOUTH AFRICAN COMMERCE AND INDUSTRY 


Pick ’n Pay — long 
running growth and 
progressive stance on. 
issues 



Raymond Ackerman, chairman and founder of Pick *n Pay Stores, talks to Richard 
Rolfe, London-based international editor o/ Finance Week of Johannesburg. 


Rolfe: With your reUflmg portfolio, yoo are one of 
tbe biggest mare marketers In South Africa. How 
much more do yon think yon aw grow physically? 

Ackerman: Well, we think there is a lot of growing 
to do. Primarily in South Africa, but also Australia 
and perhaps America. But let’s talk South Africa: 
We are a young chain, we only opened m 1968 com- 
pared io some of the others that have been going SO 
years and we have only , got 85 outlets — 10 hyper- 
markets and 75 supers, 12 garages. So there is a lot 
to do in this country, particularly with the opening 
of the Hack market, we stiD have a long way to go in 
Australia. 


Rolfe: Yon have always m a n a ge d to fiitanrr growth 
without ever-expamfing debt and your bon uwiags as 
a pirreitagr of sfaareboUere’ funds and are bow the 
lowest they ham ever been. How have you managed 
tUs? 

Ackerman: It is not ne ces sari ly through being so 
clever. Our’s is a cash business — food, where tbe 
stock turns very quickly. We have been very con- 
scious of stock turn and cash m a na ge m e nt and 
essentially we pay our accounts within 35 days while 
our customers arc payfag every ringle day. We have 
also tried to preserve our casb as a matter of princi- 
ple. don’t go heavily into capital commitments, 
though** recently we have been buying a certain 
amount of property as our cash flow is sufficient for 
our needs. We lave always tried to be a cash 
business, because cash Is strength but it is partly 
management and partly the nature of toe business 
we are in. 

Rolfe: What sort of prescace do yon lave to 
AastraBa? 


: We have one major hypermarket with an 
Australian partner . We have a third of the equity but 
we have the management of tbe business. Wc really 
are scQmg know how because our capital investment 
Is relatively small. Our partners are mainly the 
capita! suppliers and we are the know-how suppliers. 
Our intention is to expand into hopefully 10 hyper- 
markets like - we have in South Africa. We have a 
second one coming on-stream next year. Our annual 
turnover has already reached SA5Gm_ 

Rolfe: Have you been accepted readfly fa AastnHa 
despite befag a South African corporator? 

Ackerman: Yes. We bad a lot of trouble when we 
first tried to get permission to open but its being 
primarily an Australhtoowoed company helped 
pave toe way. We had a lot of opposition but it 
seems to have died down nearly complelriy. It has 
affected us. 1 wouldn’t like to say it hasn’t but 
because most of our tnanigem ent ■"* A netrnHan god 
so is most of tbe capital we have got by. 

Rolfe: You ay Pick 'a Pay Is based oa the principles 
. or consumerism. What docs tots mean fa practice? 

Ackerman: Without being trite, we believe in inter- 
preting what the consumer wants, and satisfying his 
mr her needs. To put it another way we have to inter- 


pret and satisfy consumers’ wants and needs, to sell 
desirable merchandise and to try and get people a 
fair price to mass-produced food and other items 
by fighting very hard with the suppliers. You must 
recognise that the consumer is powerless against big 
business and big government. We have to stand np 
to monopolies and cartels on Us behalf, fighting 
ftwm . fighting government, fighting anything that 
stands in the way of toe consumer getting a square 
deal. 

We seem Co have had some success, because last 
year we won tbe American Food Marketing In- 
stitute’s award to ibe best community-employee 
relations. Tbe FMI said we were “light years ahead 
of any other retailer in terms of integrating con- 
sumer sovereignty and soda! responsibility". 

Rolfe: You, as you say, attack South African con- 
trol bonds mad rest ri cte d practices g ea c r a gy. Do 
yoa fed you tom bad some success in beating down 
tbe doovs there? 

Ackerman: Yes, we have always believed that the 
farmer should stay on the land which 1 think is true 
of nearly most western nations. They all have legisla- 
tion to help fanneixand wearenotantf-fanno-. But 
we are against too much control. There are far too 
many control boards in this country and, yes, we 
have had some success. One example was of the but- 
ter and cheese mountains that were growing In this 
country, like those in the EEC as wefl. We got our 
government to sdl fee surpluses in South Africa to 
our poorest people,' who need food at low prices, in- 
stead of exporting it at a loss. We have also had in- 
fluence. Reeenily l have been invited to go into.the 
Bread Commission Board on toe question of bread 
s ubsidies for our very poor people, which shows that 
instead of busines being left out in the cold, sudden- 
ly we are now being brought a bit more into the 
discussion area. So yes, wc are having an affect. 

Rolfe: Through take-overs Sonth African fadm i i y 
lure become more and more concentrated and 
■Huopoflstie. Has this affected Pick *a Pay? 

Ackerman: From a control point of view, no. We 
have remained totally independent of tbe big finan- 
cial groups. Most of our competitors are linked in 
one way or another with some of the fag combines. 
What has affected us is that the manufacturers are 
getting stronger and stronger and falling into the 
hands of some of toe fag financial operators such as 
Sanbun, and Anglo American.' So obviously, Our 
negotiating power has been challenged. But we have 
managed to win through and bring tbe only indepen- 
dent retail chain in the food field, has given us a 
lever to actually play manufacturing groups off 


Mr Raymond Ackerman ■ 

against each other, while since we are not linked with 
anybody, we are free to negotiate with whoever we 
want. 

Rolfe: What is your philosophy towards the Mack 
market fa Sooth Africa? Do you want to invest more 
fa black townships and homelands? 

Ackerman: We just look upon all customers as 
customers and wc appeal to black, coloured. Indian 
and while fa aR our stores. But obviously, because of 
the laws of toe land we haven’t been able to go until 
recently into actual b lack areas. We have since open- 
ed up in the CSskei, where we own a store. And we 
have opened up in Mitchell's Plain, the coloured 
area in the western Cape, on a 49:51 basis which is a 
new efispauation granted by government. So to 
answer you. yes we are very keen on expanding more 
and more into blade areas. But not to put toe Mack 
businessman out of business is one of the problems. 
In order to assist the people who need it most in this 
country, where there is so much poverty in this conn- 
try, we must go to the people who need food the 
most at efficient prices through supermarketing — 
and these are the people who happen to be black or 
coloured. We fed it from a moral point of view and 
from a business point of view tn be a very big growth 
area for tbe future. 

Rolfe: Wkat are the barriers fa tbe way of yoa set- 
ting op, for example, ta Soweto »d what are toe 
pros and cons of doing so? 

Ackerman: The barriers at the moment are a little 
less than they were. Legislation allows us logo in on 
a 49:51 basiswitoMackcapital.Soihebameris.can 
toe blacks get toe capital required? They have to 
form all sorts of combinations with financial part- 
ners who sometimes happen to be white as well, so 
the barrier is to raising capital on a 49:51 basis. 

Barrier two is to conquer tbe fear of the black 
Chambers of Co mm er c e and toe black business 
community that we are going to block them out, and 
lhat is a real fear. That is why I like a 49:51 basis, 
because then we can embrace a to of black busi- 
nessmen as patinas with us and make them fed that 
we are not trying to make ail the profit ourselves 
while they emerge themsdves as capitalists in their 
own right, buQd businesses in todr own right and 
learn the structures of finance. So the main barriers 
now, I would say, are financial and commercial. 

Rolfe: Whit role do you think Pick '■ Ply fa 
particular and Hsfaea id federal can play ii the 
proems of dtaage fa South Africa? 

Ackerman: Can I first answer that by going back- 
wards a little to what we have done. There is a to 
more that we could and should do, but lei me just 
enumerate what we have done. Some years ago we 
went to the then Prime Minister, Mr Vorsier, and 
said we want to up tale a loudly non -discriminatory 
bu sin ess world and amazingly he said go right 
ahead, if you want to do it, do it despite certain laws 
not being changed. But go ahead and do it and we 
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have actually 18 000 souls in our business and there 
are many other bittinesses in this country doing the 
same, not just a few where people are promoted on 
merit. 

We have share schemes open to all our staff — 
management, buyers, accountants, to such an extent 
lhat 56*% or our Western Gape management is totally 
made up of coloured to Indian and black men and 
women so we have achieved that. We went to 
government on toe question of ^ nn ”ng god said that 
since blacks are considered to be temporary residents 
within South Africa, how can we develop black 
managers, which you are allowing us to do, unless 
they can own houses within South Africa? We got 
the government to change the laws for a 99 year lease 
and recently to change it to fuQ home ownership 
within South Africa just Hke any white can enjoy. 

That was toe second major thing that we have 
achieved and toe third is through the Urban Founda- 
tion, an organisation of 200 businessmen who put 
toeir money into the foundation to improve toe 
quality of life of this country and to lobby with 
government for major changes. I would say that the 
foundation has been instrumental in some of the 
rnujor changes lhat have occurred recently. So what 
could we do in the future? Certainly, continue with 
this very strong pressure group through the Urban 
Foundation and independently, individually, push 
for what I believe is crucial — citizenship for all 
people of this country. This is the cardinal thing that 
upsets the blade community in this category, despite 
all the other problems, that they are not citizens in 
toeir own land. 

We fought government on housing and on non- 
discrimination and we fought on other areas such as 
business rights for all races m city centres, which 
is now being promulgated so aO races can open 
businesses. The matters we must continue with are 
citizenship rights, standing up dearly on issues such 
as movement of people when they don't want to 
move and arrests without trial. These are toe fun- 
damental issues fadng our country, not necessarily 
business concents, but they affect us all because 
without a peaceful society we can’t grow or trade or 
fed that we want to keep our children in this coun- 
try, which is what I sincerely want to do. So there is 
an enormous amount that we can do and will do in 
all these ways. 

Rolfe: You have per so nally beta active la opposing 
dWnvcstmeat. Will have yoa done and why? 

Ackerman: I am against disinvestment for the ob- 
vious reason that it will cause massive unemploy- 
ment, or massive loss of confidence which I think is 
as important as tbe loss of jobs. So the answer to 
why 1 am against it 1 think that all people will suffer, 
black and white — and 1 believe in an evolutionary 
change in this country, not revolutionary change. 
My prime reason is lhat those propagating disinvest- 
ment, although they may not know it, are pro- 
pagating revolution because Urt is the only thing 
this is going to bring, in my opuui*>. 

Whai I am doing is uyfng to run my urn business 
on toe lines that 1 mentioned earlier, on Don- 
discriminatory Ones, by standing up on issues and 
fighting f« a fairer society. I am also trying to lobby 
very strongly with government in the areas that I 
have mentioned and work with groups face Urban 
Foundation and others for vital change. Tbe third 
point is to speak to overseas groups who come here, 
and when I travel on business, to Australia, 
E n gla nd , America, Europe, to talk to business and 
parliamentary groups, press and TV on the changing 
scene fa this country. Not as an apologist for 
apartheid fait as a fighter against it. to show that the 
business community is left of government, which it 
is, and that the business community is not in the 
pocket of government, which many people believe. 

We are fighting for change and deserve the sup- 
port Of the world in continuing these changes if we 
want an evolutionary, fairer society. Wc must show 
the world that tbe path of disinvestment, frankly, is 
the path of the revolutionary approach and if people 
want that. well, then they must go ahead on 
disinvestment. But if they want an evolutionary 
change and if they would only at back and analyse 
their own consciences m America and Holland and 
France and England and ask, “Do we want bloody 
revolution or evolutionary change?” I think the 
answer would be along the evolutionary approach 
and that's why 1 argue continually for it. 
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Bowthorpe Holdin gs 


INTERIM RESULTS 

(uraudied) 

for the half year ended 30tfi June 1985 


I9*s 1904 

(iHflyMt) (hotfyear) 

Turnover £64.14m £5222m 

Pre-Tax Profits £11.45m £9.93m 

Earnings per Share 13£p I2.0p 

Interim Dividend 2^3p 2 . 07 p 


■Pre-tax profits were 15.3% higher than for the 
oorresporKftTg period of 1984, and sales wereatarecord 
2^8% above last year. I remain confident that 
the Group will achieve reconj profits this year! 

Ray Pmora. Executive Chamtmt 


Holdings PLC, Oawfejt SusaaxRHi02RZ 



Den Danske Bank 

af 1871 Aktieselskab 

U.S. $40,000,000 

Subordinated Floating 
Rate Notes due 1990 

In accordance with the provisions of the Notes, 
notice is hereby given that the rate of interest for 
the six months, 9th October, 1985 to 9th April, 1986 
has been fixed at 8fo per cent per annum «nH 
that the coupon amount payable on coupon No. 7 
will be US..$ 10.822-05. 


The Sumitomo Bank, limited 

Agent Bank 


U-S. OIL companies have 
always viewed their success in 
applying for North Sea ex- 
ploration licences as the acid 
test of their acceptance as 
“good citizens " by an inscrut- 
able host Government. 

The result of such licensing 
rounds Is a major factor in a 
U.S. company's confidence in 
its long-term relationship with 
the UK. 

For two such companies In 
particular, Texas Eastern and 
Hamilton Oil Corporation, a 
good relationship with the UK 
Department of Energy is of 
the utmost importance. Each 
has over 80 per cent of the 
net worth of its oil and gas 
assets based in the UK sector 
of the North Sea. Both com- 
panies have made commitments 
In that area which dwarf their 
oil and gas exploration and 
production interests even in 
the U.S. This is a very different 
approach from that of almost 
any of the other U.S. indepen- 
dents, which traditionally 
regard overseas exploration as 
a poor second to building up 
domestic oil and gas reserves. 

But the ninth round of UK 
offshore oil and gas licences, 
completed in May by the 
Department of Energy, conld 
not have treated these two 
North Sea enthusiasts more 
differently. 

Texas Eastern is cock-a-hoop 
over the award of seven blocks. 
This was more than many of 
the XJJS. majors achieved, and 
brought the company’s propor- 
tion of North Sea acreage up to 
8-2 per cent of the entire UK 
offshore licensed area. Better 
still, says Mr Archie Thompson, 
vice-president of the company's 
North Sea operations, the 
Government has handed him 
interests in the two blocks he 
put top of his list. These are 
9/17B, immediately to the south 
of the Beryl oilfield, and Block 
49/1, which has excellent pros- 
pects for a gas discovery. 



Hamilton Oil’s Frederic 
Ha mil ton (above) and Texas 
Eastern’s Archie Thompson 


RESOURCES REVIEW 

The U.S. quest for North Sea 
oil exploration licences 


Why they’re 
cock-a-hoop 
at Texas 
Eastern . . . 

By Dominic Lawson 


U.S. confidence in SB. 1 ? ffSSSf&M! 

its relationship JFS ? “ 

with the UK French ones, have drilled for 

many years without a hint of 

1 ■ success. Nevertheless, Mr 

_ * «... Hamilton points out that his 

But while Mr Thompson— who company would not have 
bans tom New Orleans— lights applied for the block if it was 
, ““bial king-sized cigar in of no interest, 
celebration of the UK Govern- He does not diseuisp hi« iwi 
M^SJSS 1- hiS u COmpany ' tation at the way 8 ^ company 
H ¥ n 1 Uton * the has been treated. “I carft 
HamiHnn cfi? rn2*“?* n «.** unden ** n d it. after the way we 

22 *** **** Performed in the UK. No 



less cause for satisfaction. 


Hamilton - Ohr which will muchVtS N^Sa^aS 
of P“^ed and it's a Matter 
S 51-631 concern to “s. We are now ■ 

North S e talkin g with the Department of 

® ^ 113,1 a temble Energy to find out the reason 

ninjt round. We want to find out whTwe 

anHSSt™ r hi en?af d i dnt get better treatment, 
moots, au Hamilton has is a after meeting all ear obliea- 

35 per cent stake in block 99/24, tions in the North- Sea. Some* 


companies which have contribu- 
ted damn little have got a num- 
ber of blocks.” 

Last year, Hamilton spent 
about $2 00m in bringing the 
Esmond complex of gasfields 
into production. As the smallest 
North Sea gasfleld yet to be 
developed, it required the sort 
of innovative thinking that 
enabled Hamilton to bring 
North Sea oil at\ ore before 
giants such as British Petro- 
leum and Shell. 

Texas Eastern Is no gung-ho 
North Sea operator in the 
Hamilton mould. Measured 
either in acreage or proven re- 
serves, Texas Eastern has the 
largest North Sea interests of 
all the non-operating companies. 
This suggests the degree of 
caution befitting a company that 
has as its bedrock the conserva- 
tive and regulated business of 
gas transmission. 


Mr Thompson says that Texas 
Eastern is considering whether, 
after over 20 years in the North 
Sea, it should become more 
than a highly successful equity 
participant But be adds: “ We 
are not a macho operator. We 
don’t have thousands of people 
to keep busy.” 

But underneath the cautious 
image, Texas Eastern, buoyed 
by its ninth round success, 4s 
preparing a big increase Is its ' 
UK exploration. The annua] 
exploration budget is to run 
at about $50m, quite opart from 
the SlOOm a year it had been 
spending as part of its share 
of the oust of bringing such 
fields as Hutton and Beryl B 
into production. In 1982-83 the 
company drilled only about four 
genuine exploration welts in the 
North Sea, but m the 1984-85 
period the figure is likely to 
jump to 30. 
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In 1983 Texas Eastern for the 
first time derided that It was 
ready to bid (or North Sea 
acreage on the wen market 
rather than merely wait for the 
prospect of government largesse 
in licensing rounds. This stem* 


Shake-up 
at Lloyds’s 
broker 


shareholders 


med from the 1983 UK Budget, JJftSSFttaS* KETSS_ AND 
which allowed companies to off* thatlhi JOE** 

set the costs of their North ”5 

Sea exploration against rax on {^^ "befow 

Sstera ll MTO I 'Mr n Th^n^? ta a have decided w strengthen the 
BKtera gave Mr Thompson a management and broaden the 

$15m budget to buy exploration base of the broking operations, 
acreage from other companies. Accordingly, the following have 
but this year there is no such been appointed to the board: 
fixed ceiling, showing how Hr 2L J. S. Ford, as chief execo- 
bullish the Houston head office tive — he was managing director 
has become about the North of Hogg Robinson Space and 
Sea. Telecommunications and -bad 

' -t*o nrrf. 1 ™ ,- e responsibility for new business 

brSl which 'have attoS ventures wUhln the grrop. Mr 


A. D’A. Lontsdcn, as 


Eastern are equally director and company secretary, 
attractive to other North Sea formerly with BAT. Mr F. 6! 
players. Mr Thompson points Faiford (a member of Lloyd's 
out that, despite the uncertain- and a shareholder with Lloyd's 
ties that have afflicted the oil broking experience) as director 
price, the cost of buying acre- representing the minority share- 
age in the North Sea has holders, who are predominantly 
virtually doubled in the past working members of Lloyd’s, 
two years. “ Before 1983 you Nr J. W. Debbie, as director for 
would have to pay maybe 50 financial affaira Mr B. H. 
per cent of the cost of a well H**lerigg and Mr J. C. Speers 
to take a 25 per cent stake have resigned. 


in a block. Now you may have 
to pay 100 per cent of the first 


STC TELECOMMUNICATIONS 


well, in order to earn that 25 has appointed Mr Stuart Thomas 


per cent stake* 


as marketing director. He has 


with the stock market value joined from British Aerospace. 

the same time, it is now prob- flyna ™ CS firoup * 
ably cheaper to buy North Sea 

interest through corporate lake- COOPERS & JLYBRAND has 
overs rather than “clean” “*£?**,_ 
acreage acquisitions, Mr Thomp- “EPJ? 11 001 S2* ■* **• 
urn nn|nfc onf ^ office. There . aro six new 

son points oul directors in Coopers & Ly brand 

This opens up the tantalising Associates, the firm's manage- 
prospect of Texas Eastern meat consultancy arm Mr Robla 
muscling in on the UK cor- Fraser. Mr Rodney Gallagher, 
porate scene, which has recently Mr Angus fflslop, Mr Allan 
witnessed a spate of similarly McNab, Mr Andrew Owen and 
motivated takeovers, 6uch as the Mr James Warner. 


successful £122m bid for Saxon The business services group 
Oil by Enterprise Oil. gams three new directors: Mr 

„ . , Piers Eiey, Mr Andy Jordan and 

T te52“ ttot Mr Joe Ryan. There are three 

;. ?? djd consider promotions to partner in the 


Texas Eastern 


.j- . _ . ' | imvujvuuuj wa kwwca ru mq 

bidding for Saxon itself, and audit department: Mr Michael 


tnat it has also been Dallas. Mr David Paige and Mr 

John TattersalL Ms Cathy 

— Gordon becomes a partner in the 

The tax breaks personal services department 

which attracted Hr David Graham QC joins 

r*. — , the firm from the bar, where he 

lexas eastern... is a leading authority on ta- 

— solvency. As a director of the 

firm's Cork Gully am he will 

approached * another UK STJ S" 'BPS 
independent oil company which Powell becomes director in 
would be happy to be taken charge of strategic studies in the 


over. 

But Texas Eastern seems 
unlikely to get involved in the 


information technology division. 
* 

Mr John Glttns has been 


UK oil company takeover trail, appointed financial director of 
Such bids are almost invariably WYKO GROUP. He was formerly 
contested, and turn into an chief B“™clal executive of UKO 
auction, with the eventual ^emationaL 
winner paying a full price for „ , 

jsss, ■& Zu x “MEn saa 

piy you’re talkie m, to Se ^ ulf'TS 

buv5np^TW« abljr D0 - ^°i rc 5 appointed vice-president, Euro- 
^_ u £. n «, 2? 31 8 P^ociple, pean operations, and a corporate 


says Mr Thompson. 


officer of the parent company. 
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Ourjoumey tntD the world of the infinitely small has " 
J ust begun. Recombinant DNA technology is open- 

biltiS 3 mlCTOuniverse w 1 * nnimagineable possi- 

Man has used biotechnology for thousands of 
years, without really understanding how it worked. 
Microorganisms have been fermenting wine, brew- 
ing been maldne cheese an A I POXnaninn Lm. J 


vf ?' ' Layal nas 1UU years of experience in tradi- 
nonal biotechnology. We developed the fust separ- 
ator for yeast production. Through the years our 
equipment has handled microorganisms in yeast 
factories .breweries, distilleries, penicillin plants and 
many other biotech applications. 

Few companies are better prepared for the bio- 
technological revolution than Alfa-Laval. Once the 
genetic engineering is complete, the valuable end- 
product has to be produced on an industrial scale. 

I ins is a process that requires fermentation and cell 
disruption equipment, separators, filters and steril- 
ization equipment. 

Alfa-Laval is the natural choice for biotechnolo- 
gy * e world, helping to bridge the gap 

from the laboratory to commercial production. Bio- 
techitoiogy is an important part of the exciting world 

F °L m0Te ^ orwwrion about Ji rest of 

W0T ^ T 1 h a COpy of our Atm J 

Report. Write to: Alfa-Laval AB, Box 12150 
S-10224 Stockholm. Sweden 1 


Thairoridof Affa-La»ai~ ki thirty Bacatvl*. 


LAVAL 
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,0f t Funds agreed 
to rescue 

5s Parrot venture 


UK NEWS 

British Gas takes first delivery Scottish 
of supplies from Staff jord field plant 
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BY ROBtlf REEVES, WELSH CORRESPtiNftGff 

8,8 PtortttfteWafliD evebpaeni 
- ft™*- P 0 *??** - ^fiea^ftsiJhBaibedfiUmmordi- 
tton Writn capital arid fi- nary and preference shares to 

nanaal ^starroe has been agreel acquire s 22 pa ant stoko w&en 
5 a JL,? ts institutional the company early last year 

marehoklers, Mr John Butterwiek, KtuMttd its £7m protect to 

Britain's first feDy integrated flop- 
ratuy. The amount has not been py tfeg man afec W n g fcwRfiy 
™5ry^ : r .. , other l eadin g- ihstitafikmal 

The admtynal capital had been shareholders ixr ffie ean paw are 
coated ^h new ba nking and ON, Commercial Union arnTLe^al 
teaang fer ities to put Pfarot. Mr and General, each of which origi- 
Bonroek sad, "m-d strong post- nally subscribed some £750,000. 
non to complete its foil produc ti ve Mr Butterwiek and the WDA both 

eapaaty aod to fulfil Its potential as refused to disclose the dimensions 
o ne of the leading Enropean manu- • of the increased fmnnroai commit- 

*"• ' — is j ■ ii. * _ _ __ 


BY MAURICE SAHUELSOM * 

THE BRITISH Gas G&fwrafion 
yesterday began receiving its Srst 
deliveries of gas from the Angto- 
Jforwegnm StaUjurd field in fiie 
northern North Sea: 

The gas, delivered to the St Fer- 
gus te rminal on the BOrtb-east 
coast of Scotland; is equivalent to 
about 1 per cent of Britain: & daily 

§3S SnppFp’ 8 nd K b gug^Hflw ntlr flfin* 

tribafion to the datoestie fad re- 
quirement. Norway is- nejiwHhfl to 
begin landtag its own, much larger, 

share next Monday. 

Agreements for the pardistt'ol 
gas from tte Held were signed on 
Monday fay British. Gas and- the 
field's UK licensees, Conoco, BritaH 
and Chevron/Gull Deliveries are 


Audi chief calls for 
cheaper car plastics 


expected to continue into- the first 
dfeeafeef the- nest century. 

Cbnoco is reported to berrecezving 
221p- per therm; aHfcougfe nmtoer 
the' vendor Tior purchaser will con- 
fina-ftfe. 

St&tQonL. the most prolific ofl- 

fidd in the NartbSea, liesmostiy in 
SEccwagias waters but strad&es the 
m wfan Knw flTltBTr II ttlF UK 
Norwegian sectors, extending, into 
UK blocks 211/34 amf 20/25. 

Kegatafag snbstmtiaf quantifies 
of associated gas wfceb, apart from 
that used hr fuel the production 
platforms* has- been reinjected' into 
the reservoir since tiue field went on 
streanrin 1979. 

Conoco (UK), an affiliate of the 


Du- Pont company's energy Subsid- 
farjrGtowoo; is operator tor ttecori- 
sulluin. of UK-based 4 companies: & 
Bar spei it ESOnt on ft® infrastcnc- 
ture system which, fransporfs Brit- 
ain’s share of the field's assoc iated 
gas into St Fergps. 

Afier processing and, es&atdibn 
of h^nral gas liquids from t&e wet 
gas; some 50m cubic ft a day are 
sold to British Gas for sale in the 
UK. The remaining are 

transported by imdergromid pipc- 
fine to Shell/Esso’s processing plant 
at Mossmarran in- Fife, Scotland 

Sta t ion! has recoverable gas re- 
serves: estimated at Z3& triffinrr cu- 
bic ft of which 37DGri cubic ft, are at- 
tributable to the UK. 


for Victor 


ByKsrfcMontfKfc 


THIS VICTOR CerporatibiMsfKhocfe 
Mend; Z T-S , & to-estab&s& a plant 
in- East KHbride, Scolfand, to pro- 
duce coded- cable assemblies tor 
romputPrc Thp fantpiy tsexpected 
ta employ 200 people: 


- .-;r* 


torturers - of floppy discs." 


~ . n^nt to the company. However, fee 

News that Parrot - des c ribed at agency revealed that Mr Davki Wa- 
Ibb lime It was launched early last terstone, the WDA’s chief executive, 

veer as one d£ Eumnc-'nlnroMt nan- TC fn Korewna f4>CJ WllA v r> nonminlij 


Seagram promotes malt whisky 


The iiwnnnw^iiBtnt' Bnig ftp latest 

to benefit Scotland's growing elec- 
tronics industry, which now num- 
bers more than 390 companies em- 
ploying 42,000 peepte. 

Victor said it would use the East 
Kabride company to service it» Ea- 
ropeaa market. Ti*** wwfa- pEraduct 
tore wdt be posfcmonlded shielded 
c a ble s of the kinds used to connect 
stancMoae keyboards- to cempofer 
ter minals: 


' ,- c 

• -r*. 

1 ’ll- 


" T 11 " 1 ” ” K13U/UC, LUC n taXCUUYC, 

year as one o£ Europe's largest vea- is to become tire WBA'srammated 
tore capital start-ups- was to need director enParrotfs board. 
et a ddi ti onal c a pital first emerged Mr Bu tte s w hJL confirmed that 


BY LISA WOOD 

THE BATTLE for market sha re to 
Britain's growing nmit whisky m- 


•wtnsky by the industry this year. 400,000 c a se s , with frwgrpm esti- 


last month. There were reports that &e re mirin d Br of Parrot’s 
the company's plant at Cwmbran, was in the process of being recon-- 

CMlfh WaU. taJ 1 - - ■ a. T. E.l . . a 


Soutb Wales, Bad been visited by sbneted (to the n um»ff»nunt 
fraud sqtrad cheers but, to dat^ no muHizec^ive sides. Ibis shcodal be 
charges have been preferred completed by the end cf the xmxiih, 

T3re largest sto^edarebolder in headd. 


dustryhottedqpyristerdfaywttb ttg 
announcement by See p am- UK 
that it is to spend £500,000 in- the 
pre-Christmas pared promoting 3s 
GfenEvto malt -whisky. “ This is 
about 20 ps- emit of the total £2^m 
bemg on advertising matt 


Matt whisky is the One growth mating «»1 pb at mnr» than 700,000 
area to the otherwise static UK fay 199ft. TSie brand leader is 


The Soatfeh B uv e topmgtit Agen- 
cy has encouraged support activi- 
ties for large computer companies. 


Scotch whisky market Jt accounts Gteofiddich, dL«rtill«ri by William 
fifSiCperototrof total UK whisky Grant and Son.' 


to MSff tha UK - market- tor malt Seagram^ other BE brands in- 
whisky was 24fi,0Q& cases a year, chide Paul Masson 
This year ft is estimated to be about wine and Sandeman port. 


Other companies m this sector 
are engaged in manrfaeturiog siB- 
cob or servicing and p rod ucin g 
equipment tor companies such as 
Motorola. NBC, National Semicon- 
ductor Instrument, all 

of which have factories m Scotland. 


BY TONY JACKSON 
PLASTICS used in the car of the fu- 
ture will have to- be cheaper, more 
reliable and easier to recycle, ac- 
cording to Dr Wolfgang HabbeL 
chairman of Audi 

Dr Habbd, addressing- a confer- 
ence of cpnigwhomiml industry ex- 
ecutives in Condon, said that re- 
placing traditional materi als with 
plastics or composites was a ques- 
tion of innovation at aero cost 

“If one of my engineers brings me 

a new steering wheel which is tight- 
er and looks better but costs DM 20 
more.* Dr Hahbte said, “I will send 
him- back to find something with 
the same c har act e ristics at no extra 
cost* 

The increased use of plastics In 
Car n’vanufjyti irp jj of th e rTvnirl 
hopes for growth tor the plastics in- 
dustry worldwide. 

Dr Habbel said the- proportion of 
an Audi’s unladen weight accounted 
far by plastics had risen by up to 5 
per cent since 1982. Plastics now ac- 
counted for 13 per cent of the body 
weight of the Audi 100, against an 
average of 6 per cent tor European 
cars overall. 

On reliability; Ur Habbel said 
that chemically produced substi- 
tutes bad to be suitable for volume 
production. “It is often the case that 


manufactu rin g p rocedures for these 
materials are not up to volume pro- 
duction- standards,” he said. 

Dr Hab bel emphasised that new 
plastic materials used in. cars would 
have to be recyclable. “We must as- 
sume that in 10 to IS years horn 
now it will no longer be possible to 
dump the plastic components being 
fact* Had , on cars today as they 
come out of the industrial shred- 
ders," he said. 

“No car manufacturing company 
will be prepared* to take the risk of 
investing in an overall car concept 
geared to manim nm plastics com- 
patibility, and therefore in new 
manufacturing facilities, as long as 
there axe no practical solutions tor 
the many problems of protection of 
natural resources and recycling." 

Chemical executives pointed out 
that recycling of composite materi- 
als was likely to prove very diffi- 
cult They also argued that the in- 
creasing nse of composite materials 
in aircraft manufacture was an 
indication of their quality and 
reliability. 

They welcomed, however. Dr 
Habbefs call for increased co- 
operation between the two indus- 
tries in solving toe problems of 
plastics use in car manufacture. 


DFUEFONTEIN 

CONSOLIDATED 


Driefonteln Consohdafett Undtsd 


GOLD FIELDS 


OF SOUTH AFRICA LIMITED 


(RagisMbxt Ho. tftJMMBflfc} 


tSSOED CAPITAL: 162000000*bws.of fft Hdt 


Ouster Quarter 
«xfs d ended 

dtiSfapt SOJUn*. 

1985 1SBS 


Group Gold Mining Companies 7 Reports 
for the quartet ended 50 September 1985 


AU companies are incorporated in the Jtepnblic of Soadr Africa 


OPERATING RESULTS 


Gold- Easr Drisfontata 


Gold produced {kg}. 
Yfcfcffeft)-. . . . 
Ppm utMW (R/fcg)- 


CM (RfrniiMty 


705000 

705000 

6498/7 

752037 

9U 

10.7 

22415 

20470 

206^161 

21885 

7S4T 

72£1 

■raws 

14624 

>46844 

164286 


DOOBNFONTEIN 


DEELKRAAL 


Doomfont&m Gold Minkts Company limited 

(RflOrsttadon Na 05/24709/06) 


ISSUED- CAPITAtc W 600 OOfrshwes ct Rl esc* Utyprit 


Daelfcsaat Gofit MMap Company limited 

fro&aratkm Na 74/WMe/05> 

ISSUED CAPITAL; 9S64&000 staBwa»2B rente «ach. tofypate 


Rownup fROPQ) . ........... >46844 J5428& 

Cart (SOOO>. S»1S». ST 190 


OPERATING. RESULTS 

Gold 

OmadWw. . . 


Qunt Quarter 
andact ended 

30 Sept 30 Jm w 
1385 9985 


Ouster Owner 


Profit ' fROOOJ. 


SSW1 103 098 


r«« (a/0 . . . . 

- W fcTBl — >(R/fcto . - - . 


Qoltf> WMT DrWUMMn 


Ravwiue (R/lmMad) 
Cost (R/t mated) 


Ootopraducadfual. 
YWdto/0.- • - • 
Price racetod (R/kg] 


Revenue (RA mSed) 
Cost ( 8 /ruSled] 


Profit (RAmHed) . . . . 


Con (ROOD] 


720000 

72 00Q0 

V92K* 

90233 

12-4 

12S 

22260 

19994 

276,66 

251J06 

OB 

7999 

193.04 

171.12 

T80 723 

180761 

60122 

57554 


Profit (ttrmiUed) 


Aevenue (IKSSO). 
Con (R000). 


Profit (R000) 1 


FINANCIAL RESULTS (ROOO) 
Woafciiig profit: Gold . . . . 
Net sundiy revenue. • . . . 


Profit before tax end State’s share of' profit . . 
Tax and State's shteO of profit 


Profit after taoc and State's fltareof profit: . 


38S909 

2 428.6 
6l6 
- »24S 

388000 

24519 

6.7 

-20160 

747.72- 

86;79 

73692 

8498 

0095 

SO.78 

54066 

33784 

49528 

30949 

22302 

19579 

22V2 

*674 

19579 

41915 

29876 

7«2 

22993 

4294 

1*2M 

19299 


OPBWTWS RESULTS 

6oM 

Ore naHodtO . . ... - - -. -378.000 

Sold produced (kg). T 788.0- 

YMd (oft) 4,7 

Price. received ffUtg}- . . 21094 

Revenue (Rft mBtad? . IflKOB 

C 06 t (R /1 milted} . ; TO.tt 


3&Jon& 

7985 


375000 
T 72*fc9 
4tS 

20060 

a&4* 

6SS7 


ProSt (R/t mated) 


Revenue (TOOO). 
Gan (RQ0Q> . 


Profir (ROOO) 

FINANCIAL RESULTS (R600V 

Woddng profit: 6okt . . . . 


Met sundry revenue. 

Ttsaf profit. . . . 


tettt 12802 


Profit (ROOO). 134991 123202 


Cepfisl expenditure. 
Dividend .... 


10948 12020 

— 74000 


UfwI u mOritfe 

Pulp M«»d d> . . 194240 177620 

Orideuraducgd (kg] 230*3 29254 

YmU (ko/t) *«* *120 


CAPITAL EXPENDITURE. The unexpended balance of authorised capdat 
expemfiUM at 30 September 1066. was R9t^k oriSon. 

WtADEND. Atfividand (No. 57) of la&ceropper ahain vreedsefindon tt 
June TfflS and was paid to membare on 7 Ai^ure 19fBt 

Nte 3 SUS-VERTICAL SHAFT. The shaft w* are* 85 reaMo to a depth of 


916 metres btiow collar 8 nd 36 Laval srerioAweeciiL'nredipinqOfUwmtSK 
Bewdbatete nowcomp l Me and belqte3Slevarfrefealdtii9fHgvii8Ml» place. 


RNANCIAL REfflJLTS (W«D 

Wodung profit Gold 231472 226303 

Recdvwy udder lose of profits ktaurinca .... S4 — 

Profit on sale of Uranium (Mda and Sulphuric Ackl 2125 1796 

Nut MbuSoioy tit re e and suntfcy ra i n i n g MMtue . 417 (* ISO) 


Beradbctete nowcomp l Me and below 38 LevaffiifreMldtiiSiwgwMrrelctpb 

Cnbebaff of tbs bored 


CapindflMprexfiiHiv, «49f 7944 

DMdend — 19906 

CAPITAL EXPENDFTUftfi, The unejqjendoct batenco of authodsad cspitsl 
expenditura m 3D Seprerabte 19BSvns.R8%9ireiten. 

PtWflEWP. A dvid s wd pin SfcoCSQ cents perslamwaedselsradoB 11 June 
T965. end was paid » irternberem 7 August MBS. 

No. T SUB-VERTteAt SHAFR ShefrsMrino operatkmawsr* eomptored at a 
depth ef 965 me«rasbak»uithe«oMteoi»10Levelaed*edeapwdpoaiow of the 
shah l» being. pMspwd lor te hrerafleticn of the reaelwBtfc, 

LABOUR DISPUTE. Un d re gou nd p ro d uct ion vine stfected during the fxsr 
vusefc ef S aptw nber byeeDiteofbrecItteeploy n e K ee e raaul vof whurirebemt 460 
<4 these emptoveesdapanad voluntarily. They weiereptooed without dURcuby 
and- memifling me reas ma i nreieert with the aid of surface acotanuledoos. 
Tbe National Union of MtawortirehedagrenMepeeal (egefaentaridng from 
gs eppfle ari on ta the InrantriA Court fan an muHottoadm tee company. This 
ap u h e anh xv which bwib from B w itte v n a s ub a tou ai nl y uatteavm. 


S October 1965 


C. TL Fenean 1 n - t , rfrirr 
MCMuno } 


On bMalf ef the boaid 


ff October >685 


C.T. Fenton 
A. H. Mono 


Net mWng revenue 

Net non-mining revenue (group) . 


234068 226902 

26129 33259 


Ptofit before tasr and State's share of profit 

Tee and State's shared profit. . . . 


Capital experafitura. . 

Dividend 


269197 

260161 

157 648 

137954 

102640 

122207 

28201 

49947 

— 

198900 


VLAKFONTEIN 


VENTERSPOST 


VlaMontotn Gold Minina Company Limited 

(Registration No. 05/06155/06) 

ISSUED CAPITAL^ 6 000 09Q shane ef 35 cadre aadsfeRy paid 


Venterspost Gokti Mining Company Limited 
(Regeoedrei Nd 05/0863906) 


CAPITAL EXFEN DfTUflE. The enstewndsd batince of authorised capital 
sxpendlure at 30 September 19& was R49M nteon. 


OPERATING RESULTS 
Goto 
OmiriSed: 

from surface damps (t) . 
from outside sources (t) 


Quarter Quarter 

ended ended 

3D Sept. 30 June 

1965 7985 


ISSUED- CAPITAL; 5050 000 dhsraaaf R1 each, drily peid. 

Qaatar Quarter 


63389 57369 

15*629 752631 


OMDENR. a tfividretd (Pto. 2*>o»185 cdnMpwshe* wasr declared on 11 
JW 0 1 98S tod was ptid to mentbete on 7 AusuB T96& 


ToBfrriDadtQ. 210DDO 210000 


39 Sept 3QJune 
19 BS 1965 

DPBMTWB RESULTS 
Goto 

Ore miHed- (t) 839009 390000 

Goto produced (kg) 1 396,1 1 521j0 

TM*(9rt) IB 39 

Price rereival (Who) 22279 20285 


SHAFTS 

EAST DfUEFONTEM 

Mo. 4 Slreft^E. The stnO was atnk iBO mrereeio a depth of 1 874 ntatre* 
bdowaritar. 

No. E Shett^The shaft was euuWpetf to far Una! depth. The htadc» 
change-over P®#"* 

No. ssob-Verticto»Bft-tTheslipirig o«heti®dgeariib> progress. The 
insafiation ef the rodi hoist haacajiiMianceiL 


Odd produced (kg) 25*2 237.8 

YitM (B/t) 12 1.1 

Price received (R/hg) 221261 T9 954 

Reveoua (Wrmatod) ZX» 22.66 

WerUnffcoft (IVimBted) ....... 18S9 14.88 

Roch purchased (R/t mflled) 6JO 5.06 


Revenue (R/f iuNbcQ 
Core (R /tmfflad) 


(Wrmatad) 
(R/t mated) 


Profiv (R/t mAted 


(R/tmiBed) 


Hevatqe (R000> 31382 39563 

CM (ROOO) 29 585 28 795 


Rovenori (ROOO) 
Worthigeost (ROOO) 
Rock purchased (ROOO). 


5719 4759 

3949 3124 

1U4 1064 


Profit (RQ60). 


17S7 2714 


WEST DRIER) NTBN 

No. BTeitiMy Shaft-R- Thashnffwaii ■** dTittefieKb ■ dopth of 555 
metres below the collar on 28 LeseL The station lor tbe pumplevd. bdow 38 
level wtoCOfflpfetsd and 2ff mares were dew&ped'&i the pdmp chambec 

Wo. 78 hi i lW The shift wW sunk t72(iwwvi depth oT 996* metros 
bebiw cofire. Tbe excavation and support of 6 and 8 Levels ww compared. 

No. 8 Sbeft-W. The shaft was sunk 200 metres to a depth of 436 metres 
beta* coder. 


FMANOAL RESUtTS (ROOO) 
Writing priAt Gold . . . . 
Net surety revenue. . . , , 


FINANCIAL RESULTS (ROOO) 

Waricing profit; Gold T797 2714 

Recmwy under lose ef profit* kttuanoa .... 53 — 

Net surtay revenue. 1425 2229 


Pmdr Before tax. 
Tax: 

Fonmitetatt . 
Nan-mhmgtax 


Profit hefaw tax. 

Tfax 


3275 4949 

762 ?S1$ 


Prate after in 


2*623 3427 


Profit after tax 


Capkaf e^endave. 
Dmdrext . . . 


>478 2424 

8333 


i*i euiNcetopitai ctprindhum 
Dividand 


m & 

— 2400 


On behalf of the board 


CA PfTAt BUratlHfUBE. There waa no capitri e xp ei t dftreew xintx m i ejm re 
30 Septamber 1966, 

DIVIDEND. A dividend (Na 79) of4Qcent*p n rafwre w to ri i i c te ic d bn IT June 
1965 and was paid to members on 7 August 1385. 


CAPITAL EXPEMDfFtHML The unexpended before* of authorised 
expenditure at 30 Seprentiov 1985 Mis R1 3. Tnri&ioa 


INVtDEND. A Aedand (Na 90) of 165 ceree per ihsrs wee dkcftwid on 11 
June 166S and wee peid la membea an 7 Augtm 198 Sl 


KBS**}— 


Oa behNf of the board 


On behalf of the board 


8 October 1966 


8 October 1965 


A.H. ttumo 
C-T. Frinton 


8 (JctSber 1985 


A. H-. Mimro 
C.T. Fenton 



KLOOF 


Kfoof Gokf mining Company Limited 

(RegisuaMn Na M/04462/D6) 


ISSUED CAPITAL: 120 960 000 shares of 25 cants each, fully | 


OPERATING RESULTS 
Gold 


Quarter 
ended 
30 Soot 
1985 


30 June 
1985 


Goto produced (kg). 
Yield (g/t) .... 
Price received (f&feg) 


Revenue (R/» milled) 
Cost (R/tnuUed) 


Profit (R/t milled) 


Revenue (ROOO). 
Cose (ROOD) . 


Proa (R 000 ). 


PMANCML RESULTS (RD06) 
Warfare? profic Gold . . . . 
Net surety revenue. . . . . 


Profit- be fore tee and Srate'a share to profit . . . 
Tex end State’a share of profit 


Profit after tax and StaeaTa after* of profit . 


540 000 

7 560.0 
14.0 
22016 

540 000 
7992.0 
14.8 
2 0260 

30849 

93.32 

300.57 
882 5 

216,61 

21222 

168 822 
50394 

162310 

47711 

ns 428 

*74 599 

ns 428 
12 548 

114699 

12944 

128 978 

70 886 

127549 

69730 

88 690 

573*3 


Capital expenditure - 
Deadend . . . . 


24204 24 763 

— 7 5600 


DEBENTURES. 2725009 Unsecured Convertible Debentures of R44 each, 
perdy-pad re the eastern of R4 per debenture upon anotmanL ware *1 totted on 1 
October 1985. 


eARTAL EXPENDITURE. 

(a) Theunuranderfhelanceofauthoriieri capital expandituiBet 30 September 
1985 was R6Z7,2 million. 

D>) Induded in the ml of capital aac p e nd i tw e tor the quarter ended 30 
September 1965 is so amount of R11J miKon bi respect of Leeudoom. 


DMOaU). AdMdsnd (Na 3?) of 250 cents per share was declared on 11 
June 1969 and was paid ta membere on 7 August 1965i 


SHAFTS 

KLOOF DIVISION 

Na 4 Shaft. The shaft was sunk 175 metres to adepth of 1 176 metres below 
cote. Sinking ep— tall ham been retarded by the intersection of water and 
ctowng the quarter under review a total of one month has bean spent on cover 
Willing and cementation. 

No. SA Awitey Shaft. The pra-dritted catea- bored hols was sKped to a 
depth of 2* 4 m et re s bstowthacollar on 23 Level and the Matron on 26 Lem* wee 


Na SBC AtodKacy Shaft. Equq>ping has raachadedepth of 273 metres below 
coder on 27 LwaL 


LEEUDOORN DIVISION 

Na T Shaft. The aba has been levelled and the shaft bee been excavated toe 
depth of IS memo, where the headgear foundations will be emailed. 

Ma 1 Vwttdatlow Shtob. The shaft was aunlt 210 metres to a depth of 330 
meeas batow the collar. 


6 October 1985 


On behalf ef the bored 

C, T. Fenton 1 nAmrran 

A H. Mumo / Dnaon 


LIBANON 


Ubanon Gold Mining Company Limited 

(Registration Na 05/08381/06} 


ISSUES CAPITAL: 7 937 300 shares of R1 each, fully paid. 


Quarter Quarter 

aided ended 
30 Sept 30 June 


OPERATING RESULTS 
Gold 


Yield (g/t) ... . 
Price received (R/kg) 


Revenue (R/t milled) 
Cost (R/t nulled) 


Profit (Rft mated) 


Revenue (ROOO) . 
Cost (ROOO). 


Profit (ROOD). 


RNANCIAL RESULTS (ROOO) 
Worimo profit Gold . . . . 
Na sundry revenue. . . . . 


Profit before tax end State's share of profit . . 
T» and State's shae of profit 


Profit aftertax and State's share of profit 


1985 

7965 

436000 

2 107.4 
4A 

22 216 

426000 

22153 

52 

20019 

107,85 

6CL37 

10429 

6424 

41 AO 

3925 

46913 
28 969 

44429 

27656 

18044 

18 763 

18 044 
3513 

75 76? 
4254 

21557 

6633 

21017 

7260 

12 724 

13 737 


Capital expenditure. 
Dividend . . . . 


6187 67S7 

— IS 668 


CAPITAL EXPENDITURE. The unexpended baience of authorised capital 
expenditure at 39 September 1965 was R4St3 rntflem. 


DIVIDEND. A dividend (Na 69) of 210 cents pa share was declared an 11 
June 1985 and wes paid to members on 7 August 198S. 


On behalf of the board 


8 October 1985 


A H. Murtro 1 

C. T. Fenton ) ***10rt 


Note: Copies may be obtained from the United 
Kingdom Registrar: Hill Samuel Registrars 
Limited, 6 Greencoat Place, London, SW1P1PL. 


- *T V *-- ‘r * “i ri'uTln ' " 




— - -s 


Financial Times Wednesday October 9 1985 


TECHNOLOGY 


EDITED BY ALAN CANE 


Software 
for better 
diagrams 

IT TOOK personal computer 
software manufacturers quite 
some time to develop the kind of 
programs which could mis. text 
and graphics 60 that executives 
could produce illustrated 
reports. 

Even now their capability is 
often limited, which adds extra 
interest to a new program from 
a U.S. company. Inner Loop 
Software of Los Angeles, which 
is designed to handle block 
diagrams on the screen. 

Called — appropriately enough 
— Boxes and Arrows, it is a tool 
for designing and maintaining 
large block diagrams. It can also 
associate spreadsheet-like cal- 
culations with the objects in a 
diagram. 

According to Mr Richard 
Gillman, president of Inner 
Loop Software, “it not only 
edits text but also edits the 
boxes, points and lines that 
make up block diagrams. 

“Like sophisticated computer 
aided design systems. Boxes 
and Arrows understands that 
lines are connectors so when 
you move an object, any lines 
connected to it are automati- 
cally re-drawn." 


Sweden aims to develop stealthier submarines 



David Brown reports 
from Stockholm 
on plans to test an 
engine which could 
make submarines 
less vulnerable to 
detection and attack 


QUITE SOON the Royal 
Swedish Navy, plans to saw one 
of its commissioned submarines 
in half, it will then lengthen it 
by six metres,' Install' a unique 
new propulsion system and 
begin operational tests on an 
engine which may revolutionise 
conventional submarine war- 
fare. 

The new engine is' expected to 
extend the submerged opera- 
tional capability of non-nuclear 
submarines from three days to 
three weeks, eliminating the 
need for frequent “snorkelling” 
which makes conventional 
u-fcpats highly vulnerable to 
detection and attack. 

The technology itself is not 
new. It is based on the Stirling 
engine, which was invented by 


a Scottish priest in 1815. 

What is new is its underwater 
application it will be the first 
air independent energy system 
for conventional submarines 
offering tremendous security 
advantages which are said to 
more than offset the price. 

“The underwater application 
is one of the few which can pay 
for an engine which costs some 
£100,000 for 75 kilowatts,” says 
Mr Roger Sprimont, a former 
Royal Swedish Navy submariner 
who heads Kockums submarine 
division. 

“It's a bloody expensive en- 
gine but it solves a problem 
which can't be solved any other 
.way for the time bring." 

- Advances in anti-submarine 
warfare have made submerged 
and hidden endurance of such 
vessels Increasingly important, 
and the exceptionally difficult 
operational requirements in 
shallow Swedish waters 'have 
forced the pace of this tech- 
nological development. 

The current standard tech- 
nology is energy storage in bat- 
teries, which are recharged by 
an internal combustion diesel 
engine. This requires snorkel- 
ling for air on or near the sur- 
face. 

The new system has been de- 
veloped by Kockums, which 
builds Sweden's submarines. 


and its United Stirling sub- 
sidiary. It allows submarines to 
.cany their air requirement on 
board. .In huge liquid oxygen 
tanks developed by the AG A in- 
dustrial gas group. 

The Stirling engine solves a 
number of serious technical 
problems relating to the re- 
cycling and venting of gases. As 
opposed to ' a standard deisel 
engine, it has a pressurised con- 
tinuous combustion chamber — 
a submarine within a sub- 
marine. 

Not only is this relatively 
quiet, but it allows remaining 
exhaust gases to be vented at 
some 30 atmospheres — the same 
as the surrounding, water at 


cruising depth — and also means 
that discharge, or telltale 
bubbling, is virtually undetect- 
able from the surface. . . 

The smaller, scale system .will 
s>on be delivered to .a French 
government sponsored pro- 
gramme for a 600 tonne 
research submarine being built 
bv Comex of France. Kockums 
also has a smaller research and 
development contract with' the 
U.S. Navy. 

The full-scale operational 
testing on the Swedish Navy 
vessel could set the stage for a 
broader-scale retrofitting on the 
new vaster g&tl and class sub- 
marines now under construction 
in Malm 5 and' the Karlskrona 


naval shipyard. 

The project Is so far advanced 
that it was Included in 
Kockums* recent bid .for the 
design of the new generation 
submarine for. the Royal Aus- 
tralian Navy, which specified in 
Its tender that “ a mtoimam re- 
quirement for * snorting * - to 
recharge the battery” is an 
essential element 

Both Kockums and ' Howaldt- 
werke Deutsche Werft (HDW) 
of West Germany have been 
awarded £8.8m contracts for 
development work on the 
A$2.6bn project, the winner of 
whiCh will be announced in 18 
months' time. 

The Germans are also . deve- 


loping an air independent 
system based on a different 
principle: hydrogen and oxygen 
are combined to produce elec- 
tricity and water. 

Although it has a higher out - 1 
put and is said to be quieter, it i 
is also larger (a significant dis- 
advantage in submarines where 
every inch counts). Some say It 
is significantly more expensive 
to operate. 

Kockums has now entered the 
potentially lucrative field of 
designing sophisticated conven- 
tional submarines for foreign 
Defence Ministries. Similar 
tenders are expected from 
Canada and Australia in the 
near future. 








* : 1 


Coming op for air: Nadken das submarine of the Royal Swedish Navy 


Plessey steps into the computer aided design arena Statistics for engineers 

■ ■*- « A TT A MTLWS:i X> unit fnr nnalitv itata MmflW from the 


WITH THE announcement of 
iffegacell, a software suite 
that runs on the VAX mini- 
computer, Plessey is entering 
the computer-aided design 
and engineering (CAD/CAE) 
arena for the design of very 
large-scale “chips,” using a 
keyboard and screen. 

Plessey Semiconductors of 
Swindon, not so far directly 
associated with the CAD / 
CAE market, thus joins 
names like Mentor, Valid and 
Daisy. Mega cell, however, is 
only available for use with 
Plessey’s own-chip tech- 
nology. There are no im- 


mediate plans to make 
software available for general 
electronic design. 

The need for such systems 
arises because designers In 

professional electronics need 
chips to their own specifica- 
tion — standard devices do not 
yield an exclusive product 
and usually cannot meet the 
system specification the de- 
signer is trying to achieve. 

To design these application- 
specific circuits <“ Asics **) 
the choice ranges from the 
full “custom” chip, tailored 
precisely to the application, 
to the so-called “ gate arrays ” 


In which predetermined dr- 
cult elements on the chip 
are connected together 
daring a final production 
stage. 

Fall custom development is 
both costly and lengthy but 
production costs are low. 
With gate arrays on the 
other hand, development Is 
cheaper while prodnetion 
costs are relatively high. 

Megaeeli lies between the 
two extremes. A beirareby of 
“cells” (circuit elements) cur 
be drawn from the computer’s 
libanury by the designer with 
on-screen placing and rooting 


of interconnections and auto- 
matic logic simulation- If 
the available cells are not 
adequate ho. on design his* 
own large-scale delis arid keep 
them. 

“ Hierocelb " are at the 
lowest level and consist of 
elements like gates, drivers 
and adders. “ Para cells are 
largereeale units, automati- 
cally derived by the computer 
when the designer'- enters the 
basic operating parameters, 
for example, the word length 
and number of words that are 
to be 'stored in. a memory. 

“ Sup race Us ” are large 


chunks of circuit ready- 
designed by Plessey to per- 
form commonly-nsed fnnc- i 
dons like digitaMo-annlogue 
conversion. 

. Megacell combines any of 
these elements to give the 
complete circuit to be fabri- 
cated on the chip. Up to 
-25,000 gates or 100.000 tran- 
sistors can be accommodated. 

Mega cell software can be 
leased from Plessey for use 
on designer's own sites, or 
can be used at Plesey Semi- 
conductor design centres 

GEOFFREY CHARLfSH 


A HAND-HELD unit for quality 
control engineers who need to 
obtain statistical process con- 
trol information about mass 
produced components has been 
developed by Sellars - Data- 
systems of Manchester. 

Called Dataputer, the unit 
consists of keyboard and four 
line liquid crystal display with 
a built-in microcomputer. It 
can collect data, analyse it and 
produce statistical reports. 

To collect data, the unit can 
be cable-connected to measuring 
instruments like micrometers, 
calipers, scales and height 
gauges from a wide range of 
manufacturers. By sampling the 


data coining from the gauge, 
Dataputer can use its software 
to produce statistical analyses 
such as histograms and samp- 
ling control charts. 

The unit is portable yet 
robust enough to be used on 
the shop floor. Manual data 
collection Is done away with, 
eliminating transposition errors. 
Furthermore, there Is no longer 
any need to bring manufactured 
samples into the formal inspec- 
tion area, which means saving 
time and money. 

Dataputer produces its results 
on the display or can be con- 
nected to a printer. 

More on 061-301 2317. 
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John S. Bass and Co, Ltd. 

061-834 3071 
Telex 666736 


JVC shows 
prototype 
of 3-D 
videodisc 

HORROR movies in the home 
could soon become more hor- 
rible still with the advent of 

' three-dimensional videodiscs 
and players. . 

JVC, Japan's leading audio 
equipment maker, this week 
unveiled a prototype of Its 
3-D videodisc system, which 
it aims to have commercially 
available by the end of next 
year — though so far the only 
film available In the format Is 
Jaws IS. 

“We have to develop the 
software.” said JVC. * It’s all 
very new.” But the company 
Is confident (hat when more 
3-D awn* do become available, 
the machine will have appeal 
for home and office users. 

The heart of JVC’s machine 
is an adaptor w hich can be 
plugged into a VHD video 
system. The viewer has to 
wear special glasses — devel- 
oped by Sharp — which are 
sold as part of the package; 

The new 3-D videodiscs are 
made by photographing the 
same object with two differ- 
ent cameras, one from the left 
eye’s perspective and another 
from (he right's These images 
are then recorded on a disc 
using the extra format speci- 
ally designed for the VHD 
videodisc system. The video- 
disc player will also be able 
to play ordinary, two dimen- 
sional discs. 

CARLA RAPOPORT 


Golden road to cheaper contacts 



GOLD there may be in them 
thar "* hills but a ■ materials 
research 'company based in Salt 
Lake City, Utah, is working hard 
to put the hills into the gold. 

Technical Research Asso- 
ciates (TRA) is a specialist 
in cermets, combinations of 
ceramic and -metal which have 
remarkable., jproperties. Sialon 
and boron,, can be combined, 
for example, to give a new 
material tWth strength, hard- 
ness and . exceptional tempera- 
ture resistance. 

TRA has' Its eyes fixed on an 
entirely different market: the 


market for electrical contacts, 
worth around $750m a year in 
the U.S. ‘ 

The business is worth that 
much because these contacts are 
invariably created from gold 
alloy. Expensive they may be, 
but for many electronics appli- 
cations in the ' aerospace and 
defence industries there Is no 
realistic alternative to gold 
with its splendid resistance to 
corrosion. 

TRA reckons it can create a 
cermet based on gold (70 per 
cent by volume) but diluted 
with fine, fully-wetted com- 
pletely dispersed silica par- 


NOHCE OF REDEMPTION 


tides. 

The savings, according to Mr 
C. D. Barker, TRA vice presi- 
dent, could be SlOOxn a year. 

. The new cermet will be cast- 
able and recastable and will 
retain the properties of bulk 
gold in terms of resistance to 
corrosion and electrical con- 
ductivity- 

It will have improved pro- 
perties such as hardness and 
cold flow. The technique the 
company is researching to 
develop the gold-saving cermet 
was previously used to make an 
oxide dispersion strengthened 
al umi nium. 


A leading light in industrial automation 


At the foot of California s Calico Mountains, 73 acres of giant 
mirrors are used to convert the sun s power into electricity. 

Gould is there with its automation capabilities to manage and 
control the solar collectors. 

Gould is one of the world's leading producers of Industrial 
Automation Systems for an array of applications, from process 
.control to discrete parts production. 

In industry Gould’s computer-integrated manufacturing systems 
enable greater productivity gains and increased quality without 


the need for costly new construction programmes. 

As well as Industrial Automation Systems Gould is predominant in 
four other rapidly expardnig electronics markets. Information 
Systems Instrument Systems, Defence Systems and electronic 
Components, including semi-conductors. 

To find out more about Gou/d's industrial automation capabilities, 
write to: 

Gould Electronics Ltd . Gould House. Vubles Industrial Estate, 
Basingstoke. Hampshire HG2? 4LT England. 
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TRAILER TRAIN FINANCE N.V. 

NOTICE TO THE BOND HOLDERS OF BONDS 

DUE 1ST NOVEMBER, 1992 


Notice is hereby given that pursuant to the terms of the 131% Bonds, US$5,400,000 
' principal amount of 131% Bonds has been drawn by lot by the undersigned for redemption 
' on the 1st November, 1885. 

The said 131% Bonds so called tor redemption will therefore be redeemed on the 
3$t day of November, 1985 at 100% of the principal amount so called, plus accrued 
-and unpaid interest to the date of redemption if applicable, upon surrender of the 
said Bonds with, thereto attached all interest coupons maturing 1st November, 1985, 
and thereafter at any of the following Paying Agents:— 

— Manufacturers Hanover Limited, 7, Princes Street, London, EC2P 2EN. 

— Manufacturers Hanover Bank Belgium SA/N.V., Brussels Head Office, Rue 
de Ligne 13, B-1000 Brussels. 

— Manufacturers Hanover Trust Company, Bockenheimer Landstrasse 51-53, 
Frankfurtnun-mam. 

— Manufacturers Hanover Trust Company, Stodcerstrasse 33, 8027 Zurich. 

— Manufacturers Hanover Trust Company, Corporate Trust Office, 40 Wall Street. 
New York, N.Y. 10015. 

Notice is also hereby given that interest upon Bonds so called for redemption shall 
cease to be payable from and after the said redemption date, namely the 1st day of 
November, 1985, and coupons for interest maturing after the said date, namely the 
1st day of November, 1985, shall be void. 

The designating letter and numbers of the Bonds so called for redemption are: 

R02732 R 02790 RQ2801 R02872 R 02888 R02963 R 02964 R 02968 R05028 R05039 

RQ5O40 RQ5057 R05168 R05208 R05209 RQ5239 RQ5260 R0529Q R05423 R05432 

R05467 R 05520 R05326 R05536 R05539 R05633 R05696 R05698 R 06731 R 05876 

R0595& R06004 R061G4 R06231 R06280 R06287 R06S32 K 06378 R0638S R063SS 

R 06403 R 06435 R06507 R 06536 RQ6606 R06821 R 06828 R 06860 R 06863 R07404 

R07491 R0752S R07752 R078S6 H07S3S R07S65 R07873 R08045 R08049 R08121 

R 08 122 R08214 R08346 R 08504 R08S20 R0S542 B 08857 R06958 R 09042 ROS059 

R 09083 R09118 R09227 R09292 R093Q8 R09354 R09428 R 09441 R09447 R0B494 

R09S60 R 09593 R 09673 R0976S R09994 R 10043 R100S3 R10161 R 101 65 R 10326 

R10413 R10424 R10433 R10498 R10680 R10719 K107B9 R 10940 R11110 R11J31 

R1U58 R11217 III 1246 R11297 RJ1312 R11357 R11684 R11735 R11770 RU960 

R11972 R 12029 R12100 R12203 R 12287 R 12392 R 12431 R12493 R 12506 R12768 

R 12805 R12898 R13141 R13237 R13291 R13332 R13367 R 133 70 R13388 R13549 

R 13636 R 13639 R 13929 R13954 R14129 R 14204 R14283 R 14536 R 14663 R14S77 

-K14980 R14S85 R1507O R15191 R 15226 R15246 R15257 R152SS R15296 R15378 

R15388 R15403 R15523 R155S3 R15595 R 1560 7 R15667 R15795 R15S77 R 15090 

-R 16016 R16237 R16399 R16564 R16718 R16755 R167S0 R16997 R17422 R 17466 

R17484 R 17512 R17557 R17601 R17734 R17777 R17831 R 17917 B17W4 R17995 

R180OO R18052 R18120 R18201 R1S218 R18219 R18232 R 183 16 R18350 R18393 

R18406 R18463 R18939 R20539 R20585 R20693 R2Q829 R20863 R20899 R2U81 

R21191 R21287 R21358 R21370 R22005 R22057 R22960 R23226 R23284 R23301 

R23401 R2350S R23565 R23710 R23874 R24240 R242S3 R24344 R24346 R24374 

R2439& R24468 R24501 R24544 R24729 R24792 R2484I R24S74 R25173 R25213 

R25243 R25508 R25769 R25854 R25905 R26013 R26137 R26169 R26184 R26419 

R26425 R26452 R26494 R26504 R26577 RL004 RLOOS RL009 RL019 RL024 

RL039 RL044 RL047 KL052 RL069 RL070 RL079 RL085 RL127 RL132 RLm 
RL138 RL139 RL140 RL158 RL160 ^ 


Also, all Bonds of which the letter and last two digits of serial numbers are any of 
the following: — 

R02 R15 R3Q R48 RSI R53 R56 R62 R71 R79 R82 R80 R89 

/dso, all Bonds of which the letter and last digit of serial numbers are any of the 
-following;-— - ■ 

RL1 RL3 RL8 

The principal amount of 13J% Bonds outstanding after the said redemption date win be 
US$21,800,000. 


MANUFACTURERS HANOVER LIMITED 
Principal Paying Agent 
9th October, 1985 
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THE ARTS 


Television/Christopher Dunkley 

When fiction is truer than fact 


It is a long time since tele- 
vision screened a factual pro- 
gramme as memorable as 
Saturday night's I Am A Fugi- 
tive From A Chain Gang on 
BBCl. Of course calling it 
“factual" begs a lot of 
questions: this was actually an 
American movie with the parts 
all played by actors. Paul 
Muni taking the lead, and it 
was filmed in Hollywood 
studios and backlots. Moreover 
its “factual” nature might be 
questioned by those who knew 
that It was not “ James Allen ” 
but Robert Bums who was really 
sent to gaol in Georgia, that his 
crime was stealing $5 from a 
shop, not a hamburger joint, 
and that after escaping from 
the chain gang he became a 
journalist, not a c:vil en- 
gineer as the movie has it. 

Other viewers. less preoccu- 
pied with the authenticity of 
detail and more concerned with 
the ultimate significance of the 
work, would maintain that “art 
is a lie which tells us the 
truth " and declare that in this 
movie the important truths 
were conveyed accurately 
enough: miscarriages of justice 
do occur; the chain gangs in 
the southern states iocre an in- 


human form of punishment; 
and a man with a criminal con- 
viction Is indeed open to black- 
mail, whether or not the con- 
viction was justified. 

The interesting point is that 
the ethical problems about 
“ factual ” film making which 
cause such widespread dis- 
agreement — the practice of 
mixing fact aud fiction, the 
question of whether you should 
even try to re-stage actual 
events. the worry about 
whether a work of entertain- 
ment based on the lives of real 
people should be obliged to 
stick rigidly to verifiable facts 
—all emerge powerfully from 
this movie which was made by 
Warners S3 years ago. 

Tonight the other side of the 
coin will turn up when Channel 
4 shows the first of a 10-part 
series called On The March, 
concerned entirely with the 
famous American cinema news- 
reels, The March Of Time, 
which were started by Time Inc 
in 1935. Whereas / Am A 
Fugitive was entertainment 
which used current affairs for 
its raw material. The March Of 
Time was a current affairs 
series which was quite ready 
to exploit entertainment tech- 
niques, up to and including the 



« Time . . . 


use of actors to impersonate 
real people. 

To John Grierson, who was 
consultant for The March Of 
Time in Britain, the mixture of 
fact and fiction, entertainment 
and comment apparently 
seemed not the least bit repre- 
hensible. Writing of the series 
in 1937 he said: “In no deep 
sense conscious of the higher 
cinematic qualities, it has yet 
carried over from journalism 
into cinema, after 33 years, 
something of that bright and 
easy tradition of free-born 
comment which the newspaper 
has vjpn and the cinema has 
been too abject even to ask 
for . . . It seems sensible for 
the moment that The March Of 
Time has won the field for the 
elementary principles of public 
discussion.” 

Though he was an innovator, 
a leader, and the maker of 
remarkable films, I believe 
Grierson did posterity a dis- 
service when, having coined 
the word “ documentary.” he 
defined the form as “ the 
creative treatment of actuality.” 
He appears to have been quite 
unconscious of the morass 
which this sort of approach 
could lead us into, although it 
was dear enough to Sidney 
Bernstein. 

In a 1937 essay published in 
the book Footnotes To The 
Film Bernstein (then chairman 
of Bernstein Theatres, now 
president of the Granada 
group) wrote: “It is unfortu- 
nately easy for the director of 
a film to handle his material in 
such a way as to present a 
picture which has all the 
appearance of truth, but which, 
in fact, is travesty. Seeing is 
so rarely disbelieving: and the 
adept cutting of a film, the 
subtle juxtaposition of shots, 
can convey, more cunningly 
than words or statistics simi- 
larly mishandled, a totally 
false impression. The dangers 
of this facile misrepresentation 
of fact have recently been illu- 
strated by the effects of some 
documentary films and news- 


reels. Film editors, purporting 
to convey no more than a 
record of contemporary occur- 
ences, have implicitly ex- 
pressed a point of view in their 
documents.” 

Half a century later the 
debate as represented by 
Grierson and Bernstein has 
scarcely progressed, although 
most of us now receive our 
images via tbe television rather 
than tbe cinema screen. What 
has changed is the sheer 
volume of factual material: in 
the past week alone there were 
dozens of programmes which 
could be described more or less 
accurately as “ documentaries.” 

At one end of the spectrum 
stands Rough Justice, the 
admirable BBCl series made by 
producer Peter Hill and 
reporter Martin Young in 
which editorial comment is not 
merely included but absolutely 
essential. Young appears on 
screen to set the scene for a 
crime which — in the view of the 
programme makers and the 
Justice organisation— has been 
followed by a miscarriage of 
justice. In addition to inter- 
viewing witnesses and guiding 
the viewer through the scene 
of the crime, which depress- 
ingly often seems to be a pre- 
war council housing estate. 
Young appears at the end to 
make the programme's reason- 
ing clear. 

Last week be had the satis- 
faction, surely unique, of inter- 
viewing the key prosecution 
witness in a burglary case and 
hearing her admit that she had 
invented the entire crime and 
that the man serving a gaol 
sentence was innocent. Not 
every programme in this series, 
notably “The Case Of The 
Telltale Tape," has been as 
clear cut However, the social 
benefits of these programmes is 
such that nobody, presumably, 
would question their right to 
“ editorialise.” 

At the opposite side of the 
documentary spectrum was last 
week’s Probation on BBC2 
which “ purported to convey no 
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more than a record of contem- 
porary occurences " but which, 
sure enough, also “implicitly 
expressed a point of view.” The 
style was “ fly on the wall," that 
process which shows how 
people perform {and " per- 
form ” is the right word) when 
confronted by a film crew 
pointing lenses and micro- 
phones at them. 

All the sympathy was on the 
side of the man convicted of 
murder; we heard not a word 
about the victim or the victim’s 
family. The convict having 
been released on parole was 
returned to prison for a crime 
which Radio Times (sailed “ a 
motoring offence “ (their 
italics) but which was never 
explained by the programme, 
though we gathered that the 
charge was originally criminal 
damage with intent. The un- 
mistakable impression con- 
veyed to the viewer was that a 
nice, quiet, hard working chap 
was being spitefully victimised 
by distant authorities. 

Just as television's picture of 
the world overe sas is so 
thoroughly unrepresentative as 
to amount to misrepresentation 
because the brutality of 
government methods in. say. 
South Africa or Northern 
Ireland can easily be filmed 
while the far greater brutality 
of Soviet Russia or Iran is 
hidden from the camera, so 
here, with the man on parole, 
television enabled us to witness 
only one part of the picture. 
Granada TV alone has made 
methodical attempts to use 
“ drama - documentaries ” to 
reveal the methods of secretive 
totalitarian governments over- 
seas, and the only way for 


Probation to avoid misrepre- 
sentation would have been to 
re-enact the murder and the 
“ motoring offence ” and — leav- 
ing aside the sub judice rules 
— the BBC would presumably 
never dream of doing such a 
thing. 

Clearly any documentary 
programme purporting to be 
“ factual ” lays itself open to 
accusations to offending by 
omitting. Yorkshire TV’s 
otherwise excellent programme 
about the first female intake at 
Sandhurst. An Officer And A 
Lady, left me wondering 
whether the girl from a com- 
prehensive school was really — 
as the programme implied by 
showing no others — the only 
one to fail the course. 

Having been. 25 years ago, a 
keen proponent of the “Free 
Cinema ” school with its docu- 
mentaries such as Momma 
Don’t Allow and We Are The 
Lcnqbeth Boys and. in the 
1970s, an equally enthusiastic 
follower of Roger Graef’s fly- 
on-the-wall experiments in The 
Space Between Words and 
State Of The Nation, I now find 
myself more and more suspi- 
cious of the claims made for 
“ actuality,” and increasingly 
well disposed towards those 
offering “ lies which tell us the 
truth." 

There are, of course, plenty 
of documentary programmes 
which do not use fly-on-the-wall 
techniques: BBCVs Soldiers, 
BBC2’s Now The War Is Over, 
and C4’s Lore Affair With 
Nature all lie outside that 
genre and we shall return to 
these— perhaps sooner even 
than the promised return to 
scratch video. 


The Winter’s Tale/Cardiff 

Martin Hoyle 


The Passion of St Bach/Radio 3 

Andrew Clements 


“ IT MAY well be that not every 
musician believes in Gad, but 
they all believe in Bach ": 
Mauricio Kagel’s motto on the 
composition of his Passion of 
St Bach defines his intentions. 
He has written musical homages 
before, most notably to Beet- 
hoven in the year of his 
bi-centenary, but his anniver- 
sary celebration of Bach is much 
more elaborate and profound 
than anything of the kind he 
has attempted before. The 
Passion was first performed last 
month as part of the Berlin 
Festival, and a recording of 
that premiere, a first-rate per- 
formance conducted by the 
composer, was broadcast on 
Radio 3 on Monday evening, as 
the first concert in the 1985-86 
series of EBU events. 

If usually one thinks of Kagel 
as a slightly subversive, oblique 
satirist, more at home in creat- 
ing vivid comic events than in 
composing large-scale musical 
arguments, the new work, which 
took nearly five years to com- 
plete, will come as a surprise. 
Certainly it is big — 100 minutes 
without a break, and scored for 
narrator, three solo singers 
(mezzo soprano, tenor and bass), 
both adults and children's 
choirs, organ and orchestra — 
and absolutely serious. There is 
a grave intensity to the proceed- 
ings that generate increased 
respect for Kagcl's achievements 
at each re-hearing. 

Tbe work is precisely what 
its title suggests: a Passion 
built around the life of Bach, 
that uses the structures of his 
Passions with their alternations 


of recitatives, arias and cho- 
rales, and a text largely derived 
from J. F. Agricola’s obituary 
of the composer, which relates 
Bach's life in chronological 
sequence. Much of that text is 
allotted to the narrator, while 
the soloists and choirs provide 
a commentary and throw in 
additional passages. 

What distinguishes this from 
Kagefs earlier homages is that 
there is no attempt to borrow 
any of Bach's music. The score 
may be permeated with Bachian 
effects — the laconic relating of 
events, the sudden dramatic 
intrusions of the choir into the 
narrative, the monumentality of 
the chorales— but the music is 
all Kagel’s own, and most 
impressive it is, with its affec- 
tionate allusions to aspects of 
the Bach tradition, from 
“authentic” styles of perfor- 
mance through cornily har- 
monised chorales to popular 
schmalts. The handling of some 
of the larger choral set pieces 
reminds one of early Stock- 
hausen, while the use of the 
narrator looks farther back to 
Schoenberg. 

The compelling dramatic 
shape, however, is entirely 
Ka pel’s own as is the unsettling 
statTJ harmonies of many pas- 
sages, the orchestral colours 
with their spare but telling use 
of percussions, and above all 
the extraordinary beauty of the 
delicately intertwined voices 
and instruments. In the concert 
hall it must have been quite 
bewitching. It would be nice to 
think the BBC bad already pen- 
cilled in a date for the British 
premiere. 


Orchestre National de France/Festival Hall 


Richard Fairman 


Few expectations are so often 
disappointed as the feeling that 
a French orchestra should, by 
its very birthright, have the 
blessings of Gallic elegance and 
refinement down to its finger- 
tips. In their Festival Hail con- 
cert on Monday the Orchestre 
National de France under Lorin 
Maazel displayed a number of 
admirable qualities, but these 
were certainly not the foremost 
among them. 

The most subtle piece on the 
programme — the teasing, im- 
mensely detailed “Jeux de 
vagues” in Debussy's La mer, 
fared least well of the evening. 
This is music of infinite finesse. 


passing solo comments from 
hand to hand with fleeting 
grace, and the finest orchestras 
can make it a miracle of cham- 
ber ensemble. But here the 
interplay was roughly handled: 
solo, lines were covered, preci- 
sion approximate and detail 
lost in- the hurried wash' of 
activity; 

It may well be that Maazel’s 
rigid and impatient conducting 
did not help. (The orchestra 
sounded hard pressed in this 
movement) This approach to 
La mer seemed barely impres- 
sionistic at all and was far 
from the lucid sensitivity of a 
Boulez or the opulence of a 


Karajan. The opening of “ Dia- 
logue due vent et de la mer,” 
not so much a distant rumble 
in the cellos as an aggressive, 
rhythmical punch, told much 
about Maazel's view of the 
work and ushered in a last 


structure of the Ravel suited the 
partnership a good deal better 
than the Debussy and produced 
the finest playing. 

The orchestra • made a 
splendid corporate sound in the 


movement of unremitting driven sunns?, jdimax of the “Lever 
In such a highly-charged du.. .^our "^full and briUianty 
atmosphere Berlioz and Ravel ideally balanced.’ 

are able to breathe more easily. • Maazel has a good ear for an 
The programme had opened orchestra in full cry. And to 
with a red-blooded account of the orgiastic last dance he led 
the overture to Berlioz’ his players, faultless in judg- 


Benvenuto Cellini and the 
second half went on to give us 
an exciting performance of the 
two suites from Ravel’s ballet 
Dopfcitis et Chloe. The fuller 
orchestration and more coherent 


meat, to a final peak of violence 
and frenzy that few others could 
equal. This was the first concert 
in a brief British tour that will 
take the orchestra to Wales and 
the North. 


The Welsh Arts Council had 
its Glory of the Garden: it was 
called Principle into Practice 
(artistic alliteration evidently 
enhances aesthetic endeavour). 
One result is the creation of a 
resident company for Cardiff's 
Sherman Theatre. On Monday 

The Winter’s Tale launched the 
new enterprise at a gala graced 
by the chairman of the Arts 
Council of Great Britain him- 
self. While no individual per- 
formance stands out the acting 
is decent; above all, the produc- 
tion's visual flair confirms Peter 
Mumford, hitherto known 
mainly for his ballet work, as 
a distinguished and imagina- 
tive theatre designer — a coup 
for the infant company’s 
inaugural show. 

The oval acting area formed 
by the eliptical apron and 
curved upstage steps, (as Of .an 
amphitheatre) houses a Sicilia 
mainly black and white and a 
verdant Bohemia. The play’s 
central section casts a ragged, 
mossy cloth over the steps. The 
shepherds' merrymaking cues a 
rigging of green drapery whose 
swags, billows and streamers 
could without incongruity do 
duty as stylised sails or wash- 
ing, but work beautifully as 
vegetation. 

“ A sad tale's best for 
winter." announces Mamlllius; 
and Hermione and her small 
son sit rapt in each other 
through the lords' opening 
dialogue. Gareth Armstrong’s 
production uses 13-year-old 
Matthew Stone as a framing 
device, besides turning the 
dead prince into a woodland 
spirit who blows a horn sum- 


moning the bear to kill Anti- 
gonus (rather unkindly, ill 
things considered), darting on 
obligingly with cloaks ..and 
broad-brimmed hats at Leontes' 
••We must disguise ourselves,” 
and providing a youthful Time 
in place of the expected 

wrinkly. 

Austere Sicilia is peopled by 
statues and courtiers doubled In 
number by the reflecting back 
wall — which will shimmer and 
distort in the most cclebran-d 
dumb animal act before King 
Kong. The luminous blue oval 
that hovers radiantly over the 
messengers’ return from the 
oracle turns into a table-top 
for Henoionc’s tribunal, where 
Angharad Rees’s tremulous and 
deliberately-spoken defence 
emphasises pathos more than 
steadfastness- 

Apart from the courtiers* 
visual equivalent of rhubarb 
(over-vehement mimed reac- 
tions) and the tendency to form 
a queue when more than four 
are present, the production lets 
the actors tell a straightforward 
story’- David Collings clutches 
his chest and staggers at "My 
heart dances.’’ evoking the epi- 
lepsy of another jealous Shake- 
spearian husband, but other- 
wise portrays Leontes as imma- 
ture and over-emotional. 

The shepherds are success- 
fully played as very Welsh. 
Young Stephen Botcher is that 
current rarity, an un-boring 
Shakespearian clown, as his 
father Gerald James's touching 
dignity almost redeems parent- 
hood ‘in this most anti-parent 
power production. 



Alan Trow 

Gerald James (left) and Stephen Botcher 


The Tempest/Theatre Royal, Brighton 


Michael Coveney 


Sir Anthony Quayle’s Com- 
pass touring company is at the 
Theatre Royal in Brighton this 
week, but Quayle’s first-ever 
Prospero seems to have landed 
on a retreat over-run by a Japa- 
nese dance troupe. His Ariel 
(Moir Leslie) is a bald, body- 
stockinged hermaphrodite who 
is straight out of Sankai Juku 
(family version). This isle is 
indeed fhU of twangling noises, 
but also replete with writhing, 
somersaulting spirits who re- 
semble a bed of sea anemones 
when the usurping lords appear, 
dilating like so many over- 
excited lampshades in flowing 
pastel cloaks. 

This surprise visual element, 


while not part of a convincing 
overall design, is nonetheless 
ingeniously distributed through 
an evening that begins with an 
inaudible shipwreck scene 
played like a bad drama school 
exercise on a bare-brick stage. 
The area is then invaded by 
designer Mark Negiu's trans- 
parent emerald cloths and over- 
grown tangled pipe-cleaners 
which cleverly evoke Prospero's 
cave. Quayle’s solitary wizard is 
very much the inspired stage- 
manager, calling on simple, 
neatly arranged masque-tike 
visions behind the cloths and 
taking simple pleasure when 
his exotic acrobats land on their 
feet or negotiate an exit. The 
vision of goddesses is a tradi- 


tional Japanese tableau, with 
Iris, Juno and the peacock 
Ceres hanging in mid-air, a 
well-balanced trilogy of volup- 
tuous geishas. 

Quayle himself is a dabbling 
artist in gumboots and rustic 
smock who discharges the 
poetry in his characteristically 
even, pleasant delivery — the 
voice is as flawless and agree- 
able as ever — building to a 
well-paced climax of busy 
sorcery. He draws a magic 
circle, frowns a little harder, 
and rides on a full emotional 
surf through “ Ye elves of 
hills” to the donning of his 
Milan outfit and the pinching 
of his stunned adversaries. 
These latter, a strongly con- 


trasted bunch including Tony 
Britton's spruce Alonso, Royce 
Ryton's martyred Sebastian, and 
Ralph Michael’s fussing Gonzalo 
(one of the great Shakespearian 
supporting roles as every decent 
production reminds you) stand 
twitching in a trance. Terence 
Wilton's Antonio is their 
Edwardian figure-head, a fine 
moustachioed figure in a sash 
and dinner-suit. 

How this touch of Tyrone 
Guthrie sorts with the 
Japanese dance company, I am 
not quite sure. And the produc- 
tion falls further apart on the 
ethnographical level with Clive 
Francis's simian, grotesque and 
livid Lon Chaney effort as 
Caliban. Francis’s garb gives off 
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NEW YORK 


As Is 


i): The first play about 
'makes gestures toward the 
whole community the disease af- 
fects and focuses effectively on the 
victim and his protective lover; bid 
flii« Circle Rep production also has 
di str a ctin g artistic touches to patch 
over the play’s lack of development 
once the d i sease is diagnosed. 
(2396200). 

I'm Not Rappoport (American Place): 
A better title might have been 
Meosch on a Bench for Herb Gard- 
ner’s touching, funny and Invigorat- 
ing play about two oldsters em- 
bodied in Judd Hirsch and C3eavon 
Little who almost conquer the. world 
when they think they are just bick- 
ering with each other. (8694731). 

Cats (Winter Garden): Still a sellout, 
Trevor Nunn’s production of T. S. 
Eliot’s children’s poetry set to tren- 
dy music is visually startling and 
choreQgraphte&Uy feline, but 
only in the sense ol a rather staid 
and overblown Idea of theatricality. 
(2396262). 

42nd Sheet (Majestic): An immodest 
celebration of the heyday of Broad- 
way in the '30s incorporates gems 
from the original Bhn trio* jQiiiffig 
Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 
large chorus line. (977 9020). 

Brighton Bench Manioii a (46th St): 
The first Instalment of Neil Simon’s 
mix of memories and jokes focuses 
On a Depression-era Jewish house- 
hold where young Eugene falls awk- 


wardly in lave with his cousin. 
( 2211211 ). 

La Cage iuxx FoUm (Palace): With 
some tuneful Jerry Herman songs, 
Harvey Fierstein's adaptation of the 
French film manages, barely, to cap- 
ture the feel of the sweet aid hilar- 
ioufi ori ginal between WgKAMring 
and gaudy chorus nuinlwrs. 
( 7572828 ^ 

CHICAGO 

Gover n ment Inspector (Goodman): 
The Gogol wit directed against bu- 
reaucracy has enjoyed a sympathet- 
ic hearing in America the latest con- 
tribution being this season-opener 
directed by Frank Galati with Keith 
Reddin starring with L 1L Hobson. 
Ends Nov 10^4433810). 

WASMNGTON 

The Good Penan of Ssec h w sn (Are- 
na): Garland Wright directs Ralph 
Manheim’s translation of the Brecht 
parable iq this season opener for an 
outstanding repertory co mp any. 


tem and place the central tussle be- 
tween the star and her gigolo (Mi- 
chael Beck) against a detailed can- 
vas of small town Southern vasge- 
fuVnesaby the sea (8309832). 

Noises Off (Savoy): The funniest play 
for years in London, now with an 
improved third act. Michael Blake- 
more’s brilliant direction of back- 
stage shenanigans on tour with a 
third-rate farce is a key factor. 


(Apollo Victoria): 
rebbez's rollerekat- 


Count of Monte Crista (Eisenhower): 
The second production of Peter Sel- 
lars' new American National Thea- 
tre company is the James O'Neill 
version of this swashbuckler. 
(2543870). 

LONDON 

Sweet Bird of Youth (Haymarket): 
Lauren Bacall elegantly decadent as 
Tennenee WtUiamtfs doomed movie 
queen. Harold Pinter's direction and 
Eileen Dias’s evocative designs con- 
tradict the play's lopsided reputa- 


Starifght 

Andrew Lloyd We 
mg fofly has 10 minutes of I 
movie magic, an end ting first half 
and a dwindling reliance on 
iiirfiMPnriTngte P inching around. Dis- 
neyland, Star Wars and Cats are all 
influences. Pastiche score nods to- 
wards rock, country and hot gospeL 
No child Is known to have asked for 
his money back. (834 6184). 

42nd Street (Drury Lane): No British 
equivalent has been found for New 
York’s Jerry Orbacb, but David Mer- 
rick's tap-dancing extravaganza has 
been rapturously received. Ameri- 
can Clare Leech is a real find as 
Peggy Sawyer, and Margaret 
Courtenay has a field day (838 8108). 

Me and My Girl (Adelphi): Sleek, effi- 
cient and enjoyable revival of Brit- 
ain's biggest war-time musical hit 
with Robert Lindsay in the Lupino 
Lane role emerging as the best new 
musical star since Michael Craw- 
ford. (8387611). 

Barman (Victoria Palace): 

Crawford returns to Loudon with 
his breathtaking performance as 

two new tricks in a likeable mer- 
ingue of a musical. (8341317, credit 
cards 8284735). 


flaria (Obviart. Entertaining epic 
new play by David Hare and How- 
ard Brentan for the National Thea- 
tre in which an umarypniwim South 
African mHgwaha acquires Britain's 
most prestigious newspaper. A Jon- 
soman satire on the grand scale 
with an irresistible performance by 
Anthony Hopkins as the colonial 
who penetrates the Bufaililiiihinwrf 
while a ration dithers. (9282252). 

Br e a kin g the SUenoe (Mermaid): An- 
other RSC transfer, of Stephen Poli- 
akoffs account of his family’s emi- 
gration bom post -Revolutionary 
Russia, Alan Howard succeeding 
D aniel Massey alongside Jenny 

• Aguiter. Ingeniously set in an Impe- 
rial railway carriage. (2365568). 


NETHERLANDS 

Amsterdam, Carre Theatre: Ik Jan 
Cretner, a new rock opera charting 
the amorous exploits and general 
hell-raising of the Dutch enfant ter- 
rible at the 1960s. Directed by 
Franz Marijoen from a script by 
Lennart Nijgh and Louis Ferron, 
with score by Gerard Stellaard 
and Peter Tuizunan in the title 
role (all week except Mon). 
(225225). 

TOKYO 

Kiss Me Kate: the Japanese version of 
Cols Porter's musical starring Chie- 
ko Baisho. Theatre Apple, Shinjuku. 
(2075588). 

A Chorus Line: a much acclaimed re- 
vival by Sbfla company, of Cots 
fame. Ntesd Theatre, near Imperial 
Hotel and Ginza. (3204000). 


a stench of tarted-up tattered 
wino. He is, disastrously, a 
remnant of civilised society 
instead of being a primitive of 
some older world. The balance 
in the play’s colonising argu- 
ment is thus set at nought. 

There is a distinctly un- 
virginal Miranda from Natalie 
Wilde who, in an unflattering 
nightshirt, leaps at Michael 
Fenton-Stevens’ silly-ass Fer- 
dinand as though she knew 
exactly what to do with him. 
This may be lively, but it can- 
no.t be correct Ferdinand is 
shadowed by an even thinner, 
wetter specimen, in Richard 
Hunter’s Trinculo, a put-upon 
stooge to John Sharp’s increas- 
ingly drunk and butlerine 


Stephano. It is not the most 
deliriously enacted regicidal 
antimasque of all time, but it is 
performed with energy and an 
attempt at comic detail. 

The production, by Sir 
Anthony and Nigel Jamieson, is 
by no means the worst you will 
see of this play and it fits most 
snugly and enjoyably into the 
Royal. It is not, however, 
bristling with much intelli- 
gence or superabundance of 
wit; instead, it relies upon the 
geniality and presence of its 
leading actor, no bad thing in 
this play. 

Compass is sponsored by 
Rank Xerox, their tour by 
Prudential Assurance and the 
Arts Council. 


Saleroom/Antony Thomcroft 

Competition for clocks 

Another dealer. Tradan 
acquired an aureus of Domitia 
(reigned 81-96 AD) for £15.131 
also way above forecast, while 
private buyer bought an aureu 
depicting Licinius II as Caesa 
for £12,960. 

Christie's usually manages t 
secure the sale of the works c 
art remaining in artists' studia 
after their deaths but o 
November 13 Sotheby's is di 
persing the contents of th 
studio of Meredith Frampto 
who died last year. Framptot 
the ron of Sir George Framptot 
the sculptor of Peter Pan i 
Kensington Gardens, did no 
paint for the last 40 vears of hi 
life because of falling eyesigh 
In the morning session o 
modern Brttish pictures acio 
Robert Morley is selling 
Breezy Day” by Dame Laur 
Knight: it should make £20,00( 

■* 

The National Trust ha 
reached its target of £250,99 
to help secure the future o 
Calke Abbey, the Derbyshir 
house which has been saved fo 
the nation mainly through : 
contribution from the Nations 
Heritage Manorial Fund. Calk 
Abbey had remained unchangei 
for over a century and is nov 
being restored before it open 
to the pubic under the care o 
the National Trust A bool 
about the house, by thi 
National Trust and Georai 
Philip .was published yesterdav 
Royalties will go to the M 
appeal. 


London dealers were compet- 
ing busily for clocks and 
watches yesterday morning at 
Sotheby's sale. Partridge 
acquired an ebony clock by 
Joseph Knibb. made in London 
around 1675, for £36.300. 
around twice its forecast. It was 
desirable because most of 
Knibb's clocks of this period 
were made of ivory. 

A Geneva dealer Antiquorum 
was successful in the competi- 
tion for a gold and enamel 
duplex watch made by Itbery of 
London in the early I9tb cen- 
turv for sale in the Chinese 
market: it went for £21,900 as 
against a £5.000-£7,000 esti- 
mate. De Havilland of London 
paid £19,800 for a tiny ebony 
veneered bracket clock by 
Henry Jones, made around 
1680. The dial is just 4} inches 
high. 

Another London dealer, K. 
Banham, bought an early 18th 
century burr walnut chiming 
iongcase dock, signed Mary- 
Anne Viet of London, for 
£14,300 (top estimate £4.500) 
while yer another dealer. G. 
Marsh, secured an ebony 
veneered quarter repeating 
bracket timepiece made by 
Knibb in the late 1680s. 

The morning session of Chris- 
tie's sale of coins totalled 
£201,970, with 7 per cent bought 
in. Berk, an American dealer, 
paid £25,920 for a fine and rare 
aureus of the Roman Emperor 
Otho, dated 69 AD: the estimate 
had been £7,000-£9.000. 
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On the surface, Fleet’s share price performance since 


But Fleet shareholders must ask themselves a simple 
question: is the share price really justified by die company’s 


Look at the facts behind the figures. 


shares a shot in the arm. 


Bid rumours have played a significant part And there 
have certainly been plenty of rumours. 

As recently as 14th January 1985, the day before United 
Newspapers agreed to purchase 15.76% of Fleet’s shares, the 
price stood at a mere 200p. 

A price already inflated by strong hints of a bid. 

Without rumours and without our generous offer 
where would Fleet’s share price be today? 


CD United Newspapers pic 

New^^ers, magazines, bodes, newsagents and satellite news, musm ron 
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FbHowing Secretary of State approval UN announces its bid. 
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Welcome plan 
on debt 



Commercial bank lending 


»h 


MR JAMES BAKER’S plan for 
dealing with the Third World 
debt problem recalls the cele- 
brated words of Neil Arm- 
strong as he stepped on to the 
moon: a small step for one man 
can be a giant leap for man- 
kind. 

Examined simply on its 

economic merits, in the absence 
of any political context, the U.S. 
Treasury Secretary’s proposal 
is little more than a minor 
development of policies charted 
three years ago by the U.S. 
Federal Reserve Board and the 
International Monetary Fund. 
All the essential elements — 
modest new lending by the com- 
mercial banks, an expanded 
role lor the World Bank and 
a gradual modification in the 
type of policy conditions impo- 
sed on debtors’ countries — are 
entirely compatible with the 
orthodox " case by case 
approach." 

In fact, the numbers which 
Mr Bakers seems to have in 
mind for new financial flows to 
Third World countries are actu- 
ally meaner than the projections 
made by the IMF and broadly 
accepted by commercial bankers 
as recently as a year ago. Mr 
Baker’s suggestion that commer- 
cial banks should gird their 
loins to lend $20bn to the major 
debtor over the next three years 
implies an annual growth of 
only 2i per cent In the banks’ 
total loans. Not only would this 
rate of lending be extremely, 
modest in the sense that it 
would continue to reduce the 
banks’ exposure to the Third 
World in real terms; it would 
diminigi even faster the weight 
of Third World loans in relation 
to the banks’ capital, which has 
recently been growing at a rate 
of 10 per cent or faster. 

Baseline 

Even more important, lending 
growth at a rate of only 2} per 
cent annually would fall well 
short of the amounts of new 
money which most economic 
models suggest will be required 
to permit the debtor countries 
a bare minimum of economic 
growth. As recently as April the 
in net commercial bank lend- 
ing to debtor countries as its 
DIF, for example, postulated a 
growth rate of 6 to 7 per cent 
"•baseline ” assumption ■ for a 
satisfactory resolution of the 
■Btbt crisis; and even on this 
assumption, the debtor countries 
could hope for economic growth 
rates little faster than 2 per 
cent per capita for the rest of 
this decade. Similar questions 
axe raised by the $9bn boost in 
World Bank lending proposed 
in Seoul; much of this “ extra ” 
funding has already been 


assumed In the present grim 
projections for most debtor 
countries. 

It is easy to understand, then, 
why debtors and bankers alike 
remain sceptical about Mr 
Baker’s new approach. The deb- 
tors will probably demand more 
generous carrots before they 
embrace the extended policy 
conditionally, combining hte 
World Bank’s matket-oriented 
microeconomic reforms with the 
monetary and fiscal constraints 
imposed by the IMF, which Mr 
Baker quite rightly wants to see. 
The banks are unlikely to see 
in yesterday’s intiative the kind 
of fundamental transformation 
in the debtor countries’ circum- 
stances which could justify a 
return to voluntary lending 
even on the modest scale pro- 
posed. On a more detailed level, 
the idea of letting small banks 
opt out of their Third World 
exposures altogether, leaving 
others to bear a bigger burden, 
is likely to be anathema to many 
major banks. Yet such lea gage 
appears to be inseparable from 
Mr Baker’s preference for a 
“voluntary” approach. 

Yet despite all these caveats, 
Mr Baker's initiative could rep- 
resent a “great leap" towards 
balance and prosperity for the 
international financial system, 
and the Third World. Bis 
initiative may be inadequately 
defined and insufficiently am- 
bitious in its assumptions about 
the necessary levels of long- 
term financing. But it has set 
official thinking in the indus- 
trialised countries firmly on the 
right track. 

Responsibility 

It acknowledges that massive 
trade surpluses in the develop- 
ing countries cannot provide a 
permanent solution to the debt 
problem. It recognises that new 
money can and should be pro- 
vided to developing countries 
in exchange for appropriate 
policy conditions. It opens the 
way to serious consideration of 
ambitious and potentially equit- 
able solutions to the debt 
problem, such as the partial 
refinancing or capitalisation of 
interest payments over a period 
of years. Above all, it accepts 
that responsibility for restoring 
growth and stability to the 
Third World and the Inters 
national financial system must 
be shared by western govern- 
ments. as well as debtor coun- 
tries and commercial banks. Mr 
Baker himself may not yet 
recognise his greatest achieve- 
ment: having aroused high 
expectations of better inter- 
national economic management, 
be will now have no choice but 
to fulfil them. 


The budget 
ghost at 
Mr Baker’s 
feast 

By Stewart Fleming in Seoul 
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A message for 
inner cities 

SERVICE and communication, and the other more dauntingly 
which are claimed to be the difficult — the proolein of a 
central theme of the Conserva- greater private sector response. 


pool, are essentially responsive k*ve one thing in common: 
activities. We hope. then, that solution demands action 

it is mainly due to the inflexible spread ov er a number of gove re- 
stage management of these ment departments, with no clear 

annual ritts which got them off SSS£j ° t e aSSiw^ 0 miii£ 
to such an unimpressive start. ^ Qn they are ever to be 
with a great deal of Kinnock- solved. They demand a sponsor 
bashing and very little else. Mr of Cabinet rank — a position 
Peter Walker offered the start- which has been left empty since 
ting information that Mr Arthur Mr Michael Heseltine moved 
Scargill is a Marxist. Mr Nor- from Environment to Defence, 
man Fowler, having nothing Tbe cue for Mr Baker, who will 
new to say about tbe reform of have nothing of substance to 
social security, offered a lan- say about his ostensible topic, 
tern-slide lecture; and after the rates reform, could hardly be 
worst outbreak of urban rioting clearer, 
since the war Mr John Patten. Mobilising the private sector 
for the Department of the more effectively should not be 
Environment, devoted his an insuperable problem. While 
speech to the evils of propa- the cash incentives on offer are 
ganda on the rates. All this attractive, it may also be neces- 
does communicate a message — sary to devise some way of 
the wrong one. ensuring that they are not 

It is aH the more important, d, ® used *= rising laDd P™es 
then, that Mr Kenneth Baker, 

the senior minister, should Since most of the masting enter- 
tmiav address himself to the pnse and freeports are 

ritfSy wore? on largely publidy<»woed land, 
ordinary citizens rather than could be tackled without 
party workers. Arson and mur- 1 V“j lae offence to market prm- 
der are greater evils than the c ‘Ples; the aim should be to 
odd political poster, and the eon- capture enhanced values for 
ditions in which they breed are investment m the problem 
inevitably the concern of areas, as has been done trough 
government, as indeed this land taxation in Philadelphia, 
government has recognised more ^ or example, 
urgently than any other. 

The difficulty facing minis- „ " _ t 

ters is that although they Persauslon should also have 
deserve high marks for effort, a role to play. It is not just 
the results until now have been Mrs Thatcher’s government but 
grimly disappointing. Tbe the system it espouses, which is 
Government has quintupled the suspected of heartlessness, and 
flow of real resources to the civil disturbance damages busi- 
inner icties since it took office, ness in the widest sense. A per- 
It has introduced enterprise suasive minister should try to 
zones and freeports to attract get industry to take an en- 
in vestment, set up community lightened view of its own self- 
programmes and joint initiatives interest. 

with private business, launched The race problem is more 
training programmes and im- painful and more intractable, 
proved policing drastically. All and has not been fully solved 
the same, except in tbe dere- anywhere; but it must be faced, 
lict and peaceful dockland area a minister who addressed it as 
of London, it is still hard to a high priority, meeting com- 
identify many signs of the kind munity leaders, discussing it 
og renaissance which has trans- with his opposite numbers in 
formed some depressed down- the U.S, and prepared to raise 
town areas in the Ui. into such controversial approaches 
lively new centres of growth. ^ an element of positive dis- 
We have no local Boston or Bal- c rimin ation, would do more to 
timore, Philadelphia or Kansas communicate effort and service 
City to show what is possible. than any recital of the efforts, 

Two central problems remain, however praiseworthy, which 
one which should be soluble have so far failed. 


F ACED with deepening 
economic, political and 
national security problems 
as a result of the worsening 
world economic outlook, U.S. 
Treasury Secretary, Mr James 
Baker, has moved abruptly In 
the last four weeks to reassert 
American leadership in the 
field of international financial 
diplomacy. 

But the question in the minds 
of most participants at this 
week’s annual meetings of the 
World Bank and International 
Monetary Fund in Seoul is 
whether Mr Baker and, behind 
him, the Reagan Administration 
is yet ready to shoulder the 
responsibilities which such 
leadership implies. There is 
now a surprisingly clear 
consensus that such responsibi- 
lity entails cutting tbe UJ5. 
budget deficit, which most 
members of the international 
financial . community now 
believe to be a precondition of 
tackling the next phase of the 
debt crisis. 

Mr Baker's Seoul proposals 
are clearly part of a strategy 
which began with his announce- 
ment in New York an 
September 22 that the Group 
of Five industrial countries had 
agreed to engineer a sustained 
but orderly decline in the value 
of the dollar. In taking this 
step, Mr Baker recognised 
explicitly for the first time in 
the Reagan presidency that an 
overvalued dollar poses 
domestic and international 
economic problems which need 
to be tackled co-operatively by 
the western nations. 

Yesterday, in Seoul. Mr Baker 
called for closer international 
co-operation between the 
developing countries, inter- 
national banks and Western 
governments to put into effect 
innovations aimed af combating, 
the threat .that declining -com-V. 
mercial bank lending to i4he~- 
Third World will unravel the 
international debt strategy for- 
mulated in the wake of the 
Mexican debt crisis in 1982. 

Abandoning four years of UB. 
hostility to the World Bank, Mr 
Baker said that the Bank 
needed to provide additional 
funds so that heavily indebted 
middle income developing 
countries, particularly those in 
Latin America, could be assured 
that finance would be available 
to support faster medium-term 
economic growth. 

Alongside the three-year 
$0bn increase In lending by the 
World Bank and the smaller 
Inter American Development 


Miles around 
the City 

Former All American basket- 
ball player. Miles Aiken, at last 
found a seat with space enough 
to stretch his legs — and talked 
about Money and Investment 
’ 86 . 

The man who helped bring 
basketball and American foot- 
ball to British TV screens is 
now organising a showcase for 
the City's financial services: a 
three day exhibition and 
seminar on corporate and per- 
sonal finance at the Barbican 
next February. 

Harlem-born Aiken. 43, who 
has an MBA from the Univer- 
sity of Southern California, 
plans to make it an annua], 
international event. “With in- 
creasing competition, nobody 
in financial and investment ser- 
vices can afford to take their 
business for granted,” he says. 
“There has got to be more 
aggressive marketing; new 
business areas opened up." 

Aiken settled in Oxfordshire 
about 20 years ago, but this is 
his first real venture into the 
City. 

His basektball career in the 
TJ-S. was cut short by injury 
in the mid-1960s;, so he emi- 
grated first to Spain where he 


Bank which he envisages, Mr 
Baker also said that if the new 
growth-orientated bias to the 
debt strategy is to be realised, 
the world’s commercial banks 
will have to get together and 
agree to increase their net new 
lending to the developing coun- 
tries by $20bn over the same 
three-year period. 

Finance ministers such as 
West Germany’s Dr Gerhard 
Stoltenberg, have warmly wel- 
comed the “ remarkable shift " 
In U.S. thinking over the past 
few weeks, both the change in 
tone which contrasts with 
impatient, often chauvenistic 
style of monetary diplomacy 
during the first Reagan 
Administration and in content 
Who would have thought a few 
months ago that the U.S. 
Treasury Secretary would call 
for co-operative efforts to 
tackle the related problems of 
high U.S. interest rates, cur- 
rency misalignments, rising 
current account deficits and 
protectionism, and the deepen- 
ing economic problems in 
developing countries, officials 
ask. 


But when it comes to the 
question of whether the initia- 
tives Mr Baker has launched 
can be translated quickly 
enough into practical solutions 
to the world’s economic prob- 
lems, a more pessimistic mood 
can be detected. 

In part, this reflects some 
scepticism about the depth of 
the comxnibnent behind Wash- 
ington’s sudden conversion to 
international economic co- 
operation. 

White House insiders warn 
that it would be premature to 
discount the continued in- 
fluence of right-wing ideologues 
— such as Mr Pat Buchanan, 
the White House director of 
communications— who remain 
unconvinced of the need for 
international co-operation. The 
right-wingers argue that UJS.- 
led economic growth will solve 
both the budget problem and 
the debt crisis. 

But, at least so far as the 
U.S. Government is concerned, 
some important people are very 
worried men. 


Jamos Baker 


They include Federal Reserve 
chairman Paul Volcker who has 
enough problems in the domes- 
tic U.S. financial sector not to 
want to see them compounded 
by Third World borrowers 
refusing to service their debts. 
At the State Department, Mr 
George Shultz and at the 
National Security Council, 
which has recently given the 
debt issue higher priority, Mr 
Robert McFarlane, are con- 
cerned about the implications 
for U.S. strategic interests of 
debt problems in Mexico, the 
Philippines and Brazil. 

Commerce Department Secre- 
tary Malcolm Baldrige, Trade 
Representative Clayton Yeutter 
and his predecessor Mr William 
Brock, the current Labour Sec- 
retary, are concerned about tbe 
impact of a strong dollar and 
growing UJ5. trade deficit on 
Ufi. business. It was, of course, 
the threat that the rising pro- 
tectionist frenzy on. Capitol Hill 
would result in damaging politi- 
cal defeats for President Reagan 
on trade issues which triggered 
the White House into action in 
support the C5 agreement in 


New York to try and ease the 
dollar's value down. 

Mr Baker, who bus been 
having his ear bent by these 
colleagues, and no doubt by 
Republican majority leader 
Senator Robert Dole, is a 
cunning politician, who knows 
which way the wind is blowing. 
He is also ambitious and has 
already begun low-key political 
campaigning for his friend and 
presidential aspirant. Vice- 
President George Bush. He has 
calculated that the time is ripe 
to abandon some of the ideo- 
logical shibboleths of the right- 
wing Republicans — 'the simple 
faith that market forces and 
low taxes will solve all economic 
problems being one of them. 

But if Mr Baker can now see 
that the essentially passive 
economic policy Btance of the 
Administration in the past two 
years is no longer up to the 
task it confronts, European 
finance ministers here and the 
financial markets in New York 
are still waiting for tbe active 
U.S. economic policy initiatives 
they deem necessary to trans- 


WHY THE BANKERS ARE STILL CAUTIOUS 


ANY finance minister in a 
developing country who 
thought that the new tLS. 
initiative on debt would bring 
an immediate flood of new 
loan offers from commercial 
banks weald have been ruddy 
disappointed yesterday. 

The immediate reaction of 
the swarms of top bankers 
attending the IMF annual 
meeting here was one of 
caution and mystification. 

Caution because none of 
them Is prepared to put up 
large new loans until there is 
dear evidence of, economic 
'^progress b debtor eoufitries, 
amt mystification because the 
Heftgatftal qngsflorfbf hew 
they should set about raising 
new money for debtors Is still 
wholly unanswered. 

But there is also a strong 
feeling that somehow the 
initiative must be made to 
work. “ The time has come 
to explore new conceptual 
directions in resolving debt 
problems of developing 
countries,” said Mr Thomas 
Labreeque, president of 
Chase Manhattan, 

And by one yardstick at 
least the requirement that 
banks should put tip $20bn 
In new loans to debtor coun- 
tries in three years is not 
particularly onerous. Mr 


James Baker. U.S. Treasury 
Secretary, reckons this win 
involve an annual Increase 
in exposure of just 2} per 
cent. 

Such an increase would be 
negative in real terms when 
set against Inflation and 
slower than tbe rate at which 
banks expect to increase their 
capitaL In other words, par- 
ticipation In the scheme 
would still leave banks with 
a smaller relative weight of 
developing country loans on 
their books in three years* 
time than that with which, 
they are now coping. 

Moreover, the breakdown 
of the package shows the 
World Bank and Inter- 
American Development Bank 
shouldering a much larger 
share of the burden than 
hitherto. Together they are to 
put up S27bn over the next 
three years, an Increase of 
$9bn over current lending 
levels; 

A Mg stick finally is the 
fear that unless the new 
money is forthcoming the 
debtors will simply default. 

At this stage the problems 
start Yesterday concern 
centred on two main points. 
Just who is going to benefit 
from the package and how 
can banks be expected to lend 


Men and Matters 


led Madrid to two European 
championships, and then to 
Italy, where he won another 
European cup and ran pro- 
fessional basketball in Naples. 
He coached the British basket- 
ball team at the Montreal 
Olympics. 

When his playing days were 
over, Aiken also turned to 
education, rewriting text books 
for multi-cultural training of 
U.S. military personnel. 

And then he get involved in 
televised sport, notably as 
Channel 4’s co-presenter of i 
American football and English I 
basketball — programmes which. ' 
be claims, opened a new 6100m 
market in sports goods. 

Investment in sport. Aiken 
believes, has huge potential in 
Britain. “ Other football clubs, 
for instance, should be follow- 
ing Tottenham to the stock 
market," he says. 

And as a supporter of' a 
youth programme in Brixton, 
he says there could be valuable 
social gains as well as profits 
to be made. 



“That reminds me — how are 
the repairs to the M25 
going?" 


Pay attention 

Among the livelier debates on 
tbe Blackpool fringe tomorrow 
evening will be a three-way 
dash between the dry, the wet, 
and the soaking. 

The Low Paw Unit, which re- 
searches low pay issues and 
believes in a statutory mini- 
mum wage and the retention 
of the wages councils, has 1 
organised a debate between its 
director, Chris Pond, and Peter 
Lilley MP. who is the Chancel- 1 
tor’s parliamentary private '■ 
secretary and thus has to be- 
lieve in the opposite (and does 
anyway). 

To add more spice, if any Is 
needed, Jim Lester MP has 
agreed to chair. Lester is less 
prominent but more outspoken 
about his party’s leadership 
than even Jim Prior, under 
whom he served as a junior 


minister when Prior was Em- 
piayment Secretary. 

The occasion should be 
a litmus test of how many rep- 
resentatives from the coa- 
stltuancies believe that lower 
pay can bring more jobs and 
how many are straying from 
such Tory peths of righteous- 
ness. 

It will be a meeting for the 
truly political. They must brave 
the unfamiliar surroundings of 
Blackpool Trade Club at the 
tincture-taking hours of 1 pm. 

But at least tVS speeStes won’t 
be coded. 


To wit 

For more than IS years, 
Japanese shipbuilders and 

engineers, Ishikawajima- 

Harima, has included in its 

monthly English language 
bulletin a column on “Japanese 
language know-how" for its 
customers. 

Each column ha s introduced 
some local idiom, describing 
its use and nuances. These 
have now been collected inh> 
a bandy book to help the com- 
pany’s “foreign friends . . . 
understand the mentality 

and/or mode of notions of the 
Japanese people.” 

As the company says; 
“ Foreigners visiting Japan 

would be able to greatly 
enhance their mutual sense of 
friendliness and promote 

greater understanding ... if 
they happened to slip in a bit 
of witty Japanese word or 
phrase in their conversations.” 


Family bonds 

Not often that executives bring 
their wives to press confeemces. 
But Arab investment banker, 
Hikmak Nashashibi, makes a 
point of it 

Muna Nashashibi was with her 


more just at a time when 
auditors and regulatory auth- 
orities are telling them to 
make loss provisions on loans 
already made? 

So far, only the vaguest 
answers have surfaced to 
either question. Senior U.S. 
Treasury officials say, for ex- 
ample, that the initiative is 
aimed at IS large debtors who 
no longer have access to spon- 
taneous loans from the pri- 
vate markets. This includes 
Nigeria and Yugoslavia, hot 
not South Korea. Otherwise, 
no names have been men- 
tioned though obviously the 
main thrust is towards Latin 
America. 

Until they know exactly 
which countries are affected, 
banks will be unable to cal- 
culate the cost of participating 
in the scheme They Heed 
more details on how co-opera- 
tion with the World Bank will 
■ work in practice before they 
say how the new loans will be 
structured. 

Yet there is no doubt that 
bankers have been galvanised 
by Mr Baker into thinking ac- 
tively about ways of keeping 
funds flowing. Some feel that 
their near-moribund think 
tank in Washington, the In- 
stitute for International” Fin- 
ance, set up by the major 


husband In London to announce 
that an Arab consortium which 
he heads has taken a $12m, 35 
per cent stake In UJS. brokers, 
Moseley, Hallgarten, Estabrook 
and Weeden. 1 

“Look,” says the former chief 
executive of Al-Mal Group. “I 
haven’t had a holiday in four 
years and neither has Muna. So 
she has contributed greatly to 
my work and is an integral part 
of it. 

“Anyway," he jokes, “it’s 
better for her t know what Tm 
up to." 

Nashashibi also dedicates his 
books to ber because they take i 
up time from his family. The 
fifth (and first in English), on 
the future of capital markets, 
is in the pipeline. ■ 

Palestine-born Nashashibi, 43, 
is no stranger to U.S. broking. 
He trained at various Wall 
Street firms, including Paine 
Webber, before joining Kuwait 
International Investment in 
1976. where he developed the 
Kuwaiti dinar bond and capital 
markets. 

Setting up a new financial 
services operation in London — 
Mosely Capital Markets — 
excites him. “ I love start-up 
operations," he says. “ They are 
immensely satisfying.” 

There have been many during 
his career. Including Al-Mal, 

which in four years he has 
helped build into an Important 
Arab underwriting force in the 
Eurobond market. 

Nashashibi 's ambition is to 
see Mosely become an impor- 
tant player on Wall Street The 
firm has plans to open au office 
in Tokyo as well as London. 


Change of view 

Irish viewers are complaining 
about BBC television coverage 
of the European Grand Prix 
motor race at Brand's Hatch on 
Sunday. It appears that Belfast- 
born driver, John Watson, was 
described as “an Irishman” 
when languishing down the 
field; from “Northern Ireland” 
as he moved up; and “British” 
by ■ the time be finished in 
seventh place. 


international banks shortly 
after the onset of the debt 
crisis in 1982, could have a 
vital role to play in taking 
this process farther. 

At a national level senior 
U-S. bankers are urging Mr 
Baker to expand the group 
of six banks to whom he 
talked last week by bringing 
regional banks into play. 

Already some or the ideas 
thrown up in the last week 
are receding. The emphasis 
on commercial bank loans 
guaranteed by the World • 
Bank is giving way to the 
notion that commercial banks 
could agree loans which 
would be made available in 
tranches linked to a debtor’s 
performance under a World 
Bank structural adjustment 
loan. 

The idea of letting smaller 
creditors drop out of the new 
money process is also meet- 
ing European resistance. It 
might be more advisable to 
use a mechanism which 
keeps all banks in the boat, 
for instance by using part of 
the Interest payments to pro- 
vide new loans. This should 
be explored further, said 
Heir Walter Seipp, chairman 
of Commerzbank. 

Peter Montagnon 

SEOUL 


l3te good intentions ana 
encouraging rhetoric into a 
strategy which addresses 
fundamental problems. 

"Without a decisive plan to 
lower (world) interest rates I 
feaT the Baker plan will not 
work ” said Dr Stoltenberg 
yesterday. The emphasis an the 
need to get Interest rates down 
by tackling the U.S. budget 
deficit was echoed by Dr Onno 
Rutting, the Dutch Finance 
Minister and chairman of the 
IMF’s policy-making Interim 
Committee. “ More growth 
orientated policies in Latin 
America are possible only if 
there are lower interest rates. 
This is an American task, not 
a European task.” 

There is thus a feeling that 
although Mr Baker seems to be 
moving In the right direction, 
he may fall prey to some wish- 
ful thinking if be believes that 
struggling Latin American 
debtors will embrace combined 
IMF/Worid Bank loan con- 
ditions. and commercial banks 
rally round a new lending plan 
whose hasty genesis is -some- 
what mysterious and which Hr 
Baker himself concedes is. not 
much more than a “concept,” 
the practical details of which 
have yet to be worked out 

One interpretation - of the' 
politically astute and intelli- 
gent Mr Baker’s refusal to ad- 
vocate except in highly condi- 
tional terms, an early increase 
in the World Bank’s capital, 
and his dogmatic assertion to re- 
porters yesterday that the U.S. 
budget deficit can only be 
reduced by cutting spending is 
that he knows the direction in 
which that road is leading and is 
travelling as fast as he judges 
his domestic constituencies 
will permit 

The nfcrift worry is that'he is 
not moving fast enough, 
although some more cynical 
voices suggest that Mr Baker's 
dashing performance in . Seoul 
has been designed - primarily to 
silence otherwise restive Third 
World leaders at a tricky con- 
ference. 

As he returns to Washington, 
Mr Baker has been left with 
only one option if he is to per* 
suade the doubters that he 
means business. He must work 
to convince the President and 
Congress to address urgently the 
domestic economic imbalances 
which are now seen as a vital 
component in any strategy 
designed to create a more stable 
world economic environment. 


For details of every 
company on the USM, 
just send us yours 

From a leading financial cteta service in Europe come two key sources 
of information on the U.K. Urdisted Securities Market: the Extei USM Card 
Service and the Extei USM Handbook. To haw the benefit of them, all 
you have to do is fill in the coupon 

The Extei Unlisted Securities Market Service 

The service provides you with details of all the companies traded on file 
market along with a monthly raxed of dealing prices. Every new 
subscriber receives a complex set of annual and news cards, which is 
then updated twice every wwk. 

Annual subscription: £500 (overseas - subject to quotation) 

The Extei Unlisted Securities Market Handbook - 
October 1985 issue 

The Handbook prcy/idesyou with the key facts on every company quoted 
on the USM at the end of September 1 955. in addition to company rxdvfty 
and financial information, it glues you a stare price record, a directory of 
registered offices, telephone numbers, names of senior executives and 
ckfiaHs of each company's Registrar. 

Annual subscription: o25.ti) (published October and April) 

Price per sngie copy: £ i £-.00 (discounts for quantity orders) 


Extei 


limited 


37-45 Paul Street Urrijn EC2A 4PB. Telephone: 0 1 -253 34m 
Tetex: 262687 (STATS G) 

Arthur House. Char Itan Street ManchesterMl 3FH. 

Telephone: QCt -236 5802. 

>1 n Unftr to 1 aa&M 

Rfrjr-fcful Cfw tld tojti Em HjnJrj SiiKi lent*] BC- 74 H 3 

To: E45) SfaBstalSaros Ltd. 37-45 P*J S&tsi. ECZA 4F8. j m I 

□ FkdM me rapes of tfn> USM HjnJjwfc £i EOOes*. * ' 

□ Ftew arrange an omuat absartptwn to the USM Nan*,** a csoOda 

PPJ-s* send me full debited the EM usu cord seraceaS KSSt 


Harrs 


Organisation. 


Observer 


Ti'fmhnnr 

E-lel b Ihc tnJKTJk.y n* ErtmTatjtthCfcjuv Kwtolm tfJuft * 


k 


I 




*1 



17 


1 , . ,a i : . 

' 'i*. ,m t 

' r l 

■:i :zi . 
' f -!* t 

" -wa-kv 


r 

• : « ;. 

I V* 

• *-a-r 

: ■' 

* ■ v 


' a.- 

i -. 


‘ •> : 


1 when I ' rah”':*- 'business 
turning over £l20m ft year, I 
expected to know every day 
what was happening. Now I'm 
rnnm ng air organisation that's 
turning over. £&5bn, I haven’t 
the faintest Idea.” Peter Levene, 
Britain's new chief of defence 
procurement, corrected him- 
self. M I have some idea, but I 
haven't any of the basic infor- 
mation which I really need.” 

Mr- Levene, formerly chief 
executive of United Scientific 
Holdings, has been in charge 
since last March of buying aft 
Britain's weapons systems, 
worth £9bn in 1985-86 and 
covered by 30,000 contracts 
with oyer 10,000 defence and 
other industrial companies in 
Britain and abroad. Instantly 
a vailab le information on those 
contracts and their progress Is 
what Mr Levene wants and he 
has brought into the. Ministry 
of Defence an accountant “from 
the real world" to design a 
system by Christinas. 

Mr Levene's appointment by 
Mr Michael Heseltine, the 
Defence Secretary, caused a stir 
in political and p arliamentar y 
circles when.' it was announced 
some months ago. There were 
accusations (later judged un- 
founded by the Commons 
Defence Committee) that the 
appointment of a former 
defence contractor to the post 
had flouted die roles of pro-' 
priety, while Mr Levene’s salary, 
at £95JM0_a year, caused resent- 
ment among lower paid civil 
servants, if not among some 
even higher paid defence com- 
pany dud: executives. 

Mr Levene, backed fey- Mr 
Heseltine; • has taken the 
criticism (now much muted) In 
his. stride. In a wide-ranging 
interview last week, he made It 
clear that his main, intention 
was to turn the 37, OOO-strong 
Procurement Executive that he . 
now heads Into a fully commer- 
cial operation. - 

Itt doing so, he is rudely 
disturbing what is left- of the . 
once cosy relationship between 
the Ministry of Defence and 
Britain’s defence industries. 

Defence contractors who had 
began: to face the chilling wind 
of Mr Heseltine'* new “ value- 
for-money * policies over the 
past 18 months now find, them- 
selves experiencing something 
akin to an Icy blast - 

Mr Levene's targets are dear. 
Aged only 43, he became 
managing director of his com- 
pany when he was only 26 and 
as he told the Defence Com-' 
suttee earlier this year; built 
it into one of Britain’s larger 
defence contractors mainly by 
competing in export markets. 

"I have an abhorrence of the 
whole idea that our: defence 
industry . Is in. existence to 
supply solely the defence needs 
of this country. We’ve got. to 
export a hell of a lot; and I 
welcome enormously flops who 
regard^the Ministry of Defence 
as a customer, an . important 
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Peter Levene: “Alice in Wonderland " world of the HoD 


The big spender who 
drives a hard bargain 

- • . . By. Bridget Bloom, Defence Correspondent. 


customer, but not the cus- 
tomer.” . 

The means Mr Levene is 
using to disabuse such wayward 
contractors centre on -a drive 
to instil real competition into 
weapons procurement. Contract 
terms are being toughened and 
fi nanc ial penalties for late 
deliveries or faulty equipment 
insisted open. Hr Levene plans 
changes within the Ministry, 
tightening project management, 
and curbing "gold plating" of 
equipment by . the armed 
services. None of these policies 
is new. but Mr Levene’s vigour 
in pursuing them is. 

There can be little doubt of 
the importance of what Mr 
Levene is trying to do. As he 
reminds you, the HoD is by far 
the largest single customer of 
British industry, with 95 per 
cent of tiie equipment budget 
(£&5bn is 1984-85 and £9.1bn 
this year) being spent here. ■ 

There, are four main areas 
directly affecting 'contractors 
where Mr Levene is intent on 
change: •- ' 

• Competition: Mr Levene is 
endeavouring ' greatly to 
increase the numbers of' coif 
tracts subject to real competi- 
tion. Where this is not possible 
— usually because of a 
monopoly — contracts will 
Involve Incentives and penalties 
to ensure more efficient produc- 
tion and- deliveries. Mr Levene 
♦hfafca he can “ come dose to 
abolishing " cost-plus contracts 


— where the contractor is paid 
his costs plus a margin for 
profits, whatever happens to the 
project itself. 

They were applied particu- 
larly to high-technology high- 
risk projects where the oon- 
.Oc ac tor wot devdophv a' 
weapon system, at the hoot end 
of technology. Mr Levene 
accepts that hi such dream- 
stances, cost-plus must some- 
times remain, but he is 
examining several big contr a ct s 
with major suppliers to toughen 
their terms. 

- The most dramatic e xamp le is 
that for t he Nimrod AEW. The 
complex eady_~ warning radar 
system being developed since 
the 1970s by GEC Avionics has 
failed to work p r oper ly , which 
has delayed the project by at 
least three years ataeadyi Mr 
Levene is negotiating a fixed 
price contract for the com- 
pletion of development, insist- 
ing 'that the company wiH not 
be paid until the radar systems 
are del i v er ed and working to 
the RAF’s satisfaction. Such 
payment terms are virtually un- 
heard of in tile defence world. 


competitive tender, as happens 
in. the U25. Limits will also 
apply to the value of subcon- 
tracts which can be awarded to 
subsidiaries of the prime con- 
tractor, 

• Exports: Mr Levene believes 
Britain’s export pexfenninee 
could be improv e d If companies 
were more adventurous. He and 
the bead of the renamed 
Defence Export Services 
Organisation of the MoD, 
Nr Colin Chandler, a 
former British Aerospace execu- 
tive, are working to boost a 
“ UK Ltd ” approach to exports. 

Mr Levene says that where 
UK contracts are opened up to 
foreign competition, substantial 
offeets should be a requirement; 
not optional extras. 

• Collaboration: Mr Levene is 
an enthusiastic supporter of 
European - ooBxboratioa in 
w eapons production, not only 
because development costs are 
Shared and production lines 
lengthened . if two or more 
countries combine, but also be- 
cause he believes )bat such col- 
laboration increases competi- 
tion by broadening the numbers 
iff companies able to tender for 


• Contract terms: In an effort 
to introduce greater compete- _work. 

tion into areas where there are But if Mr Levene is con- 
only monopoly suppliers — (such cerned to sharpen the competi- 
as British Aerospace for mili- tive edge of in du st r y, he also 
tary aircraft) Mr Levene is eon-, foresees a shake-up in the Pro- 
spering makin g ir obligatory ctarement Executive, not least in 
for prime contractors to put as terms of trying to tnewn a 
much as 70 per cent of their greater awareness iff the “real 
work on major systems out to world” — which for hhn to the 


commercial world — outside 
Whitehall. "Industry has spent 
a fortune on intelligence, find- 
ing out what’s going on in the 
MoD, he says. Insisting that “ we 
should be equally well in- 
formed.” 

Mr Levene to unlikely to alter 
the structure of the PE organi- 
sation, which was designed by 
annthor industrialist. Lord Ray- 
ner, in the early 1970s. This 
contains a. mix of military 
officers and civil servants 
grouped in three big coatrol- 
lerates each buying for the 
three services. Bat he wants 
project managers to stay in 
their jobs for as long as they 
do in industry, and to be given 

greater responsibility. 

However. Mr Levene says 
that overall the biggest “bug- 
bear" to turning the HoD into 
a more commercial organisation 
is what is known as the 
annual r ty rules Imposed by the 
Treasury, where ministries are 
required to spend in one budget 
year precisely what they have 
been allocated, no more, no less. 
Two years ago, the MoD was 
given a dispensation to carry 
underspends of some £S00m 
from one year to the next . 

But this does not give enoueh 
flexibility, according to Mr 
Levene, who describes the 
"Alice in Wonderland world" 
of the MOD "pushing money 
out of the door” at the end of 
the year to pay contractors 
whether or not their perform- 
ance justifies it. 

Mr Levene says the Treasury 
agrees with his view that such a 
system “makes it virtually im- 
possible to bring the normal 
commercial pressure to bear on 
. contractors to deliver." He 
hopes, on the grounds that 
defence contracts are almost 
always stretched over a long 
period, to persuade the Treasury 
to increase the carryover to 10- 
15 per cent of the defence 
equipment budget, or around 
£lbn a year. 

Mr Levene has only been in 
office for one tenth of his five- 
year term and he obviously has 
the full backing of Mr Hesel- 
tine. But judgments on hi« 
achievements, or even about 
his likely staying power within 
the bureaucratic machine 
would be premature. 

Ironically some of the 
toughest contraints on him 
may come from another 
political direction. He may 
have more problems with the 
Public Accounts Committee, or 
the Commons Defence Com- 
mittee, not because they are 
intrinsically hostile to him or 
to what he is trying to do but 
because, he believes, the 
current _ ethos of public 
accountability could well miti- 
gate against the folly commer- 
cial regime that be wants to 
see in defence procurement 
The PAC rightly wants to 
control the use of -taxpayers’ 
money, and is unwilling to see 
big profits made by industry. 


After Britain’s riots 


A five-point plan for 
urban renewal 


THE UK urgently requires a 
substantial, long-term urban 
policy which will mobilise 
public and private investment 
for tiie economic and social 
renewal of its major cities and 
inner areas. 

The reasons for such an 
" urban investment strategy " 
are clear, to contribute to 
national economic revitalisa- 
tion by returning to productive, 
profitable and Innovative use 
the significant physical, human 
and business resources of 
cities, and to improve the 
employment and other con- 
ditions of deprived urban 
residents who are bearing the 
brunt of the decline of dties 
and the economic adjustment 
of Britain. 

Contrary to those who deny 
tiie economic merits of regional 
and urban development policy 
and mistakenly pit the nation 
against its distressed regions, 
cities and communities — such 
a strategy could be an impor- 
tant instrument in the renewal 
of Britain as a competitive, 
growing, more fully employed, 
market-orientated economy. 

There is much evidence from 
the UA and growing evidence 
in the UK to support the value, 
necessity and effect i v e ness of 
ambitions and sophisticated 
urban economic development 
strategies which foster new 
and more successful economic 
roles for cities and employment 
Opportunities for fheir resi- 
dents through joint public/ 
private investment 

The plight of the cities and 
justification lor action does not 
date from recent urban distur- 
bances. The Inner Cities 
Research Programme of the 
Economic and Social Research 
Council* demonstrates a 30-year 
post-war period of significant 
and steadily worsening prob- 
lems of unemployment and con- 
centrated social deprivation in 
the inner areas of the nation’s 
six largest cities, and the spread 
during tiie 1970s of unemploy- 
ment problems to the entirety 
of five of these conurbations 
(London excepted) and other 
large UK cities. Between 1951 
and 1981 urban areas lost 2m 
manufacturing jobs, lm of which 
came from the inner cities, 
inner city unemployment rose 
to 50 p er cent above the national 
average, and In 1981 39 per cent 
of the shrunken number of 
inner city jobs were filled by 
commuters. The only recent 


By Victor Hausner 

growth area in inner city em- 
ployment, and one which par- 
ticularly benefited disadvan- 
taged urban residents, public 
sector employment, to now also 
in decline- Moreover, urban and 
regional problems overlap out- 
side tiie growth regions of 
southern England. Structured 
economic change and recession 
have further exacerbated these 
problems. 

Thus, Inner city problems 
most be addressed in concert 
with urban wide and regional 
economic problems. A context 
of regional and urban economic 
growth to essential to the 
alleviation of inner city 
economic problems. National 
economic growth to necessary, 
but not sufficient to improve the 
economic circumstances of 
urban regions and the disad- 


More effective 
use of 

pnblie monies 


vantaged. Direct action is re- 
quired at all three levels: the 
region, the city and the inner 
areas. Without it social and geo- 
graphic polarisation will widen 
to the detriment of the nation. 

Research and transatlantic 
development experience point 
to the requirements for more 
effective urban development 
policies. 

• Increased “private investment: 
stronger and more innovative 
efforts must be made to attract 
mainstream commercial invest- 
ment, not simply private chari- 
table contributions, into urban 
development from financial 
institutions and companies. 
Sound development opportuni- 
ties must be identified and 
packaged for consideration by 
investors. Public monies must 
be used more effectively to 
bring about private investment 
and to enhance Initially the 
profitability of urban invest- 
ments. 

• Coordinated development 
policies: major central and 
■local government pedicles with 
direct influence on local deve- 
lopment, eg housing; training, 
transportation, capital invest- 
ment; regional arid industrial 
policies, must be integrated in 
support of urban development 
objectives and opportunities. 
The Department of Environ- 


ment’s Urban Programme. 
Urban Development Grants and 
urban development corpora- 
tions are important tools which 
deserve firm long-term support 
• Business develpomenU urban 

economic development must ex- 
tend beyond property develop- 
ment arid the indiscriminate in- 
fatuation with self-employment 
and small firms, and foster the 
retention, m od ern i s ation, ex- 
pansion and diversification of 
established eommerdally-viable 

firms with important develop- 
ment benefits for the area’s 
-economy. 

• Targetted assistance to ike 
disadvantaged: such urban resi- 
dents much be directly ass i st e d 
to increase their share of the 
benefits of local growth and 
development and to increase in 
the near term their employment 
opportunities. " Trickle-down " 
approaches in a period of pro- 
longed mass unemployment will 
scarcely benefit the people at 
the back of the queue. Training 
and placement programmes 
must be used to increase direct 
access to specific employment 

opportunities. 

• Capacity-building: com- 
petent local development 
organisations with adequate 
resources and powers are 
necessary to implement more 
effective urban development 
policies. The experience with 
new town corporations, regional 
development agencies, urban 
development corporations, and 
some local authority develop- 
ment agencies are proof of the 
value of such capability. A 
framework of effective public, 
private, voluntary, community 
and joint development organisa- 
tions must be established. 
Finally, urban authorities must 
be expected, allowed, en- 
couraged and assisted to play 
more positive and significant 
roles in urban development — 
and local finance policies made 
supportive of this function. 

Cities must adjust to the 
major economic and social 
changes occuring in Britain. But 
they must not and need not 
become reservations of the poor 
living an the dole and marginal 
to the economic wellbeing of 
the nation. 

• Changing Cities: An intro- 
duction to the E SRC Inner 
Cities Research Progra m me. 

The author It national diractor ot 
tht ESRC Inntr Chita Rmtaareh Pro- 
gramtna and tanior vi thing fallow at 
tfw Policy Studies Iiutltutt. 
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Barriers to 
services 

From th* Executive > 

Vice President, 

Corporate Affairs * 
Communications, 

American Express Company 
Sir,— I read with great 
interest the article by MWi a el 
Prowse (September 27) on 
“Why free' trade will be an 
elusive goal” - . , 

While he makes- several 
worthwhile points, I think be is 
missing the basic point of the 
whole exercise when he con- 
cludes that services might be 
shunted a rid * in favour of more 
pressing trade Issues, such as 
tiie very intractable problems 
we have with traded goods. The 
real point is that the bameis 
to the services trade are going 
up rapidly just as many coun- 
tries are transfenniiig their 
economies to predominantly 
service economies. We may well 
have the last clear, chance to 
achieve a standstill, at a mini- 
mum, on barriers to services 
before much stiff or protec- 
tionism sets in. 

Would it be wiser to com- 
mence work on stxvices now 
and attack emerging barriers, 
or would it be wiser to wait until 
those barriers become so intrac- 
table that they are dispatched 
to the pathology department of 
world -trade forums? --There u 
tiie mental capacity within the 
GATT membership to grapple 
with both, goods and services. 
Since manufacturers are often 
the largest service exporters, 
the two subjects — *«>$!* 
services — can’t really be 
separated anyway. , 

Let’s get on with it while we 
still can. 

Harry L. Freeman. 

American Express Plaza, 

Nets York, 

NY 10004. U£. A. 

Subliminal 


Letters to the Editor 


From the Chair man,- . 

The Freedom Association. ^ 

Sir, — The “Doable vision, 
piece in Men and Matters 
(October 4) strong implies 
that there i* so methi ng hypocri- 
tical in one of the -companies m 
the fflevea Group, of which I 
am a director, printing the- 64 
ige booklet refereed to In the 
Alima as "S pit ting Images. 

I was not aware of this con- 
tract until ■ after it had been 
completed but, in any t 
is not of direct relevance to _my 
prosecution of the Independent 
Broadcasting Authority. 

Parliament laid a duty not on 
programme makers but upon 

tiie 1BA to protect the public 
from the transmission of sublim- 
inal messages and 
for "going straight to Jaw, I 
shall maintain in the High 
Court on November 14 that I 
know of three transgression* of 
tiie Televirion Act in ‘this re- 
spect— one in. : a Labour Party 
political broadcast and two m 
Spitting. Image. The IB A, in 
seeking to ' have my successful 




summons application quashed, 
has a view of the rule of law 
which differs from my own. 
Norris D. McWhirter, 

360466, Oxford Street, W.L 

Renting a 
line 

From Mr J.SimopouLos ' 

Sir, — “ Quarterly telephone 
rental up by £L30 to £16.45 lor 
residential subscribers " you 
reported on October 5. This is 
false and Is an example of BT 
misleading tiie public through 
the national Press^ BT*s Press 
release dated October 4 states 
"quarterly rentals for an ex- 
clusive telephone line and basic 
telephone instrument are in- 
creased. by £L30 for residential 
customers'. . . 

The proposed quarterly 
rental charges are not £16.45 
but £13.45- (£1.5 more than the 
present Charge of £12.40). The 
sum of £1645 is obtained by 
adding the new, increased 
rental— £3 — of a (very) Cheap 
telephone from BT. But the 
proposed increase - is to the 
rental for the line, not to the 
rental for the telephone. From 
January 1 this year renting a 
telephone has been optional. No 
telephone in one’s house need 
now be rented: 

Of course It would be to BT*s 
advantage if fewer subscribers 
were aware of the facts. By 
use of the word “basic " In its 
Press release BT has given the 
Impression that. there to a sense 
in which a telephone “ comes 
with " the line. . There is no 
such sense , and readers should 
know it 

'J/CSLSimopoulos. 
Telecom muni cations Users' 
Association, 

34, Grand Avenue, Nlfl. 

Hie Russian 
approaches 

From Mr I. Little - - 

Sir,— Your Leader “Mr B3n- 
nock hits back" (October 2) 
to yefty .good, which is a good 
deal more than l ean say for 
the one. underneath “High 
stakes at Geneva,” 

This, with reapeet but quite 
bluntly, I can only describe as 
arm-twisting on President 
Reagan which is both unfair 
and unjustified) 

It to unfair, as the President 
has said since the Russians 
have already tested space 
weapon*;— a. fact which your 
Leader ignores — why cannot 
America do the same? 

It is unjustified because SDI 
to a defensive- weapon and 
therefore not a threat to the 
Soviet Union. Most' pertinently 
of ail, as the President also 


remarked, the SS20 is a mobile 
weapon — if moved away from 
present position]; it can also be 
moved back. Since the Russians 
will hot allow western inspec- 
tion inside their country any 
so-caned -offer by them . is 
absolutely worthless. 

This being so, it to not tiie 
United States which is being 
naive but your leader. It to 
being doubly naive when it 
talks rather grandfloquentiy 
about “ world opinion not 
tolerating that proposition. 
World opinion is a very high- 
sounding phrase but it to often 
wide of the mark and un- 
realistic. You are also being 
naive in ignoring what could be 
termed the realities of power 
which are that the United 
States to strong enough to carry 
on testing— and in my view 
should carry on testing— 
whether the western European 
allies like it or not. The blunt 
fact to that these allies most 
realise that, since they are in 
effect sheltering under the 
American nuclear umbrella, 
they need the US. far more 
than the US. needs them. 
This should never be forgotten. 
America can stand up to the 
Soviet Union by itself— western 
Europe canno t. 

If the Russians want to 
demonstrate - their good faith 
bv doing something which will 
not affect their security in any 
way let them get . out of 
Afghanistan. 

J. S. little. 

OrchehSU Cottage, 

Orchehm Rise, 

Gerrards Crass/ Bucks, 

Going op in 
the States 

From Mr D. Hagers 

Sir, — There to one aspect of 
American University education 
which Is . little understood in 
England. 

Most of the w este rn United 
States have so-called land-grant 
state universities; these are 
usually required by state law to 
accept as freshman any graduate 
of the state high-school system. 
They are equally receptive to 
any out-of-state student who is 
prepared, to pay the out-Ofretate 
registration fee. 

Bow do they dp it and. main- 
tain tiie high standards which 
characterise these universities, 
by and large? - Very easily. 
They flunk out, after the first 
year, upwards of 60 per cent or 
more of the freshman class, in 
order to have a manageable 
number of upperckss students. 

The system to thoroughly 
democratic — ' everyone has the 
same opportunity and Intelli- 
gence and diligence are re- 
warded. 


To send your offspring to 
such a university, simply pick 
up the telephone and advise the 
regtotrar of his/her arrival and 
that tiie a ece s s a iy finance to 
available. If the student gets 
through the first year success- 
fully, he or she can transfer to 
any other university in Awn»riea . 
— including such prestigious j 
ones as MET, Harvard. Yale, 
Stanford and receive fell cr edit 
fo r the work done at the state 
university. Just w«*a sure they 
get good marks. .. . 

Dan E. Mayers. 

Crystals SA. 

Case Comavin 164, 

Geneva-Z. 

Changing the 

coinage 

From Mr C. Wooldridge 

Sir,— Today (September 27) I 
read the article by Malcolm 
Rutherford who looks at tiie 
c hm g fri g face of our coinage. 
His a ge I do not know but 
having been for many years 
secretary of a provincial cham- 
ber of commerce and then its 
president I attended tiie meet- 
ings in London when it was 
unanimously agreed by the 
British chambers of commerce 
that it should be tiie ten ^ i m i y i 
unit rather than the pound. 

The rejection by the govern- 
ment of this suggestion caused 
serious inflation in t his country 
to begin before the economic 
situation ' which further 
accelerated it. 



lor of tee Exchequer did not 
attend these sort of meetings 
when he was employed by a 
newspaper but clearly, ten old 
pence would have been far pre- 
ferable to ■ tiie present new 

E etmy coin and- there would 
ave been no reason to abolish 
the half crown or create a lot 
of unnecessary new coins which 
your writer finds just as unsatis- 
factory as do the people In the 
country. 

C. G. u Wooldridge, 

Chadwick, Son A Nicholson, 

54 Bradford Rood, 

Dewsbury, W. Yorks. 

Dodging the 
car tax 

From Mr W. Critckley 

Sr,— The suggestion by Mr K 
Richard (October 4) that it 
would be more desirable to do 
away with vehicle excise duty 
in order that tiie police could 
apply themselves to the solving 
of more serious crimes may 
have overlooked an important 
factor. In order to obtain an 
excise licence, valid MoT and 
insurance certificates must be 
produced. Therefore the non- 
display of. such an apparently 
innocent piece of paper to often 
the very omission which leads 
police to the apprehension of 
drivers who have no MoT, no 
insurance, are possibly driving 
a stolen car, and may not even 
be in possession of a driving 
licence. 

William Critchley. 

287b, Church Road, SE19 
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■fuel economy* 
I high residual value 

ioi/ihcotf operation 

Scania 


We at Scania, with 80 years 

experience of manufactifllng trucks and 
passengerweNctes,have concluded that 
there is ordy one solution to satisfy the 
evermore stringent needs oflhe operator 
withotria)mpromi8^ 
tional product reputation. 

Total in-house design and high 
marwfactimngstand&tteprovktethe 
orty answer tothe low-cost operating 
equation. His so simpfe When you choose 
Scania, you get nothing but Scania 
engines, gearboxes, aides; cab-not an 
amalgam of other manufacturers’ bite - . 
and pieces. 

The result is a product range butt 


and rnarHifadur^to^consisterrt, high ’ unbeatable fuel economy, adds up to 
standardThisph3osophyhasearnedus probably the best range of tnjeks and ’ 

our reputation tor absolute rellabiltty. passenger vehicles currently available 

which when coupled with our wefl proven, anywhere in the world. 

ChoosingScanaensuresyearspf 
;• : - j Operating economy and whenftcomes 
- :■ i time tosefc our reputation in the market 
w ^ . j place promises a healthy retwn on your. 
% i initial investment 



2 The answer to low cost operation is 

p simple -Scania every time. 



Sir SrartaJGrea »«ajn) Limited. TcngweH. ^ 
Tel: 0906 61 4040. Tetaac 825376. 


Scania. Building trucks, building reputations. 
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Nancy Dunne visits a down-at-heel U.S. shoemaker fighting the flood of imports 

Mother Goose struggles for survival 


MR DAVID KESSLER, president of 
the Mother Goose Shoe Company 
in western Maryland, is haunted by 
a vision. Fifty women in China are 
sitting around a table in an unheal- 
ed room lit by a 50 watt light bulb. 
They are carefully catting leather 
with broken glass to produce shoes. 

"If China ever gets organised it 
will destroy us completely," he pre- 
dicts. “Not only us... but every 
product made in this country will be 
destroyed." 

Mr Kessler is one of the few sur- 
vivors in an industry overrun by im- 
ports, the son and grandson of shoe 
m a k e r s. His father emigrated to the 
UK. from Germany early in the 
century. With $2,400 in savings and 
loans, he and his brothers began to 
produce women's shoes in 
Baltimore. 


They went bust during the 1930s 
depression, and went into retailing, 
but shoemaking is apparently in 
the blood. Mr Kessler senior set up 
a sewing machine in the backroom 
of bis shoe store. His growing fami- 
ly lived on $15 a week, his four 
children worked after school and 
eventually Mr Resale* opened an- 
other factory to produce children's 
shoes. 


The sons joined the business af- 
ter the second world war, and they 
moved out to Westminster, Mary- 
land, population now 10,000, in 
search of a stable labour force - and 
thrived. But . that was before the 
surge in Imports. 

Between 1968 and 1983, 402 UK. 
shoe factories dosed. Another 105 
followed last year. The survivors 
are mostly privately held firms, 
producing fewer than lm pairs a 
year. They are run by tough, lucky 
people who mostly specialise in 
types of footwear not made 
overseas. 

The 170 workers in the Westmin- 
ster Mother Goose plant - there is 
another plant with about 70 work- 
ers in Littlestown, Pennsylvania - 
make “popular price” shoes which 
for the time being seem safe from 
foreign competition. "Children's 
shoes have to fit,” said Mr Bill Isen- 
berg, the operations manager. 
"Overseas they don't make multiple 
widths." 

But production in the two Mother 
Goose plants has been dropping 
gradually since 1982, when the busi- 
ness had its most profitable year 
ever. The number of workers has 
declined from about 300 to 240. like 
most of the small UK. shoemakers, 


Mr Kessler had high hopes that 
President Bonald Reagan, whom he 

supported and still likes, would 
grant the quota relief recommended 
by the International Trade 
Commission. 

The Footwear Industry Associa- 
tion has taken its case for quotas to 
Congress, where a measure to pro- 
vide impart ceilings for eight years 
has been joined with a t e xti l e bill in 
the Senate. The industry needs 
time to modernise, says the FIA, 
but Mr Kessler says otherwise. 

The costs of labour are the prob- 
lem, he says,. even thmg h his non: 
unionised workers receive only 
about 84.75 an hour. "How can we 
compete against Taiwan, where 
workers are paid 25 cents an hour, 
or China, where they get 10 cents to 
15 cents. We have a modem bold- 
ing, all the amenities. We have con- 
veyors, and computer stitchers. OK, 
maybe we could put in some more 
computer stitchers, but we don’t 
even use those we have now to foil 
capacity " he says. 

“Those people in Korea, Taiwan, 
work six to seven days a week. 
They get two days Off a month. 
There is no such thing as paying 
benefits." 


The Mother Goose official^ main- 
tain “a famil y atmosphere” in foe 
plant, where mostly women work 
amid foe mu»n of glues and clatter 
of foe various machines The work- 
ers earn bonuses for extra produc- 
tion or working out ways to save 
material. They are busy counting 
shoe pieces, sticking "skiving” 
edges. There is tor conditioning, 
which has not been turned on, and 
piped music, which cannot be 
heard. 

“I get no reaper*," jokes Mr Isen- 
berg, when a worker teasmgty 
shaves a empty candy wrapper in 
his pocket Another woman dis- 
plays pictures at her work station: 
one of her grandchild, one of her 
motorcycle. 

Those who stay with the compa- 
ny for 25 years get watches, says 
Mr Isenberg. Several have been 
presented. However, most of the 
women work on and off as their 
family situations riwrmnii There 
are few other area employers who 
pay better. 

Mr KpssIw sepffc at Adminic - 

tration’s programme to retrain laid 
off shoe workers. “What are they 
going to do? Make them all lawyers, 
doctors? You cannot support a coun- 
try on service occupations." 


Meanwhile, the shoe industry is 
beset by other problems. Importers, 
say Mr Kes sle r , have driven up the 
cost of leather by buying heavtiy in 
the UK. hides market And the high 
cost of credit has hurt. Guarded 
about bis co m p a ny's earnings fig- 
ures, Mr Kessler says he borrows 
“in the seven figures” during the 
year to build up stocks for the in- 
dustry’s two seasons - back- 
to-school and Easter. 

President Reagan, the people in 
Maryland think, has been badly ad- 
vised. He talks about the new jobs 
created, the Mother Goose officials 
say, but what about the unemploy- 
ed? What good does it do to hold 
down inflation when people are los- 
ing jobs? 

The trouble is, they think, Ameri- 
can hankers have lent money to the 
Third World which cannot be repaid 
without exports to the UK. 

"Then for every dollar the expor- 
ters «im, maybe they’ll pay back 10 
cents on their loans because they 
are very dishonest,” says Mr 


_ The UK. has helped others with 
its technology but “it doesn't mean 
we have to give away an industry," 
he believes. 


Hanson 


raises 
bid for 


SCM 


By Wffllam Hail In New York 

HANSON TRUST, the UK industri- 
al holding company, yesterday an- 
nounced a £75 per share cash ten- 
der offer for SCM, the New York 
conglomerate, in a last ditch effort 
to win control. 

Hanson's decision to increase its 
offer for SCM for the second time 
follows a share buying spree last 
week during which it increased its 
stake in SCM to 32J per cent, effec- 
tively blocking the company’s plans 
to go private with the help of Mer- 
rill Lynch, foe world's biggest bro- 
kerage firm. The latter is providing 
the talk of the finance for a $74 per 
share management buy-out which 
is scheduled to expire on Friday. 

Sir Gordon White, the phairman 
of Hanson's North American inter- 
ests, said yesterday that SCM man- 
agement earlier recommend e d 
that shareholders accept an offer of 
$5920 in cash and $1420 in junk 
bands and claimed that the new 
Hanson offer was “dearly superi 
or." 

The Hanson offer contains sever- 
al conditions which SCM manage- 
ment and Merrill Lynch will fmd 
difficult to accept It is conditional 
on SCM and Merrill Lynch break- 
ing the controversial “lock-up" asset 
option agreement under which Mer- 
rill lynch has the right to buy two 
of SCMs biggest subsidiaries - con- 
sumer foods and pigments - for 
S430m- 

The “lock-up" agreement is 'de- 
signed to prevent a rival bidder en- 
tering the battle and Hanson has 
stressed that foe agreement allows 
Merrill Lynch to buy parts of SCM 
accounting for over half of the 
group's net earnings at less than se- 
ven times earnings - which it 
argues is too cheap. 

The Hanson offer is also subject 
to the condition that SO/Ts con- 
sumer foods and pigments busi- 
nesses and $9m of SOM’s funds and 
all other SCM assets which are be- 
ing held in escrow for Merrill 
lynch, he released and returned to 
SCM, without payment or agree- 
ment to pay additional cash to Mer- 
rill Lynch or any other party. 

Sir Gordon said that he assumed 
SCM management would fake all 
seps in its power to enable SOM's 
shareholders to “accept the new 
Hanso bid promptly.” However, 
sources close to SCM said that 
there was little SCM management 
could do and it was up to Hanson to 
bargain directly with Merrill 

Lynch. 

They added that SCM had signed 
an irrevocable agreement with Mer- 
rill Lynch if the conditions to excer- 
Qse under the asset option agree- 
ment between foe two parties are 
met and the option is excerrised. 

See Lex 


India set to sign £220m order 
with British aircraft makers 


BY JOHN ELLIOTT IN NEW DELHI 


INDIA is on the brink of placing or- 
ders worth between £220m and 
£250m ($310m-$352m) with the UK 
for Westland helicopters and Brit- 
ish Aerospace Sea Harrier jump 
jets after negotiations lasting 
nearly two years. 

Mr Rajiv Gandhi, the Indian 
Prime Minister, who is due to ar- 
rive in Britain next Monday, has 
personally approved foe purchase 
of the Westland W30 helicopters 
costing £65m to £85m. He opposed 
foe order earlier this year but has 
changed his mind and the sale , 
backed with £65m of British tod, is 
expected to go ahead after the Indi- 
an Government sets np a new heli- 
copter corporation later this month. 
The deal would give a big boost to 

Wpgtland'a flaggin g sales - 


Negotiations between British 
Aerospace »nd foe In dian Ministry 
of Defence on the sale of 11 Sea 
Hamers, plus Sea Eagle missiles, 
are at an advanced stage. They may 
be completed by the end of this 


week and foe sale would be worth 
about £!60m. 

It is unlikely that any formal an- 
nouncements will be made, or any 
contracts signed, during Mr 
Gandhi's two-day visit to foe UK, 
which will include a visit to British 
Aerospace, but he is publicly ac- 
knowledging that the Westland con- 
tract is expected to go ahead. The 
projects are likely to be mentioned 
during the writs, however, and this 
will be seen by the British Govern- 
ment as a significant sign of im- 
proved relations with India, which 
have been clouded during foe past 
year by foe activities in the UK of 
Sikh extremis ts. 

A possible sale to India of HMS 
Hermes, the British aircraft carrier 
which saw service in foe Fafldands 
war, for perhaps £30m may also be 
discussed during Mr Gandhi's visit 

Britain is also likely to press its 
case for one of the largest interna- 
tional defence orders now on the 
market - a £7 00m contract for a 
155mm Howitzer gun. France is at 


present believed to be the leading 
contender for foe order. 

Other miiariio contracts are 
being discussed between the two 
countries, as well as a broad mem- 
orandum of understanding on de- 
fence sales and transfer of 
technology. 

British Aerospace has been hop- 
ing to clinch its order fn- Sea Harri- 
ers since earty this year and is this 
week malting progress - at 

T tiations in New Delhi 

iia placed its first order for 
eight Sea Harriers in 1979, and 
these are now going into service. 

The Westland order has run into 
several snags in the past year. 
These have partly been caused by 
India’s anger over the Rflcfr extre- 
mists' activities, partly by counter- 
bids by Aerospatiale of France for 
its Dauphin Aircraft, and finally by 
Mr Gandhi who had personally op- 
posed the order. 

The helicopter was successfully 
put through fresh trials by India 
last month. 


Fiat and Ford 
abandon 
merger talks 


Continued from Page 1 


ation, including possible joint re- 
search and development - “it’s only 
one aspect of co-operation which 
has been ruled out The problems 
within the industry which first pro- 
vided foe impetus for foe talks are 
not going away.” 


Both Ford and Fiat said they 
would continue to explore with oth- 
er companies prospects for collabor- 
ation wherever it ought prove ad- 
vantageous, although Sig Agnelli 
has already ruled out Japanese pro- 
ducers, saying that “they belong to 
a different world.” 


Ford refused to comment on 
whether the failure of the Fiat 
could lead it to seek a closer work- 
ing relationship with Mazda, in 
which it has a 25 per cent stake. Al- 
though Nissan and Honda are de- 
veloping European production pro- 
jects, Mazda so far has not stated 
its intentions towards Europe. 


Fiat meanwhile yesterday re- 
vealed plans for substantial uew in- 
vestments in fixed assets and re- 
search for 1988-38. It is to spend 
U0,500bn ($5-9bn), of which 

LB.OOObn would be invested in Fiat 
Auto, the car subsidiary. 


Fiat said last night that its man- 
agement felt “strong enough in the 
European market to survive with- 
out a partner” if a suitable one 
could not be found. 
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Three directors quit 
LRC after shake-up 


BY MARTIN DICKSON IN LONDON 

THREE nonexecutive directors are 
resigning from LRC International, 
the British-based consumer and 
rubber products group, after a ma- 
jor row over a boardroom shake-up. 

The three are quitting over the 
board's majority decision on Mon- 
day that Mr Alan Woltz, LBCs 
American chief executive, should 
also take-over the role of chairman 
from Mr Donald Seymour, the non- 
executive incumbent 

Mr Seymour, who was offered foe 
role of joint deputy chairman, is 
one of those quitting. The other two 
- out of a total of five non-executive 
directors in a 12-man board - are 
Mr Harold WhittaQ. who is also 
BOO-executive riiflirman of BSG, 
the car components group, and Mr 
Martin Lampard, a senior partner 
in LRCs legal advisers, Ashur st, 
Morris, Crisp & Co. 

The three said yesterday that 
they all objected to the roles of 
chipf executive and chairman being 
combined in a company such as 
LRC. Mr Lampard also expressed 
concern about foe level of expenses 
being run up by company execu- 
tives. 

However, other board members 
said that behind the immediate dis- 
pute lay a long-simmering clash of 
personalities and policies between 
the men who are quitting and Mr 
Woltz, who has a reputation as an 
abrasive manager. 

“It has been an open secret in the 
City that UlC has not been the hap- 
piest of boards,” said Mr David 


Howard, a non-executive director 
who is staying on. "Monday’s meet- 
ing was particularly lively." 

Mr Woltz said: “I think what we 
have here is something person 
He described as “rubbish* foe argu- 
ment that the roles of chief execu- 
tive and chairman sHonM not be 
combined, -since a large number 
of British companies used this 
structure. 

He said a majority of the board, 
and all the executive members, felt 
it was time for a change of chair- 
man, following a recent change of 
management structure to create 
two posts of managing director. 

Mr John Connell, the other re- 
maining non-executive director will 
become foe company's deputy 
chairman. 

Mr Lampard said he believed 
“foe expenses being to execu- 
tives are excessive by any stan- 
dards but particularly for a smallish 
company like LRC which made less 
than £19m profits last year.” He 
took particular exception to the 
£51,000 business and travel ex- 
penses claimed last year by Mr 
Woltz, whose salary was $324,858. 

However, Mr Woltz said last 
night that the company’s expenses 
were reasonable and were governed 
by a remuneration committee. The 
company also took expert outside 
advice. 

Yesterday’s row had little impact 
on LRCs shares, which dosed at 
134p,down2p. 


UK money supply up 


Continued from Page 1 

central target for its medium-term 
financial strategy. 

However, in the five-and-a-half 
years since targets were first an- 
nounced, the indicator has been 
subject to persistent vagaries and 
has shown a perverse tendency to 
rise as interest rates are increased. 

Partly for this reason, foe focus 
of monetary policy has gradually 
been broadened, and in January, 
Mr Nigel Lawton, the Chancellor of 
foe Exchequer, made it clear that 
the exchange rate had become the 
dominant indicator. 

Nevertheless the growth of the 
money supply as broadly defined is 


still regarded as an important clue 
to the future course of inflation. 

The recent rapid growth in ster- 
ling M3 is a result of a combination 
of fast growth in bank advances, 
fairly strong growth of pobltosector 
borrowing and a more relaxed ap- 
proach by the Government towards 
its funding policy. 

In September, net sales of gilts 
were only £3Q0m (£42 Dm), against 
an estimated £1.6bn ex pansio n of 
the public-sector borrowing require- 
ment and a Elbn increase in bank 
advances to the private sector. 

This was foe fourth month in 
which gilt sales had been low. 


Renault 
axle plant 
occupied 
by CGT 


Continued from Page 1 


controls this summer. Although still 
operating heavily in the red, Re- 
nault? s losses are no longer averag- 
ing FFr Um a month as in the first 
six wirmths of this year. 

The CGT and the Communist 
Party have been seeking for some 
time to provoke a labour dispute at 
Renault in an effort to undermine 
the Socialist Government before 


next year’s general elections. 

CGT militants organised a num- 
ber of commando actions against 
Renault th is summer which in- 
cluded stealing a number of cars 
from a Renault showroom and us- 
ing them to block the Champs Ely- 
s£es in Paris. But Renault workers, 
in general have so far not followed 
the lead of CGT militants and Re- 
nault’s restructuring has so for 
been undertaken in a relatively 
calm labour climat e. 

The decision of the CGT to occupy 
foe Le Maos plant is significant be- 
cause the factory is now regarded 
as the main stronghold of the pro- 
Commnnist union at Renault. in the 
past, the car plant of BQlancourt in 
Paris was regarded as the tradi- 
tional bastion of foe CGT. But the 
union’s influence there has since 
waned because it has foiled to con- 
trol Billancoarfs forge population 
of immigrant workers. 

Le Mans has always been the 
scene of tough union disputes 
which have either been settled ex- 
tremely quickly or have turned out 
to be very tong costly conflicts. 
There are no immigrants at Le 
Mans and the percentage of CGT 
members is now the highest of any 
Renault plant 

Moreover, a prolonged dispute at 
Le Mans could have a spillover ef- 
fect on other plants and major 
repercussions for Renault's French 
car production. 

The CGT initiative also coincides 
with Renault's decision to spin off 
into a separate wholly-owned sub- 
sidiary the state-group's troubled 
farm machinery business. Ibis 
move is designed to give the new 
subsidiary greater flexibility to ne- 
gotiate industrial fllliawwwe with 
other farm machinery makers and 
improve its financial performance. 

M Basse hopes the form machin- 
ery operations, which are expected 
to lose about FFr 140m this year on 
sales of FFr 3J15bn, will return to 
the black in foe next three years. 

But the domestic tractor market 
is continuing to dec lin e with new 


tractor sales this year expected to 
foil to 47,000 from 54,000 units last 
year. Renault Rag tfia largest share 
of the domestic market with 17 per 
cent and produced 13,800 tractors at 
Le Mans last year. 

CGT militants with 

French riot police at tarient in Brit 
any yesterday during the second 
day of President Francois Mitter- 
rand's offical visit to Brittany. Hie 
clashes continued after President 
Mitterrand arrived at lorient Four 
people were injured and riot police 

had to use tear gas against the CGT 

militants. 

The pro-Cn mmiinj .st unin n orga- 
nised the demonstration to protest 
against the Socialist Governments 
economic policies, which President 
Mitterrand again defended during 
his Brittany visit 

Electrolux's French consumer 
electronics white goods subsidiary, 
Urines et Fonderies Arthur Martin 
TJfam), is planning to cut more 
than 400 jobs at two plants. The 
subsidiary employs about L800 
workers at its two plants in Reims 
and Kevin in eastern France and 
expects to report losses of FFr 130m 
this year on sales of FFr libn. 



THE LEX COLUMN 

Hanson turns 
the screw 


Of all the parties with an interest 
in foe battle for SCM, the SCM 
shareholders now have the least to 
lose; after yesterday’s increased 
tender offer from Hanson, even foe 
least quick-footed shareholder will 
be able to realise a higher price - 
$75 a share - than Merrill is offer- 
ing, and more than foe front-tine of 
arbitrageurs got from Wananw in 
tiie open market SOM’s manage- 
ment is to all intents sidelined, in 
foe hands of Merrill Lynch. But for 
Hanson and for Merrill alike, the 
penalties of failure may be severe. 

So far as Hanson is concerned, 
there would be considerable frus- 
tration if SCM were finally to get 
away, after foe summer's unwieldy 
rights issue and wMwiths of siege 
warfare an Wall Street Yet the true 
cost would most likely be felt In the 
loss of momentum; a Hanson with 
no substantial acquisition since 
1984 and none in immediate pros- 
per might not be foe easiest propo- 
sition for stockbrokers to put 
across. For Merrill the amount of 
muscle and ingenuity invested in 
putting together the SCM buyout 
has amply demonstrated how nmn»h 
of its prestige is at stake: 

Since the complications of the 
law courts have apparently swerved 
in Hanson’s favour, after threaten- 
ing to decide the issue the otter 
way, it looks as if Hanson may be 
close to success. Most of the out- 
standing equity in SCM is either al- 
ready owned by Hanson - in itself 
enouifo to block the Merrill plan - 
or held by arbitrageurs; the bulk of 
institutional investors will have 
cashed in their chips some while 
back. Given a choice between $75 
cash or a lower offer partly consist- 
ing of junk bonds, there should be 
little contest 

It remains barely possible that 
Hanson’s increased offer will pro- 
voke a counter-increase from Mer- 
rill Yet the higher the stakes go, 
the larger is likely to be the paper 
component which SCM sharehold- 
ers are asked to absorb; no matter 
how high the quality of foe junk on 
offer, cash is always likely to prove 
more attractive in tiie end. 
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joke, if there is such a thing - but 
fixed interest scarcely flinched on 
the news. Mo is still in the bottom 
half of its range and, unless Mr Ni- 
gel Lawson, foe Chancellor of the 
Exchequer in di cates otherwise in 
his Mansion House speech later 
this month, it is narrow money that 
counts. 

The Chancellor may have a little 
ftT piarning to do on another front. 
Coming on top of a disappointing 
August figure, September’s Elfibn 
public spending borrowing require- 
ment (FSBR) cannot be attributed 
just to soft oil revenues, tinning 
anomalies or faulty seasonal adjust- 
ments. 

Spending is evidently off course 
and the Treasury’s 1985-86 projec- 
tions already lack credibility. So foe 
Government will need to refine its 
PSBR target, accelerate asset sales 
or make the most of its liberal con- 
tingency reserve. If pari practice is 
any guide, it may do all three. 


Christies Inti. 


Sears 


Money supply 


Britain's gilt-edged market has piai- 
ly received the Treasury message 
loud clear. Ranking September 
was a terrible month for sterling 
M3 - annualised growth of 18K per 
cent over the past six mouths 
m akes the target look a monetary 


The British stores sector has 
been so convincingly re-rated this 
year that nothing but the best will 
do; and Sears has got into tiie habit 
of producing mildly disappointing 
figures to detract from the clear evi- 
dence of better direction. 

If last year the problem was 
competition from plastic sandals, 
this year it was bad weather that 
killed the min of s immer shoes in 
the UK, while Butter in the UK. is 
stiH making no money in an over- 
stocked market 

Pre-tax profits growth of only 10 
per cent (to £68m) is not foe stuff of 
a sector discounting increases of 
twice that this year and next 

Without the shoes, Sears showed 
underlying growth of nearly 50 per 


The stock market’s hammer 
down on Christies Interna- 
tional's interim results yesterday. 
On news that pre-tax profits were 
marginally fewer at £7Jm, the 
shares fell 12p to dose at 243p. The 
results were actually no worse than 
ex pe ct ed, but shareholders may 
well have been worried that the re- 
stored Sotheby's is putting too 
much pressure on Christies’ New 
York operations. 

Selling commissions are indeed 
being squeezed, particulariyin New 
York. And Sotheby’s is now offering 
clients banking facilities - like adv- 
ances on their Old Masters - white 
Christies would rather introduce 

seller s to a fripprity lnoal hank man- 

ager. Not that its balance sheet is 
stretched; even after buying prem- 
ises in both London and New York 
this year, it should have net casfi - at 

the year end. 

Christies will be hard pushed to 
match last year's results, but then 
the £2fm Ch a t sw orth sate was such 
a windfall that its profits could al- 
most have qualified as an extraordi- 
nary item in tire 1984 accounts. If 
foe company does manage to mate 
£l6m this year, its shares stand on 
a v/e of around 12 - quite a fancy 
rating for a company which never 
knows where it will earn its profits 
from one year to the next 


Wherever you’re going, 
the goingis easier with 
TokaiBaiik. 


Entering a new market? Trying io get the most out of an old 
one? Tokai can help. With 35 international offices and more than 
UOO correspondent banks, we give you last access to a world of 
information and analysis. Our advice is tempered by over 100 
years of experience. And we have the financial resources to put 
your ideas into action. 

Tokai can also guide you through the intricate Japanese 
market And because we mainiain strong connections with the 
entire spectrum of business and governmental interests, we can 
offer almost unlimited access. 

So for everything from local bond issues to global 
■computerized banking, talk to Tokai And see how we can make 

010 S0in9 005101 lor you - ft TOKAI BANK 

The international Pathfinder 
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cent and theperformanoe of its oth- 
er stores, where profits doubted to 
C20m, was little short of spectacu- 
lar. These figures did include a 
maiden contribution of CL&n be- 
fore interest from Forster Brothers 
(consolidated since April), tat Sears 
is dearly reaping as much benefit 
as anybody else from repositioning 
its shoe identities and from heavy 
refurbishment (in this case at 
Lewis’s). 

This is all very well but the re- 
rating of the stores sector is not 
simply a sterling-based distaste for 
overseas earners but a recognition 
that the removal of some large, and 
sleepy constituents has left a high- 
quality residue. Sears’ earnings 
from bookmaking and from house 
construction, however striking this 
time round, must be more cheaply 
valued. 

The g roup should mate over 
Cl 90m for the year even without a 
recovery in UK. footwear; but at 
yesterday’s price, down 6p to 105p. 
Sears is traiting the sector rating tty 
2 points. 
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Spain ready to set 
seal on transfer of 
Seat to Volkswagen 
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B¥ TOM BURNS W MADRID 

SEAT, the Spanish state-owned car 
manufacturer, hopesto transfer its 
administraljyB lieftdquarters from 
M a dr id to Baroelbda by fife end of 
this year. Negotiations fbr the com- 
pany’s acquisition by Volkswagen 
of West Germany are entering their 
final stages. 

The “poMeaT decision to control 
Se at is reported to have been' made 
by vw, and the final round of t»iiw 
is said to. centre on ontetanding fi- 
nancial details of the agreement. 

SrAntonih Pnerto. a leader of the 
Union General de Iraba. JfKlores 
(UGT) trade union, ‘Who heads the 
union's steel and metalworkers fed- 
eration, said a posable date for an 
announcement of tfoa Volkswagen 
acquisition -was November 22. How- 
ever, there was caution aboizt nam- 
ing specific dates. 

The transfer to Barcelona, fenr- 
ever, indicates that negotiations axe 
into the final lap. Seat officials said ' 
the transfer would be undertaken 
urgently and that the aim was to 
have headquarters established in 
the Catalonian, dty by January 1 
1986. • - 


Volkswagen is understood to 
prefer the Seat headquarters to be 
in Barcelona, where the Spanish 
company’s mam car plant is locat- 
ed. The move is expected to prompt 
voluntary redundancies, unong the 
nearly 1,000 Seat employees in 
Madrid. 

Unions representing the Madrid 
employees have, however,' signalled 
that they will strongly oppose the 
Barcelona move, A union-manage- 
ment meeting to negotiate the 
transfer is to take place next week. 

A key feature of the Seat-VW 
negotiations iarthtf proposed cuts in 
the Spanish company's 23,600 la- 


Ixwr force. Seat had suggested 3,000 
redundancies while VW was seek- 
ing 6,000. Seat- management and 
union sources said a c o m prom ise of 
4^00 .had now been agreed. 

The negotiations have so far in- 
volved considerable Spanish pfflm- b: 
to place Seat on a secure financial 
footing. Accumulated since 

1977 totalled Pta 180-5bn ($700m) at 
the beginning of this year with a 
peak deficit of Pta 35.7fan in 1983. 

The Spanish Government has 
w ri t te n down the nominal spft cap- 
ital of Pta 36 Jhn to nil, injected 
some Pta 42bn of c ap it a l con- 

tributed a further Pta 21bn to cover 
the 1983 losses. The Institute Na- 
tional de Industrie (DC), the Span- 
ish public sector hpid te g company 
which at present wholly ownsSeafe, 
has allocated an aAfitinnal pta 
45JRm over the next few years to 
aid the restructuring. • 

JNI entered negotiations with VW 
after Fiat polled ont of Seat in 1980. 
INI's chairman Sr T^rig Carlos 
Croissier, is anxious that VW 
should acquire an initial controlling 
interest in Seat prior to total- ab- 
sarbttan. 


Under an. agr eement 

Sea t is already producing Polo cars 
far VW at its Pamplona plant 
Seat has access to the West German 
company’s distribution network. 

• Volkswagen said yesterday that 
it had still taken no definite deci- 
sion abort the takeover and would 
not comment on the progress of dis- 
cussions in Spain, writes John 
Davies in Frankfort 
VWs s up e rvis o ry board, which 
would have to approve any manage- 
ment deni skin fo buy into Seat, is 
due to meet on November 22. 


Paul Taylor in New York looks at why a cosmetics group is so attractive 

Revlon catches eyes on Wall Street 


KEVXON, are af the world's best 
known cosmetics groups, has been 
under stige for almost two months. 
In mid-August, Pantry Pride, a rela- 
tively small Ftoridshbased super- 
markets, drugstore and retail 
group, launched the initial assault 
with a hostile takeover bid valuing 
the group at about SLSbn. 

The bid came after Revlon called 
off negotiations with Pantxy Pride 
and threw up an impressive array 
of anti-takeover defences, including 
a poison-pEQ defence triggered if an 
unwelcome suitor acquires a 26 per 
cent stake. It also launched an ex- 
tensive share-buy back programme. 

But neither Pantry Pride, nor its 
chairman Mr Rnriald O. Ppr alman, 
were about to give up. Pantry Pride 
and its privately-held New York- 
based parent, MacAndrews and 
Forbes, had spotted that Revlon 
was worth more than Wall Street 
investors had estimated. 

Before Pantry Pride's initial 
$4750-a-share bid, Revlon's stock 
had been trading slightly above $40, 

V aluing the c ompany aro und 

SI Aim. 

What made Revlon doubly attrac- 
tive was that aside from its line-up 
of tqp-name beatify care products, 
the Kpstics, perfumes, eye make up 
and nail polish that once prompted 


lb- Michel Bergerac, its chairman, 
to describe toe company as “selling 
hopes and dreams." Revlon has a 
fast growing health care business. 

The cosmetics products are what 
Revlon is inte rnationally best 
known for and are the legacy of the 
group's legendary founder, Mr 
Charles Revson, who started toe 
company with S300 in 1932 with his 
older brother Joseph, and Charles 
Tachman (the source of the “L" in 
the Revku) name). 

But while beauty products still 
generate 48 per cent of Revlon’s 
S2.4bn nnnnwl sales, it Is the group's 
disparate health care operations - 
ranging from ethical drugs to diag- 
nostics and vision care products - 
which have become the real money 
spinners. 

'Revlon’s health care operations, 
built up and nurtured by Mr Ber- 
gerac, a former president of ITT Eu- 
rope, since he was brought in by Mr 
Revson to run toe company in 1974, 
generated 68 per cent of the group’s 
SMB 3m in operating p r ofit s last 
year. 

Pantry Pride’s purported inten- 
tion to sell Revlon's health care op- 
eration’s, may help explain Mr 
Bergerac’s initial denunciation of 
toe offer as a cheap attempt to 


“bust up” the company. 

But late last week, to the surprise 
of Wall Strut, Mr Bepgerac and the 
Revlon board put their names to an- 
other bust-up proposal. This time, 
Forstmann Little, the New York 
leveraged buyout specialists, of- 
fered S56-a-shaie in an agreed bid 
which would spit Revlon three 
ways. 

Pantry Pride, undeterred by law- 
suits, Revlon’s poison pill - which 
would allow shareholders other 
than a hostile bidder to swap one 
share for 565 face amo unt of 12 per 
cent one-year Revlon notes - and 
the repurchase of 10m Revlon 
shares adding S575m to the group's 
debt, kept up its relentless pursuit 
raising toe offer to $53-arshare just 
before Forstmann little stepped in. 

Under the terms of the Forst- 
mann little offer, Revlon would sell 
off its cosmetics business - and the 
Revlon name - for $900m to Adler 
mid Shay kin, another Wall Street 
investment 

Its Reheis specialty chemicals 
and Norchff Thayer unit, which 
malmg antacid s end other over-the- 
counter preparations, would be sold 
to American Home Products for a 
reported 5350m. 

The Forstmann Little group, 


which inrhtHtx Mr Bergerac and 
other senior mana gers, would end 
up with toe bulk of the health care 
segment - a business that, on its 
own, some Wall Street analysts be- 
lieve could be worth about S1.8bn. 


But while some on Wall Street be- 
Heved the combination of Revlon's 
poison pill anti-takeover defences 
and the attraction of an agreed bid 
would prove a decisive blow in the 
battle for Revlon, Others were not 
so sure. 


■In particular, they noted *h»t the 
Forstmann Little bid was still below 
toe 565 a share Mr Bergerac him- 
self had said toe company was 
worth, and they noted that the bid, 
although agreed, did not contain 
the now customary “lock-out" 
clauses which might stall a rival of- 


time toe group offered $56.25 a 
share and linked it with a blistering 
verbal and legal attack on Revlon's 
tactics, toe "golden parachute" pay- 
ments to Revlon managers and the 
$25m fee Revlon has agreed to pay 
Forstmann Little, even if the buy- 
out deal is not completed. 

To back its latest bid Pantry 
Pride which reported net earnings 
of just S4Am on sales of S770m last 
year, said it bag lined up full financ- 
ing, including 5750m in cash and 
bank loans of S450m with toe re- 
mainder to come from a private 
placement of debt securities 
through Drexell Burnham Lambert, 
the Wall Street junk bond special- 
ists. 


Finally they noted other 

recent deals, like Philip Morris' 
S5Abn planned takeover of General 
Foods and Procter & Gamble’s 
SL55hn agreed offer for Richard- 
son- Vicks, have established a prem- 
ium price on Wall Street far con- 
sumer products companies with big 

b rand namoc 


On Monday Pantry Pride came 
back into the battle again. This 


While the outcome of the battle 
for Revlon is still undecided - Rev- 
lon is rumoured to have been ap- 
proached by several “white 
knights” even before the Fbr- 
stmann little deal was a nno unced - 
r»u> thing is clear. 

Revlon, which once only made 
money by making women look 
more glamorous, has ended up 
making itself an eye-catcher on 
Wall Street as toe value of its stock 
has risen by over 30 per cent since 
before the battle began. 


Moulinex blames slump 
in demand for loss 


International Paper hit 
by redundancy costs 


BY TORY DODSWORTH IN NEW YORK 


INTERNATIONAL Paper; the-forg- 
est paper group in the UR, suffered 
a severe prafitasetoackln the third 
quarter when problems ixised hy a 
difficul t trading environment .were- 
compounded by a heavy charge for 
redundancy costs. 

Net income amonnted to 515.2m, 
or 18 cents a share, against S7L6m, 
or SI AO a share in 2984, whale sales 
fell to Sl.lbn from SlAbii. Under- 
lying earnings, however, before ac- 
counting for the 522 Am charge, 
came to 538m, or 64 centsa share: 

Mr John Georges, chairman, said 
that profits were up modestly from 
toe previous two quarters, but he 
exported than to continue to be ef- 
fected by what he called weak pric- 
ing and demand environment in toe 
industry. 

international Paper has institut- 
ed a cost reduction programme in 
toe-face of its decline in earnings 
foiy year, iru'inding a ait in its sal- 
aried workforce of about 1,000 peo- 
ple. This wQl be achieved primarily 
through a voluntary retirement pro- 
gramme. The .third-quarter charge 
is for pension expenses for employ- 


ees taking advantage of this 
scheme. 

• Boimens Bruk of Sweden, Eu- 
rope's biggest" manufacturer of 
newsprint, increased its profits by 
1LB per cent to SKr 192m (S24m) in 
the first eight months of the year. 

The group, which has recently 
. commissioned a new SKr 700m 
newsprint mill, increased sales to 
SKr 237bn in the period from Janu- 
ary to August, from SKr 2X)8bn in 
the same period last year. 

Holmans Bruk now has a capaci- 
ty to produce 700J100 tonnes a year 
of newsprint and a total capacity of 
more im fnr fading oth- 
er grades of printing papers. 

Hdhnens said dem an d for news- 
print continued to grow dining the 
first eight months, although at a 
slower rate- than in 1964. The 
group's paper mlDs operated at 
close to foil capacity. - 

The market for magasme paper 
has weakened somewhat during toe 
year as a result of a slowdown in 
advertising volumes. 

■ Overall, its plants are expected to 
operate at aroond 95 per cent of ca- 
pacity for the whole year. 


BY PAUL BEITS IN PARIS 

MOULINEX, the French kitchen 
equipment m anufa c tu r e r which 
earlier this year linked up with Sco- 
vxll of the US, reported yesterday a 
first-half net loss of FFr 17m 
(EL2m). 

The company, which has been hit 
by «higgfeh dnirtflnd fo < piqp of its 
major markets, was expected to 
show lower first-half results bnt not 
a loss. In the first six months of last 
year, Moulinex reported net earn- 
ings cf FFr 3 1 An. 

Parentrcompany sales in toe first 
half rose to FFr L5bn from FFr 
L4bn in the year-before period. Op- 


erating earnings slumped to FFr 
7m from FFr 61m tod year before, 
while cashflow declined to FFr 45m 
in the first half from FFr 88m in the 
first six months of last year. 

Among toe reasons given by toe 
compaify for toe decline was a 
slump in demand, especially from 
the Middle East However, Mouli- 
nex said it expec te d its perfor- 
mance to improve as a result of 
product introductions fo warning 
months, improved inventory con- 
trols and toe impact of toe compa- 
ny's recent rights issue on financial 
charges. 


ManviUe warns of write-off 


BY OUR NEW YORK STAFF 


MANVTLLE, the U-S. building and 
forest products group which is at- 
tempting to reorganise under the 
Chapter 11 bankruptcy law follow- 
ing the filing of b illio ns of dollars fo 
asbestos-related health claims 
against it, warned yesterday that 
the group will post losses for the* 
third quarter and fall year. This fol- 
lows a SI 80m pre-tax charge it ex- 
pects to take against thiid-quarter 
eamfogs. 

The Denver-based group, which 
recently approved a reorganisation 
plan under which it would eventual- 
ly pay S29bn to asbestos victims, 
said toe charge relates to the sale 


or shutdown of several operations 
and forms part of an extensive new 
business plan which also involves 
$788m fo capital spending over the 
next five years. 

The planned charge covers var- 
ious strategic moves including the 
previously announced plan to close 
an aerospace insulation and indus- 
trial sealing parts factory in Man- 
ville. New Jersey with toe loss of 
850 jobs, the closure of facilities in 
Marrero, Louisiana, the shutdown 
of unprofitable residential roofing 
operations and the sale of most of 
toe group’s Canadian operations. 

In the year-ago third quarter, 


ManviUe, which filed for Chapter 11 
bankruptcy protection in August 
1982 reported net income of S289m 
or 92 cents a share on revenues of 
$51L9m. The group, once the 
world's largest asbestos producer 
before it sold all its asbestos-related 
businesses, reported 1984 full-year 
net earnings of $77 An or 52.18 a 
share on revenues of SL87bn. 

The company said that the board- 
approved capital spending pro- 
gramme represents, "a real commit- 
ment to the future strength of Man- 
vale" and that “it will concentrate 
on those businesses fo which we 
have strong competitive positions." 


Sun asset 
sale to 


net $ 190 m 
in quarter 


By Wffllam Hall In New York 


SUN COMPANY, the 10th largest 
UJS. oil company, is selling S850m 
of its West Texas oil and gas assets 
and plans to book a S190m gain in 
toe current quarter. 

Sun, which lost week announced 
a major restructuring of its busi- 
ness, said yesterday that toe after- 
tax proceeds of the planned sale of 
the properties will be transferred to 
Sun Energy Partners, the new mas- 
ter limited partnership (MLP) 
which toe company is forming. The 
money will be used to fund a por- 
tion of toe exploration and develop- 
ment costs of the partnership. 

The Pennsylvania-based compa- 
ny said that the proposed sales are 
part of its continuing programme to 
improve the productivity of its asset 
base. Since 1980 the company has 
bought and sold oil and gas re- 
serves, selling those properties 
which have a greater value to a dif- 
ferent owner and buying those 
which it can more profitably devel- 
op. 

The properties being sold ore sep- 
arate from the oil and gas proper- 
ties which Sun has put up for sale 
because they do not meet its return 
requirements. Sun is taking a 
$170m after-tax charge in its third 
quarter on the sale of these assets, 
proceeds of which will also be 
invested in Sun Energy Partners. 

Sun's shares, which fell sharply 
last week after the restructuring 
announcement, shed another Sft to 
550% fo early tr ading yesterday. In- 
vestors were disappointed that the 
company was not transferring units 
of the MLP, which will contain the 
group’s U.S. oil and gas reserves, di- 
rectly to shareholders and was in- 
stead going to sell off 2 per cent to 3 
per cent of the MLP units each year 
to finance exploration. 

The company has indicated that 
it is working on plans to allow its 
shareholders to buy units on favou- 
rable terms. 


Perstorp earnings decline- 


BY DAVID BROWN M STOCKHOLM 


PERSTORP, the Swedish chemi- 
cals and plastics group, reports a 
SKr 14m decline in pre-tax profits 
to SKr 315m ($39m) for its 1984-85 
business year, which was character - 
ised V weak markets and heavy 
spending on acquisitions, invest- 
ment, research and development. 

tVia manag e ment nevertheless 
proposes to increase tire dividend 
from SKr L10 to SKr L45 a share. 

Adjusted group sales climbed by 


14 per cent to SKr 3.45bn, but costs 
grew f aste r , yielding an operating 
result after depredation of SKr 
337m, down SKr 10m. 

A slight decline fo the net finan- 
dal burden was outwei^ed by a 
rise in. extraordinary costs. 

In ve stment levels rfmf p- 


ly from SKr 164m to SKr 270m, due 
in large part to acquisitions, but al- 
so to toe addition of new capadfy in 
several areas. 


Beijer buys Munksjo stake 


BY OUR STOCKHOLM CORRESPONDENT 


INVESTMENT AB Beijer, toe 
Swedish investment company, and 
toe Munksjo paper group which has 
recently diversified into financial 
activities, have atrangthannd their 
ties in a aeries of cross-purchases 
valued at about SKr 200m (S25m). 

Beijer, allied with financier Mr 
Anders Wall, has bought a 17 per 
cent volting stake in toe paper 


group worth about SKr 130m and 
becomes its single biggest sharehol- 
der. It is said to be interested in fur- 
ther increasing its Holding to about 
20 per cent 


Beyond its paper activities, which 
generated a profit of SKr 150m last 
year, Munksjo has cash and liquid 
assets worth about SKr 800m, 


Two-pronged attack on jaded 
Eurobond investors’ 



SYNDICATE managers were work- 
ing hard to. stimulate Eurobond in- 
vestors’ falling appetites yesterday, 
writes Maggie Ikiy in I^ntdon. 

Two approaches were adopted: 
either a straightforward issue for a 
good name borrows or a deal com- 
ing with a currency play or war- 
rants. 

In toe first category was a deal 
from Japan- Finance Corporation 
for Municipal. Enterprises ' which 
has a state guarabfee.'Lead-manag- 
er IBJ In ternational priced the 
SlOten 19-year issue to .appeal to Eu- 
ropean investors, who demand 
Higher yields, as wefi as Japanese. 

The coupon was set at 1044 per .cent 
and issue price at 1001L With fees of 
2 per cent, the all-in cost is 10 -basis 
points above UJS. Treasury yields. 
The bonds were seDing well at up to 

8914. 

Similarly J.P. Morgan is a popu- 
lar name in the Eurobond market; 
although its debt is now. rated AA+ . 
by Standard A Booris and AA1 by 
Moody’s.. Also 'tor JlOOnvtols has a 
seven-year life and lead manager 
Morgan Guaranty . fixed a 16H per 
cent coupon with a 99% issue price. 
Fees total IK per cent and the 
bonds were trading' comfortably 
within that dwrqmrt 


Morgan Stanley comHned toe 
two ideas, by. bringing Gaz de 
France, which has a French guaran- 
tee making it fop qualify, with an 
innovative structure. The S3 00m is- 
sue has a 10-year life and can be 
called after five years. It comes 
with 100,006 warrants to buy a bond 
with toe sameinatorify, November 


1995, • and coupon 11 per cent The 
package is priced at 103%. 

’ During toe first five years the 
warrants can be exercised drily by 
surrendering the original “host" 
bonds. -After five years the war- 
rants give toe right to buy the new 
bonds for . cash only. These “back* 
bonds are non-caHable. So Gaz de 
France wQl not suffer an i ncrea s e 
fo toe total amount outstanding 
during the first five years and can 
choose to call the host bands after 
that. The deal is connected to a 
swap giving the borrower floating 
rate dollars. 

Fees total 2 per cent and the tor 
itial reception was good, although 
toe deal was launched late in toe 
day. The package was quoted close 
to it* issue price: However, some 
' traders questioned the value at the 
warr a nt s to investors, as they can- 
not be exercised except by sacrific- 
ing the bonds for the first five 
years- 

A 550 issne for Northern Tele- 
com, toe North American telecom- 
munications group offered inves- 
tors a currency play. Elis carries 
warrants to buy a bond denomfoai- 
ed to European currency units.. The 
dollar bond has a five-gear life with 
a 10 per cent coupon and 100K issue 
price. The warrants, priced at 515. 
have a one-year exercise period and 
buy into a^ six-year W per cent non- 
callable issue. Fees total IK -per 
cent The issue was meeting a slow 
response. 

Dual-currency issues were also 
popular with b or rowers . Federal 
National Mortgage . Association 
launched its' second Euroyen dual- 


currency issue raising Y40hn. This 
has a 10-year life and redemption 
will be at an exchange rate of Y184 
to toe dollar. The coupon is 8 per 
centand issueprice 10L 

Ford Motor Credit launched a dur 
al currency deal in the Swiss.franc 
foreign band market, led by Credit 
Suisse. The 10-year issue is for 
SwFr 170m with redemption at 
52,765 for each SwFr 5JW0 bond. 
The coupon is 7K per cent and issue 
price par. •• . - 

Elsewhere to the Eurodollar mar- 
ket Credit Suisse First Boston 
launched a 5250m nine-year float- 
ing rate note issue far Regie des In- 
stallations Olympiques, toe Quebec 
agency which built the 1976 Olym- 
pic Games facilitie s. The issue will 
pay interest equal to three month 
London interbank offered rate and 
Issue price is par. Fees total 33 ba- 
sis pomts and the bonds were bid at 
99.73, the level - where the co- 
managers own them. 

In the D-Mark Eurobond market 
no farther new issues, were 
launched. The secondary market 
saw a wave of selling and prices fell 
by K point or even a faH jx>mt in 
places. Traders r^orted - indiges- 
tion to the market, Which was Suf- 
fering the excesses at the primary 
market . 

As well as toe ibid issue, the 
Swiss franc market saw a SwFr 
100m convertible issue launched far 
Daiwa House Industry, ted by UBS. 
The bonds mature to March 1901 
and the indicated yield is 2K per 
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Bond dealing 
system set 
up by Reuters 


By Our Euromarkets Staff 

REUTERS, the international news 
agency, has launched a new band 
dealing service similar to its money 
dealing service. The system has 
been test marketed far 10 months 
and now has 105 subscribers. 

The system allows dealers to 
communicate with- each other 
through Renters screens, by typing 
to messages which are then trans- 
mitted only to toe specified 
recipient Thus confidentiality is 

ftlKUPpH 


Traders can request price quota- 
tions from counterparties and agree 
to deal, at toe same time arranging 
administrative details such as set- 


tlement These “conversations” are 
then automatically printed out 

Reuters clnzm a maximum time 
lag of four seconds in making con- 
tact between two screens. Traders 
can also programme the keyboard 
to send frequently repeated phrases 
at the touch of one key. They can 
have up to 15 call signs, for exam- 
pie, for the companies they most of- 
ten deal with. 

The service costs users £LS40 
($M94) per month, if they are 
based in London, 

Later this year, Reuters expects 
fo launch a “bonds alertT service 
Which will allow a contributor to 
send info r m ation to a n umb er of 
other screens at once, specifying 
who should receive the message. A 
trader could then offer bonds to a 
range of other dealers, for example, 
and th en de*d with toe first one to 
respond. 


Kredietbank 

S.A. Luxembourgeoise 


Your International Banking Partner 

in Luxembourg 


Cin millions of Luxembourg Francs) 


March 31,1985 


Increase compared 
to previous year 


Total Assets 

206,357 

1 1.5% 

Customers’ Deposits 

123,417 

23.6% 

Capital, Reserves and Borrowed Capital 

6,231 

18.2% 

Provisions 

8,237 

29.0% 

Net Profit 

590 

25.5% 


♦ 280 bond issues and private placements - equivalent to USS 1 8 billion- 
lead-managed or co- managed by Kredietbank International Group 

during fiscal year 1 984-1985. 

♦ 52 bond issues in ECU - lead-managed or co-managed by Kredietbank 

International Group - aggregating ECU 3.2 billion and representing 
98% of the total amount issued in 1984 


♦ 1,000 securities issues have been listed through KBL on the Luxembourg 

Stock Exchange. 


♦ KBL is acting as paying agent for over 2,100 bond issues, representing 
an equivalent amount of USS 100 billion. 


♦ 40 investment funds, with an aggregate capital value of USS 1 .5 billion 

are domicile at KBL. 


♦ 600 holding companies are domiciled at KBL. 


Representative Offices 


Subsidiaries 

Kredietbaik (Suisse) SUL KB international (Hong Kong) Ud. Australia. Brazil. Hong Kong, 
7. Boulevard Georges Favon 1 6/F The Bank ol East Asia Building Japan, Mexico. South Africa,. 
CH-l 21 1 Geneva 1 1 10 Des Voeux Road Centra! Spain and United Kingdom. 

Switzerland Hong Kong 


The Annual Report is available in English. French. Dulch or German on request 
addressed directly to our principal office. 


An itemced balance sneet and profat and loss account haw been oub* ved m the ' Memorial -Ftecual Special des SooetOs 
et Associations o< the Grand-Duchy ot Luremoou'g 
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Record gold prices for 
CGF reflect weak rand 


BY KENNETH MAR5TON, MINING EDITOR 


Kuwait SE 
suspends 
trading in 
Gulf shares 




Floating Rate Notes, Series F 

Due October 3, 1989 


The undersigned acted as sole underwriter of this issue of 
Treasury Bill Indexed Collared Floating Rate Notes. 


RECORD gold prices averaging 
R22.201 per kilogram have been 
received in the September 
quarter by the seven South 
African gold mines in the Con- 
solidated Gold Fields (CGF) 
group. This 9.9 per cent in- 
crease over the June quarter 
average reflects the weakness of 
the rand against the U.S, dollar 
in which gold sales are made. 

Gold output In tiie latest 
quarter has fallen to 30,924 kg 
from 32.687 kg as a result of 
lower ore grades being milled 
at several of the mines. 

The average increase in work- 
ing costs of 4.5 per cent to 
R76-24 per tonne of ore milled 
compares with a 10 per cent 
rise in the previous three 
months and largely reflects the 
July wage increase for black 
mine-workers. 

Aggregate profits at the pre- 


tax level have risen to R453.2m 
from R44S.6m and Doomfontein 
shows up well at this stage with 
a profit of R25.9m against 
R22.6m_ Tax charges, however, 
are generally higher in line 


GOLD MINE NET PROFITS 



Sept 

June 

Mer 


olr 
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AW 


nooo 

ROOO 

TOM 

Oeeixrgal 

13,911 

12.802 

15.552 

Doom Ion wm . 

18.264 

18.293 

16.407 

Dnelontain ... 

102,649 

122.207 

111.164 

Kloof 

58.090 

37.813 

57.679 

Libenofl 

12.724 

13.737 

12.810 

Venterspost ... 

2.523 

3.427 

5.790 

Viakfantoin ... 

764 

643 

785 


with a seasonal reduction in the 
tax-offsetting capital expendi- 
ture. 

The result is that, at net level, 
aggregate earnings for the 
quarter have declined to 


R208.8W from R22S.9m in the 
June quarter. Thus, apart fro® 
Deelkraal which has recovered 
from a disappointing June 
quarter, individual net profits 

are generally lower. 

In the case of Driefontem 
Consolidated, earnings have 
been affected by a further fall 
in grade at the East section 
while lower grade has also 
reduced gold production at 
fj banon and the more marginal 
Venters post Increased tax has 
left Doomfontein with an un- 
changed net profit 
While the earnings perform- 
ance of these mines may seem 
disappointing in the light of the 
record gold price received, costs 
have been well contained after 
the round of wage increases — 
labour accounts for more than 
50 per cent of the industry’s 
costs. 


PaineVfebber 

Incorporated 


Dow to sell 

Malaysian 

subsidiary 

By Wong Sulong in Kuala Lumpur 


Manila cuts commercial 
bank reserve deposits 


BY SAMUEL SENOfiEN IN MANILA 



CREDIT COMMERCIAL DE FRANCE 
U.S.$1 00,000,000 Series B Notes 
Due 1 995 


For the six months 
9th October, 1 985 to 9th April, 1 986 
the Notes will carry an interest rate 
of 8%% per annum with a coupon 
amount of US$43.60 per US$1 ,000 note. 
The relevant interest payment date 
will be 9th April, 1986. 

Listed on the Luxembourg Stock Exchange. 
By: Bankers Trust Company, London 
Agent Bank 


FINANCIAL TIMES 


SURVEY 


OCTOBER 30, 1985 


For further details, 
pi ease contact: 

ANTHONY HAYES 
on 021-454 0922 


U.S. $25,000,000 

BANCO SERFIN, S.FL 


Floating Rate 
Capital Notes Due 1 986 


For the sis month Interest 
Period from 9th October. I9S5 
to Vth April. 1986. the Notes 
will cany an Interest Rate 
of 8% r i> p.a. and the Coupon 
Amount per U.S. SI. 000 will 
be U.S. S43.60. 


Credit Suisse First Boston 
Agent Bank 



DOW CHEMICAL of the U.S. 
has announced a restructure 
plan for Pacific Chemicals 
Berhad (PCB), its Malaysian 
subsidiary, under which Dow 
will receive a cash payment of 
7.4m ringgit (US$3m) for giv- 
ing up the publicly listed status 
of PCB. 

Under the deal, Dow will sell 
its entire 51 per cent stake in 
PCB, amounting to 1.061m 
shares to four Malaysian busi- 
nessmen for 13.26m ringgit The 
four are Mr Tan Koon Swan, 
Mr Kayooxn Mustatanm. Mr Low 
Chee Kein and Tan Sri 
Nasaruddin Mohamed. 

Before this, PCB will trans- 
fer its entire chemical business 
to a new company. Pacific 
Chemicals Malaysia, PCBM, for 
2m shares with a par value of 
JL5 ringgit each. 

PCB will then sell 51 per cent 
of PCM to Dow Chemicals for 
5.61m ringgit, and another 29 
per cent to Tan Sri Nasaruddin 
and Mr Kayoom for 3.19m ring- 
git. 

Dow would also be entitled to 
receive a dividend of 1.67 
ringgit per share which PCB 
would declare. 


THE PHILIPPINE central bank 
has cut by one percentage point 
to 23 per cent the level of 
reserves that commercial banks 
are required to place with it 
against deposit liabilities. 

The move Is intended to free 
as much as lbn pesos (353.6m) 
in funds as part of Government 
efforts to reflate the economy, 
which shrank by 4.6 per cent 
in the first semester. 

Monetary officials hope that 
with more funds available and 
interest rates easing, business 
will pick up. Local bankers 
however, are not as optimistic. 
Some t hi nk the central bank 
action is an exercise in futility. 
Generally, businessmen do not 
want to resume activity at 
previous levels for fear of un- 
sold stocks. 

According to monetary 
authorities, inflation in 
September had gone down to 
12.7 per cent from slightly over 
15 per cent in August, but 
economists said the reduction 
was more the result of increas- 


ing consumer resistance rather 
than a sign of economic 
recovery. 

President Ferdinand Marcos 
has, meanwhile, raised the 
authorised capital of Philip- 
pine Deposit Insurance Cor- 
poration (PDIC) from 20m 
pesos to 2bn pesos. 

PDIC, created in 1983, is the 
insurer of all deposits of the 
banking system but the maxi- 
mum amount of coverage is only 
40.000 pesos per depositor. 

There has been public agita- 
tion for some time to have the 
amount of insurance raised, 
following a spate of bank 
failures. 

Most of tbe insured deposits 
with the failed banks have 
remained unpaid because PDIC 
does not have enough money. 

Mr Marcos hopes that the 
PDIC measure will restore con- 
fidence and stability to the 
banking system which has been 
in some distress since a massive 
capital flight occurred in 1983. 


Philippines to privatise 
three mineral companies 


This announcement appears as a matter of record only. 


September 18, 1985 


A. Alfred Taubman 

as Managing Partner 


BY LEO GONZAGA IN MANILA 

MR CESAR VIRATA, the Philip- 
pines’ Prime Minister, has 
announced; that three govern- 
ment-acquired ' mineral entities 
are to be offered for sale to 
lhe private sector. 

The three, all offshoots of the 
defunct Manneduque Mining and 
Industrial Corporation are 
Nonoc Mining and Industrial, 
which operates a nickel mine 
and refinery complex in Nonoc 
(Surigao del Norte, Southern 
Philippines); Mari cal urn Minin g, 
operator of a copper mine and 
mill in Sipalay (Negros Occi- 
dental, Central Philippines) ; 
and Island Cement, which 
operates a limestone quarry 


and associates 


Downturn for 

Hindustan 

Motors 


and cement plant In Antipole 
(Rial, south of Maniiar). : : 
- .Tbe dm* were-' formed after 
Marin duque Mining was taken 
over and then closed by the 
S ? t ^ 0w 5f^ Development Bank 
of the Philippines and Philip- 
pine National Bank following 
a default on debt payments. 

H,S a ^ h , Ue - AtIas Consoll- 
dated Mining and Development 
has temporarily closed two more 
open-pit mines and another two 
of its ore concentrators in its 
copper property in Toledo 
(Cebu, Central Philippines) in 
line with a retrenchment pro- 
gramme. This follows the pr£ 
vions closure of an open-pit mine 
and concentrator.- 


By Kathy frnmh. 

Gulf Correspondent 

THE KUWAIT Stock Exchange 
has suspended trading in all. 3$ 
Gulf companies and a number 
of Kuwaiti “ dosed " sharehold- 
ing companies which were 
formerly listed on the official 
market, according to Finance 
Ministry officials. 

The Gulf companies used to 
be quoted on the illicit Souk al 
Manakh market, and later 
formed a parallel market on the 
official exchange when it moved 
into a new headquarters and 
was established under tighter 
regulations. All of these com- 
panies are registered outside 
Kuwait, in either Bahrain or the 
United Arab Emirates; 

The suspension in trading 
will continue, the officials Hid, 
until an official study on the 
health of the companies has 
been presented to parliament in 
early November. Financial 
observers in Kuwait believe that 
“ 10 companies at best ” will 
be found to be sound. 

The announcement of the 
suspension is of particular 
interest to local bankers, as 
shares constitute a major part 
of collateral supporting hank 
loans. Knwait bankers said yes- 
terday that local banks 
had generally taken a cautious 
view towards accepting Gulf 
shares as collateral though 
there could be some exceptions 
io this, 

Mr .Tassirn Khorafi, the 
Kuwait Finance Minister, has 
already stated in a local Press 
conference that some two-thirds 
of the country's total bank loans 
-— more than SlObn — was 
unsecured anyway. Doubtful 
loans have been unofficially 
estimated to constitute about 
25 to 40 per cent of total credit 
which stands at above tl5bn. 
Capital and reserves Of the 
banking system are S2.8bn, with 
some $1.5bn to $2.4tn in hidden 
reserves. 

Local bankers say there has 
been no sign yet of the promised 
$i.5bn in government deposits 
promised by the Finance 
Minister last summer. Most now 
believe that, although approved 
in principle, the assistance 
package for the banks will have 
to be debated os a separate 
item by the Kuwait parliament. 
Political observers believe that 
parliamentary deputies may 
prove unwilling to provide 
public money to help out 
Knwait banks and that condi- 
tions will be imposed' an the 
assistance. 


Asia Terminals 
stake sold 


SEA-LAND of the U.S„ has 
approved the HK3300m 
(U-S.S38.6m) purchase by New 
World Development of Hong 
Kong of a 49 per cent stake in 
Asia. Terminals from Far East 
Consortium, AP-DJ reports 
from Hong Kong. 

Sea-Land owns 50 per cent of 
the container terminal venture 
and had final say in the trans- 
action between Far East and 
New World. 


Granville & Co. Limited 


have formed the 


Taubman Realty Group Limited Partnership 


consisting of interests in 17 regional retail centers 
for the purpose of effecting a loan and 
50% equity option through 


Aldrich, Eastman & Waltch, Inc. 

real estate investment advisor 
to the pension trusts of 

General Motors 
Corporation 

with a participation by 
the pension trust of 
AT&T 


By P. C M a han tl In Calcutta 

HINDUSTAN MOTORS, the 
Indian car manufacturing and 
heavy engineering company 
which belongs to the Birla 
group, has reported slightly in- 
creased turnover for the year 
to March but lower earnings. 

Sales reached Rs 3.13bn 
($264. 6m) compared with 
Rs 2.98 bn for tbe previous year, , 
while pre-tax profits were Rs 
337.8m against Rs 340m. Net 
earnings emerged at Rs 146.5m 
compared with Rs 160m. 

Despite power shortages the 
company’s West Bengal-based 
factory increased output sub- 
stantially. In the automobiles 
division the production of 
Trekker and Porter cars in- 
creased. 


Member of Tha National Association of Sacunty Dealers 
and Investment Man agars 

8 Lovat Lane London EC3R 8BP Telephone 01-621 1212 

Owr-the-Counter Market 


OANSK OUE ft MATURGAS A/S 
US3lB8.0SO.OCfl 
GUARANTEES FLOATING RATE 
ROTES DUE APRIL 1999 


DANSKNATURGASA/S 
USS108S80.B08 
FLOATING RATE ROTES 
DUE APRIL 1SSS 
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The undersigned arranged this transaction. 


in Readme Mti rhe prowaons of the Note* 
nonce a hereby pwm. that n respect of me 
Maras Period from Goober L 1985 hi 
January 6 198B (the 'omras periwa <tw ram 
ler die flret Imres StAperaxf from October 
IWhllpahe 12 1985 has been dear- 
mm) srSHK per annum and the amount of 
Meres accrued b USS79.10 par ustlQiOOD 
DOHMwl amour* for Ow Sob-panod. wal 
smnn of nures sgamt Coupon No. 7or par 
USS1O000 normal so ran of Hepsared 
Homo in respect of the kderes period mV be 
payable January 9. 7988. 


U.S. $250,000,000 


October 9L 1985 

THE CHASE MANHATTAN BANK MA 5*5 
LONDON, AGENT BANK. 



Salomon Brothers Inc 


One New York Plaza, New York, New Ybrk 10004 
Atlanta, Boston, Chicago. Dallas, London (affiliate) 

Los Angeles, San Francisco, Tokyo (affiliate) 
Member of Major Securities and Commodities Exchanges. 


PAN-HOLDING 
SOCIETE ANONYME 
LUXEMBOURG 


As of September 30. 1985. the 
unconsolidated net asset value 
was U5S 173.551.2)2.83. i.e. 
USS247.93 per share of USS50 
par value. 

The consolidated net asset value 
per share amounted as of Sep- 
tember 30, 1985. to USS254J7. 


Republic of Indonesia 

Floating Rate Notes Due 1 993 


In accordance wnh the provision of the Notes, notice is 
hereby given that for the six month Interest Period from 
9th October. WflS to 9th April. 1986 the Notes will cany 
an Interest Rate of 8'iCp per annum. The interest amount 
P“ipW* W lhe .relevant Interest Payment Date which 

XJS'JF*' im “ us - **6.04 for each Note 

Ot U.s. S1U.UUO. 


Credit Suisse First Boston Limited 
Agent Bank 
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international companies and finance 

Oce result PEPS,C ° a ** 0 tengelmann join in fast food venture Human 

boosts Germans warm to pizza idea earning 


boosts 

dividend 

By Our Financial Staff 

OCfi, the Dutch copier group, re- 
ports further strong profits growth- 
for tb e third qoarteraf 1985 and is 
stepping up its interim dividend. 

-Third-quarter net eamingshave 
nsen by 23 per cent to FI 173m 
(1557m) to lift profits for the first 
nine months to PI -5143m, against 
FI 43.7m. 

The interim dividend is dsiir- 
from FI 430 a share to FI 430. For 
1884, Oct paid & total dividend of 
FI 9 following an- increase in wffr 
profits to FI 643m- -■ 

Turnover far the quarter rose to 
FI 4723m, and FI L45hn for nine 

months, -op from FI 133bn. Office 
systems safes rose 25 per cent ' in 
nine, months, while design engi- 
neering turnover improved by 5 per 
cent 


BY JOHN DAVIES M FRANKFURT 


WEST GERMANS seem to he get- 
ting more of an appetite for rest 
food with a foreign flavour. The lat- 
est serving is being dishwi up by a 
joint Venture farmpd by T Vng oU 
mann, the West German supermar- 
ket group, and PepsiCo of the U.S. 

. The two companies are joining 

forces to set np a fh|wn of Pizza 

Huts around the country. 

They expect to open about 40 in 
the snaffled Rhine-Main area 
around EranifurtrWIesbaden and 
further north In the state of North 
Rhine Westphalia dnring t he -n* i r t 
three years or so. 

But their ' hunger for business 
goes .further that, - because 
they have a 10-year plan to open up 
200 Pizza Huts in West Germany. 

Most of Ihe country's dfies are al- 
ready dotted with the bright lights 
and the hamburger and siz- 
zling sounds of TLS.-styIe eateries, 
which seem to attract both Ger- 


mans and tourists. McDonald's in 
par ticular is often so visible that, it 
is easier for tourists to find -Qian the 
local cathedral or town halL 

But even so, the food invaders 
still have a long way to go to oust 
more tra di ti on al meals (including 
sausage in its numerous forms) in 
the diet of West Germans. 

According to culmaiy legend, the 
first Pizza Hut opened in 1958 - not 
to Italy but in Wichita, Kansas, and 
fra n c hises have been spreading 
ever since. 

Overall ownership of. the busi- 
ness (and of the menu) was gobbled 
Up entirely by PepsiCo in 1977. 

Tengelmann and PepsiCo have 
formed a joint subsidiary to cany 
out their Pizza Hut plans in West 
Germany. 

The Pizza Huts will be nm by the 
partners directly; not franchised to 
others, wfn »rm to offer strong . 
conces si ons to local style rather 


than a UJvtype atmosphere. 

With much fanfare, they formally 


FT INTERNATIONAL BOND SERVICE 




tions yesterday in Frankfurt's 
Frefigasse, a pedestrian walkway 
lined with restaurants and with out- 
door tables far beer and coffee 
dr rnlrWK - A email mrmher nf irimflar 
pizza restaurants was set op in Ger- 
many before the two companies 
came together. ■ 

Ten gelmann, which is co n trolled 
and largely owned by Herr Erivan 
Haub. runs about 3300 supermar- 
kets and other shops in West Ger- 
many with safes, revenue of about 
DM llbn (St2bn) a year. 

It also has a 51 per cent stake in 
Great Atlantic and Pacific Tea Com- 
pany, the Mg U.S. supermarket 
chain. As part of its expansion 
abroad, Tengehnam took control of 
a chain of supermarkets to 
thrpngh the U.S. company earlier 
this year. 


Motorola sells 
South African 


Humana 
earnings 
up 11 . 8 % 

By Paul Taytor In New Yoric 

HUMANA, the third largest US. 
hospital management group, yester- 
day reported a 15 per cent Increase 
m fiscal fourth-quarter net earnings 
and an 113 per cent gain far the full 
year. 

The Kentucky-based group said , 
net Pftrnfags in the quarter prdfog 
August 31, increased to 552 3m , or 
53 cents a share, from 545.44m, or 
47 cents a share, in the yearearHer ! 
period, on revenues which also ! 
grew by 15 per cent to $748Jm from 
5658.7m. The gains were in line 
with Wall Street expectations. 

For the fiscal full year, Humana 
| reported net earnings of 5216.2m, or 
52.19 a share, on revenues of 
S238bn, compared with net earn- 
; togs of 51933m or SL96 a share on 
1 revenues of S231bn in the previous 
year. 

The latest full-year net earnings 
indude non-operating charges ami 
credits, inchuitog a 53m, or 3 cents a 
share gain on the sale of three hos- 
pitals. 



BARCLAYS 


“BEGS” 

Bearer Euro-Dollar Collateralised 

Securities Limited 

(loewporattd in the Cayman Wands) 

US$100,000,000 

3 year Interest Rate Swap 

Arranged by: 

Barclays Bank PLC Barclays Merchant Bank Limited 
Capital Markets Group London 

New York 


October 1985 
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U.S.$1 00,000,000 

Takugm Intematioiial (Asia) Limited 

(Incorporated in Hong Kongt • 

Guaranteed Floating Rate Notes Due 1997 


© 


Guaranteed as to payment of principal and interest by 

The Hokkaido Takushokn Bank, Limited 

(Incorporated in Japan) 

In. accordance with the provisions of the Notes, notice is 
hereby given that for the sir month Interest Period from 9th 
October. 1985 to 9th April, 1986 the Notes will carry an Inter- 
est Rate of 85*% per annum. The interest amount payable on 
the relevant Interest Payment Date. 9th April. 1986 will be 
U.S-S436.04 foreaeh Note of U.S.S1 0,000 denomination and 
U.S310.901.04 for each note of U.S.S250.000 denomina- 
tion. = 

Tlr Chase Manhattan Bank. NA. Ng gj|j 
London Agent Bank W 1 


RESIDENT 


THTIiMi 


Resident Abroad, published by 
Financial Times Business Infor- 
mation. is Britain’s monthly 
magazine for people living or 
working overseas. 

It Informs and advises on all 
aspects of finance and business, 
with articles on UK and foreign 
investment, property, pensions, 
taxation and Insurance. It 
entertains and informs on 
matters of health, education, 
travel and leisure — all of this 
every month. 

Tens of thousands of expatriates 
around the world already benefit 
from this magazine — ask your- 
self if you can afford not to join 
them. 

For subscription details end a tree 
copy of the latest issue contact: 

Janice Lrversetdge 
on 07-405 5949 
or telex 083694 ICLDN G 


I LESSER EXECUTIVE iNSTACOV; 


Whaftttewel tossed 



>■ Totally new hlgi standard 
aceommodaton ► Urique moulded 
GRC^ walls far fcrpiwed appearance 
► FJIy relocatable yet permanent 
specAcafton ► Delivered fuly equpped 

Send lor ynir tee iroclMe and (fcofctd; C 

M«l*W£Dr«. 








Sr James Balderst ooe 


BHP CHAIRMANS 1985 REVIEW 

“BKP SOS HEAUHY OUTLOOK 
AFTHt SECOND SUCCESSIVE 
RECORD ANNUAL PROFIT 

Followingare highlights from the Chairman's Address to Shareholders, 1 October, 1985. 


Iam phased to report on the Company's 
record results in this, its centenary yean 

The profit of 5774 million, anmereeseof • 
21 ^ T-orer last year's previous record, highlights the 


avccnirolled resource company of 
international strengthand standing. Thai it was 
the second successive record profit, concurrent 
with vigorous espansicnaod foUowingaperiod of 
recessoninthe national economy is indicative of 
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BHP GROUP RESULTS, 1985 

Year ended 31 May 1985 

A$000‘s 

Sales Revenue 

7102052 

Group Net Profit 

774199 

BHP Petroleum 

484731 

Utah International 

140487 

BHP Minerals 

71957 

BHP Steel International 

164601 

Corp. Items and Invest 

(87577) 

Total Assets 

12113064 
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.U.S. Quarterly Results 
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- ‘ U.5. $350,000,000 - - 

- New Zealattd 

floating rate capital notes 

; OOE1987 ■. t; 

For the six months ‘ 

9th OctfAer, 1985 to 9th April, 1 986. 

. " in accordance witirche 

' notice is hereby given that tharata : slF interest 
has been fixed ac B'te pec c ent and thee the nicerest ■' 
payable on the relevant interest payment dace; 

9th Apra/.198S against Coupon No 8 will be U.S$42g*72 
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COMPETITIVENESS 


, The drive for e^ckncies in all our 
riperationsconlmued duringtheyearcapitaliring 
mi the advantage;: of low cost, high quail v reser\« 
in locations ctmwnuenl lo toi»f markrts. 'Nearly 
all our operational businesses -includingiron nir. 
c«rt. manganese, flohL nilawJsteel-arecost 
competitive producers in rriatioa to the markets 
they wrve. and they produce a quality sought by 
cusiccners. The main czport-based operations are 
located around thePadficRim, wril placed toserve 
the fastest growing region of the wcildL 

Our task is to improve on these competitive 
advantages; mother words, todo better than 
competitors by our ability tosa tidy cusumirr needs 
for quality, price and delivery. We expect tonavase 
competitive advantages also by our increasing 
stnmgthand expertise in marketing as we harness 

the condiined marketing resources of BHP Mineials 
ai^ Utah International. Insofar as we succeed at 
this, we should be able at least tomainlain our profit 
performance, even if the world economy and 
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Minerals activities, despite a world 
owersupply. were aUe to achieve aaales growth by 
aggrrsiawmarketingaf products oumpetiiive in 
price andqualay m what are generally considered 
to be lower growth markets. Indianans are that 
we wilibc able tocominuetodosa 

The Lhah hlematianal group performed 
veiy well in its first full year as part of the Company, 
anai made a contribution considerably in (StceBof 
the COM of cepndng the purchase price. The Utah 


RENEWAL OF RESOURCES 


Over each of the past two years we haw had 

SlhTaxxitorettrvesL Halfofltehasbeen used for 
capital expenditure in grist jug operations and the 
rest has been available for acquisition or other 

purposes. At ihesameume we have mamLuncd alow 
debt ratio of 26^ andabighmterest corencenf 
about five and a hail trme a- Wr have thus roan tamed 
«iar pod cwna&aprime borrower whictiwouW 
coaUeaccess to large funds when investment 
opportunUies are identified. 


THE FUTURE 


If we are to improve our successagainst 
determined and experienced international 
competition, we must continue to encourage 
cntwprttieurdiipand innovation mall parts of 
iur business in all parts of the world by deleKa ting 
decnaon-maldng. At the same time, wear* deter* 
mmed nut tofr^pnemintoa collection of smaller 
entities connected only by name. Itisthernleof 
corporate management and the Board to ensure 
that the skills and resources of one business ore 
used io complmeni tahers or. where appropriate, 
torixnbinethein. 

JutlRWl by the three yanbtkksl have chosen 
In emphasise {performance, competitiveness and 
renewal utresuurm) iam confident that BHP will 
prevail m the present wuid resources business 
environment and continue the profit improvement 
t-st ablbhed for the past two yeara. I would kike you, 
isir shareholders. Lu share thn.' confidence. 


Il vuu would like loreceive a printed copy of 
ArJamc-sBakk-rstonc-'s address, wnieto: Ut C B. 
Belcher. The Broken HiH Proprieiarv Company 
Ltd.. 33Cavendish Square. London, W1M9HF. 

♦ BHP 

AuMmStft krtomattanal Raaouees Buotpriao 

BMPClQBtiEUR 
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1st NOVEMBER 1985 REDEMPTION 


BRITISH LAND INTERNATIONAL N.V. 

U.S.$16,000,000 8°fe LOAN 1987 


REDEMPTION OF BONDS 

flf »Si t £5if nd kftWSH! • nn . oa ? ces tor the redemption period eoding on 1st November 1985 it has purchased and conceited bonds 

Of the above Loan for U.S.S756.000 nominal capital and tendered them to the Trustees. 

• 'Hienpiainnl ““ou*** -of [bonds I co be drown for redemption at par on 1st November 1905 to satisfy the Company's current redemption obligation 
is accordingly U.S.te44.000 and the nominal amount of this Loan remaining outstanding after 1st November 1985 will be U-S.S3.3fft),000. 


DRAWING OF BONDS 

TJ «°w* 1 d“P*. v henslw green that a drawing of bonds of the above loan took place on 20th September 

nngnall Kennair of the firm of John vfenn & Sons, Notary Public, when 844 bonds for a total of U.S.S&44.000 1 
redemption at par on 1 st November 1985, from which date all interest thereon will cease. 

The following are the numbers of tbe bonds drown: 


r 1985 attended by Mr. William 
nominal capital were drawn for 


Witness: W. B. Kennair, Notary Public. 


9th October 1965 


Principal Paying Agent: N M Rothschild & Sons Limited New Court St. Swithmfe Lane London EC4P 4DU 


This announcement appears as a matter of record only. Jt does not constitute an offer to sell 
nor a solicitation o fan offer to buy these securities. 


US. $125,000,000 



Caisse Nationale de Credit Agricole 


10% Notes due 1990 


Shearson Lehman Brothers International 

Credit Agricole Banque Nationale de Paris 

Credit Suisse First Boston Limited Goldman Sachs International Corp. 


Arab Banking Corporation (ABC) BankAmerica Capital Markets Group 

Bank of Tokyo International Limited Bankers Trust International Limited 

Banque Bruxelles Lambert S.A. Banque Indosuez Banque Paribas Capital Markets 

Chase Manhattan Capital Markets Group Credit Commercial de France 

Daiwa Europe Limited DG BANK Deutsche Genossenshaftsbank Dresdner Bank 


Genossenschaftliche Zentralbank AG 

Vienna 

London & Continental Bankers Limited 


ossenshaftsbank Dresdner Bank 

Afctieneaadlschait 

Kidder, Peabody International Limited 


Morgan Guaranty Ltd 
Rabobank Nederland 


tankers Limited Merrill Lynch Capital Markets 

Morgan Stanley International Nomura International Limited 

Sumitomo Trust International Limited 
Swiss Bank Corporation International Limited 


October. 1935 
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Adia secures a steady position in 
the temporary jobs market 


BY JOHN WICKS 


THIS SUMMER the Swiss- 
owned Adia group announced 
a new offensive. Together with 
a Japanese company. Career 
Staff, it Is to set up a chain 
of Temporary employment 

agencies in Tokyo’s leading 
department stores. Its ambi- 
tious aim is to become the top 
“ temp " company in . Japan 
within the next 10 years, as 
well as spreading its operations 
to South-East Asia. 

The Japanese venture marks 
a new step in the steady 
growth of the European market 
leader. Set up in 1957 — when 
temporary employment ser- 
vices were in their Infancy — 
the Lausanne-based Adia con- 
cern last year reported consoli- 
dated turnover of more than 
SwFr I.07bn (S447m) and cash 
flow of SwFr 43m. It ranks 
immediately behind Manpower 
and the Kelly Girl chain in the 
world league. 

In the short history of the 
temp market. Mr Henri-F. 
Lavanchy, the company’s foun- 
der. is something of a grand 
old man. After setting up 
Switzerland's first temporary 
employment agency, he soon 
began a long series of invest- 
ments and acquisitions abroad 
— perhaps the most noteworthy 
being the purchase of London- 
based Alfred Marks, in 1977. 
The Swiss market today 
accounts for barely 10 per cent 
of Adla’s business. 

Early on, the Lausanne 
management decided to take a 
crack at the huge American 
market. In 1971 Mr L&vaachy 
snapped up his compatriot 
Yves Paternot direct from 
Harvard Business School and 
set him to build up a U.S. 
presence. Around the kernel of 
a small Californian agency 
Massey Temporaries, which it 
acquired the following year, 
Adia gradually developed a 
chain of 75 agencies which 
today make up well over 40 per 
cent of total turnover. 

Much of Adia’s expansion 
since the early 1970s has been 
by means of takeovers. 
Although the group is highly 
decentralised — there are only 
22 people at Lausanne head- 
quarters — tbe company likes 
to be in charge. Mast affiliates 
are fully or almost fully 
owned. Adia Japan as a joint 
venture being something of an 
exception. 

Unlike Manpower and Kelly 
Girt. Adia owns most of its 
outlets. Only in the U.S. and 
the UK do franchise holders 
play any significant role. In 
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the U.S., the number of fran- 
chise operations could well 
grow to about half of all 
outlets, though fully-owned 
agencies would continue to 
account for most of turnover. 

Mr Lavanchy still holds a 
majority of the company's 
shares, - although he retired 
from active business last year. 
However, there is an increasing 

g ublic stake in Adia. In 
witzerland. the company listed 
part of its bearer share capital 
in 1970 and this May carried 
out a rights issue of participa- 
tion certificates. 

In the U.S„ the Menlo Park- 
based subsidiary Adia Services 
offered 12m common shares on 
the New York Stock Exchange 
last year, the Swiss parent re- 
ducing its stake to 70 per cent 
in the process. 

Business in the temporary 
employment field has improved 
substantially in the past couple 
of years, with Adia expanding 
its market shares. For the year 
ended June 30, 1985 the hold- 
ing company increased divi- 
dends from SwFr 40 to SwFr 50 
per bearer share and from 
SwFr 20 to SwFr 25 per 
registered share from net 
profits which jumped by 45 per 
cent to SwFr 102m. 

According to Jean-Pierre 
Chiaradia, the company secre- 
tary, 1985 should, be even 


better than last year and " noth- 
ing leads us to expect a 
decline.” In the long term, the 
prospects for the May rights 
issue pointed out that while a 
further strengthening of the 
Western economy would natur- 
ally boost business, an econo- 
mic setback would not neces- 
sarily have the opposite effect 
The reasoning is that employers 
are then less keen to take on 
new permanent staff and tend 
to meet immediate needs with 
temps; in the UK and Holland, 
for example, the group has 
been doing better despite a rise 
in unemployment. 

As far as expansion policies 
ore concerned. Mr Chiaradia 
says Adia is both a "super- 
market” of comprehensive, full 
service agendes and the home 
for small scale specialist busi- 
nesses. Adia is still very much 
on the lookout for specialist 
firms to take over. Examples of 
specialist functions within the 
group are Quick Medical Ser- 
vice, a medical staff firm in 
France, or the American subsi- 
diaries Word Processors Per- 
sonnel Services and Account 
Abilities. 

Geographically, the Swiss 
management remains very 
interested in the U.S. martlet, 
which it believes has more 
potential than the whole of 
Western Europe, while viewing 


" new markets in tbe Pacific 
area which could one day be- 
come an Important addition to 
our activities.” In .Europe, 
opportunities could arise from 
the relaxing of temporary .em- 
ployment restrictions in Saudi. 

navi a. 

Although temporary employ, 
ment services make up 90 per 
cent Of total turnover. Adia 
also has promising operations 
in other fields. One of these is 
the placement of permanent 
personnel. While this accounted 
for only 3 per cent of turnover 
last year. Mr Chiaradia sees 
this recruitment service grow- 
ing as fast as or faster than 
the temporary employment 
maritet. However, signatory 
countries of a 1948 Inter- 
national Labour Organisation 
convention forbid private 
labour exchange business; Adia 
is therefore active only in the 
UK the U.S_ Canada, and 
Switzerland, none of which has 
signed the convention. 

Elsewhere, the group has an 
interesting position in the 
security sector. Starting with 
Protectas, a Lausanne aubsl- 
ary. In 1978 these operations 
have spread to several Conti- 
nental countries and received a 
boost in 1983 with the acquisi- 
tion of La- Sdcurttl du Centre, 
of Lyon. Activities include 
alarm reception centres. ear- 
will a ace. guard and courier 
services and the transport of 
valuables. In time, Britain and - 
America may be added to the 
list of countries in which the 
group is active. Mr Paternot 
says die company would like to 
expand further in such fields 
as central monitoring. - 

He adds that Adia is in- 
terested in opportunities 
offered by home care (nursing 
aid and companion) services in 
the UK and the U.S. He is also, 
optimistic as to the chances of 
the American-style “ Service 
800" free-phone facility, in. 
whose Nyon, Switzerland, com- 
pany Adia holds a 51 per cent 
stake. 

Other diversifications have 
been less successful. Recent 
divestments included British 
office cleaning companies and a 
50 per cent holding in th6 
Swiss watch company Zenith 
International. In the leisure 
goods sector, where Adia has 
sought to build up a presence. - 
the sailboard producer Mistral 
Windsurfing did not live up to 
expectations in 1982 and 1983 
— thouiffi it has since emerged 
strengthened from a major re- 
structuring. 


of Zero Coupon Bonds 
are obvious... 


Zero Coupon Bonds are relatively new 
investments which ofier exceptional growth potential 
and a high degree of security. 

Issued by corporations, governments and 
municipalities. Zero Coupon Bonds sell for a fraction 
of their face value - perhaps as Me as 10%. In other 
words, a $100,000 Zero Coupon due to mature in 20 


I IV I 


Because the required initial outlay is low, you do 
not need to commit large amounts of your capital in 
order to benefit 

With several types of bonds available, with 
maturities ranging from six months to 30 years. Zero 
Coupon Bonds could make a valuable contribution to 


your portfolio. And at Bache Securities we can help 
you to select the bonds which are most appropriate tor 
your needs. 

Tofind out more, post the coupon and we’ll send 
you the details. 


if you read 


Zero 

Coupon 

Boois 


I London: 5 Buriingino 
Garden*. London WlX ILF. 


Tcl.0l-I.W4WL 


Singapore : \\~mg On I Me _ 

Uoiltbnji ISO Cecil Sc, Smgxnone I 
OMNI. Tc). 324 6R2. B 


NrwYorfcWHKioIJimrt, 


I new jontmn. 
New York 10292. 


Til: 212 7W 4425. 


I Zurich: Wiwt n i t i V& trew Id. 
Zurich #035. Tel: M61 4422. 


Hong Kong: 9ih FVk* Shell 
I Iuiik. 24-28 {lucent RnuJ 
CVmrjL 1 lung Kong. 

Tel: 852 5 22W5L 


Address 


|HomeTcLNa. 
| Work Tel. No. _ 


' ‘"“"Bache Securities ! 


International offices: Amsterdam Athens B mulcts Buenos Aim Chiauo 
Ciikigne DuskUotC Frankfurt Genera Hamburg Hong Kong London 
Lugano I-uxcmhourg Madrid Monte Carlo Momcviden Munich New York 
Paris kntterdam Sr Crone StThonus Sun Juan Singapore Stuiigun Token Zurich 
and offices in all major Canadian cities- Artilfcue, in Melbourne uodSvdncr' 
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UK COMPANY NEWS 


Bowthorpe surges 15% to £11.5m 


Bowthorpe Holdings, designer 
manufacturer and seller 0 f 
accessories and components for 
uie electronics, telecomm uni ca- 
nons, aerospace and electric 
supply industries, increased pre- 
Kt J 108 ? b 7 W per cent to 
riL45m in the six months to 
June 30 against £9-93m last time 


Group sales soared by 22.8 per 
cent from ™ u £S4_14m 
and Hr Ray Parsons, executive 
cnairman, sayx he remains con- 
fident that the group will achieve 

record profits for the year. How- 

ever he warns that he does not 
eappeet them to reach the target 
for. the year. In 1984 profits 
before tax were £20.1m. 


.He says that, although sales 
were, at record levels, orders 
were only 16.2 per cent better 
than last tlmp. 

'UK sales exceeded budget, he 


saye, but pressure on mar gin* 
persisted and operating profits, 
of the UK trading group- were 
only a higher. 

The overseas subsidiaries and 
related companies provided a 
more heartening result, he says, 
with the budget for both sales 
and pre-tax . profits being 
exceeded. 

The interim dividend is raised 
0.28p to 2L33p a lOp Share. 

Trading profits were 
against -£7.27m. Operating profits 
of £l0fim (£8J8m> included a 
consequential loss insurance 
cl a i m of nil (£583,000) and the 
share in the profits of related 
companies of £609,000 
(£331,000). Pre-tax profits in- 
cluded net interest and similar 
income of £545,000 (£L74m). 

Tax took £4£9m against £4Am 
and minorities £472,000 


(£295,000) giving attributable 
profits Of £5-99m (£5.33m). Earn- 
ings a share were up L5p to 
13.5p. . 

The group has changed its 
accounting policy for foreign 
currency. The results of over- 
seas subsidiaries and related 
companies have been translated 
into sterling using average 
instead of closing rates. Com- 
parisons have been restated. ' 


comment 


Given the cloud han ging over 
the . electronics sector, Bow- 
thorpe Holdings is right to 
sound a cautious note against 
excessive optimism on the year- 
end result. Operating margins 
in the UK have slipped from the 
16 per cent estimated for 1934 
and currencies have boosted the 
overseas contribution to profits 


to just over 60 per cent Ger- 
many, which seems to be at a 
different point m its electronic's 
cycle is showing good gains as 
is the U.S.— although some - of 
this is doe to a maiden £650,000 
or so contribution from SBD 
Electronic Systems. The policy 
of modest acquisitions is to con- 
tinue; Monitor In the U.S. was 
bought in June for S 8.75m and 
a further American prey is being 
stalked. Two targets In the UK 
have also been Identified. The 
aim is niche markets not volume 
sales. Net cash is down from the 
year end's £23m to £13im due 
to the purchase*— hence, along 
with a fall in rates, the drop in 
interest income. On forecasts of 
£23 jm pre-tax for the year, the 
shares at 327p are a bit behind 
-the performance on a prospec- 
tive p/e of 11 given a 48 per 
cent tax charge. 


Sparrow 
rejects 
£6.3m bid 


Caparo dragged down to 


from BET 


£0.2m by Fidelity losses 


By Charles Batchelor 


CCA Galleries 
liftsprofits 
34% halfway 


Zero Bond Fund is launched 


Strong trading both at home 
and overseas 1 has produced 
encouraging progress at CCA 
Galleries in the first half of 1985, 
the directors state. The 34 per 
cent rise in pre-tax profits, from 
£213,000 to £288,400. is in line 
with the forecast made in July 
when the company joined the 
USM.- 


Turnover for the half year 


Increased by 29.5 per cent to 
£2.Q2jm. (£1.56m), and the com- 
pany, - which publishes and 
markets signed original prints 
and sculpture, has achieved the 
results against a background of 
- fluctuating foreign exchange 
rates, particularly in sterling 
against the U-S. dollar. ■ 

The directors say they keep 
Such exposure under constant 
review and take- steps to 
minimise adverse effects. 

The move by 'the company to 
develop its separae identity 
from its. former majority share- 
holder, Christie’s international, 
ami to maintain the momentum 
of its growth; continues satisfac- 
torily, they add: 

As outlined in the prospectus 
no .-interim- dividend is being 
paid, but the .directors intend to 
recommend a final of not. less 
than lp per share. In future 
years -they intend dividing the 
dividend as to one-third for the 
interim, and .tWo-thirds Tor the 
final payment 

The tax.chairge increased from 

£K»i00O to. £122,900, 


THE GROWING market in zero 
coupon bonds, broadened last 
month by the issue of ZEBRAS 
based on UK government securi- 
ties, has spawned the launch of 
a fund. Zero Bond Fund, to 
invest solely- in such securities. 

Ban eme - Arabe et Inter- 
nationale d'lnvestissement 
(BAH) a Paris-based consortium 
bank, and Sheppards & Chase, 
the London stockbroker in 
which the BAH group has a 29.9 
: per cent stake, have each 
secured undertakings to invest 
U-S.SSm, making an fr-if y * 51 ! size 
i of Stihn, but with an eventual 
target of between 320m and 
$25m (£17.7m). 

BAII and Sheppards & Chase 
win manage the. fund, which will 
-be an open-ended investment 
rompany - incorporated - in 
Guernsey. Listing will be sought 


on the London Stock Exchange 
for participating shares. 

The initial subscription price 
for each share is 310.50, includ- 
ing a 50 cent preliminary charge. 
The fond win be denominated in 
dollars and win invest primarily 
in doUar-denominated securities. 

Zero coupon bonds pay no 
interest and are sold at a deep 
discount to fhee value. Investors 
receive no Income but a large 
capital gain on the expiry of the 
bonds. The new fund’s objec- 
tive is thus to obtain long-term 
capital growth, with any surplus 
income being retained within 
the fond and not distributed as 
dividends. 

Zero coupon bonds were 
created partly to benefit inves- 
tors' tax positions, and have 
found a ready market particu- 


larly among Japanese institu- 
tions as well as offshore 
investors of the type that 
normally invest in the Eurobond 
market 


The funds is not aimed at UK 
investors, and particularly not at 
tbe general public who would 
have gains taxed as income. It 
is aimed at typical investors in 
zero coupons who desire a 
diversified portfolio. The 
managers plan to trade bonds 
within the fund reflecting market 
movements and interest rate 
trends. - 


About half the portfolio' is 
likely to be invested in - intru- 
ments such as STRIPS, CATS 
and TIGRs — all different brands 
of UB. securities created by the 
separation of U.S. government 
securities from their coupons. 


London & Edinburgh up 58% 


London &’ Edinburgh Trnst; 
property developer and investor. 
Increased, pre-tax profits by 58 
per cent to £3 .2 6m in the six 
months to June 30 against £2J)6m 
last time. 


Mr John Beckwith, chairman. 
Turnover expanded by 86 per 
cent from £13£m to £25.72m. 
says the indications are that full 
year profits will be significantly 
higher than last year’s £5. 12m 
before tax • 

The - interim dividend is 
increased 0.5 -to 3p and Mr Beck- 
with tells shareholders several 
important lettings and planning 
consents have been agreed in 
the first half which should con- 
tribute substantially to 'profits in 
.1988 and 1987. 

“In addition, a number of 
exci tin g 1 new projects have been 
acquired, .which should help to. 
ensute the continued growth' in 


profits and therefore dividends," 
he says. 

Net rental income for the half- 
year. rose from £531.000 to 
£598,000. Interest receivable was 
£408,000 (£254.000) and payable 
£678,000 (£398,000). 

Tax took £820,000 (£430,000) 
and minorities £19.000 (nil), giv- 
ing attributable profits of raiam 
<£L63m). 

Interim ordinary dividends 
accounted for £540,000 (£450,000) 
and preference dividends £49,000 
(nil), giving retained profits of 
£L83m (£1.18m). 

Earnings per lOp share were 
up from 9.06p to 13.16p. 

• comment 

London St Edinburgh- Trust's 
.innovative approach to putting 
together high-tech office develop- 
ments appears, to- be paying off. 
Its track record' in assembling 


the right sites, producing the 
sort of buildings that tenants 
want and lining np institutional 
investors to back its develop- 
ments is probably unrivalled: in 
the 75 developments it has 
carried out over the last 18 
months or so, only one has come 
close to going wrong. Income 
tends to be lumpy but this year 
should produce profits of at least 
£7.5m. After a 28 per cent tax 
charge, the shares, up 6p at 340p 
yesterday, are on a prospective 
p/e ratio of 12$ — a figure which 
is somewhat meaningless given 
that there is nothing with which 
LET can be compared. The 
shares look good value given that 
the 50 or so .developments in the 
pipeline assure “good . profits 
growth for at least, two years 
hence; but- hpw. ‘rapidly growth 
can be sustained beyond, that Js 
another question^ ''-" 1 '~ l 




Abbey board 
reject French 
Kier offer 


Investment costs have the 
expected Impact on NMW 



. Bjr.Frmk Kane. 



What’s the big 
attraction? 


The £20m offer from French 
Kier Holdings for Dublin-based 
construction ‘ group '• Abbey, 
already supported by 36.4 per 
cent of Abbey’s shareholders, 
has met with -the near-unanimous 
rejection of the Irish company’s 
board of directors. . 

'Mr Charles Gallagher, chair- 
man ’of Abbey and controller of 
nearly 30 per cent through his 
family - controlled . Gallagher 
Holdings, said yesterday that the 
offer was “totally inadequate, ” 
and strongly advised remaining 
holders to take no action. In 
response to Kiev’s invitation last 
Monday- to talks on the offer, Mr 
Gallagher said, “There is 
nothing to talk about. We do 
not want to sell- ax all." 

The cadi and . paper offer 
values* Abbey at around 83p per 
share, with a SOp per share 
cash alternative. The company’s 
shares, which are quoted in 
London, closed last night at 95p, 
up 3p. 

Mr Alan Frettsome, French 
Kier’s. Chief executive, said that 
the response was disappointing. 
“ We had been hoping at least 
to get the opportunity to talk 
hr them,” he added. - 

But he refused to regard the 
chadnnan’s large, stake as an 
insurmountable hurdle. Kier 
was prepared to go unconditional 
at 50. per cent, he said,. and the 
formal offer document would be 
posted to Abbey shareholders as 
early as next week. 

French Kier’s bid appears to 
have been stalled by a lane- 
running. and at times acri- 
monious dispute within tbe 
Gallagher family. The 34.6 per 
cent already pledged axe con- 
trolled by Charles’ brother, Mr 
Patrick Gallagher, and his 'son, 
Mr Seamus Gallagher — the only 
dissenting member to the 
board's rejection. 

The approximate 33 per cent 
outside the family hands are with 
Irish institutional .holders and 
small investors. 


A LARGE investment in a range 
of new services within a con- 
centrated two-year period, have 
had the expected impact on the 
first 'half results at NMW 
Computers, which provides 
accounting services and talisman 
faculties. - 

Pre-tax profits fell from 
£847,000 to £706.000 in the six 
months to June SO 1985, but turn- 
over moved ahead from £2. 58m 
to £SJ.7m. 

NMW has continued its major 
programme of development In 
readiness for the deregulation of 
the securities industry, and the 
opportunities brought about by 
the changes in the industry have 
necessitated the large invest- 
ment. 

The development programme 
is proceeding and will make a 
contribution in the second half 
of this year, says Mr E. B. Bibby, 
the chairman. 

The - company’s preparations 
with Citicorp to form a jointly 
owned company are. proceeding 
to plan. It anticipates the new 
organisation becoming ■ an 
independent Clearing member of 
the London Stock Exchange, act- 
ing as a settlement and dealing 
agent for member firms/ 

Ur Bibby .says' he looks .for- 
ward to the company’s new 
systems being, in place before 
deregulation next autumn, and 
to a continued high level of 
sales as the demands for in- 
creased efficiency are generated 
in the new trading environment 

Co mmenting on .the acquisi- 
tion. 12 months ago, of Timon, 
he says its products, are being 
developed ahead- at schedule. 
The effect of the race to develop 
new systems before deregulation 
has produed a loss during the 
first six months of this year. 

Projected sales . are very pro- 
mising, however, and should 
ensure that Timon will become 
profitable in the second half. 

Group trading profits in the 
opening half were down from 


£785,000 to £874,000. Net interest 
receivable was £44,000 against 
£62,000. UK tax was unchanged 
at £297,000, and after' dividends 
of £135,000 - (same), retained 
profits were lower at £276,000 
against £415,000. 

The interim dividend is raised 
from an adjusted 2.1p to 2-5p, 
and stated earnings per 25p share 
of this USM company were down 
from 10 2p to 7.6p. 


• comment 


The downturn in profits from 
NMW Computers shoal.- set 
none of the alarm bells ringing 
that have been rightly triggered 
by the poor results of other 
companies in the sector. 
Realising this, the market 
reversed its Initial gesture that 
wiped 15p off the share price, 
and the shares closed little 
changed at 250p. Tbe drop in 
profits was the result of higher 
expenditure that is essential if 
the firm is to flourish after Big 
Bang. Preparations seem to be 
running smoothly— progress is 
being made on a joint venture 
with Citicorp to become a Clear- 
ing member of the Stock 
Exchange, while about £500.000 
has been invested in NMWi 
existing bureau business to equip 
it with more services and extra 
capacity to cope with a projected 
increase in Stock Exchange 
volumes. Losses made by Timon 
in the first six months reflected 
the costa of developing an invest- 
ment management system, for 
which expected sales in the 
second half should bring this 
newly acquired part of the busi- 
ness into' profit by yeai>end. 
However, it will not be until 
1986 and beyond that the real 
rewards from all this invest- 
ment will start to shine through, 
and in the meantime the shares 
seem fairly valued on a prospec- 
tive PE/ of 15 based on profits 
this year of £L5m and a tax rate 
of 41 per cent 


a W. SPARROW & SONS, a 
leading crane hire group, 
yesterday rejected a £6-3 m 
takeover bid from BET, the 
international services group, 
formerly known as British 
Electric Traction. 

The BET bid announce- 
ment came four days after 
Sparrow, based in Bath, an- 
nounced that reorganisation 
costs had pushed It £757,000 
into the red rathe six months 
ended June 1985 against pre- 
tax profits of £262406 in the 
comparable period. 

Sparrow directors, led by 
Mr Alf Sparrow, chairman and 
Hr Angus Lyon, managing 
director, travelled to London 
yesterday to seek a merchant 
bank to advise on defence tac- 
tics. 

BET said the aim of its bid 
was to strengthen its position 
in tbe £100m crane hire mart 
ket by adding Sparrow's 
capacity to that of Its own 
subsidiary, Grayston White. 

Small independent com- 
panies account for more than 
half of fiii« market and their 
ability, to operate on lower 
margins .makes life difficult 
for tbe four major groups, 
BET said. 

Grayston White is the 
smallest of the big four, 
which comprise Scott Green- 
ham, which obtained a Stock 
Market listing In April, and 
Hewden-Stuart, another listed 
company, as well as Sparrow. 
Grayston has cot its crane 
fleet by a third in the past 
two years and made estimated 
pre-tax profits of £609,806 on 
turnover of £5m in the six 
months ended September 
1985. 

BET will offer one of Its 
own shares for every five of 
Sparrow. BET’S shares rose 
5p to 320p yesterday to value 
Its offer at 64p a share. How- 
ever, Sparrow’s shares rose 
lSp to 66p to pat them ont 
. of the reach of the BET hid. 

BET is also offering a cash 
alternative worth 66p a 
share. It owns no Sparrow 
shares yet 

BET would also be taking 
* on Sparrow borrowings of 
£l8-9m at December 31 1984 
against which Sparrow had 
cash in hand of £Uhn. Share- 
holders’ funds at that date 
were' £C!.Tm.' ’ 

BET said it had requested 
■ ndfh .the Sp arrow . 

board in the hope of obtain- 
ing its recommendation of 
the offer but none had been 
arranged. BET believes It ean 
cot duplicated costs and 
rationalise Sparrow’s crane 
fleet to reduce overcapacity In 
the market 

The bid forms part of 
BETs strategy of building 
strong positions in a limited 
number of specialist markets. 

In October 1984 it paid 
nearly £6m for the scaffolding 
arm of UBH Group, the 
handers’ merchants, in a deal 
which strengthened its posi- 
tion as number two in the 

scaffolding business. 

Plant services accounted 
for about £100m of the £232m 
turnover booked by BET’S 
construction division in the 
year ended March 1985. The 
dfvfsibn made pre-tax profits 
of £19.4m. 


LOSSES at Fidelity have caused 
a sharp redaction in profits this 
year at Caparo Industrie,. This 
will, however, only be a tem- 
porary halt to the progress made 
over the last few years, says the 
Chairman Mr Swraj Paul. 

It is intended to maintain the 
1.65 net dividend, he says, and 
this underlines the confidence 
that 1986 should show a resump- 
tion of tbe significant profit 
growth of previous years. 

In the first half of 1985 operat- 
ing loss of Fidelity came to 
£127m and to this is added 
£X.24m interest payable includ- 
ing associated acquisition fin- 
ance. This holds bac k the group 
pre-tax profit to £222,000 for the 


half year, compared with £1.3m 
in 1984. 

But the worse is now over. Mr 
Paul says an additional small 
operating loss for the second 
half is anticipated. Actions 
taken by the new management 
team should prove effective in 
1986 and be believes a “worth- 
while operating profits ” is 
achievable next year. M This 
would clearly represent a sub- 
stantial turnaround for Fidelity 
and the group.” 

In the half year, industrial 
activities (other than elec- 
tronics) lifted their operating 
profit by 50 per cent to nearly 
32.2m, reflecting the progress 
made following management 
changes and restructuring of 
previous years. 

The growth is organic, the 
chairman says, tbe inclusion of 
profits from new companies 
more than balanced by the loss 
of profits from companies sold 
since June 1964. Mr Paul Is 
confident that there is scope for 
considerable* further progress. 

United Merchant Bar. the 75 
per cent owned joint venture 
with British Steel Corporation 
to manufacture bars at Scun- 
thorpe. is on target to start 
production in the first quarter 


de Savary 
reduces his 


Lincroft stake 


Is it Bristol's rapidly expanding 

hiebtedinologytesdOfour 

hiehlv skilled workforce? Or die 

pulling power of a mnjfjr financial 
centre with esccficnr road, tail and 
air links? Or thealliwe of our 
heauuM.envbxMuncntB Of course, 
ilfc icbmbmanonoffKtore. Hour 
else could Bristol attract all these 


Bromsgrove 

considers 


S. W. Fanner £0.3m in 


Mr Jeffrey Steiner, a U.S. 

arbitrageur, has lifted his 

stake in Lincroft Kilgour, the 
Savile Row tailor which last 
year fought off * bid from 
John Finlan, the construction 
group, to 24A4 per cent. 

Arboiy Enterprises SA. con- 
trolled by Hr Steiner, has 
purchased 368,000 Lincroft 
shares (8j05 per cent) from 
the financier and yachtsman 
Mr Peter de Savary. at 185p 
per share. Lincroft dosed 
yesterday unchanged at 172p. 

Hr Steiner, who also con- 
trols Cedeo Moldings, a Ber- 
muda company, which owns 
758,117 shares (16£9 per 
eeot) in Lincroft, has 
accepted an offer to join the 
Lincroft board. 

Mr de Savary’s holding b 
reduced to -355*883 shares 
(7.79 per tentl ' 

Another shareholder in 
Lincroft Is ' Skylark, a 
Panama-registered company 
with 14S per cent 


acquisitions 


red but sees improvement 


top companies:’. 

For further foredul aiyuincnB, 
contact Mike Kbit, Bristol's . 
Director of Economic Development 


The attraction is magnetic 

BrinoJ Ecronmk pc«M w ™ l i?5 Bce ’ 
Brunei Sj?** BOTd ’ 

TCU0273 ^971-tBRlfcnOt; 


XADBROKE INDEX 
1 ,004-1,008 (+2) 
Based on FT Index 

T«l; 01-427 4411 


Bromsgrove Industries would 
commit itself to growth through 
acquisitions and there were 
matters under consideration, 
said Mt Jl M. L. Ormerod, tbe 
► chairman, at the.annwal meeting. 

. He said that -himself and Mr 
H. F. Kimberiey, the managing 
director, ’who own 47 per cent 
of the shares -combined, had no 
objection to. further share issues 
to • fund acquisitions despite a 
possible 'material -dilution of 
their holding. 

He was encouraged by the 
performance- in -the first half of - 
tbe year end said that Mr 
Geoffrey . Allman, a senior 
partner 1 In Pepper • Rudland 
and. a partner In Stay Hayward, 
had been invited to join the 
board. ■ > 


LOSSES OF- £294,000 have been 
suffered by S. VV. Farmer Group 
for the six months to June 30 
1985, compared, with . a £16,000 
pre-tax profit The results show 
an underlying Improvement, 
however. Hr man Farmer, the 
chairman, says. : Second half 
losses in 1984 totalled 6 1 "* 

The- group,- 'which -has 
interests In structural engineer- 
ing, fabricators and plant hire, 
has strengthened its management 
team dozing the period. . It has 
also reviewed and improved 
financial controls,. mid stemmed 
losses from a number of older 
loss-making contracts^ Parts of 
tbe business have returned to 
profitability, and the' areas of 
difficulty have been contained, 
♦he chaicniRXi says. 

The directors regard the pre- 


sent ' performance as unsatis- 
factory, he adds, but they con- 
aiedr tht the worst problmes 
may be over and view the future 
with more confidence. He ex- 
pects 1985 to be a year of con- 
solidation, and there are already 
indications of improved business 
for 1986. 

Fro this half group turnover 
was little changed at £8 -36m. 
There was a £1,000 loss from the 
associated companies. 

After no tax charge (£8.000) 
and a £160.000 (£6,000) extra- 
ordinary debit, attributable 
losses were £454.000 against a 
£2,000 profit, last time. 

Losses per share, before extra- 
ordinary teem, were lL6p against 
earnings of 32p, and losses after 
were 17.97p (0.08p). There is no 
Interim dividend. (3. Ip). 


UniwV Parcels 

Rnaim:— 

Attwoodt 

Audio fidalrty 

Blue Bird CanleetienAiy 

Cramphorn 

Piastwlck 



longer than anticipated to 
develop to tbe standard needed. 
Certain products will become 

available for sale much later in 
the selling season, and will hold 
back sales figures below targets 
for this year. 


Legal proceedings have been 
taken against directors of 
Fidelity alleging fraud and mis- 


representation in respect of the 
published accounts of Fidelity 


for the year ended March 31 
1984. Caparo is seeking damages 
covering its total losses whit* 
it estimates at over £10m. 

Caparo Group is the parent 
company. 


of next year. This substantial 
Investment should show a good 
return from 1987 and thereafter. 

Investment activities produced 
an operating profit of £1.06m 
(£833,0001. After tax £55,000 
(£390.000) and minorities £40,000 
(£14,000), tbe attributable profit 
is £127.000 (£898.000). giving 
negligible earnings per share 
(1.93p). The interim dividend 
is held at 0.75p neb 

Hr Paul says Fidelity’s present 
range has a strong bias towards 
sales in the last four months of 
the year, and this leads to a 
significant profit imbalance 
between the first and second 
halves. The review of quality 
improvement and product 
development has initially 
reduced the range of products 
and has affected sales and 
profits. 

The attention to quality and 
reliability has meant that new 
models for 1985-86 have taken 


• comment 

Mr Swraj Paul’s Caparo Indus- 
tries Is continuing to struggle 
with the legacy of the Fidelity 
purchase — in fact the return on 
the Brown St Tawse stake makes 
him look better at speculative 
moves than at malting takeovers. 
However, after months of agonis- 
ing over whether to shut Fidelity 
down altogether Mr Paul has 
decided to persist. A totally* new 
senior and middle level manage- 
ment team has been put in and 
the hope is for profits next year. 
Inevitably the balance sheet is 
the worse for wear. Capital 
gearing is 50 to 60 per cent of 
shareholders' funds but this 
should be down below 50 per 
cent by the year end thanks to 
the £10m raised in July by a 
preference share issue. Given 
the uncertainties over what can 
be done with Fidelity (the court 
case against two of its former 
directors and Touche Ross could 
run for years), forecasts are 
meaningless. This tightly held 
company's shares at 27p lay at 
the bottom of an 18 month 
trough; an unchanged dividend 
will not persi>» de the market 
that Caoaro deserves much better 
until the news from the elec- 
tronics side improve. 


Our Price 1.3m share placing 


BY FRANK KANE 


! THE MAJOR founding share- 
holders in Our Price yesterday 
reduced their stakes in the fast 
expanding record chain via the 
placing of 1.3m shares at 555p, 
a 75 per cent discount to the 
opening price. 

The placing, according to 
chairman Mr Gary Nesbitt, was 
spurred by the desire of tbe 
Midland Bank’s venture capital 
arm to realise some of its 
original, investment in Our Price, 
which went public in March last 
year via a tender offer. The 


Midland stake Is halved to 
around 45 per cent 

Mr Nesbitt, whose personal 
bolding in the company falls to 
around 14 per cent, said yester- 
day that once the Midland's 
intention was made known, it 
was decided to proceed with the 
placing in “ an orderly and 
disciplined way." 

Director Mr Michael Isaacs 
sold 200.000 shares and now 
speaks for jnst under 16 per cent, 
while the Fenton family and Mr 
M. M. Kingsley, who also put up 
money for the original venture, 
see their combined holding fall 


from 26 per cent to around 18 
per cenL 

Mr Nesbitt said that the 
placing was quickly oversub- 
scribed by institutional investors, 
and that the deal would mean 
that Our Price shares would now 
be less narrowly traded. The 
company's founders still hold 
around 55 per cent of the issued 
equity. 

The chairman added that he was 
very confident for the future, 
and looked forward to a very 
successful Christmas period. The 
placing pushed the shares down 
25p on the day to 575p. 
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Hardanger Properties PLC 

(Registered m England number 90821 1) 

Share Capital 


Authorised 

£ 

1,000,000 


Ordinary Shares of lOp each 


Issued and fully paid 

£ 

638,979 


The main activity of the Company is the development of High Street retail properties in prime 
town centre locations. 


Listing particulars of the Company and its subsidiaries are available in the Excel Statistical 
Service and may be obtained during normal business hours on any weekday (Saturday and 
public holidays excepted) for fourteen days from the dace of this advertisement up to and 
including 23rd October 1985 from; — 


Edge & Ellison, Hatwell Pritchett & Cou 
Rutland House, 148 Edmund Street 
Birmingham B3 2JL 


Sternberg^ Thomas Clarke & Co. 

218-226 Bishopsgate 
London EC2M4QD 


and from the Company Announcement Office of The Stock Exchange for collection only for 
the two business days following sudi date up to and including 11th October 1985. 


Date 9th October 1 985 


This announcement appears only as a matter of record 


September 1985. 


TRIAD VENTURES, LTD. 

$15,500,000 


A Texas Limited Partnership formed as a regfonaJ. general industry, venture capita] 
fond. 


BOARD MEETINGS 


FSA INVESTMENTS, INC. 

Hobby Abshier 
Austin 


TM tallowing companies beve notified 
dates of board meetings to tbe Stock 
Exchange. Such meetings arc usually 
held for tha purpose or considering 
dividends. -Official indications are not 
available as to whether tbe dividends 
arc Interims^ or finals And the sub- 
divisions shown betow arc - basad 
mainly, on Iasi year's timetable, 

• TODAY 

Interims^-Afia-Laval. Bruiuons 


BENTSEN investment Company 

Lloyd M. Bentsen HI 
Houston 


(Mussalburgh), Equity and General. 
Higgs and HlK. Holt Lloyd Internationa^ 
Johnston Group. Portland, Schroder 
Money Funds. Slaters Food Products. 

Ftaefs>— Send arson Murray and 

Elder, William Sinclair. 


MSI Capital Investments, Inc. 

Nick Stanfield 
Dallas 


FUTURE dates 

Iota rime ; — * 

Helene of London Oct 1ft 

London end Northern Oct 23 

PSM intamafacnel Oct 15 


Triad Ventures, LTD wishes id 
acknowledge a special relationship 
with Williams de Broe. London. 
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Sears up despite 21% footwear fall 


s lar Best retailer 
2J52* ** , outlets, yesterday 
reported a mixed bag of interim 
results from its diverse range of 
High Street operations. 

Footwear, which usually earns 
half the group profits, suffered a 
sharp downturn but gains else- 
where enabled the group overall 
to show a 10 per cent advance 
ip taxable profits from £62m to 
«83 d. Turnover for the six 
months to end July 1985 rose 
fTom £945m to £l-08bn. 

Bantings per share were 
Mgher at 2-Sp (2.6p) and the 
mterliu dividend is being raised 
by 0.1p to 0.9p. 

“ Unseasonable summer 
weather in the UK and also the 
continued weakness in retail 
margins in the U.S-,- were 
principally behind a 21 per cent 
fall to £23 -8 m in footwear 
trading profits, says Mr Geoffrey 
Maitland Smith, the chairman. 

Footwear operations are made 
up of the British Shoe Corpora- 
tion, Freeman Hardy & Willis, 
True Form, Manifold, Saxon e, 
LLlley & Skinner, Dolcis, and 
Boland Cartier. 

The footwear downturn was 
comfortably offset by department 
stores, multiple fashion and other 
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retailing outlets which more than 
doubled profits from £10. lm to 
£20.5m. 

“ Our department stores and 
multiple fashion activities 
achieved excellent results with 
Selfridges and Lewis’s benefit- 
ing especially from our capital 
expenditure programmes and 
improved merchandise policies,” 
says the chairman. 

Foster Brothers Clothing, the 
High Street menswear chain 


which Sears acquired earlier In 
the year, is " proving a success. 
I am confident that it will make 
an increasing contribution to 
profits in the future," he says. 
Other Sears stores encompass 
Olympus Sportswear, Mappin & 
Webb, and Garrard & Co- 

Motor vehicle sales and ser- 
vices operations returned lower 
profits of £4£m, although the 

corresponding figure of £5m 
included £lm in respet of the 
vehicle delivery business which 
was sold in August 1984. 

Licensed betting offices, taking; 
is the William HIM chain 
notched up a £2.6m gain to 

£8.1m and property development 

and Investment activities re- 
turned. a higher £9.1m against 
£7.4m_ Engineering contributed 
an unchanged £lm. 

Group pre-tax profits included 
associate contributions of £1_5m 
(£l.4m) and were struck after 
more than trebled interest costs 
of £3.6m (£lJm). 

On prospects, the chairman 
says the start of trading in the 
second half has been patchy due 
to the continued unseasonable 
weather. “However, the. early 
introduction of our autumn mer- 
chandise resulted in a welcome 
increase in trade” 



Mr Geoffrey Maitland Smith, 
the chairman 

He adds: "Provided that levels 
of consumer spending are firm 
in the last three months of the 
year, a satisfactory improvement 
in profits of the year as a whole 
can be anticipated.” 

See Lex 


Investment 
costs hit 
Procter 


Procter & Gamble, the UK 
subsidiary of the U.S. detergents 
and allied products group, 
primarily blames a positive 
investment programme for a 
6.5 per cent fall in operating 
profits for the 1984-85 year. 

Turnover for the 12 months to 
June 30 expanded by 16.fi per 
cent from £365.2m to £425.7m 
but opening profits emerged 
£lm lower at £142m. And after 
higher interest costs of £2m 
(£1.4m) tire taxable result came 
out £i.6m down at £12 -2m. 

Net profits also emerged lower 
at £9.9m (£1 4 9m ), reflecting not 
only the reduction in operating 
profit but also the resumption of 
a tax liability as opposed to tax 
credits in prior years. 

Although the year saw the 
effect of the expansion of Vortex 
bleach and Dreft Automatic 
detergent, most of the turnover 
increase arose from established 
brands- 

The directors say that on the 
investment side improvements 
have been made on many estab- 
lished brands, u which have been 
carried out despite cost escala- 
tion caused by the falling pound 
and major rises in the costs of 
some commodities such as oils 
and fats.” 

In addition to these product 
improvements during the year, 
Procter has funded the first 
year’s Investment in Vortex, 
opened test markets for two new 
brands, and increased the rate 
of investment in new capital 
equipment to improve product 
quality, costs and productivity. 


Comcap surges 46% midway 


Comcap, supplier of IBM com- 
puter equipment; has pusbed 
taxable profits up by 46 per cent 
to £l-53m for the first six 
months of 1985, while share- 
holders are rewarded with an 
increase In the interim dividend 
from 0.4p to 0.6p. 

The directors say that 
demand for the group's wide 
range of services on all IBM 
equipment, and its increasing 
market penetration, were respon- 
sible for a substantial rise In 
business activity throughout 
group operations — turnover 
virtually doubled from £12 27m 
to £24.44m. 

Directors have every con- 
fidence in the continued growth 
during the traditionally more 
active second half of the year. 

They believe that the best 
trading and financial opportuni- 
ties are to be derived from the 
leasing of medium range central 
processing units and peripheral 
equipment, although the group’s 
brokerage activities in new and 
second user equipment “remain 
an essential part of our service.” 

Profits for the interim period 
were after interest payable of 
£421,000, against £131,000. There 
was a tax credit of £54,000 
(£194,000 charge), and after 
minorities £88.000 (£26,000), 

attributable profits came through 
ahead from £827.000 to £l-51m- 

Eamings per share are given 


as 8£8p, compared with 5.69p. 

Group has maintained a broad 
geographical spread with more 
than two thirds of business 
being generated outside the UK, 
enabling the group to capitalise 
on the differing market oppor- 
tunities in Europe. 

In the UK, the high level of 
activity experienced in the first 
quarter, stimulated by the pro- 
gressive reduction of first year 
tax allowances, has continued 
into the second half of the year, 
directors state. 

The success of the group's 
leasing business has added £17m 
to portfolio of equipment which 
oow totals £70m. 

The remarketing of the port- 
folio will add a small amount to 
profit in 1985 and, as previously 
indicated, will begin to make a 
significant contribution in 1986. 
At June 30 19%, the potential 
future profit resulting from this 
source over the next five years 
is currently estimated by the 
directors to be £7m, an increase 
of £2m since December 31 last 

The directors consider that in 
the light of current and antici- 
pated levels of capital expendi- 
ture the previous provision for 
deferred taxation can be reduced 
by £232,000 giving a net credit 
for the period of £54,000. 

The group continues to 
generate a strong positive cash 
flow from Its brokerage and 


arranged and finance lease busi- 
ness. 

The group's recent acquisition. 
CMA Data A/S, a company based 
in Denmark which specialises in 
the provision of data services 
and software development, has 
been successfully integrated into 
the group. 

• comment 

Comcap ‘s involvement with the 
currently out-of-favour elec- 
tronics sector has seen its share 
price sag from 265p at the time 
of its final results last March, 
but the continuation of its ex- 
plosive profits growth revealed 
in yesterday's figures gave the 
shares a 5p leg up to 223p. 
Whatever may be happening to 
IBM and the other computer 
manufacturers, Comcap’s market 
is growing strongly: toe demand 
for data processing is doubting 
every few years and lessors of 
computers and peripherals are 
die beneficiaries. This year at 
least £4m is in sight; potting 
toe shares on a prospective p/e 
ratio of 11 after a zero tax 
charge. The rating looks a tittle 
miserly in view of the per- 
formance, probably reflecting 
nervousness over the sector 
generally and fears that IBM's 
own leasing operations will pull 
the mat from under Comcap ’s 
feet. The fears look overdone. 
at least in toe short term. 


L & C Advertising jumps 
to £1.4m at mid-term 


Asian 

Development 

Bank 

lOW per cent. 
Loan Stock 2009 

S.G. Warburg A Co. Ltd., 
announces on behalf of the Asian 
Development Bank (bat in the 
six months preceding 24th 
September, 1985. none of the 
above Loan Stock was cancelled 
pursuant to the provisions of the 
Purchase Fund relating to the 
above Loan Stock in respect of 
the twelve months purchase 
period ending on 28lh February, 
19S6. As at 24th September, 
1985. £98.500.000 nominal 

amount of the above Loan Stock 
was outstanding. 

S.G. Warburg & Co. Ltd. 

Purchase Agent 

9th October. 1985 
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FIRST HALF 1985 profit from 
London and Continental Adver- 
tising Holdings has expanded to 
£L4m from turnover of £13 .43m. 
and chairman Mr John Golfar 
views the current six months 
with confidence. Demand for the 
group's wide range of advertis- 
ing services is buoyant, he says. 

The results include a full six 
months' of toe acquired London 
Sc Provincial Poster Group, 
where reorganisation (still in 
progress) taas resulted in sub- 
stantial improvements in its 
turnover, profitability and mar- 
ket share. The comparable profit 
was £435.000 from turnover of 
£3fi2m and included only one 
month from London & Pro- 
vincial. Fo rthe full year the 
group turned in £1.62m. 

Earnings are shown at 3.48p 
(3p) per share and interim divi- 
dends are initiated with a 
payment of 0.75p. And it is 
intended to raise the total divi- 
dend above last year's 1.6p. 


Mr Golfar says the group con- 
tinues to enjoy good results 
from the showcase and publish- 
ing interests, where both turn- 
over and profits are well above 
last year. Arena Sports and Hill 
Mason, purchased as part of 
London & Provincial, also traded 
strongly. 

Progress has been made with 
plans to maximise the income 
potential of London & Pro- 
vincial's properly portfolio, and 
an increasing flow of revenue is 
expected. Paddington Posters is 
performing well. 

After tax £582,000 (£207,000) 
the half year’s net profit worked 
through at £830.000 (£228,000). 
There are extraordinary charges 
of £311,000 which take in 
reorganisation costs at London & 

Provincial. 

The directors are considering 
the possible methods of reduc- 
ing or eliminating goodwill, 
which was over £5m in toe last 
balance sheet 


Lawtex profits doubled on 
interim sales 18% higher 


ON SALES 18 per cent higher, 
from £16fifim. to £l9.9m, Lawtex, 
the Oldham-based manufacturer 
of clothing, umbrellas and allied 
products, reports pre-tax profits 
more than doubled at £407.668 
against £183,651. for the year 
to June 29 1985. The pre-tax 
figure was after interest charges 
up from £255,421 to £352.424. 

The directors say the Improve- 
ment in profits resulted from 
increased sales and better operat- 
ing margins, but higher interest 
rates and turbulence in foreign 
exchange rates were adverse 
influences. 

The total dividend is increased 
from 1.5p to 3p with a final up 
from 0.75p to I.5p. Total divi- 
dends will absorb £60.000 and 
the tax charge of £25,714 repre- 


sents ACT on toe year’s divi- 
dends. 

Further Investment in capa- 
city and technology for further 
development is reported by toe 
directors. The Glasgow unit has 
been moved into a new 40,000 
sq ft factory, and the small but 
expanding engineering develop- 
ment company has also moved 
to larger premises. 

These investments indicate 
the board's confidence in the 
future of toe group, but it warns 
that. In the short-term, additional 
expense will be involved and 
some of toe benefits will not 
be apparent during the current 
financial year. 

A one-for-one scrip issue is 
proposed. 


Silkolene 
down 24% 
to £0.44m 


Silkolene Lnbrcants, manu- 
facturer and distributor of 
petroleum products, blames the 
miners’ strike and further big 
increases in toe price of raw 
materials as a result of the 
strength of the dollar for a 24 
per cent reduction in pre-tax 
profits to £441,000 in the six 
months to June 29 against 
£580,000 last time. 

But with the end of toe strike 
and raw material prices easing 
because of the strength of toe 
pound profitability is recover- 
ing, say the directors, and they 
are confident that results for the 
second-half will show an 
improvement on those for the 
first-half and toe second-half of 
last year. 

The interim dividend is main- 
tained at 3p. Turnover increased 
from £12.61m to £13.46m. Tax 
took £176.000 (£174,000). giving 
attributable profits of £265,000 
(£406,000). Earnings a share 
were 6.3p (9.6p). 

Peek Holdings falls 
£03m into the red 

A downturn in animal feed 
handling has contributed to a 
£285,000 pretax loss suffered by 
Peek Holdings in toe six months 
to end-June 1985. In the com- 
parable period a £51,000 profit 
was achieved. 

The directors of this group, 
which stores and handles grain, 
animal foods and scrap metal, 
say the poor result also includes 
£94,809 directly ascribsble to 
registered dock workers’ “fall 
back ” pay. 

Turnover fell by £lm to 
£1.19m, and an operating loss of 
£353.000 was incurred, against a 
£58.000 profit There was no rates 
refund this time (£12,000). and 
interest charges were slightly 
higher at £22.000 (£19.000). 

After a tax credit of £46,000 
(£24,000 charge) losses per 7p 
share were 2.7p against earnings 
of Q.3p. 


Imps not to 
join in bid 
for Allied 
Lyons 

By Martin Dickson 

Imperial Group, the tobacco 
and brewing conglomerate, 
said yesterday that it had 
decided not to Join the con- 
sortium which Elders EEL is 
trying to form to mount a bid 
for Allied-Lyons, toe large 
British food and drinks com- 
pany. 

Discussions between Im- 
perial and Elders, an Austra- 
lian brewing and trading 
group, were believed to have 
gone as far as talks on toe 
price Imperial might have 
been willing to pay to acquire 
Allied's wine and spirits divi- 
sion. 

However, Imperial's figure 
— which would have taken 
into account toe problems of 
mounting a consortium Md — 
was evidently not attractive to 
toe Elders eamp. 

Hill Samuel, the merchant 
bank acting for Elders, yes- 
terday declined to comment 
on the discussions. M We said 
all along that we were talk' 
ing to more than one party," 
the bank said. “ The fact that 
one has dropped out Is of no 
enormous significance.” 

The Takeover Panel has 
given Elders until October 
17 to make a firm statement 
of its intentions towards 
Allied. However, it is not 
dear bow closely It will be 
kept to this, following sug- 
gestions from Hr John 
Elliott. Elders’ chairman, that 
be might be able to make an 
offer by October 21 or 22. 
The word from the Elders 
camp yesterday was that 
some announcement might 
be made as early as next 
week. 

Imperial announced it was 
considering an Invitation to 
join toe consortium on Sep- 
tember 26 — just 24 hours 
after it had reached agree- 
ment to sell Howard John- 
son, its troubled U.S. hotels 
and restaurant business, to 
Harriott. toe American 
hotels chain, for 3314m. 

Imperial, which could be a 
takeover target itself follow- 
ing the Howard Johnson dis- 
posal, Is looking for fresh 
acquisitions and was Initially 
thought most likely to be 
Interested in Allied’s food 
division, J. Lyons. 

However, after an examina- 
tion of toe business. Its 
attention apparently switched 
to Allied’s wine and spirits 
division, with a view to it 
complementing Imperial’s 
Courage brewing interests: 

Mitchell Cotts 
£lm purchase 

By Charles Batchelor 

Mitchell Cotts, the inter- 
national engineering, trans- 
port and trading group, has 
bought the assets and good- 
will of Howard Tenens 
Engines, a reman of aeturer of 
used vehicle engines, for 
about £lm. 

Tenens was a profitable 
part of Espley Trust, the 
property group formerly run 
by Hr Ron Shuck which 
went into receivership last 
April. 

The addition of toe Tenens 
business to Mitchell Cotts 
Precision Engineering of 
Weston-super-Mare will make 
the Mitchell Cotts group the 
largest refurbish er of engine 
and tra nsmi ssion units in the 
UK. 

Tenens is based in Swindon 
and employs 250 people pro- 
ducing annual turnover of 
about f 6m 

Lee controls 
Shepperton 

Lee International, toe film 
and television services 
company which is planning to 
come to the Stock Market in 
the next few months, has been 
given full control o( 
Shepperton film studios by 
toe Government. 

Lee bought Shepperton last 
year but the Government 
retained ultimate control of 
toe studio's fate through a 
special “ golden share.** It 
has now decided to hand this 
over to Lee, which has under- 
taken In return to provide 
finance for toe redevelopment 
and extension of the studios. 


Christies slips to £7m 
but activity stays high 


COMPARED with £7.49m last 
time, out of a record £16-23m 
for toe full year, interim tax- 
able profits of Christies Inter- 
national. fine tat and philatelic 
auctioneering concern, slipped 
to £7.lSm although directors are 
confident the group will give a 
good account of itself in the 
remainder of 1985. 

They add. however, that the 
exceptional levels of 1984 are 
unlikely to be achieved. 

Mr J. A. Floyd, chairman, 
said in his annual review last 
April that 1984 was M an excep- 
tional year.” including as it did 
the £21m Chatsworth sale In the 
second half, but that he was 
confident with both toe group's 
emphasis on services and its ex- 
pertise results for 1965 would 
be satisfactory. 

He says in his interim report, 
to June 30 1985, that activity In 
the International an market 
remains high and the group has 
a number of significant sales 
arranged for toe new season, in- 
cluding a "highly Important” 
inaugural sale in Monaco in 
December. 

After tax of £3.76m (£4.12xn) 
and on capital increased by 
April's one-for-one scrip issue, 
earnings are given as 8.0Sp 
(8J2p). The interim dividend is, 
in effect, maintained at L3p — 
last year’s adjusted final pay- 
ment was 4p. 

The directors explain that, 
following advice from group 
auditors, toe method of translat- 
ing overseas results into sterling . 
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has been changed. These are 
now translated on an average 
exchan ge rate basis weighted by 
toe incidence of sales in each 
month. The effect of this on 
both 1984 and 1985 interim 

results is not material, but for 
the whole of 1984 the effect is to 
reduce toe pre-tax figure by £lm 
and earnings per share by 2.17p. 

Accordingly both the interim 

and full-year 1984 results have 
been restated. 

Group auction sales totalled 
£187m for the six months. 


against £l56m, while turnover 
■was £31. Bm (£28. 12 m). After 
auction and print costs £13.9lm 
(£12.31m) and administrative ex- 
penses, £llm (£8-75m), operating a 
profits came through behind at 
£6. 68m. compared with £?.06m. 

After the tax figure, minorities 
£74.000 (£47,000) and dividends 
of £614.000 (same), the retained 
balance came out little changed 
at £2-68ra. against £2.71 m. 

As known the group launched, 
on toe Unlisted Securities 
Market, CCA Galleries, formerly 
Christies Publications. The 
directors say they believed that 
to maintain its momentum this 
company should develop a 
separate identity away from 
Christies. As a result of the July 
issue the group reduced its hold- 
ing from 55 per cent to 35 per 
cent while the profit on the in- 
vestment will be included in the 
year-end accounts. 

Directors have completed the - 
purchase of the head lease on 
the saleroom and headquarters 
at 8 King Street, London, which 
It has occupied since 1823, for 
62.5m cash from Commercial 
Union. 

The purchase completes 
Christies property no rtf olio 
securing toe principal UK sale- 
room Mid follows closely on the 
acquisition of additional pre- 
mises in New York. 

The directors point out that 
both transactions. totalling 
£9_lm. were financed out of in- 
ternal resources. 

See Lex ^ 


High interest hits Grosvenor 


A SUBSTANTIAL improvement 
in operating profit achieved by 
the Grosvenor Group, toe elec- 
trical, electronics and engineer- 
ing combine, in the year ended 
June 30 1985 has been out- 
stripped by increases in trading 
loss from discontinued opera- 
tions and interest charges. 

This leaves toe pretax profit 
for toe year at £l.Q6ra, a drop 
of £5,000. This is aggravated 
by extraordinary charges of 
£708,000 which means only a 
£48,000 net profit attributable to 
shareholders, against £768jQQ0; 
the dividend is. however, being 
maintained at 5.75p 

Turnover in the year moved 
up by some £10m to £33.7Sm. 
with electrical accounting for 
£20. 36m (£11. 18m), engineering 
£12- 05m (£8. 67m), industrial 

property development £245,000 
(£630,000) and discontinued 
operations £1.12m (£3.16m). 

The operating profit came to 
£2£-m (£155m) and comprised 
electrical £Ulm (£924,000) 
after a £471,000 loss sustained by 
Cera, engineering £1.05m 
(£524,000). and property £45,000 
(£101,900). Interest charges are 
up to £855,000 (£308.000) mainly, 
as a result of financing capital 
expenditure for further develop- 
ment at Floform and Lock, and 
toe discontinued operations at 
Metrel accounted for a loss of 
£306.000 (£180,000). _ 

After tax £187,000 (£219.000) 


and minorities £116,000 
(£75,000), the net profit for the 
year comes through at £756,000 
(£770,000) for earnings of 12.l2p 
(14.36p) per share. 

The extraordinary charge 
represents £752,000 relating to 
the closure of the manufacturing 
and trading operations at 
Hiirfiin of Metrel, which includes 
redundancy payments and the 
write down of plant and stock 
to net realisable values, less 
£44,000 surplus arising on the 
liquidation of a former sub- 
sidiary. 

Floform and Lock performed 
ahead of expectations, while 
Backer, KPL Enrol and Peer- 
crown were on target Cere is up 
for sale and talks are taking 
place with a number of prospec- 
tive buyers, including Cere’s 
own management The hoped for 
price would be around asset 
value— about £400,000. Weigh- 
Co imt's results were disappoint- 
ing and Changes in the manage- 
ment structure have been made. 

Past trading has been season- 
ally biased towards toe second 
-half.- This will be more pro- 
nounced . this year as benefits 
from Backer's increased market 
share and TOvr business expected- 
from the substantial capital 
investment programmes will 
come into the second half. 

• comment 

This mediocre set of results 


from Grosvenor Group demon- 
strates that running a Hanson 
Trust in miniature is nothing 
like as easy as the company’s 
management had envisaged when 
Grosvenor was re-born and re- 
christened three years ago. Of 
Its eight major constituent com- 
panies, two have turned out to 
be major problems; one of 
which, Metrel, seems to have 
been solved, but at a total cost 
of over £JLm. The other. Cera, 
has led Grosvenor to too sorry 
conclusion that it simply does 
not understand the capital goods 
industry, and is now looking for 
a buyer for that company. The 
effect of these difficulties has 
been to push gearing to about 
100 per cent, a ratio which the £ 
company plans to reduce via an ' 
improved trading performance. 
That would be a safer bet if all 
its satellites were as profitable 
as Lock and Floform, which 
accounted for most of (ho 
improvment in trading profits as 
presented. However, the other 
companies, are. doing less well, 
and the latest acquisition, Weigh 
Count, is making disappointingly 
large losses, so that a new 
management team has belatedly 
been hired in an attempt to 
improve matters. With toe shares 
at HOp. a historic p/e of 9 sug- 
gests that toe market does not 
believe that all may shortly 
come right 


Fothergill rises 12% but 
marg ins under pressure 


Fothergill A Harvey increased 
interim profits by nearly 12 per 
cent in spite of an erosion of 
margins in all its businesses. 

The taxable result, up from 
£L28m to £1.4m, was attained on 
turnover up by 17.6 per cent 
from £1 4.51m to £L7.06m. 
Margins were most affected in 
the electrical insulation and 
advanced materials businesses 
with resultant lower profit con- 
tributions, says Ur L. Stevens, 
chairman. 

However, engineering fabrics* 
sales progress was sufficient to 
overcome some easing of 
margins and yield an increase in 


profit contribution. 

Overall, he says, “we have 
not escaped toe generally 
reported downturn in order in- 
take but with our efforts directed 
primarily to speciality materials 
some continuation, of profit im- 
provement is expected." 

The interim dividend for toe 
six months to June 29 1985 Is 
held at 2.75p. Earnings per share 
Improved from 5.64p to 6J$2p 
after tax of £547,000 (£552,000). 

Taxable profits included 
associate profits of £78,000 
(losses £85,000) and were struck 
after interest charges of £87,000 

(credits £12,000). 
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Hunter 

recovery 

continues 


Dividends shown pence per share net except where otherwise stated- 
* Equivalent after allowing for scrip Issue, t On capital 
increased by rights and/or acquisition issues, t USM stock. 
§ Unquoted stock. 


Hunter, furniture manufac- 
turer and importer and 
distributor of plywood, con- 
tinued its recovery in toe six 
months to June 30 by more than 
doubling pre-tax profits to 
£497,000 against £202,000 last 
time. 

The improvement in operating 
profits, up from £344,000 to 
£702,000, is due to the final 
elimination of all loss-making 
activities in contract and 
domestic furniture manufactur- 
ing and the continuing growth of 
Hunter Plywood's DIY distribu- 
tion business, the directors 
state. 

Progress since June 30 has 
been encouraging, they say. 
although the remaining domestic 
reproduction furniture manu- 
facturer, Beresford and Hicks, is 
still operating in. difficult market 
conditions. 

However, the directors hope 
that Hunter Plywood's continued 
development and the group’s 
diversification, into property in 
the first-half, will enable satis- 
factory progress for the full- 
year. 

If such progress is made, the 
directors expect to declare a 
dividend of not less than 2-5p 
per lOp share for toe year. 
2 ? ere Is no interim dividend. 
The last dividend was paid on 
July 1 1980. 

Turnover grew marginally 
from £13.l2m to £13.58m. Net 
interest payable was £205.000 
(£142,000). Tax took £183.000 
(nil) but there were no extra- 
ordinary debits against £33,000. 



BRITAIN'S HADING STHL 

puma. 


Steel Stockholders limited of Mossend, 
Lanarkshire, leads the steel profiling industry 
in Britain, undertaking contracts related to oil 
rig construction and other major projects, using 
the latest computer controlled techniques. 

Other leaders in London and Northern 
Group PLC include United Medical 
Enterprises, Britain's leader in the fast-growing 


century; BlackzaeU/Tmctor Shovels, Britain's 


leading independent earthmover; EdehhalL 
Britain^ leading manufacturer of concrete 
facing bricks ;AfcAfztZcn Offshore, suppliers 
„ of specialist personnel to the North Sea oil 
industries; and Weatherseal Windows, 
pioneers in domestic double glaring 

Send for the latest London and Northern 
Annual Report and find out more about a 
Group with a turnover In excess of £250m and 
which continues to extend its interests in 
growth fields. 
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BUSINESS LAW 


Disputes: the other way 


h i»r 

I* ... '-Is 
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“TEE. EJRST thing we do** 
SJ? Dick the Botcher, “ let's 
. fell all the lawyers.”* This is 
obviously a counsel of despair 
with which one need not agree, 
not entirely anyhow. There is 
some hope that lawyers can be 
re-educated, at least some of 
thenu The .first point of the 
re-education programme should 
he that for most people justice 
matters more than law. And 
the second point is that when 
. it comes to justice, money does 
matter. As- -Lord. Devlin said: 
“The trouble at the root of our 
legal system is that we have 
allowed it _to grow up in an 
atmosphere in which, where 
justice is concerned, money is 
hardly, an object.” . 

The cost of litigation in the 
UK is such that most people 
are frightened of the judicial 
system— and. the cost of arbitra- 
tion is sometimes even greater. 
And it Is even worse in the 
TJ.S. Judicial statistics reveal 
that the proportion of actions 
settled before they come to trial 
is .rapidly gr owin g. ■■ - 

In . a minority of cases, the 
set t le me nt Is brought about by 
genuine agreement. In most 
cases, the fear of the enormous 
costs of the trial obliges the 
fin anc ial ly weaker party to give 
up. - This is a very unsatis- 
factory solution which has 

ot justice? d ° With the 

A reaction, against the mount- 
ing cost of litigation and 
arbitration ~ sometimes greater 
than the award to the winning 


By A. H. HERMANN, Legal Correspondent 



This - is the concluding article 
in a two-week series on the 
resolntion of business dis- 
putes 


party — leads to a proliferation 
of non-judicial methods of dis- 
pute- resolution, t Ail sorts of 
UK complaints procedures fan 
into this category. Some are 
-Operated by trade or profes- 
sional organisation — the Insur- 
ance Ombudsman Bureau and 
the Banking Ombudsman, for 
~ example. .If you think your 
-solicitor's bill is bigger than it 
-should be, you can ask him — 
within a .month — to obtain -a 
Law Society remuneration cer- ' 
tificate, and if you are . still 
- dissatisfied, you can -go further 
and ask for taxation of the costs 
■by the court, if these . are 
related to litigation. 

There is also a proliferation 
of independent, quasi-judicial 
dispute . deterxnlnators, often 
operating . in .-a- two-instance 
system. Thus, trading standards 
officers -can refer serious' con- 
sumer complaints _to the Office 
• ..of Fair . Trading; the . Lay 
Observer supervises and reports 
on the way the' Law Society', 
deals with complaints against 
solicitors; there are the Local 
Administration . Commissioners 
to be. approached- through local- - 
councillors r mid -the. Parlia-.7 
-r >mentary- Ombudsman j. to 'be-' 
. . 1*1- ' ri' •.£ 


approached ■ through Members 
of Parliament -in his capacity 
.of Commissioner for Adminis- 
tration and directly when he 
wears the hat of the Health 
Service - C ommissi oner 
- AH these and- many other 
complaints and arbitration 
'schemes serve the consumer 
.or private; individual facing a 
big ..trading organisation, a 
profession or a government 
department: However, there is 
a remarkable lack of quick and 
cost-efficient methods of resolv- 
ing disputes between business- 
men. Conciliation is still a 
dirty word for most English 
lawyers and the. conciliation 
procedure made available by 
the Chartered -Institute of 
Arbitrators is rarely used. 

. This contrasts sharply with 
the TJB. attitude expressed by 
Robert Coulson, president of 
the American Arbitration 
Association: . " The process of 
. managing h nsinwa disputes has 
changed. Business executives 
no longer think of controversies 
as discrete adversarial trans- 
actions. Every disagreement' 
with an outside entity resonates 
throughout the corporate struc- 
ture. sending pangs of appre- 
hension through the various 
levels of the organisation and 
to its - constituents." The 
association has- adopted a much 
broader objective ' than -Euro- 
pean arbitrators. It is its policy 
to encourage . not only arbitra- 
tion but also negotiation, 
mediation, conciliation.' and 
.other procedures of dispute 
resolution which are now 
emerging. 

A conciliator does not resolve 
the dispute by a binding and 
enforceable decision -as an 
arbitrator does, but- by helping 
the.parties to agree — and their 
agreement is, of course, binding 
and enforceable as any other 
contract Conciliation can, and 
often does, proceed without 
formality, but -the -parties can 
aJsa-jdepf rales- formulated for 
this- purpose Jiyiseyeral «istit&- 
■tions; These . include the cqn- 
- 7T i/p’wiiar 


dilation rules of the 
International Chamber of Com- 
merce (last revised in 1980) of 
the UN Commission for Inter- 
national Trade Law (Undtral), 
published in 1981 add of the 
International Centre for Settle- 
ment of Investment Disputes: 
published la January 1885. 

A pre-trial or a pre-hearing 
conference called to determine 
what is ' common ground 
between the parties and to 
define the disputed issues can 
sometimes lead to conciliatlm 
and UA judges are known 
sometimes to take an informal 
and beneficial initiative 'towards 
that end. In Europe both 
judges and arbitrators have to 
be more careful not to get in- 
volved to a point which would 
make them seem biased in 
favour of a solution which they 
had suggested in their effort to 
help the parties to settle their 
dispute. 

Some of the new schemes 
are derived from old-established 
“adjudication” functions of the 
architect or consulting 
engineers. Independent teams 
consisting of technical experts, 
arbitrators' and lawyers offer 
their services extending from 
contract management, fact find- 
ing, conciliation to arbitration 
producing binding awards. One 
of such new organisations is 
Poly con Endlspute Management 
Services, whose founder, Ron 
Baden He! lard, claims: “ We re- 
sist lawyers* strong inclination 
to treat arbitrators as High 
Court judges, which they are 
not, and seek the just resolution 
of disputes as one businessman 
helping another.” 

■ To reduce the legal costs of 
U.S. corporations — estimated 
■at $80bn a year — the Federal 
Bar Council has devised a 
scheme to eliminate or reduce 
the burden of discovery and 
of .other pre-trial - procedures. 
The parties using the scheme 
agree on an experienced trial 
lawyer to serve either as 
“special counsel,” a mediator 
.in effect or as “adjudicator” 
making an award on the merits 
of the case. They agree further 
on a fixed time schedule and 
on the fee to : be paid -to the 
lawyer. Whether acting as 
special counsel or as adjudi- 
cator. the lawyer appointed -by 
the parties has complete con- 
trol over the* procedure, and 
.it is understood that he will 
not adopt the conventional U.S. 
adversary procedure with their 
discovery clashes and numerous 
interlocutory motions and other 
diversions. 

Consultation and contract re- 
negotiating, old ' established 
methods -of ^'dispute resolution 
between" 'retf^ohSble people, are 
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F-T- CROSSWORD PUZZLE No. 5,842 


Making the most of 


the charms of mint 


ACROSS 

1 Bill living in .rectitude (8) 
5 He looks as though he. 
hasn’t washed the back of 
the neck (B) - 

9 HP’s excuse for absence is 
weakened (8) , . - 

19 Fuss about the French In a 
Spanish city (6) 

12 One of those animat 
crackers? (9) .. 

v-iontnn* occupation 


iA straws for horses M) 

16 He needs a regular supply 

of drugs to keep going (7) 
19 His- initial confusion was 
ma iming (7) . 

21 Sound sense of position (4) 


7 Suited to change, knowing 
what It’s like (4. 2, 2) 

8 Additional information an 
organist plight provide (8) . 

11 Great work from the 
picador (4) 

15 Un sou coin for nil damages 
(9> 

17 One naturally separated from 
- the rest of humanity (8) 

18 Even agitato passage may 
be so written! (8) 

20 Speed of light (4) - 

21 Showed nb respect and ate 

greedily (7) ; . . ■ 

22 Tm unforunately upset by 
highly spiced foreign food 
(6) . - • 

22 Strip of property, peihaps- 


^jj *» (5) 

25 Deficiency . that should break, 
no bones (8) - ' . . ' 

27 He “has ' absolute control or 
the French drug (6) 

28 Where , prompt action is re- 
quested^ 3-5) ■ . 

29 Is unusually hard on the 
outside, but edible (6) 

.30 Building Elsie ana Ida 
regard as perfect (8) 

■ DOWN 

1 Settle on a due (6) 

2 Saucy antics? (6) 

3 Produce straight lines, say 
(5) 

4 Places where children may 
go between two and five (7) 

$ Eye-lines (5-4) 


26 She’s a vessel in the drink 
(5): ' 


■ Solution to puzzle No. 5^41 
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i'HAVE never seen the charm ' 
of herb gardens. Most herbs 
strike me. as coarse and useless. 
Who. really .wants woad in a 
flower bed unless they have 
Anglo-Saxon pretensions? 

Herbs have a nasty habit of 
being short-lived or inerra die- 
able so that herb beds end up 
as a mixture of gaps and small 
jungles. 

People fall for their evoca- 
tive names and then regret 
them. Lovage is the worst 
culprit. It sefcretes an acid oil' 
wfctch somebody once tried to 
market as a test for lime in' 
drinking water. 

Lovage’s .market did not sur- 
vive the arrival of fluoride. It ■ 
then transferred its name to a 
commercial drink, now forgot- 
ten. - 

My bible of the unusable 
properties of herbs is the 
Modern Herbal of Mrs Grieve. 
Published in 1931, It is unsur- 
passed in its range of useless 
information 

“The public house cordial 
named Lovage was formerly 
much in vogue,” she tells me, 

“ but it owed such virtue as it 
may have possessed to Tansy.” 

Sqy no more. Tansy has no 
virtue; it. .is a coarse . plant 
which, used to .maim beastly 
cakes .for prizes at village 
shows.. Horses and goats re- 
fused to touch ft. 

There is - one shining excep- 
tiou- to these complaints and at 
thi£ late, time of. year is still 
giving me great pleasure. 

Even if you hate mint sauce 
and mint leaves in Pimms, mint 

is a charming garden plant 

Admittedly, it can be invasive.’ 
When it , has .flowered it looks 
scruff it is also prone to rusk 
Beware of these little weak- 
nesses and then make the most 
of its charms. ' 

Cut your mint frequently to 
stop its flowers and encourage 
the: young leaves. - Contain the* 
roots in a firm boundary, an 
oid bucket with k hole in the' 
bottom, or a sink beneath a 
garden wall. 

You, may well find rust on 
plants which -shops try to sell 
you: it shows In the little 
orange dots on the lower stems- 
atad the backs of the leaves. The 
scientific treatment is to cut 
off the affected stems and pre- 
vent the fungus from* spreading 
by spraying the soil with 
Tumbleblite. 

lift nut-infected roots, dean 
them and dip- them first into a 
bucket of hot water and then, 
after 15 minutes, into cold 
water. Then replant them in a 
fresh site. Apparently -'the rust 
then' dies out . . . 

In the past 10 years mint 
collectors have brought many 
old varieties back on to the 
market : There' is one villain in. 
the family, the Horsemint, 


which is recognisable from its 
long, pointed leaves with soft 
white backs. 

Avoid this tasteless variety 
at all costs and watch out for 
the copious half-caste which it 
fathers on the spearmint. This 
form ls the one we all like in 
mint sauce, but it is regrettably 
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Robin Lane Fox 


susceptible to horseplay in an- 
uncontrolled bed. 

It crosses freely with Horse- 
mint and loses the toothed edge 
to its leaf which dis tin gui sh es 
the true spearmint’s bloodline. 
This true variety is the only 
one to buy. 

There are three charming 
forms for the garden which are 
useless in the kitchen: the 
carpets of green Corsican mint, 
the Water Mint, which smells of 
caraway seeds, and the white- 
variegated mint which comes 
into its own in late July. 

For cooks, the freshest form 
is Bowles’s Mint a tall plant 
with rounded, felty leaves 
which reaches 3 ft or more. 

Variegated ■ Applemint 
deserves its name and flavour, 
and I never tire of the -Eau de 
Cologne Mint which gives such 
a surprise in cocktails. - It does 
not taste as if the after shave 
has somehow fallen into the 
drinks’ try. It make a strong 
mint sauce, classically preferred 
on pork. 

Everybody falls for the idea 
of growing hardy peppermint 
but they should remember the 
best form is the porpletinted 
Mentha Piperata which Is named 
the Black Peppermint 

It is as easy as the white 
form but has a true pungency. 
Experts often tell us that mints 
prefer the shade. What they 
really like is a well -drained soil 
and frequent division: on heavy 
day, they die out after a winter 
or two when they begin to age. 

.The white forms sometimes 
scorch in full son but I do thin k 
the best flavour on the apple 
and Eau de Cologne- varieties 
comes from plants in warm 
places. They are not so neat but 
they are more pungent 
' The better mints are garden 
plants in their own right and 
we now have a better range than 
ever with which to flavour the 
next round of drinks. 
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structured to respond to the 
requirements of high finnace 
and of big business. They can 
succeed where litigation and 
arbitration are bound to fall 
because neither the judge nor 
- the arbitrator can rewrite the 
contract to meet new develop- 
ments and unforeseen circum- 
stances. “ Renegotiation " is the 
word when defaults of 
■ sovereign borrowers have to be 
papered over, “consultation" 
when the International Mone- 
tary Fund and the World Bank 
step in. 

On a less august level, we 
have now the “mini-trial” — a 
misnomer, as it is no trial but 
a carefully prepared session 
designed to clarify the claims 
and possibilities of the parties 
and to arrive at a solution 
which would not harm an on- 
going business relationship. It 
can be strictly “ off the record ’’ 
and “ without prejudice ’’ to any 
future litigation or arbitration; 
or parties can agree that cer- 
tain disclosures or partial 
agreements can be carried for- 
ward to the next stage. It may 
be that a party which rejects 
the chairman’s recommenda- 
tions will have to pay the costs 
of subsequent litigation unless 
it thereby obtains a substan- 
tially better result. 

Though the scheme is of U.S. 

. origin, the Zurich Chamber of 
Commerce has also introduced 
a “mini-trial” designed for 
international commercial dis- 
putes. A panel consisting of 
two senior corporate officers of 
the disputant concerns and a 
neutral chairman of equivalent 
standing hears the issues and 
aims to achieve a settlement 
Written submission qre limited 
to 25 typed pages and time 
' limits of 30 days are imposed. 
Lawyers are not discouraged. 
If no agreed settlement is 
reached % the deadline, the 
panel submits a settlement re- 
commendation, unanimous if 
possible, otherwise from the 

phairman. 

The mini -trial can be often 
a faster procedure than sug- 
gested by the Zurich scheme 
. — it can be concentrated into 
one or two days, during which 
executives, of the parties in dis- 
pute hear! often for the first 
time, what the real issues are 
and how they appear to the 
other side. There is lime for 
‘only brief oral submissions by 
lawyers, a free-for-all question 
session and the chai r ma n ’s 
estimate of the probable out- 
come. duration and costs of 
litigation. And after a lunch, 
taken by the two parties and 
their, advisers separately, an 
agreement — ^or so one must 
Jhbpe., 

* Henry VL-FaiLS. 
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Fam6nd tojl 64*t I 

Sentry Aiwmcc International Ltd. 

P 0 Bm 1776, HAMihoi 5, BemwU. 55303 

Far FmmPran tome in 03=7 41434 
Seoul International trust 
Fri Mw Karra lnrtto Trust Ca UK 
do Virion d* Cria Ud, Kras William Straw. London, 
EC4 01-623249* 

UAV wm 8782.71. ID* MM USS9L023.16 
Seven Arrows Fuad MV 
62 dr >6«Mtt4dw Cwetm, Neth+rivs Mriet 

NAV Oct 4 J *1.05673 I I 

Singer ft FrieAaadtr Lite. Agents. 
ahewS«.BolW5N»EC2M4HR 016233000 


Money Market 
Bank Accounts 


Cr t»<v 
firOt) hrt CAR IM Cr 

Adam ft Ca. pk 
220urWeSq ErinUarriL EH24DF 


031-225 B484 


FaSSenacCaraet .. <11=5 


80)1 119* hr 


Attken Hume 

30 City Rome tCIV 2AY. 


TraovaraMt ... ■ [11=5 

MW M On -__-_Jll 


125 


016386070 
■ Ul[ 12 58) 0* 

8371 12 3w tew 


I 200 


TatfaTuOoZ *7.70 

Shaadifoud iBteroatunri Ud 

P0 Boa 44, Sutntey. C.l. 0481 27112. 

Inmawnd lac -®97 604 ■ 2« 

latmiMMAcc -05.44 6J1 1 I 254 

Sactet* Seemnie Merchant Bride pie 

60 Gratedwrt* St Loodeo EC3V OCT. 016264621 

F>StcWIMt*e6M&.lFF«158767(»QBl l 

Standard Sank Fuad Managers 

119, Canaan ft. 016236616 AiKhany Warn 

UdFaU 1M30B I Mi l 6.76 

toWualFmF — |«J09 J»[ |M 


Beak af Scutiaad 

38 TBreadneerie St. EC2P2EH 
Haney MM Caeamacx JllOO 

Barclays Prim Account 
POBm 125 l Northanwtgn 

HriiawDunw UtO 

Britannia Investment Services Ltd. 


0162880*0 
80Z< 12181 Mm 


0604252891 
8251 1239 hr 


29FM»y Caen. EC2U SQL 

Cute AM* 0133 

Ch ar terho u se Japhet pic 
1 PrirtwMcr Row, EC4M 7DH. 


8321 


01 5882777 
l2J*i MU 



Perpetual UT Magrs (Jersey) Ltd 

PO Ba 459,"St heller, Jersey. 0534)4517 

(PteweCr- — : stars - IBM *o^ 100 

tAWFd — : ;..s un . L45S +cma 0.70 

1 EnrraraaCm_IU17D 124« «Q027l 100 


tmiiraeFi Won? 0.748 . 1*63 

Standard Chartered Off. Money Mkt Fund 
POBm 122. Sl Metier, Jeney. 0534-74454 

amma 0216*9 i*008 M was 

lift.* 123 9303 I+0004S 697 

Oto»v„ : — :J DHSa.4S6S l+DOKri 352 

SwuF.au SF420S1B 1*000)1] 261 

JmhWIM ..331 VSJ7501BB I+0.7JW '513 

IBS Maraud I|B20L32».69*d+Off5d 1055 

StfririMmri Ul-3532 ]J.7&ul*00m 1333 

State St Bank Eguite Kldgs NV 
Car Mqi CBb fa John 8 Ghsiraawgb Curacao. 

NM aura «Uut OH t 19 M. 

Strategic Metals Carpp pic. 

5 BuHIrgjm Cdns London W1X1LE 01-7346102 

Strange Meufa Faad <277 7B 234771 I 

Strategic Metal Trust Magrs. Ltd. 

4B Attial Siraet Oaogtdb. loM 062(26866 

StrauvcMrUITr 50*752 0M52i I 

Stronghold Mana g eme a t Limited 
P 0 Bm 318 St Briber. Jeney. 0534-70152 

Cm —n Til .(708J 745*1 ' 

TSB Trust Feeds (C.I.) 

26 Hm St, Sl. Heber, Jeney ICII- 053473494 

TSBGdt FnaatlG 1UL0 105 Ori ' II Jl 

TS0&««Uw<tW.-JW10 101 OJ J 11.11 

TSBJwEm«yF« IjlD9 7 1155] *04 374 

TSEKraLurayM -4)09.7 lis3 ♦ora 3.74 
TSB CanenCy Frad__Z3)00 7 IK Bra *0jl 
Pneo a* OaoOrr 9. Ncn jra 0*j Ononrr 7n 


CiUrnnk Savings 

Sl Mari as Hw. Hui r uwm nh 6nw 01-7489251 
Henry Hir*M PM U- 4571 I42P MS 


Co-operative Bank Cheque ft Sam 

78*> CdrnUll CC3,01-A2b 6543. 

BBgr rd ai id SSI 6 

Darttogtau ft Ca Ltd 

Dritngua. Tomes, OMNI TQ96JE. 0803862271 

Money Hhi4cc >1100 G22< 12271 hr 

Edward Mansan ft Ca Ltd 
9 HeMm Place W1M 9AG 01-6313313 

CMmeDuMAcc OlftO 839* 1248 HA 

Hendersan/Bauk at Scatlaud 

38 TbrejUieerie Si EC2P2EH 016288060 

Maury IW-CMri 4Q-I110O 8221 12id Hu 

Uoyds Sauk PLC 

71 UnKwnl St LnoAn, EC3P3BS. 016261500 

HipilraCBeaar Accwra 8123 8251 1238 hr 

Lambaed North Central PLC 

17 Bratui 51, W1A 3DH 01-4093434 

14-Oto Mobtr . ^ 111500 85461 12 280 

M ft G/Kirinwart Benson 
41-94 Mrw London Rd. ChrWord. 

H I.CA. 31125 BJli 


024551651 
UJS Owr 


Taiwan (ILOX.) Fund 

cm Vicheto da Coua lid. King William St London 
Ec«. 01-6232444 

NAV 3393. HW afar OSS9.780.94. 

Tenaant (Cayman] Mwmgers Ltd and NATCO 
PO Boa Z1B9, Grand Caymm Old IB09) 949743b 

IIWauMe ComvoAw 1*900 9501 I 

Tharnteu Management Ltd. 

16b Fishery Qrcat LOnlon EC2M 7DJ. 

JaoaaFwd {Sll 57 12 148 

Aac&BlaFnW -B9 9n 10471 

CuaanM—Tnm — Sl If, l-»a 

Wic8Chaa 8u a wra FdS94a 99S 
Takyo Padfk Hoidiags NV 
I mim Mamgemen Co MV. Caraeaa. 

NAV per wav SUS.1S. 

Tokyo Pacific H trigs. (Seaboard) NV 
lauwt Minigenunl Co NV. Cmcao. 

NAV per Awe S9862 
TyndaH Man ag ar s 
3 New St Si Hrker. Jeney. 

E&£~R! 


MUHand Bank pic 

PO Bu 2 Sheffield. 

Hrai imohiacc. J187D 

L 10000* -__OU7 


0742 20999 EH B65 5 
SOO] 1143 Qir 
8JS 12471 (K> 


Provincial Trust (formerly Chwriartms) 
30AihieyR8 Albriham.CheUare 061-9284011 
OieaarAcc USD 8*0 uoa Mb 


016384761 

I *0 1*71 
♦con 

I *0 14h “ 


Royal Bank of Scotland pic 

2* Lombard Si, LOHMEC3V9BA 03I-S570»1 

(Mwanncmara <110 822> 1208 hr 

Save ft Prmper/Rohort Fleming 
28We«emR8RariartRU13LB. 0708 66466 
H l BA- _U07D 800 118V dm* 


TyndaH ft Ca 

29-30 Fvuem VKMra SL BrratoL 


tefaTiiSim 1139 

PortW*5e+ Aiarrcaa. 10*1 
PnnhMSri-FjrCrai- 1022 
Ppmoaesn Ewiwra (U7 1 


0534 3733173 
I 100 


0272732741 

I ace DUO 8371 12511 Ob- 

la ITTll 03 829 12)11 hr 

J. Honey Schrader Wugg ft Co LU 
E wra Be n e Hone. Pa na arntt 0705 527733 

Special Icc 01. 10 BJOi 12«) Hm 

Dm*L 1O0«I ~Q135 8 aal 1280 UA 

Western Tmst ft Savings Limited 
TM Moarycemra. PtymcuU PL 1SE 075224141 
tagamCwAu HLb9 87d 1290 On 


NOTES— Grour ran id tew evmw Irani m ow u 
rate of ua Not: actual rate after deduction ol CRT. 
br Eaaw CAR. Gram ewa m i e n r wbaira rate) 
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i 
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I 

r 


•VI 


coraenuuM annual raie. IK Cr. Iregnency wteraB 
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TyndaH Intaruatteari Assurance LU 
AhattHnor. SiPnrr Pen.Cannney 0*8127066 
414 
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Do S . - 9 ADO 

Pxri Euatv .0781 

DoS . 4} H20 

NonkAMT Ewly — P59 
Da S i M 

*CT*5=B* 

IdnULFiVdM 1*57 4 

0D 3 — AS 15 

Sim ng Ford Ira. 4303 4 

Da* — toJIS 

Dour pamu 3)289 

00.17— 


MOTES 

Pntra ore in pencr urdrM Himwne m thaw 

nrMaaledSwiinnoORibratorbiU 5 aaUnrv V<<dt 
lUnM « I j)i lOlunwi Alim (or All buna abdak 
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IrurM ad e. tn--tfrnO. 


DAS ilBi 

Se £l°T±z-rrM 

c fcTI: J’i 


OPTIONS 

3-month call rates 
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TyndaMuardiau Mngt LU. 
PO Bm 1296. Harndfa^ 8ecimdi 

T-SAwrocra -h *1990 

7-0 Mflatr-— — — — | *25.58 

T6£sraBaad SI9JB 
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Tim»+w — —I fa» 

T60rar»u.._- ^26 

70 Pacdic J T2JU 

MWWlSirrac -r GSU 
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BSR 

-1 « 

BTR 

BaMOCh 

dS 

BwOUtn 

BHe Circle __ 

__)M 
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I - 


M. 6. Tyrrtfl ft Cn. LU. 

PO Bn 415b Loadri W13 9NV. 

Oruc — >112 70 1300) 

US- Pacific Stack Fuad. 

15, mw Ernie Runet. Uneehmrg. 

NAV. - toss 90S *00)1 

US. Treasury Securities Fund Ud 

PO Box *8. Sl Pnw Poo, Guernsey. 0*0123021 

Sam Tatra Sown. 1 W7J2 

FialdiraMranral 1 608=9 . 

Unicu Invest Fd Mgt Ca SA Luk 
L ondon ft Continental Bankets Ltd. 

2, ThagmartOeAve, London. 01-638 fell 1 

LiwmtarU. Faac 10H765O TB0d I 

UNiaa-larestmeat-GeuUsdiaft 6mbH 
Aratan 16767, D 6000 FntrUon 16. 

U04WH, 3iSl ■ 


Boworrs -30 

Brtt Aenrooce. '32 

BriLTrtttam 117 

Brown U.1-, ■ V, 

Burton Ord . ^..^1*5 ' 

Cntfaitys IU 

Charter Com 118 

Comm Union 23 


U-raU IDIML02 4310 

Unit Trust Service* (Jersey) Ltd. 
PO Bo. 194. St Hcriet. Jmcy 
T**n “CF '10b W 

WSHMS 

United Fuad Managers Ud 
16-18 farms RdCmph. Hong Uog. 
S6W»r. - GK04 1» 


112001 

84M 


0534-72936 
I 768 
BS34 73141 


5-231417 
' 1006 


Couruuhb 
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_.J2 

DfUiDet) >56 
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Ito 



HJmonTsL — 
Hawker SkU — 

-18 
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-J 5*i 
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A 
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COMMODITIES AND AGRICULTURE 


Australia in 
fresh attack 
on Europe’s 
farm policy 

By Our Commodities Editor 

EUROPE’S COMMON Agriffd- 
tural Policy may be keeping 
up to lm people out of work 
in manufacturing industry, 
according to a study released 
in London yesterday by Austra- 
lia's Bureau of Agricultural 
Economics. 

The report — " Intersectoral 
Effects o fthe CAP” — is the 
latest broadside against Euro- 
pean farm policy from the 
Australian Government-funded 
Bureau. Last month it pub- 
lished a major study aiming to 
demonstrate that the CAP cost 
European consumers and tax- 
payers an estimated 56 to 73bn 
European Currency Units 
(Ecu) a year. 

Yesterday's report said that 
without the distorting effects 
of agricultural protection, 
which has depressed economic 
growth and kept import prices 
up, net manufacturing exports 
could have been Ecu 3Qbn 
greater in 1983. That would 
imply that manufacturing out- 
put might have been, about 4 
per cent higher. 


EEC butter plan angers 
British manufacturers 


BY ANDREW GOWERS 

BRITISH BUTTER manufac- 
turers yesterday sharply 
criticised the European Com- 
mission's emergency plans to 
reduce the EEC butter moun- 
tain by making further subsi- 
dised export sales or feeding 
it back to cattle. 

The Community's surplus 
stocks of butter, in public and 
private hands, total more than 
lm tonnes despite recent moves 
to cut milk production, and the 
Commission recently announced 
that it was urgently examining 
options for their disposal. 

These include the possibility 
of another large subsidised sale 
to the Soviet Union, exports of 
old butter in the form of 
“ ghee ” to India and Pakistan, 
domestic sales of concentrated 
butter for cooking purposes and 
— most bizarre of all — the feed- 
ing of butter back to the 
animals which produced it. 

The English Butter Market- 
ing Company, which represents 

manufacturers in England and _ 

Wales, said yesterday, following which the Community currently 
a meeting with members of the imports. Mr Bessey estimated 
retail trade, that all these that a subsidy of about £1,750 
schemes would be more costly a tonne — compared with the 


than equivalents in the past, 
and would have substantial 
political or economic draw- 
backs. 

For example, the proposed 
sale of 100,000 tonnes to the 
USSR would need to take place 
at a high rate of subsidy given 
the present competitive con- 
ditions on the world market. 

The existing scheme to sub- 
sidise sales of concentrated 
butter for use in cooking cost 
£1,175 per additional tonne 
sold, and generated only 4,000 
tonnes of extra sales. But it is 
reported that Brussels would 
like to sell 40,000 tonnes more 
under its new pro posal . 

Mr Mike Bessey, EBMC chair- 
man and a senior Milk Market- 
ing Board official, said the Com- 
mission should consider three 
alternative proposals: 

• Further subsidising use of 
butter as an ingredient in the 
EEC foo dindustry in order to 
replace the estimated 2m 
tonnes of vegetable and fish oil 


present marginal cost of £1.949 
per tonne for disposing of in- 
tervention stocks— would en- 
able butter to make L ' very sub- 
stantial inroads " into this 
market. 

• Extending the “ social 
butter" scheme currently im- 
plemented in parts of the Com- 
munity to old-age pensioners. 
Mr Bessey said that if butter 
were to be subsidised to a price 
equal to that of premium 
margarines. 31,500 tonnes of 
extra butter consumption could 
be generated. This would save 
pensioners some £53m. he said. 

However, such a scheme, like 
the plan to replace vegetable 
and fish oil imports, would be 
vehemently opposed by power- 
ful margarine manufacturers 
like Unilever. 

• Introducing an all-the-year- 
round consumer butter subsidy. 
“ It is our belief that if nothing 
is done to decrease the price 
differential between butter and 
margarine, the ■ UK butter 
market -will continue to 
decline," said the EBMC. This 
could add up to 180.000 tonnes 
to UK intervention stocks over 
the next three years. 


LONDON 

MARKETS 

COFFEE VALUES on the 
London futures market 
turned higher yesterday, 
taking their lead from New 
York. Though the market 
was basically quiet with 
roasters generally withdrawn 
the January price ended 
£2X50 higher at £L647 a 
tonne. The New York rise 
was attributed to reports of 
good business at the opening 
of Brazilian export registra- 
tions for November. A report 
issued yesterday by London 
trade house E. D. & F. Man 
said coffee prices were likely 
to rise in the December/ 
January period due to normal 
seasonal pressures. In spite 
of continuing high consumer 
stocks. On the London Metal 
Exchange copper and 
aluminium prices were a 
little lower but other base 
metals were somewhat firmer. 
LME prices supplied by 
Amalgamated Medal Trading. 


ALUMINIUM 


INDICES 
FINANCIAL TIMES 

OCt. 7‘ ; 'oet.‘4 M'th ago Year-ago 


249 .94 23 0.68 _8M.76 I 2 Q7.B1 
(Base: July 1 1952“ 100) 

REUTERS 

OOt- 8 Qet. -T lit'Pi ag<r Year ago 
1701.0 1701.0 1*98.4 ..jilSjT 
(Baae: September 16 1931 *100) 

DOW JONES 


0«w! Oct. 
Jones 7 


Oct. Month Year 
4 . ago l ago 


Spot 114.76 314.16 — 

Flit. 117.08117.16 — 

- (Ban: December 31 '1331 *100) 


■ 184.34 
: 124,94 


MAIN PRICE CHANGES 

In tonnes unless otherwise stated. 


METALS 


Oct. 8 for Month 
1886 — age 


-..£1 ICO 



: Unofficial 

4- or . 



: dosefp^n.) 


. High/low 


i £ per tonne 

Caoh 

708-9 

-3 


3 months 

1 730.5 J 

-8.75 

734.726 


Aluminium^— 100 

Free MW -aiWOrbO 

Copper - 

Cash h Grade X091 -3.8 £1036.26 

3 mtfij |£loia.8S -O.B £1063.5 

GoMTrov or - 0.5 6322 

Lead Cash- ,£878.5 + 0.75X298^5 

3 mtha X2B6.87 +0.82 £302.25 

Nickel 1 i 

Free -MW ,2911321c 1 2lfi>3S6c 

Palladium oz lsi0l.0Oj-0.85 sag, 00 


Official closing (am): Cash 703 -.5 
(702-331. three months 726-5 (725-5). 
Settlement 7035 (703.5). Final Kerb 
close: 729-30. Turnover 11,975 tonnes. 


COPPER 


WEEKLY 

METALS 


All prices as supplied by 
Metal Bulletin: 

ANTIMONY: European free 
market. 99.6 per cent, $ per 
tonne, in warehouse, 2,790-2375. 

BISMUTH: European free 
market, min. 99.99 per cent. 3 
per lb. tonne lots in warehouse, 
4.15-4.30. 

CADMIUM: European free 
market, min. 99.95 per cent, $ 
per lb, in warehouse, ingots, 
0.76-0.80, sticks 0.82-0:86. 

COBALT: European free 

market. 99.5 per cent, $ per lb, 
in warehouse, 11.10-11.30. 

MERCURY: European free 
market, min. 99.99 per cent. 9 
per flask, in warehouse, 280-286. 

MOLYBDENUM: European 

free market, drummed molybdic 
oxide, $ per lb Mo, in ware- 
house, 2.85-2.92. 

SELENIUM: European free 
market, mio- 99.5 per cent, 5 
per lb, in warehouse, 7.20-7.35. 

TUNGSTEN ORE: European 
_ free market, standard min. 65 
- per cent. $ per tonhe unit WO Jp ' 
cif, 68-70. 

VANADIUM: European free 
market, min. 98 per cent VjOs. 
other sources, $ per lb VjOs, cif. 
2.05-2.15. 

URANIUM: Nuexco exchange 
value, $ per lb UtO., 16.00. 


Aid promised for UK farmers 


Higher grade u ™™ c ’' +? r: 


Hlghtow r. 


BY OUR COMMODITIES EDITOR 


THE UK Government has 
finally bowed to a barrage of 
livestock formers' appeals for 
extra help following the wettest 
British summer in years. 


past 

At the beginning of the 
Blackpool Conference yesterday 
morning, the Scottish National 
Farmers’ Union sent an urgent 
Yesterday’s announcement by ^ ssa § e *° 1118 Margaret 

Mr Michael Jopling, the Agri- Thatcher, the Prime Minister, 
culture Minister, to the Con- detailing what they described 
senrative Party conference that 35 *&*: worst Scottish weather 
the Government would provide conditions for over a century, 
unspecified financial assistance Between July and September 
to livestock fanners follows re- they had experienced between 
peated requests for aid, par- 200 and 350 per cent more rain- 
ticularly from Scotland. fall and 75 per cent less sun- 

It also marks a distinct ® hine 111311 normal. 

Milk production was more 
than 13 per cent down on 1984, 
livestock prices were falling. 
80 per cent of the hay crop had 
been destroyed, and perhaps as 


a 

softening in the Government’s 
previous tough stance towards 
formers. A number of demands 
for special assistance have been 
ignored or turned down in the 


much as 40 per cent of the 
grain harvest would be uncut, 
the Scottish NFU said. 

Farmers elsewhere in Britain 
fear that their profits will be 
severely hit following this year’s 
poor-quality cereal harvest. 

Livestock fanners in Northern 
Ireland have already been pro- 
mised help with a transfer of 
feed grains from intervention 
stocks elsewhere in Britain. 

• Hr Jopling also announced 
that the Government would pro- 
vide up to £2fim in additional 
support for Food from Britain, 
the marketing organisation it 
established in 1983, 

This follows decisions by 
farmers and food manufacturers 
to provide their own funding. 


Cash .9905-15-25 991909. 3 

3 months 1013-5 .-0.5 .1915.111! 

Official closing (am): Cash — 
(985.5-6). three months 10105-1 

(1005.5-6). So it lament 990 (988). Final 
Kerb close: 1014-145. 

Cathodes . 

Cash -874.5 8 —1.75 9 73 ’9 75 

3 months 999-1000 15 998.-098 

Official closing (am). Cash 970-2 
(970-2), three months 992-4 (982-4). 
Settlement 972 (972). Turnover 32.450 
tonnes. US. producer prices 66-66 
cams par pound. 


Platinum :*3 19.70] +0.7D 63x9.00 

Quicksilver! 16270.266* 8290 308 

Stiver troy oz -rl.S84S9.8Sp 

3 months <4S4.8So -rl5547250p 

Tin cm Pi :£68165+&9 .£8174 

3 months -£6697.6 +40 (£9 1375 

Tungsten 966.76 £67.38 

Wolfram 225l0~:S64<6a :«66 70 

Zinc £480.3 : + 3 j£68S 

3 month# | MBS, 25. + 3 <£92955 

Producers-. 19780 187WU8M 

OILS 

Cocon ut'fPfifti 545 Ox - J. V. .7. S4 JO 
P alm Malayan * '* 580u .,.,...XS350_ 

SEEDS 

Copra Phil i t “sS®5 

Soyabe an ru .S-1 ■ t — . S2H.9 
GRAINS. ~ 

Barley Put. Jan. 51095B-0. 15510455 

Maize LC1S9.50 -X12B50 

Wheat Put. Jan. ; ei08 30-0.36 £10455 
No. 2 Hard Wltrt. ; i t 

OTHERS 


LEAD 


Coffee Ft Jan. 1*1647 
Cotton A Index -4950c 
Gas Oil Nov. '5207 

Rubber (kilo) ,'&8n -62.5p 

Sugar (rawi fS127.5x —35 >134 
Wooitopa 64a 422p kilo wapklo 


+255X16605 
—05 ,65.75c 
+ 1 'S24S5S 


Unofficial + or i 
dosefp.m.) — ; 

£ par tonhe 


t Unquoted, x Oct-Nov. w Nov-Dec. 
v Nov. u Dec. f Per 76 U> flask. c Cants 
a pound. 


Cash ,27855.75 
3 months ,286.70-7 


1 + 0.75 — 

+0.62 268(249.6 


Official closing (ami: Cash 278.53 
(277.75-8). three months 286 5-7 
(285-5). Settlement 278 (278). Final 
Kerb close: 286.5-7. Turnover: 6.500 
tonnes. U.S. spot: 13-20 cents per 
pound. 


COCOA 

futures Traded in a narrow range in 
thin volume. During the line! hour the 
near positions eased against the Ipr- 
wards. Physicals also appeared to lack 
direction and neither producers nor 
consumers were keen to rs-antar the 
market, reports Gill and Ouffus. 


U.S. MARKETS 

PRECIOUS METALS traded 
in a. tight range awaiting 
fresh direction from cur- 
rencies and financials, reports 
Helnold Commodities. Copper 
and aluminium came under 
pressure from a pick-up in 
trade offers. Sugar moved 
slightly higher on light trade 

support and profit-taking fol- 
lowing recent declines. Light 
selling developed in cocoa on 
the adequacy of nearby sup- 
plies and expectations or early 
shipments from west Africa. 
Coffee remained firm on fears 
that supply availability could 
tighen if undershipments 
persist over the next few 
mouths- A steady tone was 
evident in cotton as light mill 
pricing developed. The 
energy complex firmed, 
reflecting the continuation of 
attack by Iraq against Kharg 
Island along with expectations 
of a positive trade stocks 
report. Make and soyabeans 
benefited from concerns over 
harvest delays due to pre- 
cipitation in the mld-West. 

NEW YORK 


HEATING OIL 42.000 U.S- gsNons. 
cthWU .S. 9 4Ww» 

Nov 
Dos 
Jan 
fob 
March 
April 

May 

PLATINUM SO noy at. s/froy Oz 


LMML 

High 

Lew 

Prav 

83 50 

*3.90 

83.3S 

83.54 

83.45 

82.75 

83.10 

83 22 

83 00 

83 20 

«B* 

82 K 

81* 

81 <0 

11.20 

81 ;i 

77.-40 

77 7S 

77.40 

77fo 

74.40 

74.30 

73.80 

73 75 

72-20 

72.30 

72 JO 

7210 



Clew 

N’sri 

Law 

Prav 


3148 

822.0 

»t8_5 

317 3 


324J 

327 5 

322-0 

322.3 

ApfH 

3281 

330-6 

336.0 

HS6 


332.1 

334-0 

ms 

329-8 

Oct 

336-3 

338 6 

335.0 

3)43 


SILVER 6.000 trey M. eentt/troy o* 



Close 

High 

Low 

Prav 

Oct 

9*7.7 

-rare 

— • 

632.4 


6309 

_ 

— 

631.4 

Dec 

436.6 

640.0 

035.0 

640.5 


639.9 

644.0 

640.0 

644.9 

March 

648 5 

642.9 

6480 

663.5 

May 

667.5 

MV& 

861.0 

562.S 


667.0 

671.0 

664.0 

672.1 

Sept 

677.4 

677.5 

677.5 

•62.5 

One 

6S3 1 

699.6 

693-0 

690.7 

Jen 

<96.9 

— 

■— 

703J 

SUGAR 

WORLD 

“ 11 " 

1 12 . too to. 

cants/lb 






Close 

Htqh 

low 

Prev 


5.07 

5.07 

4.90 

490 


5.36 

S 44 

534 

6 K> 


5.5* 

5.62 

5-53 

5 51 


5.72 

5-81 

5.72 

5.72 


6.05 

6.M 

6.05 

6.06 

Jen 

6.25 

625 

425 

622 

March 

6.66 

8.72 

6.72 

.6.72 


CHICAGO 


ALUMINIUM 40.000 lb. cwitt/lb 


LIVE CATTLE 40.000 W>. Ctnt»/1b. 


Oct 

Nov 

Oae 

Jan 

March 

May 

July 

S«Pt 

Doc 

Jan 


Close 

44.65 

45.00 

45.35 

45.70 

4655 

47.15 

47.85 

48.56 

43.60 

48.95 


High 

Low 

Prev 
45 00 

Oct 

Close 

61.77 


low 

61.10 




44.95 

Dec 

63.92 

64.10 

63.46 

46.40 

45.20 

45 65 

Feb 

61.45 

51. SO 

61-30 

45.65 

45.55 

46.00 

April ■ 

81-40 

61-92 

61-35 

46.55 

48-40 

46.75 

June 

61-97 

62.70 

61.85 



417.45 

August 

60.10 

6080 

•MO 

— 

— 

48.15 

Oct 

59.60 

S9JF7 

S9J6 


Prev 

60-27 

62.92 

61.00 

61.40 

62.40 
6050 
69.80 


49.90 

5055 


LIVE HOGS 30.000 lb. cants/lb 


COCOA TO tomes. 5 /tonne* 


Dec 

March 

May 

July 

Sapt 

Dac 

March 


Close 

2265 

2340 

2386 

2415 

2424 

2417 

2415 


High 

2268 

2342 

2388 

2410 

2421 

2415 


Low 

2255 

2331 

2382 

2408 

2415 

2415 


ffw 

2272 

2349 

Z382 

2423 

2435 

2435 


COFFEE “ C •’ 37,000 lb. oanfs/lb 


Dec 

March 

May 

July 

Sept 

Dac 

March 


Close 
139.29 
140.80 
141 JS 
42.10 
142.38 
142.13 
142.00 


High 

139.50 

141.00 

141.75 

14255 

142.70 


Low 

138.80 

140-50 

141.50 

141.75 


Prav 

138.71 

140.67 

141.30 

141.65 


— 142-39 
142.50 142.50 

— 142.90 


COPPB1 25.000 lb. cants/lb 


France joins queue for emergency funds 


NICKEL 


COCOA 


Ynterday't 

l Close -f or Business 
" — i Dane 

£ per tonne 


BY QUENTIN PEEL IN BRUSSELS 


FRANCE YESTERDAY joined 
the queue for emergency relief 
from the EEC for .its fanners, 
calling for 260,000 tonnes of 
cheap fodder grain for its 
drought-hit southern regions. 

The plea came just as an 
emergency package for Irish 
farmers, suffering from the 
effects of excess rain, was set 
to be approved by national 
officials in the Special Commit- 
tee on Agriculture. 

The French request now 


seems likely to go before the 
European Commission at its 
weekly meeting today, and 
final approval of the Irish pack- 
age was held over until next 
week. ‘ 

Farmers both in the Irish Re- 
public and is Northern Ireland 
are set to benefit from the deal, 
costing an estimated Ecu 9m 
on the overstretched EEM farm 
budget The Commission has 
proposed making 125,000 tonnes 


of fodder grain available for 
fanners in the south, and 
40.000 for Ulster, at a price 25 
pe<: cent below the intervention 
price. . 

France is understood tobe 
seeking similar terms for its 
drought-hit farmore in the 
Midi, the Massif Central, and 
the south-west. 

National officials are now 
waiting to see whether Italy 
will also join the queue for 
special relief. ■ 


Dec. 17761777 -5.0 ; I7BM778 

' Unofficial +or . March 1011-1818 -5.0 . W2IIBII 

Ctowap.m.l — High (low May * 1838 1839 -4.0 , 1845-1838 

£ par tonne , July ; 1850-1852 - 1.8 ■ 1858-1858 

. Sept. ....—..i 1858-1861 -1 5 : 1885 IBM 

Dec- 1838 1839 '-2.5 1 I84S-I858 

Mar. : 1843-1848 '—2.5 i — 


Cash ' 3140-5 .+? 5155-4135 

3 months 3169-70 :+6.S 3170,3160 


Official closing (am): Cash 3130-45 
(31305). three months 3166-70 
(3166-75). Settlement 3145 (3135). 
Final Kerb dose. -3160-70. Turnover: 
480 tonnes. 

TIN 

High grade Unofficial ( + or High' low 
■dosmp.m.V — j for day 
! £ per tonne ! 


Cash 88158 

3 months >8695700 


i+09 

+40 


■8818/8818 


Stefan Wagstyl on the current round of price talks 

Nickel producers feel the pinch 


Official closing (am): Cash 8828-30 
(8710-5). three months 8685-90 {— ). 
Settlement 8830 (8715). 

Standard , 


Sales: 2:158 (1-194) lots of 10 tomes, 
toco indicator prices (U.S. cents 
per pound). Daily price for October $: 
110-04.(110-32): five-day average lor 
October 9; 110.4& (h&62): 

COFFEE 

In quiet Conditions gains of £16-35 
were established, reports Drawl Burn- 
ham Lambert. Mixed buying, baaed 
upon a steady New York close, en- 
couraged the gradual advance- but a 
retracement from a higher New York 
opening tended to influence aome light 
profit-taking and commission house 
selling. 


COFFEE 


rYesterdy's, + or: - 
j Close ; - 


Business 

Pone 


Cash 
3 months 


18815-0 +69 .8855.' 8790 

8695-700 +40 JB700/B670 


THE 'WORLD’S nickel -pro- 
ducers are this week expected 
to complete a tough round of 
price talks with their custo- 
mers. 

Their negotiating position 


nickel than the world consumes, 
largely as a result of the ex- 
pansion of the industry in the 
1960s and 1970s when new pro- 
ducers in Australia, the Domini- 
can Republic, Africa and the 


consumers seem to have the 
whip hand. 

Demand for nickel In the cur- 
rent economic cycle has not re- 
gained its 1979 peak of 560,000 
tonnes of refined metal con- 


has been worse than they could Philippines increased production sumed in the Western world. 


have imagined a few months 
ago — indeed probably worse 
than at any time in the past 
two years. 

They are trying to settle 
prices for the fourth quarter 
of 1985 in the wake of a sudden 
and sustained fall in the free 
market price which has cut the 
ground away from under their 
feet. The price has dropped 
from a high earlier this year of 
$2.65 a pound to around $2.00. 
This means that producers who 
secured about $2.35 for their 
contract nickel in the third 
quarter may now get below 
$2.15. Some consumers have 
already forced the nickel com- 
panies to accept $2.10. 

The fall to $2.00 is of more 
than psychological importance 
for it is at this level that even 
the most efficient producers 
begin struggling to break even. 
This goes for the Canadian 
giants. Inco and Fa Icon bridge, 
which have drastically cut costs 
over the past three years. 
Inco, which returned to profit in 
the fourth quarter of last year 
after several years of heavy 
losses, says (hat its nickel costs 
about $2.10 to produce. 

The nickel companies are 
busy arguing that the free 
market price is now unsustain- 
ably low, particularly in view 
of the recent fall in the dollar. 
But even they are not setting 
their sights too high. Mr Paul 
Salzburger, loco's director of 
market research, says: "Prices 
will go up. Though it may only 
be to S2J0. that’s a hell of a 
lot better than $2.00." 

But the fact is that prices 
have returned to near their 
average for 1982-1983 and 1984. 
In retrospect this year’s spring 
surge looks like an anomaly In 
which prices rose on the back 
of fears of interruptions to 
supplies — primarily as a result 
of political unrest in the Pacific 
island of New Caledonia, which 
produces some 10 per cent of 
the Western world's nickel. 

In the wake of the price fall 
the nickel companies* capacity 
weighs heavily on their balance 
sheets. They are able to pro- 
duce perhaps 30 per cent more 


to cut back the former domin- 
ance of the Canadian com- 
panies. 

In the recessionary 1980s 
heavy losses have brought cuts 


according to trader Shear son 
Lehman Brothers. From a low 
of 476,000 tonnes in 1981 it has 
climbed to 943,000 in 1984. 
Hopes that this momentum 



in capacity and in production 
costs, but not enough to win 
back the initiative for the pro- 
ducers. 

Only one major mining house 
has pulled out of nickel 
altogether — Amax, the hard- 
pressed U.S. mining group. But 
the closure of its Louisiana 
refinery later this month will 


might be maintained this year 
have been thwarted by the slow- 
down in the U.S. economy (con- 
sumer of some 25 per cent of 
the Western world’s nickel). 

Unfortunately for the pro- 
ducers, -metal traders expect 
nickel demand to fall off faster 
than any slow-down in economic 
growth. This is because the 


superalloys for example, or 
electroplating companies — to 
take up the slack. One New 
York metal trading company 
said that even the long-awaited 
recovery in civil aircraft manu- 
facture — which would create a 
demand for nickel in super- 
alloys for jet engines— had yet 
to make itself felt. 

A review of nickel supply and 
demand leads almost every 
market commentator to * bleak 
conclusions about the outlook 
for nickel prices. Mr Jim 
Lennon, senior consultant with 
CRU says of prospects for the 
rest of the 1980s: “We do not 
anticipate any major improve- 
ments.” And a senior executive 
at a U.S. manufacturer of 
superalloys says: “ Nickel 
didn't join in the recovery. It’s 
just a matter of time before the 
next recession Is upon us. That 
will mean more streamlining 
for the nickel industry." 

The nickel companies try to 
put a brave face on things. They 
argue that the immediate out- 
look is not as bad as it seems, 
since one feature of '1985 has 
been a run-down in consumers’ 
nickel stocks. These may now 
be built up. 

Looking at the longer term 
outlook the producers point out 
that even if capacity cuts in 
the early 1980s have been in- 
sufficient they have at least 
gone some way towards cutting 
the surplus. And lower prices 
have put off the development 
of new mines. At Inco, Mr Salz- 
burger says: “ I guess the basic 
point I am trying to make is 


Official cloafng (am): Cash 8828-30 
(87105). three months 8885-90 (86255). 
Settlement 8830 (8715)- Final Kerb 
close: 8695-00. Turnover: 1730 tonnes. 
Straits tin Sm 29.87 (29.60) kilo. 

ZINC 

"^^TlnoffSai ' + or 
High g fade dote i p.m.) — 'HfeWlow 
■ £ per tonne 


Cosh -480.1 
3 months i486 .5 


+ 3 
:+3 


,481(481 

-488/478 


Official dosing (am): Cash 480 5-1 
(471-3), three months 485.5-6 (478- .5). 
Settlement 481 (473). Final Kerb dose: 
463-3.5. Turnover. 9.800 tonnes. U S. 
Prime Wb stem: 38-38.75 cents par 
pound. 

GOLD 

Gold fell $** an ounce from Monday's 
dose in the London bullion market 
yesterday to finish at 5326-328**, The 
metal opened at S327-327S which proved 
to be the day's high and touched a 
low of S325-3Z?a, Trading we* quiet 
tor much ol die day. redacting lime 
movement in the value of the dollar 
amid faars of renewed central bank 
intervention. 

GOLD BULLION fflne ounce} Oct- 8 


Nov- (1608.1610 + 87.0: 1810-1698 

Jan. — .1646 1645 +9B.6 ‘ 1866-1818 

March 1678 1688 +95.5 ' 1685-1668 

May— 1708-1710 + 23.0 ■ 1716-1708 

July- -1785 17W >17.5: 1780-1735 

Sept.-.. 1700.1770. +19.0 1778-1760 
Nov...---....- 1T70-18 IS + 15.0_. - __ 

Salas: 2.342 (1.648) lots ol 5 tonnes. 

ICO Indicator prices (U.S. cents per 
pound] (or October 7: Comp, daily 1979 
130.36 (120.32); 15-day average 179.71 ' 
(119.50). 

FREIGHT FUTURES 

In quiet trading conditions, nearby 
October drifted lower on a background 
of rumours or easier physical business 
lor Gulf/Japan, while the majority of 
the 1966 positions remained steady. 
Distant October end the 1987 positions 
were marked down, reports Clarkson 
Wolff. The Baltic Freight Index was 
883. down I. 

| Close :Hlgh/Low> Prev. 



Close 

High 

Low 

Prev 

Oct 

61.55 

61.65 

61.66 

81.80 

Nov 

61.85 

— 


62.15 

Dee 

62.30 

82.70 

62J5 

62.60 

Jan 

62 JO 

— 

ra— 

6280 

March 

62.95 

63.40 

62.90 

63 JO 

May 

63.25 

63.70 

63.30 

63.B 

July 

63.55 

63.90 

63.55 

63.90 

Sept 

63.85 

64.20 

64.00 

64 JS 

Dec 

64.40 

84.70 

64.50 

64.60 


64.55 

— 

— - 

64.85 

COTTON 50/000 lb, can M/lb 


Close 

High 

Low 

PWV 

Oct 

61.00 

B1.05 

60.70 

60.80 

Dec 

58.79 

59.85 

59.45 

59.61 

Msrcfa 

60.31 

1UL45 

60.17 

60.21 

May 

60.77 

60.88 

•0.46 

60.57 

July 

68.S3 

59.60 

59.28 

5SJ7 

Oct 

53.96 

_ 



S3S7 

Dec - 

52.88 

52 90 

52.72 

52.83 

CRUDE OIL (LIGHT) 



42,000 U.S. gallons, 1 /barrels 



Latest 

High 

LOW 

Prev 

Nov 

29.17 

29.32 

29.70 

29.18 

Dec 

28.63 

28.72 

28.43 

28.52 

Jan 

27.89 

28.05 

27.82 

27.86 

Feb 

27 JS 

27.52 

27^1 

27.37 

March 

26.90 

27.04 

26.88 

26.90 

April 

26.48 

26.60 

26.40 

26.48 

May- • 

• 26-20- 

26.25* 

26.66- 

ao-io- 

June 

2S.75 

25.83 

25.81 

26.73 

July 

25.68 

25.68 

25.68 

25.43 

Aug 

25.25 

25.40 

25.25 

-£5Ll» 

GOLD 100 trey os. S/tray oz 


Close 

High 

Low 

Prev 

Oct 

324.8 

327 J) 

325.8 

323.6 

Nov 

326.7 

— 

— . 

328.5 

Dec 

228.6 

330.9 

328.5 

330.5 

fob 

332.9 

335.0 

332.8 

3348 

April 

337.1 

339^ 

337.5 

339.0 

June 

341.7 

342.7 

342.7 

343J 

August 

346.4 



348.1 

Oct 

351.4 

— 


353.0 

Dec 

366.4 

357.5 

357.0 

337.8 

fob 

361.8 


— 

362.9 

April 

366.9 

368.5 

368.0 

368.1 

June 

372.6 

— 


373.6 

August 

378.S 

3755 

3785 

378 A 

ORANGE JUICE 15.000 lb 

cenr./lb 



Clou 

High 

Low 

Pw* 


44.95 

46 50 

44 86 

44.22 

Dec 

45.10 

45.56 

44 BO 

44.47 

Feb 

03.72 

4*70 

43.65 

43.90 


40.05 

31.00 

40.00 

40.32 

June 

43.20 

43.90 

43.12 

43.30 

July 

44.15 

44 56 

44.06 

44.27 

August 

43.10 

43.30 

43.10 

4285 

Oct 

39.70 

40-46 

39.70 

40.32 

Deo 

41.75 

— 

41.75 - 

41.90 

MAIZE 5.000 bu min. cents /Mfebuehel 


Clou 

High 

Low 

Prev 

Dec 

234.0 

ZMJ 

ZUA 

2214 

March 

2352 

235 6 

233.4 

232.6 

May 

240.6 

241.0 

239 0 

238.4 

July 

242.2 

242.6 

241.4 

240.4 

Sept 

2324 

234.0 

232-2 

232.4 

Dec 

228.6 

230.4 

228.0 

229.2 

March 

237.8 

238.0 

237.6 

238.4 

PORK BELLIES 38.000 lb. cents/*) 


Clou 

High 

Lcrw 

Prev 

fob 

63.70 

65.90 

63.50 

85.00 

March 

64.20 

68.15 

84.00 

65.35 

May 

55.15 

66.90 

6S.00 

06-35 

July 

65.65 

67.25 

65.30 

66.85 

August 

63.65 

65.50 

63.20 

64.75 


SOYABEANS 5.000 bu min. 
cants/60 lb- bushel 



Clou 

High 

low 

Prev 

Nov 

506.0 

507.8 

503.4 

503.2 

Jan 

518.2 

519 6 

515.6 

515.2 

March 

530.4 

532.0 

S28.4 

627.2 

May 

539.6 

541.2 

538.0 

537.0 

July 

546.6 

548.4 

545.0 

544.2 

August 

546.0 

5474) 

546,0 

544 4 

Sept 

537.0 

-537.0 

538.0 

537.0 

Nov 

537.4 

541.0 

638.0 

638.0 

Jen 

548.0 

. — 

— 

549.0 

SOYABEAN MEAL 100 tons. S/ton 


Close 

High 

Low 

Prev 

Oct 

137.2 

133.0 

135.2 

136 -H 

Dec 

138 9 

139.6 

137.4 

138.1 

Jan 

139.7 

140.6 

1386 

139.2 

March 

141.2 

142.5 

140.5 

141.0 

May 

142.8 

1440 

142.0 

142-8 

July 

144.8 

1458 

144 J) 

144.5 

August 

143.5 

145.0 

143.5 

141,5 

Sept 

143.0 

144.0 

143.Q 

141.5 

Oct 

141.7 

— 

— 

140.0 

SOYABEAN OIL 

60.000 

lb. certls/lb 


Close 

High 

Low 

‘Prev 

Oct 

20.38 

20.42 

20.22 

20.28 

Dec . 

20.28 

20-39 

20.15 

20.17 

Jan ■--- 

2*44- 

20.50 

20.26- 

20.32 

March 

2034 

2D 67 

JO.fft 

20.73 

May 

21.16 

21.20 

21.06 

21.10 

July 

21.48 

21.55 

21.38 

21.38 

August 

21.57 

21.60 

21.46 

21.49 

Sept 

21.5b 

21.70 

21.56 

21.55 

Oct 

21.61 


— 

21.61 

Dec 

21.25 

— 

— 

— 

WHEAT 

6,000 bu rain.. 



ewTt*/6©tto- bushel . 




Clou 

High 

Low 

Prev 

Dec 

302-4 

303.4 

296.0 

293.0 

March 

308.4 

308,2 

302.6 

300.4 



Close 

High 

Low 

Prev 

Mov 

127.56 

128.0 

127.25 

128.65 

Jan 

125.5 

126.10 

125.10 

126.60 

March 

12435 

125.10 

12AOO 

126J6 

May 

123.50 

124.0 

124.00 

124J0 

JMy 

122-35 

123.50 

122.90 

123.60 


297 J! 
2CC.4 
286.0 
295.0 


May 303.4 303.4 296.6 

--July 265.0 285.0 28X2 

Sept 287.4 288.0 287.0 

Dac 298.0 289.0 295.0 

SPOT PRICES— Chicago loose lard 
15.00 (same) cants per pound. New 
York bn 568.0-72.0 <567.0-75 0) cents 
oar pound. Handy and Harman silver 
bullion 8304) (629.0) cents per troy 
ounce. 


109.50, Dec 110.50 sailers. Jan/Mar 
12,50-1 13'. 25, April/June 117-118 buyer/ 
sellers. Rest, unquoted. 

HGCA — Locational ex- Farm spot 
prices. Feed barley: S. East 102.80. 
W. Midlands 97.00- The UK monetary 
coefficient for the week- beginning 
Monday October 14 (based on HGCA 
calculations using five-days' exchange 
rates) is expected to remain 
unchanged. 

Business- dona — Wheat Nov 106.30- 
5.10. Jan 10650 only. Mar 111.45-1.35. 
May 114 50-4.35. July and Sept un- 
traded. Sales: 207 lots of 100 tonnes. 
Barley: Nov untraded. Jan 109.45-9 30, 
Mar 112.40-2 30. May 115 00 only. Sept 
untraded. Salas; 39 lots of 100 tonnes. 


and prompt wsa little discussed. 
Naphtha continued to (all as good 
physical supply found few buyers— 
Petroleum Argus. London. 


SPOT PRICES 


Latest 


"•Change 
+ or — 


Oct 

Jan. 

April 

July 

Oct 

Jan. 


• 869,866 869-868, 866 '870 
j 878.880 , eS2f878l 877/880 

938-943 — 1 935/338 

• 858(869 859.5-869' 840-860 
i 910(920 940/920 935/957 

920(930 . 930 ■ 940/980 


Close 
min; 

Affri^n fix *326.35 


SfnFpVfx. 8386.10 


S327-3871< 

8326-5261* 


|£251 8311;) 
IE250I, a30WS 
(£230897) 
(£230.881i 


GOLD AND PLATINUM COINS 


(£23444 235147 


i£mi«'l2S> 


S ?re U i? pSess^from^ element to demand for th« ther e “ o^reasin S toixS 

Australian Agnew mine is to 
be refined elsewhere. 

The market has not been 
made any easier for the cost 
effective producers by the 
growth of state-backed enter- 
prises in developing countries 
which have been willing to -. 

accept losses on nickel pro- Ttos is already apparent 

duced at $3.00 a pound and not onl y ^ u -*»- also In 


the metal is the highly cyclical 
stainless steel industry, which 
accounts for about half of nickel 
consumption. Stainless steel 
production tends to expand 
faster than other parts of the 
economy in the early stages of 
recovery but tails off equally 
rapidly if recovery slows down. 


SILVER 

per 

troy 


pound 

more for the sake of earning 
valuable foreign exchange. 
Even bankruptcy has not neces- 
sarily brought an end to 
production: the Philippines 
producer Marinduque, which 
went backrupt in 1983, has 
been refinanced and re- 
surrected under the name of 
Nonoc. 

in the nickel market, then. 


other Western countries. The 
Commodities Research Unit 
(CRU), a London-based re- 
search company, says: M The 
world stainless steel market Is 
experiencing a slump in de- 
mand. There is no sign of a 
recovery after this year.” 

Analysts do not expect other 
nickel consumers — manufac- 
turers of high temperature 


that things are all bad. We don’t 
see any new competition to the 
pipeiine.” 

Demand, too, may be stronger 
in the late 1930s. say the pro- 
ducers. The next economic up- 
swing may bring with it the 
increase in heavy industrial 
investment which has been weak 
in many countries this time 
around. That would mean great 
demand for nickel, for example, 
in stainless steel for process 
plant engineering. 

But the nickel companies ^ 

remain very cautious. Mr | JUTE 
Salzburger says: " Since the 
mid-1970s demand has been fiat 
I would see growth of 1 to 2 per 
cent a year ahead. That is 
better than nothing but it's 
nothing to shout about" 


Krio'r 

>> Krua- 8l73l« 174 , 

U Krun. 886-851, (£60 601:. 

I/ID Krug. 836 363* (£25<s -26i 

MaplalMf 83563. 3371* k £2S8 238>a) 

NewSOV. S78ifl-79 ’£&5ls && s *> 

t*NewSov547i« 48 18331* 34- 

Ofd SOV- 8801* 82 (£6634 -67m 

820 Eagle 3460 eoo icsas saaui 

Noble plat 3329 352’^ £2321*-a3Bla> 


SILVER 

Silver was fixed 1.5p an -ounce 
higher (or spot delivery in the London 
bullion market yesterday at 442 Id. 
U.S cent equivalents ol the fixing 
levels were: spot 826c, up 1c; Uiree- 
moitih 638.2c. uo 1c; six-month 661 -5c. 
up 1.5c: end 12.month 660.16. uo 2.06c. 
The metal opened at 448-449p (632- 
63Sc) and closed at 444-447p (628- 

mic) 


April 1000-1060 — 1020:1070 

July 946(060 960 __ 950- 970 

Turnover: 95 (82). 

MEAT 

Expectations ol firmer physical 
prices, especially for porkers, led to 
light buying on nest positions, noons 
COST Commodities. 

Seles: 9 (6) lots of 50 carcases. 
3.250 ko. 

MEAT COMMISSION — Average fcrt- 
eroefc prices ar representative markets. 
GB — Cattle 92.8&D per kg lw (-0-43). 
GB — Sheep l52 8Sp per 'kg an dew 

(+0 38) 08 — P ' 9 * 7B3ap p * r *9 ,l " 

j Yesterday "a Previous- Business 
Mon t h i close ' close 1 done 

p. per kilo (deadweight) 

117.00 116.50 117.B.J1P.2 

103.30 : 105.4- 103.3 

104.10 • 

101.70 
100.60 I 
io6.ao : 


potatoes 

Signs of a stronger physical market 
as second earlies begin to clear, end 
expectations of supply tightening as 
maincrop storage starts, led to sharp 
gams in November. April opened 
firmer end quickly rallied El .50 before 
profit-taking end continuous arbitrage 
selling erased the gains. A further 
dip in Holland weakened prices during 
e nervous afternoon, reflecting concern 
over the European crop prospects, 
reports Coley and Harper. 


CRUDE OIL — FOB (8 per barrel i — Hov. 

Arab Light 87.ro 27.90 — 

Arab Heavy 85.86-26.73 < — 

Dubai 26.56 36.66 ; -OJS 

Brant Blend 28.66-28.76* +0.85 

W.T.I. flpm estl 86.20-26.26 +0.65 

Esrsjisis'?’. - 

PRODUCTS— North West Europe 
Prompt delivery dr (8 per tonne). 
Premium gasoline > 885-887 ! -4X5 

Gas Oil ■ 264-865 ■ —1 

Heavy fuel oil 135 157 : — 

Naphtha 848-248 : —1 . 


October. 


FOTrofeum Argos estimates 


GAS OIL FUTURES 


Month 


Yesterday's Previous Business 
_ close close 1 Done 


Month 


Vest-day's + or 
Cloea . — - . 


Business 

Done 


£ per tonne 
68.90 l 68.9 O 


62.50-68.90 


Nov.~_. 

Feb 3.11 68.00 -: 68.00 . 

Apr — . 80.80 f 81.40 .82.90-80.20 

May __ 86.40 > mvn miuiaiu 


88.6036.60 


Nov... 

Feb < 103.40 

April.-; 104 50 
June... ; 101.70 

Aug ! 100.30 

Oct-.... i 106.70 


out 


87J2Q 

„ I .1 

Seles: 750 (1.381) tore of 40 tonnes. 

RUBBER 

PHYSI CALS -The London market 
opened quiet eased gradually througtv- 
— the day and closod very quiet • 


! SU.S. j 
per tonne 

got 261.50 l—O Jo" 2fi5.60-4T.JS 

- 257.00 +UM 36U666.T6 

pee 253.00 +1.26 2H.75.61S6 

Jan 260.00 +O.M 2M.W-4fl.50 

£«*> 247.00 .+0.59 646J9J7JM 

Mar Z 39.00 - 646.SMBA0 


Turnover: 1,631 
Sonnes. 


(1.150) lore of 100 


GRAINS 


The market remained dull and 
values generally lost ground on lack of 
iriteresr with the physical market also 
quiet reports Muir pace. 


WHEAT 


BARLEY 


.Yesterd'yc + orYeaterdya + or 
Mnth ' close . — ofose — 


Bullion 4- or LM.E- -for 

Fining — p.m. — 

Price Unofflc'l 


Spot ;442.10p +1.60' 443J5p-JLa 

s montn».'454.a5p +1.5B 466.5 p _-l 
8 months- 406. 15p +i.w — — 

12 month>490.15p *4 & _ — I — _ 

LM£— Turnover: 65 (90) lots Ol 10.000 
oz. 

Cash high/low <43 5p: three months 
high 456a. low 455p. final kerb 4$6>7p. 


Nov.w 

Jan — 
Mar- 

May... 

July 

Sept_ 


105.10 

108.20 

111.35 

114.30 

117.80 

96.75 


—0.20 106.60 
-0.50 109.30 
-0.19 112.30 
.-0.20 114.80 
—0.15 - 

• 96.80 


+ 0,16 
—0.15 
-0.10 
-0.16 


JUTE— Oct/Nov shipment e and f 
Dundee BTC S470. BWC $480. BTD 
$430. BWD 5435: c and f Antwerp 8TC 
$465. BWC S455. BTD. $425. BWD 5420: 
c and I Dundee ex -indie October ship- 
ment 40 in 10 oz Cl 6. 56. 40 in 7.5 oz 
£12,41; B twiUs £52.32- 


LONOON GRAINS— Wheat: U.S, dark 
northern wring no i 15 net cant Oct 
127. Nov 127 75. Dec 128.75. Jan 132 50 
transhipment ease coast. U.S. no 2 
soft red winter Oct 106. Nov 108. Dec 
109.2&. Jan ill naiiera. EC French On 
124.00. English feed fob Oct 107 50- 
10B-SQ buyer/aeilsr. Nov 1 09.50. Dac 
ttQ.GQ sellers. Jen'Met 112.50-113.25 
April/ June 117/118 buyflr/sellera. 
Maize: U.S. no 3 yellow, ’French tran- 
shipment east coast Oct 135.50, Nov 
137. Bariey: English feed lob Oct 107 
paid Scotland. Oct 106 paid 48/43 lb 
bushel Scotland. Oct 107.50 roller 
Scottish, Oct 108 60 English, Nov 


reports Lewis and Peat. Closing prices 
(buyers): spat S6.00p (same): Novem- 
ber 56.00p («S.25p): December SQ.OOo 
(5fl.2Sp). The Kuala Lumpur fob price 
for RSS No 1 was 164 5 (186.5) cents 
a kg and forSMR 20 was 164.5 (165.5), 

SOYABEAN MEAL 

The market opened 50p higher In 
Quiet trading conditions, reports T. G. 
Roddick. Prices remained steady on 
commission house buying. 

.Yesterday or. Business 
I close , — . pone 

j £ « ■ 

Iper tonne ■ 

October. — lDn.S-iM.o — _ 

Dec 12W-IM.B . + 0.96 184.6-121.6 

FetJ_ — ... 137,0-127.7 +1.50 188.0- I2J.6 

Apr 1 127.6 186.0 .+ 1.59 128.0- 127.2 

June .125,6-128,0 +0.86186.0 

August .116. 1- 126,5 +1.10, — 

October..... 12B.5 128.0 ! + 1.75. — 


SUGAR 

OAILY PRICE — Raw sugar 
*1^7.50 (£90.00). down S3 50 (down 
0.00) a tonne for October-Novombsr 
delivery. White sugar $160.00. down 


No. 6 
Con- 
tract 


Vest’ day's Previous \ Businas 
aloee close / dene 


. 5 per tonne - - 

Mar-. — 141.2-140 142.6-142.9 146.4- 142.0 
hroy— I w.o-147.2 1-6.4. iro:> iro^iiM 
AU8 — ■ 162,8 16U IK.fMMJ — 
Oot. — , 166.4- (59.6- IUJ-lSa.2 1 M.&- 1 W .0 


Rumour* that the USSR wu beck in 
the market lifted prices some S3 but 

CCMmlkow" 0 ™ 1,01 hel<1 ' 


Seles: 582 (363) lots o! 20 tonnee. 

OIL 

The crude oil market was relatively 
quiet. Brant firmed about 20c lor 
November. December and January 
wflile Dubai, weakened Slightly. Nyraex 
WTi opened 9c up for November and 
traded up to that level during the 
mornings. The petroleum products mor- 
ha* continued week because of un- 
certain October Soviet ges/ofl supply 


Sales: 1.818 (1.878) lots of 50 
ton (IBS. 

Tare end Lylo delivery price for 

(098 rani! ,!" S * r wa » £,93 0 ° 
a tonne lor export, 

Su ** Agreement^ 
0er P 0 ^ tab 0nd Slowed 
Cari be ben porte.) Prices for October 7: 

5 07* (in 2) 4,74 * 4 98>; 16 ' day 
. fFFr pe r tonne) ; Dee 1382/ 

1370; Mar 1X74/1376, May 1396/14Q2. 
IBIO/lS' 1443 ' Oct 1478/1484. Dec 
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FOREIGN EXCHANGES 


FUTURES AND 
OPTIONS 


LONDON 


Dollar mixed in nervous trading Gilts 


20-YEAR 12% NOTIONAL GILT 
£80.000 32nds of 100% 


Dm 


High 

113*00 


I,. 


*•*1 


S' 


* » .. *!•. 

;?• $ 

-r 8 

... Si 
■ a- 


<.± u 

l ■; ‘3 


■'H £ 

*■ V ? 
VR "« 

• 

: .m| 

; l:- 

• *£ g 

3! 

; .‘•"k 


i: 


■ r ^V~' 


•<* b! 
* «■ . ■ 


JJJ?® d 2* ar show «d . mixed 
c 2”?»«y markets 
® dollar bulls and 
central banks -continued to play 
* cat and mouse game. Demand 
for the dollar existed, partly 
beams® of the proximity otlJS. 

SSSSi ? Ut Speculato * : 

were inhibited to some extent 
be ause al though central banks 
t0 ' ;be °»tent to allow 
tte dollar a period of consolida- 

Japanese and 
west German central banks and 
“HP* 5?® no way of knowing if 
and .when a farther concerted 
downward drive on the h»ii»«* 
would be mounted 
Consequently there was a 
natural desire to avoid carrying 
jgy *3Ky , PjWttUm* and Trith 
market lacking a real volume 
softs ability to push the dollar 
toner was severely inhibited. 
The dollar, finished at DM 2.6455 
from DM 2X500 and SwFr 2L1695 
compared with SwFr 2.1690. 
AJmmst the yen it closed at 
Yaa&W from Y21S.40 and 
FFr 8.07 from FFr 8.08. On 
Bank of England figures the 


£ IN NEW YORK 


1 

Oct. B 

Prsv. riots 

* Spot 

1 month 

S months 

12 months 

IL41SLJ.414W 
9.49-0.46 pm 
UUji pm 
8.S&XX9 om 

•3.41B0.141M 
fl.4M.49 pm 

1.14-lJi pm 

tA6-a.76pm 


-to tbs as. dollar 


lnd« 804, compared with. 802 
w Monday. The six months ago 
figure was 783. 

Sealing showed little overall 
c han ge yesterday in very lack- 
lustre trading. News of a 13 per 
cent rise in UK. MS money 
supply provided a small fillip, 
but the effects were short Hved 
and sterling remained confined 
to a very narrow trading range. 

Sterling showed some resist- 
ance at the day's low against the 
dollar of $1,400 and recovered 
to dose at 9L4125-1.413S. a fall 
of Just 5 points from Monday's 
close. Yesterday's money supply 
d to 


_ „ . ^ — . . — figures effectively put 

dolla rs eac nange rate index was . any lin gering hemes 
1 310 fro m 130.8. 

STEBUNG — Trading 
Against the dollar in ] 

1*4400 to 1*952 5 . September 
average 13857. Exchange rate 


pair 

_ of an 

Imminent cut in UK clearing 
bank base rates with MS now 
further beyond official target 
ranges. Against this background 
the market found very little to 


act on and most trading lacked 
both direction and conviction. 
The pound closed at DU 3.7375 
from DM 3.7450 against the 
D-mark and SwFr 3.0650. 
unchanged from Monday. 
Against the yen It rose to 
Y305-25 from Y30L50, but eased 
against the French franc to 
Fr 3X4025 from FFr 3X42. 

DMAHK — Trading range 
against the dollar In 1885 1s 
33510 to 23499. September 
average 23376. Exchange rate 
Index 1273 against 1203 six 
months ago. 

The dollar was fixed at 
DM 2.6436 at yesterday's flxii)~ 
in FmnUOrt. up from DM 23868 
on Monday ana the Bundesbank 
sold S382m at the fixing. 
Trading remained on the quiet 
side with Utile evidence of 
central bank intervention outside 
the fixing. The position of 
central banks and the possibility 
of further concerted intervention 
tended to reduce trading volume, 
with many people content to 
remain on the sidelines as much 
as possible. Others suggested 
Hint central banks -would allow 
the dollar a brief period of con- 
solidation before enbartdng on 


bounce 


— — 112-08 


any renewed at temp ts to ptmh it ment of 1134& 


Sterling interest rate contract s 
fell sharply cm yesterday’s UK 
money supply figures. Forecasts 
for sterling M3 m the month to 
mid-September ranged between 
a rise of J per cent to H per 
cent The increase of if per 
cent led to Immediate selling, 
bat prices of gilt futures showed 
a partial recovery towards the 
close, as the cas h market failed 
to react to the poor figures. 

Dealers also suggested that 
the rise of £lbn In bonk lending 
was rather less than expected 
and encouraged some bounce In 
the contracts. 

The long gilt for December 
delivery opened at 113-06 
(quoted in 32nds) and soon 
touched the day's high of 113-09. 
Trading was quiet, but some 
squaring of positions ahead of 
the money supply figures pushed 
the contract down to 11335. The 
announcement immediately took 
the price down to a low of 
112-30, before it recovered to 
close at 11304, only slightly 
lower than the previous settle- 


Low Pm 
TI3*04 113-08 112-30 TI3-0S 

TO-OS — — 113-08 

Jm — 
tape 11308 
Ett. votunw 1380 (1308) 

Previous day's open im. 3,838 0380) 
Bat> quota (dean cash price of 13*2% 
Treasury 2004-08 lass «Q«JvalaM pries 
of MW futures contract) -B to +* 
(32rtds). 

19% NOTIONAL SHORT GILT 
£100000 B4tho of 100% 


Dsc 8B-1S 
March SB-31 
Eat, vofumo 771 
Pravtous day's span 


High 

SB-23 


Low 

98-14 


(5») 

pan int. 


88-18 

98-31 


1.397 (1-278) 


TtfitEE*MONTH STBtUNa 
£500.00 points of 100% 


High 

88.18 


8926 


Prow 

89.15 


— — »JS 


Dae 
March 

BSlSI 

0« 

Eat. vofurea 2M4 (1X37) 

Prsvtoua day's open Int. W» (5.035) 

FT-SE 100 INDEX 
£25 psr full Max point 


Doe 

March 


Qoh High 
130.76 131 JO 
131.75 


Eat. volume 220 (207) 
Previous day's opsn tat 


Low Prev 
13030 13030 
— 131 AO 

1.3TS (1,275) 


THREE-MONTH BURODOUAR 
Sim paints of 100% 


U.S. TREASURY BONDS 



B% Si 00X00 32nda of 100% 



Utsst 

High 

Low 

Prow 

Dos 

74-22 

74m 

74-16 

74-15 

March 

73*18 

— m 

^ra 

73-09 

tat votunw 1X1* (3.088) 


Pisvlous day's span tot 2X81 pjH) 

CHICAGO 




UA. TREASURY BONDS (C8T) 

8% 6109,000 32nds of 100% 


Latast 

Htofa 

Low 

Prow 

Dae 

74-17 

74-27 

74-15 

74-20 

Marefa 

73-12 

73-21 

73-09 

73-14 

Jure 

72-10 

72-18 

72-09 

72-12 

Sapt 

71-11 

71*1 B 

71*09 

71-12 

Dae 

70*14 

70*14 

70-1* 

70-16 

March 

_ 



69-21 

Juns 

_ 

— 

— 

48-29 

Sapt 

— 

— 


— 

Dao 

_ 


— 

87-19 

March 

— 

— 

— 

87-01 

U.S. TREASURY BILLS (IUM) 


91m pdtots Of 100% 




Latast 

High 

Low 

Prow 

Deo 

92.75 

92X1 

92JB 

92X0 


92.41 

92-4S 

92X1 

92.44 


92X6 

92X8 

92X6 

92.08 


91.72 

91.72 

91.72 

91,74 

Dm 




— 

91X4 

March 

— 

— 

— 

81.13 

Juns 

30X0 

90X0 

90X0 

90X2 

Sapt 

90-73 

— 

90.73 

90.73 

CERT. DEPOSIT 
Sim points of 

isr 




Latest 

High 

Low 

Prtv 

Dac 

91.98 

91X9 

91X7 

91X7 

March 

91.68 

91X1 

81 .58 

91.58 


31.21 

91.22 

91X1 

91.18 

Sapt 


— 

— 

90.82 

THREE-MONTH 

EURODOLLAR (IMM) 

91m points of 

ieo% 




81.65 

91-28 

8030 


lower. Tfa& dollar closed 
TOC 2X480 from DM 2.6450. 


at 


POUND SPOT— FORWARD AGAINST POUND 


CURRENCYMOVEMENTS 


Day's 


Cteoo 


Oho month 


% 

pa. moni ho 


<I S- 1^100-1-4180 1^126-1-4136 0-48-0 .45c pm 
Canada 1J30V1A9M 1-9336-1.93M 056-0.470 pm 
Nathind. AJO+JKPk 440-4.91 ZVZ'iO pm 
Bslglurn 78.72-7638 7O80-7OS6 83-1ta pm - 

Dsn mart 13J92VU.G9V tiL63> z -13A*i 3V«« ore pm 
Ireland - 1.2083-1.2121 1^088-12000 031-0.T7p pra 

X73V3.74S 3737.-3-74^, 2V2V pf pm 


W. Got. 

Portugal 

Spain 

Italy 

Norway 

Franco 

Sweden 

Japan 

Austria 

Switz. 


3J6 1.16-1.11 pm X2I 
3-19 131-1.1* pm 248 
S.42 6-5*, pot LO 
32» 46-36 pm 2-13 
2XS SVSHpm IAS 
236 0.66436 pm 1.77 
7.83 pm UZ 


231.11-234^7 231 JZ7-234-97 10c pm-280 tfis -BJ6 340-1286da -14.03 
2Z7.67-229A1 238-32=23^1 10c pm— 40 do -0.79 20-160 die -137 
2S1SV2S2SV 2520 V 2521 3-7 Tire dia -2JB 13-17 dtat -2J8 
T1.13V11.W* 11.15-H.18 Vf» ore dta -0X1 (Do —1.10 

TL3SV-TM0V 11JSM1X0*. ayP*e pm 2M 3Vftp» OlBI 
— lUBVIiaA 2VSV om dto -3X6 «V»*> do —3.17 
aOdrdO 64 3O4V2064 1X0-1 XQy pm 8.70 2X7-3.77 pm 5X1 

26X2-28X8 28X0X435 18V15L, ere pm 7X2 40V3W, pm 5X1 

3X8-2X71, 3X6-3X7 2V2n pan 8X2 

Bslglan rats Is for convert Tbla francs. BmneTol franc 7538-76.45. 
Six-month forward dollar 1X0- 136c pm. 12-momh 2X5-230C pm. 


Oot B 

Bank of 
England 
indax 

Morgan 
Guaranty 
Changs X 

Sterling- - 

UX. dollar 

Canadian do«ar — 
Austrian aohUUng . 
Belgian franc— 
DwiWh Kronar— 
Dsutsofts mark. — 
Swiss franc . 

GoiMsr — 

Frsnch franc.—— 

80.1 

UU) 

84.0 

119,7 

81.8 

81X 

127X 

151.0 

118.1 
ea.6 
44.7 

169X 

—10.5 
4-19X 
—8.7 
+5.1 
-9X 
— S.B 
+9 JO 
+1S.4 
+8.6 
—18.6 
— 19X 
+88X 




DOLLAR SPOT— FORWARD AGAINST DOLLAR 


Day's 

Octobar 8 spread 


Onomontfi 


% 

P«- 


Thrao 

moMfis 


% 

PlB. 


press 


OTHER CURRENCIES 


UKt 

Irglandt 

Canada 

Nath I ltd. 

Belgium 

Dap marie 

W. Gar. 

Portugal 

Spain 

Italy 

Norway 

Fre oca 

Sweden 

Japan 

Austria 

Swire, 


1X100-1X180 1X125-1X135 A GAG c pre 

1. 1570.1. 1714 1.1880-1.1696 OXDOlIOo pm 

1X848.1X880 1X670-1X880 0.07-atOo do 

2X705-2X810 2X785-2.9778 OXI-OJta pm 
53X6X3X0 83.79X3X0 3Xc die 

9X54-9.B9V 9X8X.S0>t VI ore dis 


3X6 -1.154.11 pm- 3X1 

1X4 PJS-0.30 pm 1.46 

-0.76 0X0-0X5dla - 0 X 8 
2 X 0 1.74-1 J 1 pm 2 X 2 
-A78 13-15 (da -1X4 
-0X4 1V14 dla -0X3 



2X37D-2X4GS 

KA-1C6 

181X 5-161 X8 

1770-T785** 

7X7V7X0 

8.044-8.07^ 

7X6V7X8 

21SX6-2M-10 

18X3-18.604 

2.1680-2.1788 


2X460-264 BO 0X5XX0 pf pm 3.75 2X04X4 pm- 3X8 


162V1634 
181X5-181X5 
1783V17844 

7X34-7X94 

8.064-8X74 

7X74-7X8 

318X0218X0 

18X3-18X7 

2. 1 89 8 3 . 1780 


SO 250c dis 
4585c dla ‘ 
9-10 Bm dis 
3X4 mods 
1X6-1 -40c dla 
5X4 ore dla 
OXBOXOy pm 
64-44 in pre 
0XV&79C pm 


-10XB 375-10600 — T7JB 
. -4.08 160225 dla -4.64 
-8X0 264-27 (Do' —5X9 
‘—4X6 84-84 dis ' -4X2 
—1X7 4.6Q-4X0da -2X6 
-7X1 424-13 «S -6X0 
4.78 IXtXXSpm 1X3 
.3X8 134-124 pm 2X0 

4X6 2 . 01 - 1 X 6 pm 3.66 
Forward pramtoma and 


1 UK and Ireland are quotod in ULS. currency 

discounts apply to Um UX. dollar and iira'«i ted'vidira I currency. 
Bolgtan rsto is for coavartjbla franca- Financial lane 64X5-54.10. 


A rg*tln*_ 7- 1364-1.13*7 0.8000-0X010 
Atvslla., 8X065-8X106 1.4195-1X810 

Brazil 11X87-11X38 7X60-6X00 

Finland.- BX31SXX61B 5.58SS-SX845 
Grwoo- 184X8-189.04 130.70-133X6 
Iflcong— 10X970-1 1X1M7.778B-7.7B1B 
Iren--™ 183.16*- . 86X0* 

Kuwait- 0.41700.4180 0.866850.88665 
Lux’ burg 75X0-78X0 53.7053.80 

Malay' ML 3.48303.4786 8.4485-8X618 

N’Z*land 8X8152X918 1.7515-1.757S 

Saudi Ar. 5.1550-5.1640 3X6003X505 

Wn’poro. 3X865-3X385 2.1390-2.1420 

SXfjam) 3.6835-3.6935 8.6O40XX110 
SXf. (Fn). 3X845-4.1000 8X1708X985 
UJLE M -T|5.189a8.1970j3.67ZO3X730 

tailing rata. 


The short gilt also fell on the 
figures, but did not show as 
modi recovery, finishing just 
above the low at 98-15 (quoted 
In 64 tbs) for December delivery, 
compared with 98*18 on Monday. 

Three-month sterling deposits 
for December closed at the day’s 
low of 89.05, against 89J5 pre- 
viously, and after opening at the 
peak of 89.18. Money market 
cash rates showed almost no 
reaction to the M3 figure, but the 
announcement, coupled with the 
recent nervous performance of 
sterling on the foreign ex- 
changes, appeared to put back 
any hopes of lower bank base 
rates for some time. 

Dollar denominated contracts 
traded very quietly. December 
Eurodollars moved fax a narrow 
range of 9L63 to 9L68. and 
closed at 91.85, compared with 
the Monday finish iff 91.64, 
underpinned by a slight easing 
of the Federal Tends rate in New 
York. Humours about the pos- 
sible resignation of Hr Paul 
Volcker as chairman of the 
Federal Reserve Board may have 
already been discounted by the 
market 


81X0 

90X1 

90X4 


Low 

91.63 

91X7 


90X3 


March 
Juno 
Sapt 

Dae 90-20 
tat. voiuova 2X81 (4X99) 

Previous dtay's span Inc. 20X82 (20,091) 


91.64 

91X7 

90X8 

90X3 

90.78 



Latest 

High 

Low 

Prow 

Dac 

91.63 

91.57 

91X2 

91.66 

March 

91 XS 

91.29 

91X4 

91.25 

Jttna 

90X7 

50X0 

90X6 

90.86 

Sapt 

90X0 

90.64 

90.90 

90.51 

Das 

90.18 

90X1 

90.17 

90.19 

March 

B9X7 

99X8 

99X5 

89.89 

Juns 

89X7 

89.67 

89.56 

96.57 

Sapt 

89X9 

99X9 

99X9 

89X3 


LONDON SE C/S OPTIONS 
£ 12 X 00 (coma par £1} 


Strfks 


Calls— last 



Puts— last 



Dac 

Mar 

Jm 

Vol 

Dec 

Mar 

June 

Vol 

1X0 

21.70 

21.70 

21X0 

— 

0X0 

O.BS 

1.70 

— 

1XS 

18.70 

17X0 

17.70 

— 

0.40 

1X6 

2X0 

— 

1X0 

11X0 

13X0 

13X0 

— 

0X8 

3.00 

4.10 

— 

1X5 

7X0 

9X0 

10.40 

mm 

2.15 

4X0 

6.20 

— 

1X0 

4.80 

6.70 

8X0 

1 

4X0 

6.70 

8X0 

81 

1X6 

2.70 

4X0 

.6X0 

81 

7X0 

9X0 

11X0 

80 

1.60 

1X5 

3.00 

4X0 

S 

10.70 

13.00 

14X0 

— 


Previous day's opoa Int Cota 9.008. Puts 8X16 


PHILADELPHIA 8 E tft OPTIONS 
£12,500 (cants par £ 1 ) 


Strike 

price 

Dec 

Calls— Last 
Mar 

June 

Vd 

Dae 

Pure— Last 
Mar 

Jtma 

Vol 

1X0 

1XD 



28 

0.15 

— 

_ 

60 

1XS 


— 

— 


0X5 

— 


6 

1X0 

— 

— 

— 

— 

0.90 

— 

— 

15 

1X5 

urn. 

— 

— 

— 

2X0 

— 

— 

201 

1X0 

4.60 

6.60 

— 

2X00 

3X0 

6.60 

9X0 

720 

1XS 

2X0 

4X0 

— 

174 

— 

— 

— 


1X0 

1X0 

““ 

““ 

44 

~ 

— 


— 


Sim point# of 100%. 
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HBE3 
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MM 
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Strike 

prim 

Dac 


Juns 

Vol 

Dsc 

Puts Last 

Mar 


Vol 


1.86 

1X9 

1X4 

_ 

0.00 

0.10 

0X4 


90X0 

1.17 

0X7 

0X0 

— 

0X2 

0.19 

0X0 

_ 

91X0 

0.71 

0.63 

0.82 


0X6 

03S 

0.72 

2 

91X0 

0X5 

0X8 

0X9 

— 

0X0 

0X8 

1X9 


B 2.00 

0.12 

urn 

0X3 

22 

0.47 

0X0 

1X3 

_ 

82.80 

0X3 

0X7 

— 


0X8 

1X9 



93X0 

0.00 

— 

m 

— 

1X5 






1X69. Putt 2X15 






. L1FFE C/% OPTIONS 
£26X00 (cants par £ 1 ) 


Oct 8 

« •’ 

* 

DM 

YEN 

FFKJ 

[ 8 FTJ 

HFL 

Urn 

CS 

• Fr. 

£ 

» • 

1 . 

0.708 

"'A 

S.739 

8X46 

305JS 

816.0 

ir^?! 

fM 

4X06 

8X77 

8681. 

1784. 

1.935 

1X69 

76X5 

63.78 

DM 

YEN 

oxen 

3X76 

0X78 

4.5S9 

1 . 

18X4 

01.67 

1000 . 

3JQ51 

37.45 

0X90 

10.04 

1 . 1*0 

13.78 

674.4 

8856. 

axis! 

6X39 

90X9 

248.8 

FFr. 

8 Fr. 

0X77 

OLSM 

1X39 

0.401 

3X78 

1X18 

987.7 

99X9 

ia 

3.780 

8 X 88 

1 - 

3.688 

1.378 

8811. 

B 88 X] 

1X97 

0.631 

66.61 

84.78 

NFL 

Lira 

0X3B 

0XG7 

0.330 

»a 6 « 

0X89 

1.488 

78X9 

181.1 

2.718 

4wB8S 


X. 

1.068 

690X 

1000 . 

0460 

0.788 

18.06 

30.13 

CS 

B Fr. 

aoi7 

1XX7 

0.730 

1X60{ 

&X38 

4.981 

1B7X 

401.9 

5.893 

15X1 


8.173] 1303 
5.537; 3319. 

li 

9X48 

S9X5 

100 . 


CURRENCY. RATES 


Jtmo 1X915 — — 1. 

tat. vohima SO (229)' - ' - 

Previous dayVopan Int 2J79 (2X90) 


Curopasn 

Currency 

Unit 


Yoa par 


IjOOQt French Fr par Vt Uri par 1X00: 


EURO-CURRENCY INTEREST RATES 



LIFE — OeUTSCHE MARKS 

DM 126X90 S par DM 


0X813 

0X847 


Doc 
Match 

Juno 0X876 
EoL volume 48 (44) 

PravfOH day's opoa tot 47D (471) 


Low Prev 
03811 
0X847 0X845 
— 0X884 


Norway Kf~ 
Span'h Pta_ 
Swedish PC™ 

Swim Fr 

Greek Dr*ch 204 
Irish Punt- 131# 


Oct 8 



1 

Montti 

Thras 

Months 

Sht * 
Months 

Starting 

UX. Dollar-. 
Can Dollar-. 
DOuHdsr— 
8 w. Frans— . 

Dsutaohmrfc 

FT. Franc—. 

Italian Ure.. 

- ^ B.FV.(FtoV_ 

BrXrtOonl 

lSSt-llto 

IX& 

64»-BTa 

1 +ib 

9te-0i# 

15-15 

BtoXtt 

M|4il 

w 

7TB-8 

iia-i 1 * 

«to-4aa 

9lt-93t 

14^-1614 

8 *a- 6 lB 

"Its 

8 Ala 

'■as 1 * 

B*s- 8 *a 

68 »X*a 

mto 

8^*9 

89*-» 

w. 

llto-lise 

8 IB- 8 I 4 

rail. Q m 

SBS 

4to-*sa 

£ ■ mu . 

lOto-lMt 

13*0.-141# 

9-9U 

*th 

81fAto 

“etMa* 

UlreM 

9*B-9*a 
9to-9to 
6*8 6 *' 
9-Blf 
8 I 4 - 8 IB 

D. Krona— 
, 1 AslanSmnoM 


One . 

Year 


■CS/SOR rets for October 7: 1X5615. 


STERLING INDEX 

Oct 7 Previous 
8.30 am ...... 88.1 80.1 

9X0 am SOX 8fc2 

10.00 am 80X 802 

1LOO am 80X . 802 

Noon 802 802 

1X0 pm ...... 801 802 

2X0 pm 80H 802 

3.00 pm SOX 801 

4X0 pm 801 802 


l &Si* 

?6i-?5B 


EMS EUROPEAN CURRENCY UNIT RATES 


SlV-lUl 

13V14J# 

9I#.M» - 

mi-jh 

MS 

8JO-8V 


• j-.. — - «wo voore 9V8S par com: three year* SP#-10># par 

QtnE^iSir yoors WU-IO** par oenc Cw jreore 10V10*k par com oomlnal.. Sfaort- 
S2S mu areeail lor U.S. doUare and Japanese yon: mhots, two days' nodes. 



Era 

oantral 

rates 

Currency 
amounts 
against Ecu 
October 8 

% change 
from 

SMesaGarel 
S1—*1I II 

- rats 

% change 
adjusted for 
dhrerpanes 

Divergence 

limit V. 


448320 

669— 

+0X7 

+0X7 

£1X425 

Danish Krona ... 

8.12857 

6XU81 

-1X1 

-0X1 

±1.5421 


2.23S40 

2^t183 

—1.19 

-029 

±1.1455 

French Franc ~ 

IfMOZ 

6.74084 

-1.71 

-0X1 

±12854 

Dutch Qolldar.^ 

2JS08 

2^40061 

-1X5 

-045 

±1X152 

Irish Punt 

0.724578 

0.715233 

-129 

-0X9 

±1.8673 

Italian lira 

1520.60 

14B2^a 

-1XS 

- 1.88 

±4X868 


«trita CNN Loot ' hit# lost ~ 

, ?5S “K *** Vo * Doc Mar June 

1 X 0 21X7 21X7 21X7 — a 07 OJD 1.89 

1X5 16.47 16X7 16.96 — 0X7 1X2 2X0 

1-W TIX7 12.61 13X9 — 0X2 2.86 4X4 

TXS 7X3 9X8 10X0 — 1X8 4.S3 6X5 

Ijk ■ 5S • f*2 : * 3 -S9 .6X9 8X4 

tXB- • 2X7 4.69 5X5 47 *8X2 . 9X3 11X0 

” !■*" ' 121 " 3.13' 4X4 . G' 10.88 13X8 16.19 

PrevKHia day * open ton Can* 7X00, PntsT4,415—l.... • T " - * 


Vol 


30 

430 

650 

10 



JOHANNESBURG CONSOLIDATED INVESTMENT COMPANY, 
LIMITED 

OncarMrotad In tta RaoubHe of South Africa) 

Rrebtretloa No. 01/00*29106 

Mtmct 70 HOtDS^OOm^WAMIAMreTP SCA«R 

Manned 
DivhMM are jo 
OctaOar. 1095 

_ _ .... currency- TM 

Gram dMdaiid payaMv nf’dw tartad Klaodooi Farina Asanta la UiarelOre. 

"** l *Hn5t?? n* , 1 itore 1 *wal!wre to hearer are latynefl I Wat payment. of 
dMdend No. 119 will b* made on or aRSf 21 it OctoDer. 1986 WH)J 
urrendee of eouato Na. 119 at the J^ngQB. taartr OGco of Hill Sareoal 
6 Ocl Ltd. a-TTSd. «rret isndno EOF 2LX. p#yahl, 

(U.^T Currency) 

191X381 
23.7550 


EqaNatent In Unirad Khtodaip w rency of dMdand declared . . 
Lusk Sort Ahietn No^ftrddM* UiaretoMm' TW m 13.101. 


AMOUNT PAYABLE WHERE A U.K. INLAND 
DECLARATION IS LODGED WITH COUPONS 


United Ktnodom 

dividend (Sm no 


REVENUE 

Income Tax 8/15X0% bo'iht ' ptm# 
m i a 2 below) 


UNITED KINGDOM INLAND REVENUE DECLARATIONS 


AMOUNT PAYABLE WHERE COUPONS ARE 


)GCS WITHOUT 


157X811 
50-54 SB 


138.B3S3 


COUPONS muat bo listed In duel Kate H form obtalnaMo from the London 
Bearer ONco aad nanoelted ter meamteatlea on aav wiM w esatardav 
>«d) at iaast Mia dNr dare bafore Urn pavwant to remilra*, 

DARWAb- . 

lAjidfifl 

JrTsndrt.JMrao 
Secretary 

99. BlaboMOata. 

London ECZM 3XC. 

7tJi Octooer. IMS. 

NOTES: 

(1) The gram amoonr of 
and sartaa 

CU Under . 
end tre 

holdare' _ ... — — 

t»e UnltM Kl^odom tax naya b i a ha reaoect m the dtvWaod. TM a e o u etton 
of tax at the redurad rata of TBXO% Instead of at tM dtanoare rare 
of S0% r e oreun — on albwua «f credit at nt rata or 13.10% 
of South African NMhRMdm ShiNMUtn' Tax. 


tM dNMand tor aav ter United Kloodom locoour 

la 1 BTJSfll p par Utare. 

tte Dm Me Taxation A nre e m ent. between the United KleBdnm 
a r. public of South Africa Sooth Airtcan Nsa-RcoMmic Share- 
TM applicable to tM dMdaM la allowable U a credit aneloat 
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Korea Exchange Bank 

U.S. $30,000,000 

Floating Rate Notes Due 1988 

In accordance vvith the provisiotis of the Notes, 
notice is hereby given that the rate of interest for the period 
9th October, 1985 to 9th April, 1986 has been fixed 
atffjfcper cent per annum and that the coupon 
amount payable on Coupon No. 9 will be U.S.$43.60- 


-Agent Bonk 

Saudi International Bank 

AL-BANK AL-SAUDI AL-ALAMJ LIMITED 

23ZSB5BSSBZSSSZ2 ZZS222ZSS2SH 2S 


MALAYSIA 

US$250,000,900 

Boa ti n g Rate Notes Aw 1992 

In acc o r d m e n with the nrovWnns 
of tM Notre. Notice Is Hamby Oven 
that tM rate of Interred for the period 
fram 9th October 1BBS to BHi April 
ISM M been bed at B.E25 par 


. On tth April 1988 Interest of 
U 554M x* Mr USSIO.ODO nominal 
•mount of the Notre and Interest of 
USE10X01JM per USS250.000 
nominal amount or the Notre wRl M 
due aoalnct Interest Coupon No. 8. 
SWISS BANK CORPORATION 

international; limited 

. i. Reference Asent 


THE ROYAL BANK OF 
CANADA 

US$100200200 
Hosting Rate Debentures 
due 1987 

ie accordance with the term and 
randWem of the Debentures, the In- 

terest race for the period 9 to October. 
IMS to 9th April 19M has been 

■xed at M7S per cant Nr annum. 

Oe 9th ApriL 1906 leterret of 
USS211.70 MT USS5.000 nominal 
l mount Ol the Debentures and Interest 
nf USS2.1t7.01 per USSSD.OOO 
nominal amount of the Debentures Hill 
ae due Tor payment. 

SWISS 'BANK CORPORATION 

INTERNATIONAL LIMITED 
. Reference Aaent 


London Clearing Banks’ balances 


as at September 18 1985 


THE TABLES below provide the first monthly indication of {ho trends of bank tending i "d deposits, ahead of ftp mors comprehensive 
b a nk i n g and money supply figures published later by the Bank of England. They are prepared by the London clearing banks and 
cover the business of their offices and their subsidiaries (excluding Scottish and Northern Ireland banks) in tgn gisnx and Wales# 
the Channe l Is l an d s and the Isle of Man which are listed by the ««nfc of Ei ginmi u DdUng within the wnwf«T sector. 


Changes nr* for Ebb, thoisfors posftiva ebanga damns a 
wsak currency. Adjustment as leu tatad by Fmandal Tlmns. 


MONEY MARKETS 


Little reaction to poor money supply 


London money market rates 
Aowed very little reaction to the 
UK money supply figures. 1318 
rise in sterling M3 to mid- 


bought 
nk bms 


fZLSm bills were 
outright, through Elm bank 
in band 1 at 111 per cent; £20lm 
hawlr hills in band 2 at UA per 
cent; 27m local authority bills 


September was above most fore- band S at 111 per cent; and 
casta# but the recent failure of £4m b^nk bffla in band 3 at 111 
the pound to fully benefit from ^ cent 

the dollar's decline has set back xxte assistance of around 
any hopes of lower bank base £isom was also provided, 
rates and there was therefore Bills maturingin official hands, 
so sign of disappointment in the repayment of late assistance and 
market T»e only reaction was a take-up of Trea sury bills 
in the longer god of the inter- drained £462m, with Exch equer 
bank with 33-month rates firming transactions absorbing £7§m, and 
by about * per cent. Three- bank balances belo w t arget 
monft interbank was unchanged another 265m. Ihese ootwei^ed 
at iiA.ii* per fen*- Discount a fall in the note circulation 
hm^S55nTrates for three- adding fittm to UjPndftr. 
month bank bids rose to U& it was also announced that the 
per cent from UA P* 1 cent ' 

The Bank of 

a money market shortage of 
£550oi in the morning, out 
changed this to £5W ??-j 1 
afternoon, and provided 
assistance of £481m. ■ 

re . w— •_ _i_ ilix an fhoritles 


Bank of 'Rngiswd is to renew the 
temporary facilities of around 
film available to the banking 
system, due to exp ir e on October 
14. The funds, secured against 
gilt edged and ether Government 
backed paper will be rolled over 
until November 18. ■ 

In Frankfurt the Bundesbank 
bids of DM lllbn for 
available under a 354ay 


UK clearing 
lending rate HI per 
since July 88. 


base 

teat 


securities repurchase agreement. 
Banks bid for a total of 
DU l3L8bn, and the money has 
been made available at the mini- 
mum offered rate of 425 per 
cent 


FT LONDON INTERBANK FIXING 


(lumajn. Oct. 6) 
titras Bio a th a UA Seta IS 


Six mondut U2. dorian 


Wd »V* 


bid Bl/4 


offsr 8 1H 


offer ns/s 


in the 
total 


MONEY RATES 

NEW YORK flimcMbna) 

Prims rats ” 

Brekw loan rat* 

Fad lurnto — 

Fad funds at Intwysmlon — 7k 


IN firing mss am tin BftniawUe 
mams, raundsd to tbs sssrast ons* 
sixmoBdij of du> bid sad adored mss 
(or SI Ore snared by tits man to 


fim refinmes brake at 11 8.B. sack 
wofUng doy. Die basks am Mattonal 
WntmiaatBr Bank. Brak a I Tokyo. 
Dstnscha Bank. Banqira NmSonaUi da 
Fads and Morgan Guafaniy Trust 


LONDON MONEY RATES 



Oct. 6 


sf oS 

£80m bank bills hi hand 2 (Wj» 

HffiftaS 4 (Swi <**ys> at 5.*sn f y94 r — jg^ 


StwIina U Ds.. 

LeefUAgttoiltyPepoB 
Local Autiwriy Bonds 
Usoount Mo -Dspos. 
CompaurPs o Ds ^ — 
Finsncs Km Dwm^. 
Treasury Bills ffi| 


11* per cent 
In the - afternoon 


another 


Osh 8 


FtanMUR. 
naris 


iev tenlfl' j ^ 

“l <‘21* : Si 


SSS SG===I M 
BBE== 

sssr- ! ■“ 


aa>s 


.2*4.7 


10 y»«r 
30 year 


4.6X.7 

gaa-Ois 


6,40695' 


Si 

ifs'X* 14 ! 

84-94 ; safes# 


Tiwm i 

MQfitns l Months 

as 1^ 

S55 ! 


IASS 


hnVntioa 


Bonk BMb (Buri. 
Fins Tnsd s BIOS 
Dollar COt-^M 


(Boy) 


8t>Ri4nkadDepo«_ 
ecu unfcsd Pspss^.. 


Over 

riant 

7 days 
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Month 

Throe 

Months 

■be 

Months 

Ons 

Year 

10- ui« 

11*4-117b 

limit' 

11- 1 8 

11VU 

llb-lM 

ffiSf 1 

iiitliU 

■at 

114 

S3 

lisa 

11*8 

19 

7X-BX 

7ta-7to 

8A-6tt 

V 

ll Jf 

1134 

11* 

Hi 

7*t-8 

8*oX»* 

HA-liaa 

lOttXl* 

iito 

111* 

11 

li* 

10j8-10C« 

eoxx 

7T|AI« 

6tt-B* 

11* 

11* 

axx.8 

a*B* 

6»-8rt 


h3**-i44; — 

8X4 0*4*0 to , 

94-0^4 I B4-104i 


BUIa (soil): ons-munth 11 “« per rant: diras-month 11 par cant. 

Bank Sita (sail): ops-montfe 1tn« par cant: th res- month II 1 * p*f Tmssuiy 
Bill at Avsrags render rata of discount 10X550 percent. ECGQ Fucsd Finsncs IV: 
SspmaMr 4 » October 1 (Indus tvs): T1XS7 psr era*. Lore I suttaorlty and 
napes hoosss savra day*' nodes. Others swap days' (bead. Finance Koussi 
Bass Rare 12 psr cam mmr October 1 iges. Bask Deposit Ratos for sum# at 
oavm days* sstire (L2S-6.62S par cant- (so*). Cardfireres of Tax Deposits (Sarlas 
X): Psp OB h s 000.000 Md svtr hold under one month 114 par cant: oruMhres 
months 11b par case thraa-sbt month* 114 par oanc s»-Rtns months 11V per 
sane ntos -12 mombs 11 par rent, undar £100000 10V par rent from Octobar 2. 
Deposits hold under Berios 5 11 per rent. Deposits withdrawn for eoah 7V psr 
cant. 


TABLE J. 

AGGREGATE BALANCES 


Tom 

outstanding 


i.TAimfJTneB 

£m 

£m 

£m 

Sterling deposits: 




UK monetary sector 

20,494 

+ 

361 

UK private sector 

65X66 

+ 

713 

UK pubUe sector 

1,429 

— 

279 

Orerscu residents ... „ 

11X63 

— 

74 

Certifiratra of deposit 

5X40 

— 

215 


£m 


of which: Sight 

Time (Inc. CD's) , H 
Foreign currency deposits: 

UK monetary sector 

Other UK residents 

Overseas residents 

Certificates of deposit 


104X93 

+ 

507 

39X91 

+ 

176 

64,902 

+ 

330 


14240 

4,707 

41238 

5,721 


Total deposits . 

Other UahOltit 

TOTAL UABUJHES , M 

ASSETS 

Sterling 

Cash and balances with Bank nf 
E ngl and 
Market loans: 

DMcount 


65206 

171299 

25259 

196258 


1242 



+2295 


+3202 
+ 532 


+3234 


Other UK monetary sector H . 
tJK monetary sector CD's H . 

Loral aathexltla 

Other 


3^31 

+ 

778 

18X14 

. — 

108 

2,698 

— 

263 

658 

— . 

15 

2^28 

+ 

90 


- 18 


+ 482 


TsW 
oareresiBag 


BOlK 


MQs 


Special deposits with Beak of 

England 

Investments; 

BritUh Government stocks Ha 
Other .... 

Advances: 

UK private sector 
UK public sector _. 


Oversees residents ............... 2,626 


Other sterling assets* 
Foreign currencies 
Mniket loans: 


£m 

£m 


£m 

119 



38 

2X90 

£400 

— 

21 

2,708 


+ 

185 

2X66 

5JJ71 

+ 

5 

60X92 

W)VIT 


34 

264 


— 

99 

2,626 

72X89 

+ 

17 


■ tefVUW 

10X79 




UK moneUry sector 

CertJfinles of deposit 

Other 

17X31 

602 

28X73 


+1J57 
- 13 

+ 934 

BIOS 

Advances: 

5,772 

982 

357 

+ 458 
+ 32 

UK public sector 


Overseas residents — 

15,465 


+ 508 


£m 


- 59 


+ 190 


- 116 
- 225 


+2278 
+ IS 


27230 

• Includes items in suspense and is transit. 


Other foreign currency assets* 

22X19 

6X69 

+996 

+ 285 

TOTAL ASSETS M 

296X58 

+3X34 

Acceptances 

3,493 

— 412 

Eligible liabilities 

76X08 

+ 105 


TABLE 2. INDIVIDUAL GROUPS 
OF BANKS* BALANCES 

liabili ties 

Total - deposits — , 

ASSETS 

Cnh and babtnees with Book of 

Englaud 

Market leans: 

UK monetary sector 

(Mher 

Bills 

British Government slocks 

Advances ; ........ 


TOTAL 


BARCLAYS 


LLOYDS 


MIDLAND 


NATIONAL WILLIAMS & 


Cfrengs 

on 

month 

£m 

+ 36 


Dot* 

Change 

an 

Otri- 

Change 

on 

Oat- 

Chsngo 

on 

Out- 

Change 

on 

Out- 

Chrags 

on 

Onto 

ataocflng 

£m 

month 

fm. 

■taodfeig 

fm 

month 

fm 

standing 

fm 

month 

fm 

standing 

fim 

month 

fim 

standing 

fim 

month 

£m 

standing 

£m 

171X99 

+3X02 

42X93 

+1X03 

34X60 

+ 

500 

31X02 

+1X03 

56X68 

+ 

159 

4X77 

1X42 

- 18 

503 

+ 

19 

228 

- 

M 

276 

- 

21 

475 

+ 

3 

60 

40X77 

+1X27 

8X48 

+ 

678 

7X68 

+ 

212 

4X77 

+ 

868 

12X67 

+ 

161 

917 

34X59 

+ 73* 

9X17 

+ 

348 

7X13 

— 

29 

7XU 

+ 

675 

10408 

— 

262 

1X10 

2,757 

- 41 

674' 

— 

210 

975 

+ 

67 

453 

+ 

73 

630 

+ 

23 

25 

2,708 

+ 185 

.612 

+ 

33 

698 

— 

3 

691 

+ 

80 

637 

+ 

76 

71 

94X01 

+ 883 

26X17 

+ 

149 

18,777 

+ 

446 

18433 

+ 

38 

28X22 

+ 

132 

3,052 


92 

2 

6 


+ 188 


TABLE 3. 

INDIVIDUAL GROUPS OF BANKS 
ELIGIBLE LIABILITIES 76208 


+ 105 21257 - 329 15296 + 242 18286 + 84 + 


3246 + 10 
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U 8.91-7- 


05 7.9 - 
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__ LONDON STOCK EXCHANGE 

market report recent issues 


Gilt-edged lose ground following money supply figures 

Equities drift and index down 5.2 


Account Dealing Dates 
Option 

"First Declare- Last Account 
Dealings dons Dealings Day 
Sept 16 Sept 26 Sept 27 Oct 7 
Sept 30 Oct 10 Oct It Oct 21 
Oet 4 Oct 24 Oct 14 Nov 4 

* " New-time " dealings may taka 
pirn from 9-30 am two business day* 
eaitlar. 

London stock markets put on 
another lacklustre performance 
yesterday as investors continued 
to show a marked lack of 
enthusiasm. Leading equities 
dirfted lower again and Govern- 
ment stocks also showed an 
easier bias. 

The money supply statistics 
for mid-September, indicating 
growth of H per cent m M3, 
proved a disappointment juio 
prompted a further slight 
deterioration in the afternoon 
trend. 

However, blue chip industrials 
did not move down far. senti- 
ment being underpinned to a 
certain extent by rumours of a 
major bid in the offing — although 
once again, the two current 
prime candidates Distillers and 
Allied Lyons traded on a rela- 
tively quiet note. Imperial Group 
officially announced yesterday 
that it would not be joining any 
possible consortium bid for 
Allied Lyons. 

Reflecting the early resilience 
In the leaders, the Financial 
Times Ordinary share index 
reduced a loss of 5.1 at the first 
calculation to one of only l.J at 
2 pm before drifting off again 
after the money supply figures 
to close 5.2 off on balance at 
1007.2 making a two-day fall of 
9.3. 

Meanwhile, British Electric 
Traction’s offer for G. W. 
Sparrow encouraged a slightly 
boarder interest in other poten- 
tial bid stocks. Most of the day's 
more noteworthy movements, 
however, resulted from company 
trading statements. 

The disappointing money 
supply figures, although un- 
settling, failed to make much of 
an impression on Government 
securities. Already a fraction 
easier, medium- and long-dated 
stocks were marked down a 
further J to finish the day with 
falls of i. while final losses in 
the shorts ranged to jV and 
occasionally more. Quotations 
held steady at the lower levels in 
the late dealings. 

Banks quiet 

The major clearer* foiled to 
gain inspiration from the VS. 
plan to alleviate the world debt 
crisis. Irish Banks, firm on 
Monday on hopes of fresh 
developments concerning the 
debts of Insurance Corporation 
of Ireland, turned easier in the 
absence of further interest 
Allied Irish softened a couple of 
pence to 160p and Bank of 
Ireland lost 5 to 340p. 


Breweries, subdued throughout 
the session, received a late burst 
of excitement in AlHed-Lyons 
which dipped to 275p on news 
that Imperial Group had elected 
not to join the intimated Elders- 
led consortium; Allied later 
staged a useful rally and finished 
only a net penny off at 285p as 
Elders stated that its offer could 
be on the table b; October 17 — 
some five days earlier than 
anticipated. Imps, down to 200p 
earlier, settled 3 off at 202p. 
Reglonais agaio featured 
Matthew Brown which finned 5 
more to 443p, while demand in a 
relatively narrow market lifted 
Forshaws Buttonwood 25 to 460p. 

Takeover speculation promp- 
ted a couple of bright features 
in the Building sector. French 
Kier moved ahead strongly on 
revived rumours of a bid from 
Trafalgar House and closed 12 
higher at the day’s best of 201p. 
TH, which already holds a 25 
per cenr stake in French Kier, 
slipped 4 to 348p. Irish b uilding 
and property concent Abbey, on 
the receiving end of an • un- 
welcome offer worth £19-5m 
from French Kier on Monday, 
added 3 more to 95p. Elsewhere, 
Meyer International traded acti- 
vely amid speculation surround- 
ing Adelaide Steamship's hold- 
ing In the company and touched 
a year’s high of 155p prior to 
closing a net 6 up at 153p. John. 
Maunders continued to attract 
buyers in front of tommorrow’s 
annual results and firmed 6 more 
to 138p, after 142, But Turriff, 
remained a depressed market in 
the wake of the poor half-year 
figres and lost 5 to 135p. 

Sears disappoint 

Leading stores got off to an 
uneasy start following first-half 
profits from Sears which fell 
well short of most market esti- 
mates and led to widespread 
downgrading of profit forcasts 
by leading brokers. Sears finally 
settled 6 lower at 105p. Burton 
remained under pressure and 
dipped 5 more to 520p, while 
sellers also held sway in Harris 
Qneensway, another 6 cheaper at 
262p. Similar conditions pre- 
vailed in second line counters 
with losses of around 8 common 
to Dixons. 885 p, and J. Hep- 
worth, 218p. Our Price were 
marked 25 lower to 575 p follow- 
ing a sizeable share placing by 
founding shareholders at around 
555p per share. 

Electricals featured Bow- 
thorpe which were particularly 
volatile following the interim re- 
sults; down to 3 lip in immediate 
reaction to the chairman's. wam- 


FtNANCIAL TIMES STOCK INDICES 
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a 


Oet. Oct 
7 4 


Oct : Oct ' Oct 
8 2 1 


year 

ago 


Government Sees . .. 
Fbwd Interact 

Ordinary * 

GoW Mines 

Ord. D Iv. Yield 

Earning*, YM. fefulli 
P/E Ratio (neb I*/..-.. 
Total bargains lEst) 
Equity turnover £m. 

Equity bargain* 

8 tiaras traded imli. . 


84.08 
89.86 

1007.2 

289.8 
4.72 

11.55 

10.72 

21,818 


84.16 


1012.4 

287.4 
4.71 

11.S2 
JO. 74 
81,718 
348.14 
19,881 

179.5 


84.31 

89.85, 

1016.5 

287.2 

4.69 

11.47 

10.79 

21,189 

411.11 

18,797 

209.5 


84.08 

89.75 

1010.9 

281.7 
4.71 

11.54 

20.73 

20,792 

411.76 

18,518 

222.8 


84.06 

89.78 

1012.5 

281.4 

4.58 

11.23 

11.03 

21,299 

426.91 

18,120 

211.8 


83.961 

89.62 

10O4.B 

230.2 
4.75 

11.62 
10.66 

21,486 

370.05 

17,991 

189.3 


80.76 

84.72 

866.2 

597.6 

4.88 

11.65 

10.29 

19,422 

259.51 

16,609 

141.4 


V 10 am 1007.3. 1 am 1006.3, Noon 1009.7. 1 gm 1010.4. 

Z pm 1011.3. 3 pm 1009.0. 4 pm 1000.2. 

Day * H.gh 1011.3. Day's Low 1007 2. 

Basis 100 Govt Secs. 16/10/28. Fixed Int. 1928. Ordinary 1/7/35. 
Gold Minn 12/3/55. SE Activity 1974. 

latest Index 01-246 8025. 

“Nil «= 10.33. 


HIGHS AND LOWS 


S.E. ACTIVITY 
INDICES 


1985 'Since CompUafn: 


Oct 

7 


Oct 

4 


Govt. 


High ’ Low I High , Low 


Fixed Int..! 


78.02 I 127.4 i 49.18 
(86/1; . (8/1/35; I (3/1/75) 
82.17 ‘ 150.4 1 50.53 
(26/1) 428/11/47): (3/1/75; 


84.31 
(4- 10] 

89.89 

(7/10l twi| wiiim/: m>/n 
Ordinary ...! 1034.5: 911.0 llOS4.B ] 49.4 
, (22/ li . 125, '7/ £2/1/85) jl 88/1/48) 

' 280.1 I 734.7 43.5 , 

J (29/8; jt 15/2/85) |(28/ 10/71) 


Gold Mines] 6S6.E 
(15/4) 


Dally I 

jGttt Edged ( 
Bargain*.—; 141.6 
|Equit)e* 

Bargains — 1 128.8 

. Value ! 703.7 

8 dayAverag 
IGHt Edged . 

| Bargain*... J 138.2 
I Equities 

Bargain* ...' 120.9 
Value . .... ...I 795 JS 


1 


152.6 


121.8 
. 831.0 


184.7 

116.9 

767.0 


figures clipped a penny from 
Peek Holdings at 20p, while the 
interim profits setback left 
Caparo Industries 2 down at 27p. 
NMW Computers settled S lower 
at 250p, after 235p, following 
lower mid-term profits. On a 
brighter note, Hnnter firmed 4 
to 142p in reply to the more- 
than-doubled interim profits, 
while Lawtex touched HOp 
before settling 3 dearer at 103p 
following the good annual results 
and proposed 100 per cent scrip 
issue. 


Package holiday 
fears resurfaced 


price war 
following 


closing a net 3 lower at 40p. 
Other U.S. oil and gas explorers 
also gave ground. New London 
Oil dipped to 50p prior to end- 
ing the session 2 cheaper at 55p. 
while Aberdeen American Petro- 
leum gave up 5 to SSp, the latter 
following news that the company 
had increased its stake in a num- 
ber of U.S. oil and gas interests. 
Sun (UK) Royalty were an active 
market and touched extremes of 
175 p and 185p before settling a 
net 5 harder at 180p following 
news of the encouraging North 
Sea oil find in well 16/213/8. 
Australian oils attracted sus- 
tained buying interest and were 
featured by OU Search which 
jumped 6 to 34p reflecting 
favourable press comment and 
awaiting news of its Papua New 
Guinea drilling operation. 


Cosmos* decision to broadly o.ij c aAtrt* hiirliar 
match Thomson Holidays* sum- ®£S e JUgHer 

~ ' South African sectors of min- 

ing markets remained locked in 


mer prices. Horizon were 
and proops -id 100 per cent serin 
5 to 78p, while International 
Leisure shed 3 to HOp. Else- 
where in the Leisure sector, 
Barr and Wallace Arnold Trust 
A firmed 5 to 123p following 
Press comment highlighting bid 
possibilities. 

Motor and aircraft component 
manufacturers highlighted Arm- 
strong Equipment which con- 


a narrow range. Business was 
again at a low level, but a steady 
bullion price — it closed a net 
SO-25 off at $326.25 an ounce — 
coupled with light buying 
interest ahead of the forthcom- 
ing closure of the Johannesburg 
market on Thursday for Kruger 
Day prompted a majority of 
minor gains throughout the list. 


tinned its recent re-rating and The Gold Mines index responded 


Insurances displayed . ; minor lng . on second-half profits, the 
Wh -following a quiet > trade.' shares later .staged a' smart rally 
Ref age, .a firm, ^.counter . oa .upon a closer examination of the 


Monday reflecting Bank of Nova 
Scotia’s recently acquired stake, 
eased 3 to 377p. 

Residential property developers 
Fairbriar made a disappointing 
market debut; the shares, offered 
for sale at 120p, opened at a 14p 
discount and drifted on lack of 
interest to settle at 104p. 


figures and settled only 3 
•cheaper on balance at 327p. 
Elsewhere, Comeap unproved a 
■few pence to 223p after reveal- 
ing increased interim profits, but 
Grosvenor eased 3 to HOp fol- 
lowing virtually unchanged 
annual figures. Real lime Con- 
trol attracted “cheap” buyers 


and hardened 5 to 85p, but other 
issues usually gave ground, 
where changed. USM-quoted 
Norbaln slumped 35 to 230p, 
while Cambridge fell 21 to 215p. 
Whitworth Electric fell 4 to 93p 
as Suter disposed of its near-10 
per cent stake in the company. 

Firm Features In Engineering 
sector were few, but Porter 
Cbadburn extended their recent 
upsurge and jumped a further 
10 to a year's high of 277p still 
reflecting takeover speculation 
Bid rumours were also respon- 
sible for gains in Resold, 21 
higher at 65} and Unread, a 
like amount up at 54p. Bulloogh, 
on the other hand, were persis- 
tently sold and settled 11 down 
at 199p while C. ft W. Walker 
gave up 2 to 30p following the 
half-year figures. 

Foods gave a lack-lustre per- 
formance; 'Receoay 'firm Tate ft 
Lyle drifted off. ta close 10 lower, 
at 480 p, while S. ft W. Berlsford 
gave up 5 to 170p. Northern 
Foods remained a dull market 
in the wake of a profits down- 
grading and shed 6 more to 
262 p. Retailers also went lower 
with a further bout of selling 
leaving Argyll 7 down at 328p 
Dee Corporation slipped 5 to 


FT-ACTUARIES SHARE INDICES 

These Indices are the joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figorcs in parentheses show number of 
stocks per section 


1 

2 

3 

4 

5 

6 
8 
9 

10 

21 

22 

25 

26 
27 
29 

32 

33 

34 

35 

36 

41 

42 

44 

45 

46 
48 


51 


99 


61 

62 

65 

66 

67 

66 

69 

70 


99 


CAPriAL GOODS (206). 
Building Materials (22) 


Contracting, Construction (28) . 

Electricals 031 

E l ectronics (39) 


Mechanical Engineering <6D _ 
Metals and Metal Forming (7). 
Motors (16). 


Other Industrial Materials (20)- 
CONSUMER GROUP (177) _ 

Brewers and Distillers (23) 

Food Manufacturing (22) 

Food Retailing (14) . 


Health and Household Products (9). 
Leisure (23).. 


Newspapers, PtSMishiog 02). 
Packaging and Paper (13)— 

Stores (42) 

Textiles (16) 

Tobaccos (3). 


OTHER GROUPS (99). 
Chemicals (19) 

Office Equipment (4) . 


Shipping and Transport (ID. 

Miscellaneous (63) 

Telephone Networks (2). 


INDUSTRIAL GROUP (412) . 


Oils (18) ... 


509 SHARE INDEX (500). 


FINANCIAL GROUP (US) - 

Baida (6) 


tns i ranoc (Life) (9) — 

insurance (Composite) (7) . 

Insurance (Brokers) (7) — 

Merchant Barths Ul> 

Property (51). 


Other Financial). 


Investment Trusts (107) . 

Mining Finance (3) 

Owrseas Traders (14) „ 
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aJBUe from the Publishers, the Financial Times, Bracken House, Cannon Street, London, EC4P 4BY, prfee 15p, by post 28p. 


230p, while KwOc Save shed 4 to 
222p, Slaters Food staged a use- 
ful rally in front of today's inte- 
rim statement and closed 8 bet- 
ter at 148p. 

Suggestions that its U.S. sub- 
sidiary Liggett and Myers may 
benefit from increased cigarette 
prices in the U.S. encouraged 
early support for Grand Metro- 
politan which touched 348p be- 
fore closing 3 dearer in balance 
at 346p. 

Metal Box firm 

With the notable exception of 
Metal Box; which met with a 
burst of buying interest and 
touched 500p before closing a net 
15 up at 405p, the miscellaneous 
industrial leaders held close to 
overnight levels. Hanson Trust 
~ were* "a "couple - of -pence 'dearer 
. at 210 p, .after 2 Up,- following 
news of its increased tender 
offer of - S75 per share cash for 
SCM Corporation of the U.S. 
Beecham improved to 300p 
initially, but subsequently 
drifted off to dose 2 cheaper at 
296p. Secondary issues were 
highlighted by G. W. Sparrow 
which jumped to 72p before 
settling a net 18 higher at 66 p 
following the share exchange, or 
60p per share cash offer from 
BET, finally 5 better at 320p. 
Among those companies report- 
ing figures, Christies Inter- 
national shed 12 to 243p on 
disappointment with the interim 
results and FothergiU and 
Harvey lost 6 to 156p for the 
same reason. Poor half-year 


spurted 9 to 67p in response to 
the encouraging tenor of the 
chairman’s annual review. 
Buyers also showed fresh 
enthusiasm for AE, finally 5 
dearer at 131p. 

Home Counties, 7 lower at 
llSp, continued, to give ground 
in the wake of the acutely dis- 
appointing first-half figures and 
proposed title closures. Advertis- 
ing agencies and related 
counters remained irregular. 
Lowe Howard-Spink continued 
to benefit from Press comment 
and hardened 3 for a two-day 
advance of 16 at Slip, but news 
of further boardroom departures 
left Good Relations 10 cheaper 
at 143p. Land and Continental 
Advertising firmed a couple of 
pence to ISOp in reply to the 
sharply increased mid-term 
profits. 

Leading Properties attracted 
revived demand after comment 
on buoyant city rents. Land 
Securities rose 5 to 314p, as did 
Hamm crson A. to 460p, wbile 
HEPC and Great Portland 
Estates added a couple of pence 
to 310p and 168p respectively. 
London and Edinburgh gained 6 
to 340p in response to the 
excellent interim results and 
confident statement While West- 
minster and Country firmed 4 to 
164p following increased annual 
profits. 

Renewed talk of a commission 
war in the U.S. prompted initial 
weakness among money broking 
concerns; scattered support was 
evident at the lower levels, but. 
falls . still! extended, well, into 
double-figures. Mercantile House 
down to 2f4p earlier, settled 17 
cheaper on balance at 252p, 
while Mills and Alien Inter- 
national shed a similar amount 
to 335p, after 325p. Exco Inter- 
national, however, proved rela- 
tively resilient and, having 
dipped to 202 p at the outset, 
quickly reverted to the overnight 
level of 207p. 


with a 12 improvement to 2892. 
The first major batch of quar- 
terly reports from the South 
African gold mines — those of the 
constituents of the Gold Fields 
of South Africa group — had little 
effect on market sentiment 

Movements In the ' leading 
Golds were again restricted to i 
or so in either direction but 
Randtonteln were an exception 
and gave up a point to £53. On 
the other hand Western Holding* 
and Wlnkeihaak hardened i to 
£18} and £13} respectively. 

Australian industrials main- 
tained their upward momentum 
in overnight domestic markets 
but the mining sector continued 
to ease. Consequently, dealers in 
London were inclined to mark 
prices lower at the outset. Peko- 
Wallsend moved against the 
overall trend and advanced 8 
more to 290p, while North 
Broken Hill were also wanted 
and hardened a shade to 125p. 
Other leading issues were a frac- 
tion lower or held steady in 
quiet trading. 


OPTIONS 

First Last 
Deal- Deal- 
ings invs 
Oct 7 Oct 18 
Oct 21 Nov 1 
Nov 4 Nov 15 


Last For 
Deelara- Settle- 
tion ment 
Jan 9 Jan 20 
Jan 23 Feb 3 
Feb 6 Feb 17 


For rate indications see end oj 
Unit Trust Service 
Stocks favoured for the call 
included BBA, Vosper, C H. 

Falcon -■ Resources. 
Brefceley Exploration; . Sompqr- 
tex; - MR. Jwe!rtric,J;.Ryan- Inter- 
national, -West Coast, Control 
Securities, Brunswick, Raglan 
Property Trust and Bren green. 
No puts or doubles were 
reported. 

RISES AND FALLS 
YESTERDAY 


Falcon dip and rally 

Interest in Oils focussed on 
the secondary issues, especially 
Falcon Resources which opened 
sharply lower at a 1985 low of 
32p following adverse press 
comment on the interim state- 
ment before rallying to 43p and 
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19V aiie'Bankcf Greece lOl^tLn. 2010^... • 87J«. . 

27*e' 29Sfl,Brlxton Eat, lO*/* 1st. Mort Deb. 3VJ%. 27ij i B 

lOV 10 »« EastbourneWnter 1 1.3^ RetfOeb. 8 W 6 + 10S« 

43?! 401*. Eat. 3c Gen, inv.limiatMort 2 eb.MiB’ 43 /,-W 
27 ig! 25J*. Evans of Leeds 1 li laLMort-DaD. 87'* - I® 
38 • 20Ss : intl. Bh. for Rec. A Dew. BlrtUi. 8010 SJ't.-iSi 
95 ' B4ij!«Mcmory Gamp. 7.8% Cnv.R.Pf 1994/8 941*- .:. .. 
50 ‘ 47J*'Nnt. Home Loan* Cnv. U^frLn. SSOfi 48 . . 


— ‘1001*’ .BOU.NatlonwMellA'SBd*. 18:9.86 100 


RIGHTS OFFERS 


I Ea Latest 
Issue ; axj . Renune. . 
prloel Eg ! dele 

. i < a ! 


1985 


8 took 


■+ or 


High , Low 


DM1S0 

Nil 

wa 

48 i 

Nil 

28(11 

65 

F.P. 

11/11 

156 , 

Nil 

6/11 

210 | 

F.P. 

22/11 

11 ■ 

F.P. 

11/11 

5 • 

Nil 

30/10 

10 

Nil 

12:11 

225 i 

Nil 

— 


90pm- SSpm BASF A.O. DM 60 

17pm 12 >spm:Bums-AnderMn lOp^ 

118 108 City Site Estates- 

33pm 19pm, ORG - 

860 946 Emeu Lighting 

Ill* pm- llpmCreenfleld Blacks lOp .... 
12pm' 3pm Howard a Wyndham 9p .. 
i,prr> UpmiG'Humberside Elect. 2 Op. 
78 . 88 MLHIdgs - 


' 64pm + 

, lZi.-pm-Mj 

I 115pm 

i 2 frpm ■ - .. 
1 848 —2 

Upm 

i 12 pm *2 
Upm' ... 

68 -5 


Remmchrifon date usually last day for dealing free of stamp duty. 6 Figure* 
baaed on prospectus estimates, g Assumed dividend end yield, v Forecast 
dividend cover based on previous year's earnings. P Ponce unless 
otherwise Indicated. 1 1ssued by render. || Offered holders of ordinary 
unlass otherwise indicated. 1 1 ssued by tender. I Offered bolder* of ordinary 
•hares *s a " rights.** ** Issued by way of capitalisation. f$ Reintroduced, 
tl Issued in connection with reorganisation merger or takeover. ■ Atioxment 
letters or fully paid. || Introduction. & Unltoud Seourltlea MsikeL f Piecing 
price, ti Dealt In under Ruls 535 (3). V Dealt in under Rule 535 (4) (a). 


NEW HBGHS AND 
LOWS FOR 1985 

NEW HIGHS (50) 

BRITISH FUNDS Q1 
Trow. 3 PC IBS* TtM*. 3oC 1990 
. . BANKS (2) 

Comml. BH. Wales Deutsche Bank 
8RCWCRS (1) 

Forehaws Bartonwood 
. . BUILPincs 31 . 

French Kier - - Merer Inti. 

Lovell (T. J.J. Newarthiu 

Ma n nJert (John) 

. : STORES 15* . . 

Brawn <N.v Kent (John) 

Fine Art Dvlpts. Top Value Inds. 

Goodman Brat. 

ELECTRICALS (3> 

CAP Thorpe (F. W.) 

Thermal Scientific 

ENGINEERING 14) 

Camford Eng g Porter Chadbum 

unread Renola 

FOODS (3) 

Carr's Milling Home Farm 

Gregos 

INDUSTRIALS (Bl 
Ahhev Portals 

Ljwtex 5tebe 

Lon. Midland lodl. Sparrow <G. W.) 
mV Dart West's Group inti. 

LEISURE <2) 

Scottish TV A Zettore 

MOTORS (1) 

Armstrong Eupt. 

PROPERTY (4) 

Home Prop, lend. Slough Est*. i2*ipc 
L and Securities Ln, 3009 

wvestmlnstsr & Connlrw 

TEXTILES R] 

Lflwe (Robert H.| Torvr 
TRUSTS (51 
Lowland Investment Close Bras. 


Throe. Sec Growth Parrish CJ. T.l 
Do. Cap. 

OILS 111 

Btirmah Oil 

MINES (Z) 

Bond Corp. PeUart Resources NL 

NEW LOWS (44) 

AMERICANS (71 
Alcoa Ira i lc» 

Anas LOCK head 

Bcitaouth Southwestern Bail 

Hospital Corp. Amor. 

CANADIANS (11 
Bank of Novi Scotia - 

BUILDINGS (11 

Torrlff Corp-' 

• .1’ - , CHEMICALS (Z1 .. 

Allied Colloids - Morlirr flt. H.) 

CLECTltlCALS (9) 

Cambridge Elects. ~ Tu ratal I Telecom . - 
Eurotherm Inti. UnltCCh 

Lee Refrigeration " Vltatrfln NV 
Powerline Ind. Xvllyx 
Telecomputing 

FOO D S (2) 

Glass Glover Global 

, INDUSTRIALS (71 

Chamberlain Phipps Protuneter 
Grmebell Standard Fireworks 

ICC Oil weogwood 

intereuropc Tech. • 

_ NEWSPAPERS (1) 

Home Count! bi 

PROPERTY <1) 

York Mount 

TRUSTS (3) 

Authority invest. UdL.Fin. & Inv. 

Es- Lands 

. . OILS (S) 

Aberde e n Am. PeL Lysander Petroleum 
Cariess Canal Marine* Petroleum 

Falcon Resources 

OVERSEAS TRADERS (11 
Finlay (lames) 

. PLANTATIONS HI ' 

Anglo- Indonesian 

Mims 131 

East Rand Prop. Afro-West Mining 

Gold Fields SA 


ACTIVE STOCKS 
YESTERDAY 

Above average activity was noted 


Suck 

Bowthorpe 

Christos Inti. 

DUG 

Ouport 

Falcon Resources 

Grand Met 

Hanson Trust 

Lon. & Edin. Trust ... 

Maunders (J) 

Metal Box 

Sears 

Sparrow (G.W.) 


MONDAY’S 
ACTIVE STOCKS 


ACTIVE STOCKS 


itorday. 


Based on bargains recorded 

in Stock 

Closing 

Day's 

Exchange Official List. 



price 

change 


No. of 

Mon. 

Day’s 

327 

- 3 

Stock changes 

dose 

change 

243 

-12 

Allied Irish Bk. 

17 

162 

+19 

Exco Inti 

14 

207 

+ 2 


— 

Slaters Food ... 

14 

140 

-13 

47 

- 1 

Real Time Ctrl. 

13 

80 

-25 

40 

- 3 

Thom EMI ... 

13 

367 


346 

+ 3 

101 

11 

6 A 

- 3 

210 

+ 2 

Armstrong Eq. 

10 

58 

+ 1 

340 

+ 6 

BAT Inds 

10 

270 

- 1 

138 

+ 8 

Br. Aerospace . 

10 

425 


495 

+ 15 

Oea Corp. 

10 

239 

— 7 

IDS 

- 6 

Diatillers 

10 

423 

+ 1 

66 

+18 

5l Ives ...... 

10 

375 

- 8 


EUROPEAN OPTIONS EXCHANGE 


Series 


Nov. 

Vol. Last 


Fob. 

Vol. Last 


May 

Vol. Last stock 


GOLD C 
GOLD C 
GOLD P 


SILVER C 
SILVER P 
F/FL C 
S/FL C 
S/PL C 
SlFL C 
S/FL C 
■<FL ~ 
S/FL C 
S/FL P 
S.FL P 
S.-FL P 
S TL P 
HFL P 
S/FL P 
8 'FL P 
S/FL P 
S/FL P 
■/DM P 
£(S C 
£:5 P 

A’/* P 


ABN C 
ABN P 
AEGN C 
AEON P 
AH G 
AH P 
AKZO C 

AKZO p 

AMRO C 
AMRO P 
GIST C 
GIST P 

HEIN C 
HEIN P 
HOOG C 
HOOG P 
KLM 0 
KLM P 
NEDLC 
NEDLP 
NATNC 
NATN P 
PEO C 
PETR C 
PCTRP 
PHIL C 
PHIL P 
RD C 
RD P 

Rose 0 
robc p 
UNIL C 
UNIL P 


SWOi 

S3B0' 

3320: 


*600, 
86001 
FI. 200 
FI .300 
FI. 306' 
Ft .310' 
F1.320I 
FI. 335: 
n.330< 
FI.290J 
F1.299' 
FI. 300* 
FI. 305, 

FI.315 
F1.320! 
R.329 
FI. 380 
DMJ 66 , 
S135 
8139 
*145 


27 

5 

128 


6 

7 

35 

13 

64 

12 

19 

2 

5 

124 

84 

13 

124 

42 

16 


> 4 
I 1.60 
i 3.70 

Dec. 

50 

■ 12.20 

6.80 

8 

8.10 
; 1.80 
i 1 
; 0.60 
I 8.80 
! 8 
10.60 

-13.70 

17 

20 


4 

32 


14 Al 
6.30 I 


— ( — <8 326.70 


March 


I 10 
8.30 


17 


. 3632 
FL2S8.1G 


IU | H.3U 




,10.50 
-15.30 A. 
.15.80 : 


1 14.80 A 


5 

10 


9 

51 

2 

4 

2 


35 

9.30 

.8 

2.60 

7 


s Jaa.Ko 

- ; - . ia 

1 I 37 ■ - 


25 

'28.BO 


37 


iDmftdJO 

8X41.50 


FI.500 

FI. 480 
FI. 90' 
R.90' 
FI. 260 
F1.230. 
FI. 120 


13 

308 

258 

381 

127 

738 


FI. 180 1318 


F1.8S 
FI.BS 

Fmo 

FI .2 00 
F1.160- 

FI.1W 
FI. 60 
FI.60: 
FI. 55; 
FI. 80; 

n.180 

FI. 180: 
FI.70; 
n.70! 

FT.B909I 

Fr.8500: 

Fr.65O0 

fi.so: 

PI.46I 
FI. 190 
FI. 190 

n. 75 . 

n .75 

FI .32o! 
PI.580, 


2 

223 

75 


Oct. 
j 1-20 
I 3.70 
. 1.40 
I 2.30 
I 3.10 

I 0.90 
4.10 
0.50 
1.90 
| 8.20 


Jan. 


Apr. 


145 9.40 


287 

608 

D2 

811 

87 
11 

199 

88 
5 

20 

20 

51 

360 

306 

624 

2 

20 

13 

144 


. 1 
1 

I 0.40 
1 0.80 
' 3.10 
. 2 
1.60 
I 0.80 

: 340 
■ 750 
, 280 
! 0.10 

I 0.30 

i 

: 0.60 
: 0.40 

. 3 JO 
5 


. 178 

1 12 a 

10 

109 

11 



■ 290 

■ 4.70 > 

65 

185 

4.20 , 

143 

118 

10 

18 

336 

1 8.70 , 

— 

681 

4.50 • 

128 

837 

7.20 

72 

117 

3 JO 

12 

97 

3.70 



67 

11. GO 



266 

2.70 • 

— 

105 

6.30 

2 

338 

2.30 

90 

336 

3.50 , 

61 

184 

| 2.90 

17 

• 744 

2.80 

197 

! 12B2 

2.50 i 

64 

1 61 

iii-Bo ; 

10 

> 83 

1 s.oo ! 

12 

; i56 

1 3.70 : 

— 

I 114 

. 2-00 | 

1 — i 

10 

i 561 

> 1.40 j 

103 

; 749 

I 1.70 . 

44 

133 

i 7.20 

84 

867 

1 * 

2 

45 

\ 2.90 : 

1 _ 

— 

83 

113.50 : 

60 

187 

i 11.40 

8 


2.50 

£20 

16 


FI. 482 
FI. &.70 
,FI.»l9 

7.30 A'n.l?6.10 

O Aft 

« n.d*2.90 
- FlJt'ii.SlO 

II 

9 Fl.160.ra 

3.20 

, 4.eo FL 59.50 
! 3.50 I ., 

; 4.20 ;pi. iijBa 
■ 3.20 ., 

,16,80 in. 182 

— ; — !fi. to 

3.30 } 

— . — Fr. 6,290 




2.40 

2.50 

11 

7.60 


19 

14 


'FI. 48.40 

fi.iBojo 
!fl Am 

Sfi.3&) 


TOTAL VOLUME IN CONTRACTS: 36,386 

A— Aek 9 -Bid C-Call 


P=Put 


LONDON TRADED OPTIONS 

CALLS PUTS 


Option 

Oot 

Jan. 

Apr. j oct. 

Jan. 

Apr. 

B.P. 

800 

rn 

67 

77 

t 

7 

14 

1*643) 

550 

10 

57 

45 

15 

23 

35 

600 

l's 

Cl 

tl 

65 

55 

63 


Cons. GoMI 
C4B9; 


ffr sT 







>■ 


rtR 

|.i 1 




f ' 







<■ 







l-i'-'X. 









m 

H 

41 

31 

28 

81. 

44 

34 

26 

14 

1 

1 

h 

1 

2 

4 

10 

l'c 

3 

4 

18 

Com. Union 

180 

47 








1*225) 

200 

87 

36 

43 

RjH 

4 

9 


820 

a 

20 

26 

Ra 

9 

15 


lauil 

BQ 

9 . 

14 

Cl 

20 

25 


G.E.C. 

C1B2) 


Grand Met. 

1-346) 


ri 

HR 

EH 

ri 

iT7 1 

firl 

Eh 

Ed 

180 


mm 

Ed 

200 | 

KM 

Kfl 

Id 


0 

78 | 



ft* 

1 62 

67 



Iff 

48 

EH 

Kl 

EM 

80 


2 

11 

30 

90 


4 

13 

30 

BO 


6 

16 

30 

50 


I.C.I. 

1*542) 


600 

I 52 1 

78 

BO 

2 

8 1 

18 

650 

IS 

43 

55 

IB 

87 

37 

700 

8>i 

20 

30 

87 

SO I 

72 

780 

3 

12 


107 

107 



800 

1 1 1 

3 

— 

157 

187 1 

— 


1 

1 

3 

18 


3 

5 

9 

23 


S 

!'• 

12 

27 


Land Sea. 
1*314; 


260 I 

O 

O 

*^1 

280 1 


EM 

47 

300 1 

EM 

EM 

31 

330 | 

Kfl 

AM 

16 


04 

1 

I's 

18 


2 

5 

7 

21 


4 

9 

23 


Marks A Sp, 

(-164) 


r vj 

46 




Ois 


36 

30 


01* 

[r J 

26 

30 


0»« 


B 

13 


3 


2 

6 


17 


2 

4 

9 

20 


5 

6 
11 
22 


Shell Trans 
1*69 8| 


650 

700 

790 


S3 

11 

i»a 


68 

38 

13 


80 

45 

24 


2 

15 

57 


7 

26 

87 


13 

33 

62 


argsr 1 

CM8) 


323 

330 

355 

360 

383 


28 


32 

16 


57 

25 


36 


26 


Option 


BAT )ndl 
1*266) 


250 

280 

300 

33Q 


Nov. 


18 

7 

3 

1 


Feb. 


30. 

18 

9 

4 


May 


37 

27 

16 

8 


Nov. 


8 

20 

37 

67 


Feb. 


11 

29 

40 

68 


May 


17 

33 

45 

70 


Barclays 

(*389; 

360 

385 

390 

420 

i 

52 

30 

13 

65 

41 

16 

9 

25 

40 

13 

30 

Brit. Aero 

330 

nzm 

urn 


■ ■ 

2 

3 

(*426) 

380 

70 

Ir-K 

Sri 

■ fl 

4 

6 


390 

45 

55 

Ell 


9 

17 


420 

23 

37 

r, I 

ri 

SO 

30 


460 

6 

EH 

in 

cl 

45 

GO 

BrltTelecom 

160 

36 



MR 

2 

_ 

1*194; 

170 

26 




H 




180 

17 

21 

26 

■ I 

9 

B 


200 

5 

20 

14 

ri 

14 

16 


220 

1 

3 

6 

tl 

50 

32 

Imperial Gr. 

PT 

44 

83' 

68 

iif 

2>s 

■3 

(-204) 

ft~l 

25 

36 

89 

2 

6 

9 


200 

11 

22 

25 

8 

13 

16 


220 

6 

— 

— 

23 

— 

— 


LA8MO 

(•270) 


Lonrtio 

1-150) 


240 

260 

280 

293 

300 

M , 
33 
15 
a 

48 

35 

25 

16 

48 

S3 

20 

140 1 

14 

19 

21 


3 

7lj 

91 

1BQ 1 

1‘S 

3 



5 

8 

17 

88 


Vt 

12 

31 


7 

20 

27 

40 


20 

38 


43 


4 

13 

31 


6 

26 


CALLS 


purs 








Option 

Nov. 

Feb. 

May | Nov. 

Feb. 

May 

P.ftO. 

360 

72 

BE 


ns 

3 

_ 

(-425/ 

390 

43 

56 

62 

3 

8 

12 


420 

22 

35 

43 

12 

20 

25 


460 

a 

9 

15 

38 

40 

47 



l,S 

I '■ 


n 

■ ■ 

EIDH 



EM 

EM 

rM 

PM 

Etfl 


■ 

Kf ■ 

hi 

El 

EM 

Pfl 

KM 

24 


E3 

Kfl 

mm 

£1 

EM 

CM 

40 

R.TZ 


111 




STM 


(*552) 


EM 




KM 

37 


Kyl'l 

Kfl 




CM 

78 


Kyi 

K2 



n'rB 

Kfl 



Vaal Reefs 

(-966; 


60 

Tig 

l8ia 

14i a 

B 

5 

70 

3U 

7 

91c 

8 Is 

10 

80 

11s 

3*4 

Bt« 

17 

18!s 

90 

0 

2S* 


26 

96t| 

lOO 

OS, 

1 

— 

— 

Sfris 


Ex lO* 1989 
(*£B8; 


tt ii&mi 

(*£104; 


Tr. II«BMI7 

(*£111) 


92 

94 

96 

98 

100 


2*1 

2«» 


a 


102 

104 

106 


106 

108 

110 

112 


5* 

35e 

Hi 

01* 


57 a 

44 

S4e 

m 


7»S 
13 1 

121 * 


8* 

°oi 

,118 


0& 

1»B 


2lal — 
0; 


a 


2 * 

OA 

Oi* 

Irk 


O* 

Oid 

OK 

las 


0«« 

13 


05* 

It 







Option 

Deo. 

Mar. 

Juno 

Deo. 

Molt. 


BTR 

(*366) 

225 

330 

350. 

560 

375 

43 

30 

17 

52 

30 

58 

40 

5 

18 

30 

13 

28 

18 

33 

ife^l 

300 

330 

360 

12 

5 

3 

26 1 32 

13 5 j “ 

15 

35 

1 65 

20 

40 

67 

28 

43 

Baas 

(-602) 

500 

580 

600 

115 

65 

30 

122 I - 
77 1 90 
42 | 52 

I I 13 I M 

20 1 27 1 57 

De Beers 

(-S4J2/ 

u 

U 

U 

60 

45 

n 

IN 


GKN 

(*2341 

H 

H 

y 

39 

24 

H 

u 

9 

Glaxo 

(*1363) 

1200 

1290 

1300 

1380 

170 

188 

100 

60 

218 

170 

138 

85 

185 

148 

110 

10 

17 

38 

70 

m~ra| 

60 

70 

105 

Hanson 

(*810; 

lBO 

195 

200 

319 

920 

33 

83 

10 

39 

26 

ii 

48” 

32 

20 

5 

6 

13 

1 

H 

Jaguar 

1*872) 

240 

260 

280 

300 

41 

34 

17 

9 

43 

27 

18 

10 

39 

27 

3 

9 

22 

32 

PI 


Tesoo 

(*266) 

216 

236 

240 

256 

860 

280 

1 

46 

33 

IS 

56 

38 

23 

i- 

6 

17 

"7 

a 

80 

10 

is 

83 

— 1" 

-1-—I 1 



FT-SC 

index 

(•1306; 


1300 

1860 

1276 

1300 

1325 

1350 


117 

72 


38 


18 



— 

— 

8 

- 

8 

6 

13 



7 

IB 


22 

16 

85 

30 

40 

32 

SB 


85 

S3 

37 

38 



Octobers Total Contracts B. 149 Calle 5.638 Puts 2,811 
Underlying, security price. 
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Financial limes Wednesday October 9 1985 


WORLD STOCK MARKETS 


AUSTRIA 


Oat. 8 


Price + or 
*ch4 : - 


Creditanstalt - 366 ' 

Goo »ao r ' 'am . — l 

lnteninfalL___>iftoo ‘ _ 

LMOdorb«ntc 1 330 S —10 

Pcrimooeer I 837 . +i 

Steyr-Oalmter *65 _i 

Vsltioher Mag —■ 690 < —90 


belcium/uixembourg 


o^» «* ‘Wcei + or 

Oct. 8 ; Fn. — 


5-B-L. — 8,160 

Banq. Gen Lux — 7,780 

Banq.lnt. A. Lux: 7.360' 

Bekaert B 6.700 

ClmentCBfL. , 8.500' 

Cocke rill..,-, 1 'ii 4 . 

Delhalee • 8 ,lOO 

EBE6 — _ 3.250 

.Eleetrobe) 'B^ioo 

Fabrlque Nat ; z 040- 

08 In no BM—_ 4.220 

QBLCBniX) i BX10 

’ 6.375 

Hoboken 6,180 

Intercom 2.445 

<redietbanK 9,300 

Hjdss. ■ 8,460' 

Petroflna_ 6,280 


-1-10 
*150 
+ 60 
—50 
-5 


+ 90 
—86 
-60 
—8 
+ 19 
-80 
+26 


-10 


Royal* Beige 13.125 

— . Ranq_. 


+30 


Gen. ttanq... 3,750 
Soc. Gen. Belge_' 1.940 

Bofln* 7,540 

Solvajr.. * 9,fisa 

Sunwise Inti 1.100 

Treotlonel. A 6,150 

UC8_ ‘ 8,180 

Wagon Uts 1 3,759 


+ 10 
—ID 
—ID 
+50 


-10 
+ 10 
—3D 


DENMARK 


Oct. 8 


• ■ ■ Price. ^ + or 
.. :Knr*l — 


+ 2 
+ 10 


—5 


AndeJabankmc — > 352 

Baltic Skend ' 605 

CopHaitda Laban k' 311 

D. Sukkerfab ■ BOO 

Danake Bank • 353 

Da Danake Uift_ l^ao 

East Astatic 250 

Farenede Brygg. 1,075 
Forenede Damp.- .217. 

GNT Hki a , 655 

L8AB. . . 625 - —14 


—8 


7 ,. +1 


Jysfce Bank — 735 

Novo Ind « 1,255 

Privattankcn „ 313 
Prowlnabankan — -952 
SmldthtFJj B— 324 
Soph us Be rend— 1,105 
Superfos- 403 


—5 


-1 


+ 8 


FRANCE 


Oct. 8 


■ Price - - + 
1 Fra. ■ or— 


Emprunt *i% 197* 1,584 1 +8 
Emprant 1% 19738X55 ' —15 

Accord , 846 +4.6 

AlrUgukla— J 908 . —5 

MC— — — ■ .433 . -4’ 

Bongraln 1,575 +14 


Bern ygv 640 : ~+B 

BSN Gaevaia.— 2,000 . +15 

CIT Alcatel 1,175 +5 

Carnarour 2,180 n 

Club Mediter'n— * 411 —6 

Cle Bancaire — .J 618 

Cofimeg - 288 

Damart — + 1^646 

Darty 1.345 

Dumex S A .... '■ . 745 
Ena (Cle Gen) — • 877 
Cff-Aqultane — 180 . 

Esallor 1^50 


-1 


+ 13 


—2 

+3 

+5 


Gen.Oocidentala' 655 
Imetal — 74.7, +0.7 

Lafarge Coppee.- 473.1 —0.9 

L'Orsal 2^17 : +7 

Legrand 2^)90 

Malsona Pbenlx- -176 

Matra SJL. 1.660 

Mich el In Bm 2,030 

MldliCle)..- 2X27 

Moat-Henneasy _ 1,770 

Moulinex 54:9 —4.2 

Now Estr 106.3 +0X 

Pernod RIcal..— 638 I .+8- 
Parrier ,'-«4X +8.6 

Retro lea Fra 285 - — 


+8 

+20 

.+6 

—23 

+32 


Peugeot SJV 361 : +*3 

Prfnumpts Jbl— * 264. . *4 
Radiotech— .316 
Redouts — c_dLS7D * '4il0 
Rousael-Uolaf — —2 
Befimeg: —-•'.347 : .-+2 


Skiaffnsslnnol^ .,fl,810 ' -IS 
Tell m so Eleot— .*2,440 +30 

Thomson CSF— 520 1 +4 
Valeo 219 ;' +LS 


GERMANY 


Oct. fl 


Price ; 4 . or 
Dm. 


AES-Telef^^.,; 171.8 ^.. 4,5 
Allianz 1,«5 -6 

5«P —844 Act + l, 

Bayer — ' , ' 233 * +05 

459 , +1 
Bayer-Varaln 433 j _£ 


, 373 , +2 
i-4»4 ' u 


®rown Bo+erU— ; 879 - — 1 

Commerzbank..- 244.9. +1.4 

conrLCummrw 200.5 — l.. 

Daimler-Benz, j 989 ; +12 

Oegusca 461 ; +0 X 


D-eche Babcock.- 174X +a« 
C«daobe Bank. 672X +2.5 
DrasdnerBank-i 318 ; +5 

OHH— T97 ! -L5 

Hochtief - . ,j- 70S 1+10 

Hoechat ■ 234 +1 


Hce s ob Werkc— : 143.5 —1.5 

Hotonann (P) 1 6i0xd — ... 

Horten — - 910 

Huaael 392 

5M*8dt_’ 269 I -13 

Kaufhot I 317 . — 2.9 

jWP-- 296 J -1.5 

Klpeofcner - 61 

Unde ■ 668 - +8.5 

Lufthansa— _»■ 235 +2 

MAH 184 •; —1 


Marmesmann — ■ 232X —OX 
Mercedes Hid— B86 +12 

MetaUgcsail— . 298 '. —2 
Moench Jtueek— : 1X66 —45 

673 '• —6 

Porsche 1,295 


Preoaeag B67X —1.6 

Rhein West Elect. 216 . —4 

Rpaenthal— 1 313 —6 

Sobering 
Siemens. 


Veba. 


641.5 +2.S 
615X —1 
151.7 —0.8 
955 J +3 

261.5 —1.5 

Sit* 8 - - 0 ' 8 

I 332X +0.3 


ITALY 


Oct, 8 


Price > + or 
Ura . 


Banco Com' la 26.600 +380 

Ba S t Ofll -I RBS 378.5 +0.6 

Centrals 31710' '+25 


CredttoVarasina 6X00 —90 

Flat. 4.756 —14 

FlraUdor — ...... 

Generali Aaataur.- 63X60 + 1^60 

italcementl ' 60,000 + L0ZG 

La Rfnascente— .' 981 —8 

Montedison— . 2X31 —10 

Olivetti — ... 7X00 +00 

Pirelli Co——. 6,888. -100 

Re rein Spa 3.175 —2 

Salpem — — 6X89+39 
SniaBPD— . 3X80 +65 


Toro Asaic — - 20.310 

do Pref 16,430 —140 


NETHERLANDS 


Oct.8 


. » Price ' + or 
: FI* i — 


ACF Holding— i 224 —OX 
AEGON 88.7 +2X 

Ahold 249 • —1.8 

AKZO ' 116.1' — 0l9 

ABN——. , 4B2xr —1 

AMEV J 270 +5X 

AMRO— — ^ ' -82.9. +0X 

Bredero Cert 256 - +4 

Boa Kalla Weatm. - 14X +OX 
Suehrmann ■Tet.' 97.5 —IX 
Cal land HKHs—' 282 —0.4 


Dordtaohe Perm: 174 : —OX 
Elsavier-NDU . 132 ' -0.5 


Fokker. ■ . 67X. —3.5 

Gist Brocades.— 213X, —2.8 
Heineken — — 1 160.8 -0.1 
Hoogowens— - • .59X +0.8 

Mt Mueller 1 56.9 +1.4 

KLM ; :■ 61.6 +0.3 

Haardeo 45.7 +D7 


Nat Ned Cert : '70.7 -0.1 

Hed Mid Bank—. 194X +3 

NedUoyd 182 - —OX 

Oca Grin ten— - 339 

Omhieren (Van). ' 25.7 +0X 


[•PSkhoed 64 

Philips - 46.4 +0X 

Robeco.. 75X —OX 

Rodamao— ^34.8 — OJL 

RcRnoo— ....... 68/»— 0.2. 

Rofento ' 46.4' d-... 

Royal Dutch 188X ..+ DX 

UcUeaar — 320' t +2 

VMF Stork... ...... 225 \ +8 

VNU 211 ’ —1.5. 

WaniAm— ..... 186 1 -L5 

West Utr Bank-. 92.5, -afi 


NOTES — prices on this , page . are «a quoted on die 
Individual exchanges and am last traded prices. Dealings 
suspended, ad Ex' dividend, xc Ex scrip issue. xr£x rights, 
xe Ex ail.'. 


NORWAY 


Oct. B 


! Price : Hh or 
.Kroner — 


Bergen* Bank— 158 +3 

Borregaard ! 464 . +ig 

ChrlsuanM Bank/ 159X +2 
DenNorska fired; 1S9 + LS 

Dkem— — | 120.5 - 

Kosnww ; 190 ' +i 

Kyaerdar . ; 176X +5X 

Norsk Data {390 +5 

Norsk Hydro- — 125 . +2 


Storebrand. 


281 


SPAIN 


Price | + or 
Ptax! — 



Boo Santander— I 364 : 

Boo. Vtzoaya 460 J +8 

Dragados — -i 161 +4 

Hidrols 84 ; -OX 

w«rduero . j sa.5 -ix 

Petrol eos — : 148X +3.5 

Telefonica 124X —1.7 


SWEDEN 


Oct. 8 


: Price • + or 
Kronor: — 


Alfa- Laval 8 
IASEA [PreeVl 
Astra iFreejJ 
[Atlas Copco 
CardorFraei 
Celiulosa— | 

Electrolux 

I Ericsson Bj 
Easel te Hi 



Mo och DomsjO- 176 ' —2 
Pharmacia.—— - 174 —3 

Saab Scania Frco-' 420 

Bandvllt — . 600 I 

SkandTa — ' 244 . —8 

Skan Ensklida— ; DO . -OX 

BKF 238 : 

Sonesaon — = 160 . —5 


St Kopparbergs.; 156 i +1 
Sven Handiesbn ‘ 179 - + 1 
Swedish Match -i 213 : +2 
VoNo 8 (Free)— T 921. . +r 


AUSTRALIA (continued) 


Oct. 4 


Price . + or 
iAustX — 


6«n. Prep. Trust.- 2.05 , —OX* 
Hardla (James) -• 3.75 ; +0.1 


Hartogen Energy 2.2 
caldV 


Herald WYJImes B.5 , +0J 
ICI Aust— 1 2X ! -0X< 


JlmberlanaFJ*— : 0,22 , 

Kia Ore Gold • 0.13 : — ... 

Lend Laase--. 6.2 j —0.1 

MIM ! 2X6 ; 


Mayne Mickies* 3 35 ' — 0. 
Myor Emporium-i- 3 60 .- +a® 
KxL Aust. Bank—. 4.82 = -0.11 
News 1 7,66 


■ D.01 


-0X8 


NIoholOsKIwl 2.3 

North Bkn Hill—- 2X5 
OakbrtdM L4 

Ranoontinental- 2.0 

Pioneer Cone—..: 2.4 , +0.B7 

PoseWon 4.0 

Queensland Coal. 1.49 
RecklttACotmani 4 0 
Ropes———. 1.4 


Santos 5.64 

Smith (Howard)— 6X 
Thom. Natwido_: 2.4 
Tooth _..T. ; 6.9 

Vamgas. 3.63 

Western Mining- 2.85 
Weatpao Bank 5.1 : 
Woodside Petrol' 1.38 
Wool worths — ..J 3X6 
Wormed intL . - 3.78 


+ 0.1 
-OJ» 
+ 0.11 


-0X1 
+ 0.1 
+ 0.i 
-0.BS 


+ 0X1 


+ 0.08 


HONG KONG 


Oct. 8 


• Price + or 
' H.K.S — 


Bank East Asia— 1 21.6 

Cheung Kong 18.8 —0.1 

China Light — . 16.1 —0.1 

Evsrgo ' 0.79 —OJB 


1.75 


10l8 -0.1 
8.09 ..... 

7.0 - 

6.5 -0.1 

7.0 • -02 


SWITZERLAND 

Oct. 8 



Brawn Boveri — ! 1.660 +10 

Clba Gelgy - 3.170 *40 

do. (Part CertsL- 2X50 -10 

Credit Soisso ' 2.685 *6 

Elcktro watt — J 3X10 -20 
FIsoheriBoo.) — 1,025= 
Hoff-RoelMPtCtS 96X60 +1280 
Hoff-Roche 1/10. 9,550. +150 
Jacobs See hard., 7X00- +75 
Jelmotl ■■ . J 3.175- +100 

Landis A Gy r 2.130- +50 

Nestle. 7.390 _ +266 


Oer-Suehrle. 

pi rein. 


1.450, —10 
370- — 


Sandoz (Brl— ' 8,150. +xoo 
Sandoz (PtCts) — 1,420 +10 

SohindlcrtPtCtsV- 880 '— 

Sika 1,518 —5 


Surveillance A-j 5,440 —10 


Swissair. 


Swim Bank 

Swiss Relnsoa —10X00; +300 

Swiss Volksbk— [ 2X10. 

Union Bank 1 4,290 + 15 

Winterthur .’ <290 +16 

Zurich ins 5X80 +is 


AUSTRALIA 


Oct. 6 


■ • Price + or 
•Aust#.; — 


ANZ Group ■ 5.14 

Alliance Oil Dev.: 1.05 

Ampol PeL_,'. - 245 

Ashton. 1.02 


+ 0.64 


f 0X2 
+ 0X1 


Aust Cons. Ind_; 2.81 
AusLGuarantee . 284 
Aust. Nat. Inds— ; 2.74 . +0X4 

APIA. ' 8.98 1 +0.07 

Ben Group—' iix +0X 
Bell Res ; 10.4 ■■ +0.9 


Bond Corp H Idgs 2X +0X3 

Boral . ... 3.4 . -0X2 

BougalnvUle.— < 20 -J +0X2 


Brambles Kids- 4 . 317 - 1110.11 

Srittga Oil ; 2.42 : — O,0fl 

B.H. Prop-4 1 8 44 — 0.64 


CRA. 


5 9 ,.—0X2 


CSR— ... . * 3 63 , +0X6 

Castle rrainoTys.'' 8.0 

Cotes iCJLl ... j 4.30 1 +0.D2 

Comaloo“A ,, _._ 1 2:0 +0.06 

Consolidated Pet. 0X8 ■ —0.02 

Costain Aust~ -8.02.. +0.02 

Ourflop Olympic.' 2 B ; +0X7 

Elders iXL. „.' 3 9 . 

Enorg Rt»- — — ■ 1.75 + 0.06 


Hang Seng Bank* 42.0 

Henderson Land. 2J25- —0X5 
HK China Gas.— 

HXEIectriO 

HK Kowloon WIj. 

HK Land. 

HK Shanghai BK. 

HK Telephone— 8X5 +0.1 
Hutchison Wpa~ 269 —0.1 

mini. City — 0X7 +0X6 

Jardlnc Math 12.3 . +0.1 

Mew World Dev. 7X : —0.1 

Orient Oku 1X9 

SHK Props. 12.8 —ox 

Shell Elect.- 1.01 

•wire Psc A— 24.8 — 0.1 

TV-B 6.3 -0.1 


World Int. Hldgs. 2.15 +-0.62 


JAPAN 


Oct.8 


Price + or 
Yen ■ — 


AflnQmoto 1.150 . —10 

AU Nippon Ah--. 628 - +3 
Alps Electric .1.250 . +20 

AsahIChem— ■ 7B0 1 -94 

Asahi Glass. 800 - +7 

BankTokyo.. 770 + 13 

Bridgestone—: 860 *5 

Brother Inds—! 611 —3 

Canon — .1.060 ■ *20 

Casio Comp 1,640 , +20 

Dale!— 735 -3 


Dia-lch! Kan. BkrlAOO , -30 
Dia Nippon Ink-. 1 307* : +2 

Dai Nippon Ptg > 1,020 : 

Oatwa House — ' 955 
DahvaSec- — — : 893 

Elsal 1.290 

Famic. — -9.920 ; +iso 


+ 10 
—9 


Fuji Bank 
Fuji Film. 
Fujisawa. 
Fujitsu 


1,540 

. 2,010 


—I 852 

970 

Furukawa Elect. 320 

Green Cross 2X30 

Kelwa Real £st— . -786 
Hitachi : ‘ 668 


+30 


+20 


—10 
-3 
+ 3 


Hitachi Credit— 1,100 ; -40 
Honda— — — 1.120 ! *ao 


IndL Bk. Japan. 1,250 
IshlkawaflmaHr.! 202 
tsuzu Motors— —i 355 

Itoh (C)— — 445 

Ko. Yoked 0 * 8,000 

JAI .... — '6X00 


>-30 
+ 1 
-2 


Jusco. 


+ 160 
—40 

+4 


Kajlm. 558 > +2 

Kao Soap - — ' 936 i —5 

Kawasaki Steel— 160 { +5 

Kirin 1 760 * +1 

Kobe St net' ?27 V +2 


Komatsu 



, .B7r ; +5 . 
680 " _ 
-8 

-820 + 5 - 

SX90 1 +70 


383 -7 
1X50 +40 


Mazda- Motors. — 400 1 +1 


M'bishl Bank — 1,490 
M'bishl Cham— 496 

Mtwsh Corp. 650 

M'bislN Elect-- ■ 372 
M'bishl Estate— l.Oao 


JAPAN (continued) 


OCt. B 


' Pries + Or 
I Yen • — 


CANADA 


MHI. 


- . 468 , +B 

Mitsui Bank— .—.;L130 1 
Mitsui. 473 


Mitsui Estate ■ IgPTO 
Mitsui Tostsu^— ; 238 

RHtsuKoshi ; 680 

NikkoSec- ! 824 


— 8 
+.30 


- I Seta Sad 


ifigb law 0 rb Chag 


+ 2 
+ 50 


-3 
+ 12 
-5 
+ 1 
—5 
+ 8 
+ 3 


Nippon Danso 1 1.240 

Nippon Elect — .1,020 , +£0 
Nippon Express.! 687 +17 

Nippon Gakki— il^TO —10 
Nippon KogaluL.; 759 +9 

Nippon Kokan — I 161 

Nippon OH......—; 7 BO 

Nippon Seiko—; 470 
Nippon Shimpam 750 

Nippon Steal : IBS 

Nippon Suisan— ■ 386 
Nippon Yiuou—: 380 

Nissan Motor 594 

Nlsshin Flour 480 

Nomura— — 1,190 

Olympus. ..1.010 

Onada Cement—' 345 

Orient Finance— 95Q 
Orient Leading— 2,350 

Pioneer— 1,640 

ttooh 872 

Senkyo — — 1,050 

Sanwe Bank— .1.350 

Sanyo Elect 400 

Sapporo..—. 660 
Sckieul Prefab—* 964 
Seven-Eleven — .. 8,100 
Sharp 795 

Shimizu Const n_ 457 
Shkmogi — 75Z 


TORONTO 

Prices at 230pm 
. Octobers 


2781 

500 

2812 

200 

2720 

500 


AUCA M 
Aberfend 
AUHU Pr 

Agnlco E 
Albrta En 
Aibrta N 


S5574 Alcan 


-30 
+ 10 
-2 
+ 5 


231 
29 4S 
5300 
TOO 
2900 
100 
605 
100 


S19* 

SO 

s?r* 

is 

tu 

S2W* 

£2? 

$12*4 

SID’s 


J* ? 


-A 


® 55 


-10 
+ 22 
—20 
+ lO 
+ 4 
+ 12 
+ 16 


+ 16 


-BO 


ShiaddO 1,130 —10 


Shows Denfce— 227 

Sony 3X60 

Stomo Bank— —1,740 
Stomo Chem— j 27B 
S*tomoCorp-.. \' 819 

Stomo Elect 1 775 

S*tomo Metal — 180 

Taisel Corp. — .... 410 

TBlsho Marina— - 640 ; +4 
Taiyo Kobe Bank 726 -2 

raked* ' 900 ; -5 

TDK >3X90 . +60 


-4 
+ 70 
— lO 
+ l 
+ 9 
+ 26 
+ 2 


Teijin. 662 : +4 


Toa. Nenryc— 1,1,140 ■ 

- ' " “ -1 1X00 . - - 

acn 1 ml 


Tokal Bank- 
Tokio Marina . — ' 960 ' —5 
Tokyo Elect Pwr 2,630 : +40 

Tokyo Gas. 326 i +7 

Tokyu Gorp ' 586- > + 8 

jToppan Print— B57 j +19 
Toray - 576 > +10 

Toshiba Elect— 376 1 —2 
Toyo Seikan —.1,460 ; —40 
Toyota Motor — 1.090 -10 

UBE Inds — > 246 +1 

Victor 1.370 ! +50 

Yamaha - 670 ’ +14 

Yamalclil See. .. . 771 ; -6 
Yamezaki— — 850 + 9 

YasudaFIre— 610 *. +4 


SINGAPORE 

Oct. 8 

Price +or 

* “ 

Boustmd Hldgs-' 1X7 -0X1 

Cold Storage ’ 2.98 

DBS.. 8.3 +OXS 

uenting.. ■ — 

Haw Par. Bros— 
Hong Ltong Fin 

Inchcapa Bhd 

Kcppel Shipyard 
Malay Banking... 
Malay Utd. Ind- 
Multi Purpose— 

2.25 

2.56 . ,0X6 

2.1 

1.2 -0X1 

5.7 —0X6 

2.38 — 0.62 
D.B4 

OUB 

Public Bank— 

time Darby.. 

Singapore Preea. 

Straits Trdg. 

Tat Lee Bk — 

UOB— 

3.75 -0X3 

1.41 

1.79 

6 -0X1 

2.04XC -0X4 

2.B 

3 02 • -0X4 

SOUTH AFRICA 

Oct B ; Price 1 + or 

. Rand — 


Algo Cent 
Algoma a 
Aaamera 
Ata) I f 

BG Sugar A *23>, 
BGR A $7*1 
BP Canada 
Banister C 
188729 8k BCol 

108408 Bk Mona 

257533 Bfc NScol 

75806 Barrie* 

550 Baton A 1 
530S1 Bell Can 
S248 Biuesky 
40350 Bonanza R 

15*50 Bow Vahf 

85000 Bialonw 
3500 Bnanalea 
13183 Braacan A 

22500 Bm water 

2000 Brenda M 
8260 BC ForP 
11850 BC Res 
8702 BC Phone 
3020 Bntnewfc 
16935 CAE 
26200 CCL 8 f 
BOO Cad Frv 
3200 Cam bring 
vt*0* Camp Htk 
5T78 Camp Res 
915 Camp Soup $2ii> 
62400 CarapeeuT $25ij 
167 CCem ex p SKPg 
CDC f SBSj 

Can Mai #23*2 

C Nor WeM 522 

CanP Ent 526*2 

C Pectus #344) 

CPerm B 
CS Pate r 
Can Trust 
CC Man Y 
87380 Ct Bk Com 
3800 C Marconi 
46933 C Ocdental 
91326 CP Lid 
27231 CTIre A I 
CUtB A I 
CUM B 
Cantor 

1 7700 Canron A 
10200 Cam 

Cara A I 
Carl OK 


£3, 

531, 

495 

52*8 

Si!? 8 

200 

#181. 

541*2 

346 

340 

#14*2 

410 

13- 

Wt 

218 

S2S* 

5*25*8 

516% 

#15 

512% 

118*2 

#325% 

260 


ISz 
33Sj .. 3S, 
20% 20% 
18*3 1B*s 

IT's 12*8 
10 10 
2D, »2 

a. a 

9*4 0*4 

473 473 

IBS, IM 4 




“*4 


*4 


-20 


41 


3*5 . 

335 335 

1«*4 16*4 


— *4 


\ 410 
300 
5000 
7128 
TOO 
300 
1610 
! 4412 
TOO 


» 

415 

*429, 

#273, 


6400 

400 

3400 


400 

5250 


527 

#9*4 

516*4 

SlfiS, 

58 

513^ 

516% 

815*4 

513*4 


7*4 7*4 

9 9 

BI 4 A 

213 213 

23*a 299* 
12*4 129 b 

18*, IS*, 
149, 149, 

12 12 

18*3 181, 

32*8 32*4 
280 265 
211, ZRb 
25 25*b 

10*8 10% 
*B 9fe 
23*3 23*, 
22 22 
26*, 26% 
M*] 34*2 

24^ 24 
415 415 
423, 42*2 
2T\ 271, 
-35^8 36 
2094 2<9r 
27 27 

18*| 10*a 


-20 


— *4 

-<a 
— s 

-'4 
+ *e 


-5 

A 


— *4 




18 


-14 

-V 

-*l 


WSj 1«l 
8 6 
139, 139, 
16 16 *, 
15*« IS, 
13*, T3*i 


A 


Safa 

Sind 

Htoh 

law 

Ckaa 

Ore 

Stoss 

Stack 

High 

Uw 

OM Cfaj 

7127 


44 

4? 

43 

+2 

1100 

tod Them 

% 

91 


125 


*8% 

6% 

tFi 

-% 

4595 

Impr Pipe 

«% +> 

67650 

Centra A 

«a» 

Si 

s, 

-% 

6100 

Jsnoock 

S16 

16 

16 -% 

31 S3 

Centri Tr 

514% 

-% 

7536 

ia*w 

527% 

27*, 

znt +> 

5000 

GMetan 

*W , 

9% 

6% 


55111 

LL Lac 

5331, 

33 

33 -*, 

BOO 

CHUM B t 

#41 

40% 

40% 

-1 



511% 

11% 

11% 

17996 CornhKO 

513 

•tfl 

121, 



3M% 

Ml, 

M*, -% 

f 000 


512», 

1Z»« 

121, 

■^% 


514 

s 

S3 

ILi-J 

Comput In 

28* 

288 

28* 

-1 

<200 

Leigh tost 

310 

ISO 


195 

195 

195 

-5 



570% 

20 

20 -% 

2150 

Con Baft A S15% 

15*4 

13% 

— *2 



*17% 

IT*, 

17% -% 

12000 


56% 

S, 


-1, 



513% 

13% 

13% 

4800 





400 

Mdn Hr 1 

#121, 

5177, 

1 2% 

12% -% 

600 

Con Glass 

517% 

17% 



2375 

Meamian 

17% 

17% -*4 

8800 

Comas 6 

$& 

s 

8 


26074 

Megtio A 1 

$19 

1«t 

18% 

600 

Corny 

S37% 


37% 

“% 

300 

UsriWne 1 

#14% 

14% 

14% 

10*6 

C Fatten C 

515 

14% 

14% 

-% 

55300 

Mark Spec 

512% 

12% 

12% +% 

3500 

Ooeeke R 

275 

270 

275 

-5 

5260 

Maas Fer 

315 

810 

3W -5 

1760 

Croanu 

#20*2 

20% 

20% 


6100 

Me imyre 

*36% 

36% 

38% -% 

MOO 

Crown* A f 

*1»B 

W*4 

N% 


57900 

Meccantil 

#11% 

11 

11% +% 

2950 

Czar Res 

330 

213 

213 

-2 

4300 

Merland E 

335 

335 

335 

13852 

Oeon Oev 

380 

375 

am 


500 

Mtnrl Res 

780 

780 

280 

9900 

16000 

Denteoo A p S13% 
Denison B 1 #12% 

y 

127, 

12*4 

-% 

-% 




vi* 

ft. A 

2900 


#6*4 

% 

6*4 

-% 

400 

Motaan B 

#19 

19 

19 +% 

22530 


#7 

8% 

-% 

■ vy 


S2S 

24% 

2*% -% 

530 

Dfcknsn B 

30% 

6% 

6% 

-% 



19% 

19% -% 

earn 

Dotaaco 

*24% 

23% 

23% 

-% 

BOO 

Mt Vg Tree 

#19% 

19% 

w% 

2 MS? 

Doom Cda 

s/% 

r 7 

7% 

700 

WW LF A 

$*V, 

16% 

18% -% 

1650 

Dome Mine 

512% 

i 

12% 


1465 

Nfld Tai 

#16% 

W> 

16 

24227 

Dome Pete 

268 


-5 

36626 

Norsnda 

S15>, 

I4J, 

15 

900 

Dorotar 

*16% 

18*2 

18% 

+ % 

4518 

Norcen 

#15% 

15% 

15% “*4 

200 

Du Pont A 

#23 

23 

23 

+ % 

1077 

Norcn Ord T 

*M% 

14*, 

14% 

1 ■ 1 1 1 M 

513% 

13 

13 

-% 

15000 

1 1 ■ 

#141, 

T4 

14*, ♦% 

■ J 

B 5 ■ 

SM 

177, 

16 


■ i 1 *1 M 1 

*44% 

a 

Sr =i l 

ItlTl 

Equity Svr 

S/% 

7% 

7% 


woo 

Nonhgn 

Nua AKA f 

425 

1460 

FCA tod 

*19% 

18% 

18*7 


16455* 

(6 


» :* 

67800 

Flenfardg 

*17% 

17*2 

”% 

-% 

27790 

hki Wasl 

42 

40 

300 

Fad Ind A 

*11*2 

™% 

11% 


2000 

Numac 

*11% 

11% 

11% -% 

200 

Fientofl A 

*13*2 

13*? 

13% 


1000 

Oakwood 

*7% 

7% 

7% -% 

600 


513 

13 

13 

-% 

16352 

Oakwd A 1 

Ml 

b% 

6*? 

960 

FCky Fta 

511% 

11% 

11% 

-% 

1650 

Omega Hyd 

SL 

7% 

7% *4 

100 

Ford Cnda 

5137 

137 

137 

+ 1 

3085 

Oshawa A f 

34 

34 -% 

4600 

Gsndsif 

Ttn 

8 

ft. 

-% 

7810 

PocW Airl 

*13 

12% 

12% “% 

2060 

Gaz Motr 

11 


7000 

Pgurtn A 1 

59 

8% 

8% 

*300 

Geac Comp 

/'TH 

10 

•K) 

-% 

15650 

Pamour 

59% 

H% 

9% +% 

3000 

G«vH» A 


a«4 

31% 


4212 

PanCan P 

#34% 

34% 

34* 2 

18600 

29711 

Ganstar L 


s& 

S3 1 

'% 

1675 

475 

Pegasus 
PJevri A f 

#10*4 

10*| 

10% 

8* 2 

MO 

Gdanr Yk 

vi(™ 

20% 

20% 

-% 

860 

Pine Point 

M% 

2?% -% 

1100 

Gibrlter 

58% 

7*, 

T* 

-% 

1249 

Placer D 

#23 


22% -*« 

5310 

Goideorp f 

57% 

7% 

7% 

-% 

6775 

Poco PM 

#8*4 

8% 

6% -% 

200 

Grafton A f 

513*2 

VP, 

13% 


3500 

Pow Cor 1 

#17% 

a 

a " ,4 

6244 

GL Forest 

5171, 

17% 

17% 

-*, 

120 

Precmmb 

400 

5200 

Greyhnd 

122% 

22% 

22% 

-% 

500 

Prwrtgo 

525% 

& a 

25% -% 

5700 

GusrPA f 

#n% 

A 

ft. 

“% 

500 

Quo Sturg 

435 

435 -S 

17350 

Go* Can 

5W, 


70510 Ranger 

480 

450 

455 -W 

200 

Hawker 

520 

20 

20 

-% 

100 

Rayrock T 


8% 


1827 

Hayes D 

511% 

11% 

11% 

*% 

1000 

Rod path 

12% 

IMi -i 

2200 

Hoes Ind 

*20% 

20 

20 

-% 

8000 

Rogtoel R 

405 

405 

405 -ft 

204 

2072 

H BayMn s 
H Bay Co 

s. 


s. 

-% 

100 

10403 

Redman A I 522% 
Rto Algocn 522% 

=2% 
=» s 

22% 

22% +% 

33500 

Husky Oil 

Sk 

9% 

9*, 

-% 

6950 

Rogers A 

*9% 

»% 

9% -% 

3785 

kna»» 

24% 

2*% 


4185 

Rogers B 1 

*10% 

10% 

io% -% 

36715 

Imp Oil A 

550*2 

50 

50 

“% 

600 

Roman 

#11 

W% 

IIP, -1, 

50080 

tnca 

515*, 

15% 

15% 

-% 

1021X2 

Royal BMc 
RyTroo A 

#30% 

29% 

29*, -% 

31600 

todal 

515% 

15% 

15% 


3100 

*20*4 

201, 

20% -% 

500 

Inland Gas 

*22*, 

22 

22 

-% 

50337 

Rnya* 

283 

278 

278 -7 

100 

l/mopac 

514 

14 

14 

-% 

700 

Stt. CamA 1 518% 

18% 

18% 

13850 

Inter Cfty 

*15% 

15% 

15% 

-% 

800 

Scapoe 

#5% 

5 

S -% 


S*f Sack 


Hl|h law Om Ckag 


775 

6381 

1050 

W» 


15140 Scobs I 527 
22566 Seagram SSF| 
24790 Sears Can W*, 
Shea Can 52*'z 

SherrtB 17% 
Soodun $13% 
Spar Aere < 525U 
SI Srodeat 122 
Swtnhg A I 525*2 
30390 Sotos A 530 
34800 Sulptre 205 
12160 Task B f 51**8 
1941 Tam Un 310 
700 Texaco Can 591% 
14344 Thom N A 521 
71473 Tor Om Bk 522 
2W5 Tor Sun 522*4 
Taster B I 527% 
Total pat 5201, 
Trader* A t 322** 
TrCan R A 218 
TmAlta UA 
19406 TrCan PL 

141115 Triton A 

18975 Trine 
200 Trtzec B 
5420 Ulster P 
300 Un Cnrbkf 
8136 U Emprtae 
38500 U Canao 
2000 Varstl A I 

21204 vend B 

1400 Veugron 
2500 Vulcan ind 
950 Wajax A 
34084 WMker R 
400 Wstbunia 
13850 Wcoast T 
1060 Wasunln 
2300 Weston 
1150*5 Woodwd A 
1500 Yk Baer 


BOO 

9700 

600 

3654 

6880 


520*4 

345 

526 

ISO 

519 

S12*| 

60 

426 

430 

#5*4 

240 

*15*2 

531 

*1*« 

siafe 

513 

566 

*1* 

S7», 


27 27 

55 551, 

a a- 
a 3- 

55*8 25*4 
22 22 
25*4 259, 
UPt 20 
202 206 
14 14 

310 310 
31*4 31*4 
207, 21 

21 21*j 

Si si 

30 SO 

22*j 22*j 

215 215 
28*4 as% 
25 25 

20 20 
315 315 

28 36 

149 150 
12), 121. 
13 12*8 

90 90 




-** 


+ *B 


-5 

"’a 


75 

li 


-8 


-9. 

-»4 

-25 


-*4 

-2 


430 430 
51, 534 

227 227 

IS*, IS*, 
30*2 3D>: 
149, 14% 
16% 16% 
13 13 

85*2 85*2 


♦ *a 
-21 

-i 


DBl, o&'2 

19% 19% 
73, 7L 


— *4 

-% 

— *4 


F-Ne wMtag righto or rastrictad voting 
rtQtits. 


MONTREAL 

Closing prices October 7 


9*02 

3(6 

2000 

2340 

19199 

900 

150* 

8700 

500 

53547 

14160 

4358 

43* 


Bank Mem 

BombrdrA 

BombrdrS 

CQ Pm k 

Cascedas 

ConBath 

DomTkiA 

Gaz Man 

UnfTrat 

NalBk Cda 
Power Corp 
Royal Bank 
RovTrslco 


#26% 29*2 
SVPt 13% 
#13% 13 
#22% 2K, 
SW, 10% 
#15% 15*4 
510% 10*' 
511% 10% 
51*7, 147, 
520% 19% 
5173, 17*2 
530*2 SO*, 
5201, 20*8 


3*8 +% 

13»« — *4 


TO'* 

15% 


* *2 
10% +1, 
11% +tj 


1*1 
IBfl -% 


17% +% 

30% 


10 *. -% 


Indices 


NEW YORK-oow 


Abercom 
AEACi 


1 60 * 

7.80 +0.91 

85 


Allied Tech . 

Angro Am Coal— 85X ‘ . . 

Anglo Am Corp-| 32.30 +0.26 

Anglo Am Gold— ! 180 ‘ 

BarclaysBank— 17.5 ■ .— ... 

Barlow Rand 11.05 —0X5 

Burials— — : 75 T 1 

CNAGalb 2.55. 

Currie F n uioe— : 4.15 

De-Beers — 1 12X5 ^ 

Ortefontal n .... - ;.XQX5. — 

ft Gadnfrt :S8.7S- 

GokLFielda SA — 1 33X' 

Highvetd StdeT— b.70 *■ ..... ... 

Nedbank. — UX — 0.81 

OK Bazaars ' 12.25 +0X5 

Pro tea Hldgs 2.07 —0X8 

Rembrandt — i 47 

Rust Plat-.— .: 2i.i +o.B 

Safren^ 15 • +0.1S 

Sage Hldgs ; 9.3 

SA Brew* ..— j 7.6 

Smith (CGI J 25 .5 : '. 

Tongaat Hule ts ; 6. 25 

Unksec 5.10 , +0X0 



Qa 

B 

Oct 

7 

Od 

4 

0d 

3 

Oct 

2 

«86 

1985 

SsnCBatoMoe | 

Lou 

Mgfe 

Lew 


btosflritos 

1X2193* 

1X207 

1X28.7* 

1X33.1 1 

1X33X7 

1X095 

1358X4 

1 154X1 

1359X4 

41X2 








(18/7) 

(4/1) 

(1OT/BI 

(2/7/32) 

Trsraport 

6(1X3* 

M2X2 

147X4 

845.11 

KIM 

85188 

782X 

653X3 

7B2JB 

12X2 








07/7} 

(4/0 

117/7/65) 

(8/7/32) 

Mtos 

153X8* 

154X8 

155.18 

15LU 

15X78 

152.13 

161X1 

146X4 

165X1 

1BX 








(12/7) 

(4/11 

fwir&t 

{28/4/42) 

Tntosgsto 



in.i« 

127 Je 

147 Je 

1392b 

- 

- 

- 

- 


tad Dhr YaM % . 


Sap 28 

Stp2fl 


TMTAgaftomd 

4X6 

L74 

4.71 

4.76 


SZAMUn MB POORS 


MsAh 


: 0* 

: $• 


msr 


in.7i‘ 


Oct 

-7 


Min 


1*1X7 


Od 
4 - 


2MJ2 


15122 


Oct 

J- 


mis 


1MJS 


Oct 

2 


ZB&J5 


1MJ7 


Oct 
I ' 


217X1 


n&87 


1985 


21553- 

(*9/71 


07/7) 


JBV. 


12*54 

(4/H 


153X8 

(40J 


m 


215X3 

11077/85} 


195 A 

(1 7/7/SB 


Low 


3X2 

138/8/32} 


4X0 

n/6^2) 



topi 25 

SapMB 

Saptll 

Year Aga (Apcnn) 


3.66 

3X5 

3.71 

SXB 

lad. P/E Me 

12.13 

12X9 

12.41 

18.76 

long Gn Bond T nM 

10X1 

10X6 

19.73 

12X6 


OVER-THE-CGUN lllR Nasdaq national market, 230pm prices 


■.TJX ML COMMON 


BSES AND BUIS 


Stock 


Xdn a* lorn lad Oag 


Continued from Page 35 



SNdt 


Sobs: tUgk law Ud Ctx« 
OWN 

GcanOp ’ ■ S T», 7i, 7%- % 

ScanTr ■ 9 15>* 15% 15*, 

Scherer X2 « 12% 12% 12% 

GeMffiA AO 14. 29% 23% 23% + % 

Scttfle 125 3% 3% . 3% + % 

Sdtax 65 9 8% 8%- % 

SeaGal " 168 4% 4% 4% + % 

ftna o ntn 2656 5% 5% S%- % 

SEED • 1204 2% ir, 2% 

SetoU . .80 . 16 18% 181. 18% + % 

Sensor JS. 7S6 7% 7% g 


SwMar X6 751 33% 13% 13% - % 


Svmsta XO 1534 18% 17%- «% + 
Servteb I 19- 19% 19% 19% . - 
SevOafc .18 -131 15% 1S% 

SES?- <S § St? 

aar -*.s ’a ’a 

iss ■* ™ ^ 

SI Won 860 5 4% 5 

SlHconS 363 10% 10 10 - % 

shcvm 2 S* JS*“ v 

SiBcnx 83 1B% .19% «% . 

sntoo 9 47, 47, 4% 

Slmptn XO 6 13% 13% T3%- % 

Stoptos 386 11% 11 11% + % 

Snfara 174 13 12*4 12%“ % 

las' ■“ w § n Pr" 

SSS % H'J 1 , ®. 

wa 25 "> 3 .? + ’* 

SoRwA 183 IS 12% IS . 

Somft X8 184 - 26 . ^ 26^+ % 

Somfd X5. g 1% 


SaHosp 


SthdFii XB 20 20% fli, ^0 


3 27*, 27*4 271, 

SSL « 2 3 f S=|5 

*sc- 1 

SalnrSU 18% - T - 

29 152*2 151% 152% +T% 

StwM .72 1 23*4 23*4 23% 

sutel 5 - 6 % 6*2 8*2 

Stratus V* VP 4 15% 15% — % 
SirwCtB .76 126 34 33% 33% . 

UB. ’»1K% Wz 152%+Tl, 

99 1% T% 1% 

SunUed ..--.1.9.9 9 “ % 

49 S% 3% 3% 


Stock 


s*f» Ugh Isar Latt Oag' 

(IfadN 


8ywbT 

Syntach- 

SynVax 


465 6% 8*2 

76 Vf a W% 
8* 8% 

1 9 9 

TCA Cb .W 9%aSyAsoc 

6 14% 14% 

Sysito 2 5% 5% 

' Sysinxj 8 10 10 

Systmt X6 109 21% 20% 

T T 

TBC 19 9 

TCA Cb .16 9%aim0t t 

156 4% 4 

TherPr . 38 9% 8% 

Tltnnds • 84 11% 10% 

TftrdNa SB 27% 27 

Thortac ITS 6*, 5% 

ThodTr % 10 % — % 




”*\x 


10 - % 
21 - % 


v % 

«*4+ % 


TrtedSy 
Trie _ 7% 
TrneHb 
Tlptaiy 
Ton*” ■ 
TodSys 
TrakAu 
TrfacBy 
Tr% % 


41 8% 8 

7% 

17 13% 13% 
1M. % 7r18 

■ 208 12 11% 
19 27 28 

4 10% 10% 

4 i 8 % - a 


«%+ % 


7-18-1-761 

10% - % 
8 %+ % 


u u 


I8tray XBa 4M 7% S', 

Lfngmn 693 W 13% 

Unto *11 ^ 12 % 12 

UnFttr tM 63 27% 27 

UnTBOS 1X0 17 47% 47% 

US Ant 7867-16 5% 

UBOoi 1X8 : 187 22 21% 

UFnOrp. 88 7%. 7% 
URtfd . 46. 16% 18% • 

UGnfn JX« 25 8 6% 

UPread 41 10% , 10% 

US Ant 7657-16 5> 4 

US Sur XDa 872 17% 16% 
US Tra 1X0 234 34 S3% 

UStato XO 61 1M« 19 ■ 

(JnTetfiv - 35 34% 24% 

UVaBs 164 35 40% 40% 

UwFm 22 18*4 17% 

UnvHh t 1200 12*4 17% 

UFS8k 9 9% 9% 

Utcat XB 328 5% 5% 

V V 

VU 180 5% 5% 

VLSI. - . 2B9r 11% KFj " 
VMX 272 4% 4% 




-»%-■ . 
« - % 
27 

47%- 0% 

2J%- % 
7*4 




6% ■ 


10%-^ 


5% 


!+ % 


19 

2<% 

4 11 % 
18*4 + %' 
IP*- % 


S*a 


•^8 


taefc 


Sah* Kgfe Law 

(HfldN 


Un Oii« 


VSE .1b 

VaUUUo 

VrfSL 

vaMi ixo 

VanDus xo 

Vented 

Ventrac 

Vlcorp ,12s 

wiedaFr X2n 

VHdng 

Vtratok 

Vodavt 

VoKW 


20 9% 9*4 

m 6% 6% 

5* IS - 17% 
100 . 6 5% 

337 5% 5*« 

1091 16% 15% 

50 8*« 8% 

1 12 12 

51 18 17 

138 7% 7 

2B1 17% 18% 


. “ | 

Oa 

7 

Oct 

4 


| 1985 

3 

Klgfe 

Law 

iB.tr 

tB25 

MLB 

1KS2 

1tL4i 

(17/7) 

6LM 

(*/lJ 


WD 40 

vraaca 

WtoTai 

WtohE 

WFSLs 

WMSB 


xe 

x* 


1.78 

XO 


WSIFSL 

WMtcTe 

WfTlAa 

WmorC 

WsmCs 

Wettra 

WfcM 


.40 


wnimt 

WH1AL 

WfanSn 


Wtadmr 

WtoaiO 


Wyman 


Xabac 

xtcer 

xwex 

YlewFa 

Zymoa 

iS* 

ZbooUt 


a rad 

Zandvn 

Zymos 


w w 

61 19% 19 

2 13| 19, 
» 9% " 

69 21 - 
58 2*% 

- 82 11% 

25 6% 

73 II 

5 16% 

6 M% 

22 6 *, 

29 117, 

309 16 
68 8% 

XB 131 31% 

170 3% 

SOT 4% 

186 2GB '46% 

1206 13*4 
6 16% 

31 6% 

.OS 487 33, 

.60 4* 15% 

XO 55 12% 

M 75 25 
XO 475 23% 

X Y 

30427-18 
685 . 7% 

4837 12 

' S10 ^4BB21V18 

^0B ' 12 12 t2 

136 80 39 38% 

178 2% 2% 

. 138 5% 5% 

Mt 140 11 10% 

498211-16 2 % 




Oct 

8 

Oct 

4 

Oct 

3 

bwatndM 

1X88 

1.843 

1X73 

Km 

563 

626 

777 

M» — - - 

942 

84* 

479 

703 





Nbw Ytrt Active Stacks 


Stotts 

Tndad 

3X25X89 

U9p« 

Met 

411b 

55 

+2 

GesMIra 

Stacks 

TksM 

699X90 

3Xfa* 

flics 

■3545 

?5 

if 

IBB 

29% 

+ B 

-1% 

SCM 

TM 

991,100 

962.999 

724b 

m 

+ 4b 
- Vb 

1X64X99 

1X99X90 

42% 

13 

+1 

ATT 

B9INI64 

ML709 

949X00 

2114c 

IBM 

+ t% 
—3V» 


Od 

8 

DO 

7 

Oa 

4 

Oa 

3 

1885 j 

m 

lew 

1XQX* 

2J26J* 

IJ67J 

2X5U 

IJ615I 

2X4632 

1J68J* 

2X5U* 

2169.7 (13/2) 
2618X 08/8| 

1I36X |8ril 
Z34SX |8ri| 

127X1* 

128X7 

128X2 

129X2* 

UU3 (10/71 

117X8 (4/1) 



Oa 

Od 

Oct 

Oa 

IS85 


8 

7 

4 

\ 3 

High 

Law 

AUSTRALIA 

Nr«d.( 1 / 1 / 8 q 

1017X 

1D17X 

1011.9 

1 

1008.5 

1017.6 (8/10) 

715X 0/1) 

Metals 6 Ms. (1/1/80) 

529X 

• 530.5 

536.5 

517.4 

583.8(20/5) 

382.5(7/1) 

AUSTRIA 

CMtAUea 0/1/82) 

100X2 

183X4 

mss 

181.08 

105.73(17/8} 

85X10/4) 

BELGIUM 







BnntosSEfi/1/aB). 

2522.77 

252SX5 

2514X0 

2498X7 2S2SX5 (7/10) 2090.7 (18/1) 


DENMARK 
CDpMieeen S£ 0/1/83} 


22S.9 228X1 fl 228.31 (4/10) 158.44 {8/1} 


FRANCE 

CAC Gcaart 01/12/82} 205.4 205X 205X 298X 233.101/5) 180X0/1) 

Ind Twdaaca (29/12/84) 1I5X 115.1 11L2 11BX 130.4(31/5) 100.10/1) 


FAZ AW* 01/12/58) 544X2 545X1- 541X2 541.70 545X1 0/1D) 392X9 0/1) 

1(1/12/53) 1892.8 1804X 1592X - I592X 1604X (7/10) 1111.8 m) : 


HONGKONG 

H*g Slag Bank 01/7/84} 1608.53 1817.78 1587X4 1581.07 1711X1 (19/#1220.74 (2/1) 


ITALY 

B«ca Conn. IbL (1872] 


a 41 IX .411X3 410X4 41 IX (7/10) 228X6 (2/1) 


JAPAN** 

kite- Dow (18^/49* 12835.21 12792.0 12713X3 12700X81304ai0(H^} 11545.2(5/1) 

TekyeSEN*r(4/1/8B| 1D29X 1025X9 1026.33 1024.501057X5(10/7) 918X3(4/1) 


NEnsRuuns 

AMP-CBS General (1870) 
AMP-OS tadot (1970) 

208.8 

163X 

21 OX 
165X 

212.4 

187.8 

214.4 

1B9.1 

223X0/9) 
194.1 0/8) 

IKi.60/1) 

147.90/1) 

NORWAY 

Qda SE M/1/83) 

37EX6 

373.65 

371X7 

373.42 

378.48(8/10) 

| 

i 

SMGAPORE 

SsahsTwes|18S6) 

780.72 

78X59 

787X0 

% 

785.72 

852X5(7/3) 

717.95 (15/7) 

SOUIH AFRICA 

JSE GaM (26/9/78) 

■ 

1048.8 

1048X 

1829.7 

1140XHS/4) 

829.3(5/8) 

JSEtatont 08/8/78) 

li 

971 X 

USX 

987.1 

1038.8(17/7) 

707.1 (7/3) 

SPAM 

KadndSE 08/12/84) 

115.75 

115.75 

114.74 

113X2 

117.41(41*2) 

101.48 0/1) 

SWEDEN 

Jacshxael P (11/58) 

1374.21 

1375.35 

i 

in 

1388X0 1488X8 (1 1/2) 1285X2 (9/7) 

SWITZERLAND 

Swfa Batot Qrl 01/12/58) 

480.6 

4784 
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153+ 6 
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II 4ft M9CC0 5 SO 8 66% 55% 66% -1* | 83% 49% Cid«N 0163a A0 105 63% 53% Sl% ~U | 18 ill* GHeal s JO 1J3 S30 1ft 10% TO* -% 2ft ’ft Lomas* HO TO, TO, TO, 31% PSA JO 15 18 SB 24% 


400 23 22% 23 +% | TO* ft CnlCrd JA 19 M 37 ft 8 ft 

466 o2ft 28®, 29% +®, I W? 32 Crane 1.60b 4.4 10 11S1 36% 36 38 


SB 45% 45% 451, -% 31, m* 

M 37 ft 8 * ft 4 |qL 

10 1(B136% 36 36 -1 »% 53 


Gnoua 
GnDevn 
GrrDuvwt 
GnOyn 1 


& 321* 321* 32% >8 67% Undo 2 b 

8 2263 8% 7% ft 58 3m, LeeftMTOe 

4 IP, «% tfl* 37 £ Loc«e .80 


1.6 6 4580 48 44% 46% -% 19 


_ _ 13 OefiMp .50 13 12 2 TO* 

4 ’ 11% 11% hi* ” 37 Z7" Locate .80 18 M 29 30% 3ft 30% ' 37 2ft OawnC1.40 A2 8 184 33% 

1 2% 2% ft-% 64% 28% Loews a la 12 12 761 49% 44% 46 +% 51% 38% OwenfMJS 3-8 W 301 47 

1-5 7 1570 8? ek gL -ft 36% 23% Lo!pconJ4 .7 18 x41 33% 33** 33% 14% 10% Oxford .44 16 26 3 12% 

18 11 2936 57% 56®, Sft +% 3ft 27®, InmFirt 40 A2 12 547 33 3ft M + % P Q 


SB » +% 


^P.j 
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lunes Wednesday October-9 1985 


"■\ NYSE COMPOSITE PRICES 


AMEX COMPOSITE PRICES 


Prices at 3pm, October 8 


H* la* 


Ck'gi 

12MraA ?/ Sk Dm An 12Dmb 

Wgk Law Sack He. Tfc E IQOsKtt law Hoots Otoe High Low Slack 


P/ Sk Dm Pm 

He. YU E lOOt&Bl Low QuMt Don 


P/ 

Sack Be E 


9* 9 

33*4 33, 

®4 

SB* 22 
20% 201, 
10% It) 
6*8 6*4 

3W| 31 1 4 

»l 25% 


S I a«S $0«tnd t 17 10 9® m, 30% 37 41 * 25* Toj* 118 25 378 3Z* 335, 32* 

I S% sotddpi 4 M s aS a m+i ^ 17 T«r*J2 uii ® Tn, 3 rr% -* 

, i6>: rrZ soSfly *".12 i « w m a S ' a «i ™ £»»% 

Mi si SoomricSfe 3,1 4 jm »* 5? 7^ 0a P, Transen 5.- 179 6* d .54 I 

»1 IS, &MM 13 -J in Bis 9$ x 2 6 s * 83 Trt3P gOUfi BJ y20 81 Bl fll +* 

1% “ SI «£ S S * 77% TrfJP pta« *1 fa* * * *4 

W% 11% 8»K3atfJ« .731. rn m iff! if* . v 2S% 22 TrOP pGLSO 10. >3 W% 2d, a^, 

88* B3% SwBafl 6 3 ^ R Tnacm 12 19 10 % up, n* +% 

5Vl*i Sw&r 4B 2 J 10 7 S 25 % <7% ®% TranwylJO AO 13 1705 44% 44* 44* -i 4 

26 % 20 ©Mps LN to™ «5 »% I* Mb * 1S» 28,4 TrnwM M u « 17*37* 3«V 37 - 1 % 

17* 11* SpartOfl M2 3,5359 20 x* 141, — t_ Z3 *S 121* TwM wlA 146 20*4 19*. 19* — 1* 

27? is* sSoop as iS IS IS * »S T «« Pi 2 « -2 32* 3Z% 32* + %* 

» 34% sparry 182 ao a «<o ijr 4 2 £! it* »a Tw« pfijo it . a 17* it* 17* 

W 9»i AStt Jrf 32 m 2 Jf «4 «!» Tr.vHrt.04 50 9 782 41* 407* 41 


-V =* ? 


«% 5« S*®* 1 8 MB 464 77 76* 78* + % Si. 

29 . 10* Sw£nr J2 20 10 7 5fi. 25h 2S ! +i» ^ ®% TranwylJO 

w'-c^oc /X rS- 5?* £? 4H, sbu Trmru *r 


rnm 11* Spartonjz 3,0359 90 tcC 14* xS -* 

H* Spaop as m 19* is, 

* 2S* *£•*«» 4JB WO-^ 48* 48* -* 

2. 22» gW^C-S AS t3 171 84 33* 34 +% 

«& »« 8.1 10 » 66% to 36* ■+% 

33*' Swratl 176 26 IS 1587 69* -68* B8?» -* 

3 £* sway .80 <021 88 SO* 20 20*. 

2& 13* WW JB 50 11 349 W* 16* tt? 5 -* 

«* OTj $1400- 02 20 11 SB 1T% 11 11 ’ 

S? 2® 1 3S?9?® *1 8 950 46* 45* 46* +* 

23* 9*4 StPKCA40 20s 64 16* 16 18-2 

15* 12* $tMKtatfi2 .40 10 74 13* 13 13* 

53 23* SWlWKMK 6.7 11 66 2B* SB* 2BS, -* 

W* 2&i tanaSLOB Z2T0 33 33* 3? 9 83* *7, 

11* &<. SOMSdOOa It 5 W Wj m 


33* 32* 

4* 43* 
34* 34 

W* K* 
10* IB* 


<5 13 171 34 33* 34 4-k •* * iiwmw* toe *1 

li »2 SO* Ti» p<<16 ao 35 SI* Sfl, Sfl, 

few kbtS; B 8* Si -i 2> ^ ^ ?• s S' a 

<0 21 88 20* 20* 20* . S. 5^ IlSl p ^ 3 V , 5* S 9 ^ 


SB* 7* Trtah s 20 .8 7 104 26 25* 25* -* 

34* 22* THaPc 1 11 10 137 32* 32* 32* +* 

48* - 28* Trtouae.64 20 J5 236 44 43 43 - 1 

8 9a Trios 09 12 13 18 6* 6* 6* 

18* 121, Titate OO 80 itt ? m i, 


S3* asa, aoooteso 

23* P 4 $PXC<40 

wy 12* StMSnSi 
31* 23* SqnWUJW 
66* 2M, (RwroBLOB 
11* 9* SMBdOh 
V, 2, awogo .12 


1 18* 121, Trtrtf JO 80 


2l S S? *T» £ W S4 St «• Wt ^ » ^0 Mii.i*. 14* 

36* 25* StolOfll^Q 14 14 2375 n», 34* 35* +* U U U 

38 Iff# atom! tao 3.0 210 24* 23?, 5 +* VPt 8* UNCRm • 223 W* 

®4 25*. SbwWn<68 13 17 24 26* 26* 26* 14 10* URS JO IS IS 13 11* 

14 10 SftVCpt 1 12 Z35D12* 12 >j 12* +* 38* 21* USFQ 220 18 48 384 33* 

4A 377, StoooWJ.BO _ <0 8 16 40 38* 40 +* 44* 26* U6G 1 1.68 <5 6 379 37* 

34* 24 SMMC .60 24 11 61 2S* 23* 2S* +* 19* 121, UaiFrH 20 14B B4 14* 

61* 35 Aop8h<10 12 10 791 a£ to^, 5S -Tl, 11B* 82 IWNV 272B 25 10 96 107* 

2M, 16* 8*01% 192 18 U 38 IS* 19* 19* - 49* 33*. UOknp124 . <419 777 67* 

W, 1* vJSJixT . 470 2 V, 2 +*67* 32* UnCsrtflJO 19 13 1609 82* 

8%. -6Mb »0fW JO A 71 66* W* B8i« 6* «, UnkmC .160 &, 


AcmsPr 

Ados 

AORml .16 17 
AOsbS SB 13 
Asrane 75 
A1UPM .60 20 
AirCH 4 
ArtWpMJO 
Alphsln .OS SS 
Amdahl M 14 
Ahmai 4 
AI4z»A J& 38 
AMzsS M2 37 
AMBM 

APrW S4b 18 
Aftoy/ntaSs 
Ampd ,06 8 

ArvJaJ U 

AndJeO 
ArooPt 

Anindl U 
Aanwg- SO 

AairoB 

AteCM 


8b 

100a Wak lav 

3 ‘2*d 2h 

M 1* 1* 

a* 25* 26* 

W2 17* 17* 

® 5* 5* 

Tj 


Clan Qvaa 

X" 


as 11* 11* 
94 10* 10* 
228 11* 11* 
11 6 * 

3 12 * 12 * 

9 12* 12i« 

117 4* 4T, 

1 M* 14* 
290 13* 13* 

S3 1* r, 
18 Fa s* 
5 2* 2* 

2 3 * 9 * 

1 21 21 

34 V, 67, 

2DS 1* 1* 

14 * * 

7 3* - 3* 

8 «* 14* 


U U U 

11i» 8* UNCRm 223 W* 10* 10* +* 

14 10* URS JO 16 IS 13 11* 11* IT*. + * 

38* 217 b USFQ 220 18 46 384 33* 32* 32* -* 

44* 26* U6G ■ 1.88 AS 6 379 37* 37. 37* -* 

19* IP, IJMFrat 20 1J12-B4 14* 1«4 14* +* 


-2«* 16* saoieaue 
ft Si Sw jo 

2Vrn 17* 8M4I nM2m 
19* 14* Strtdm .60 
6* 37. SuwSh 


71 SR* . 

« 2 ”34 T& 2* +* 

<6 81 86 17* 17* 17* 


Wi 14* StrldRI .60 AS 61 66 17* 17* 17* 

«* F* SuwSh 53 4* 4* 4* -* 

39 29* SunCh J8 14 12 54 S4* 3d, 34* -* 

W* Vm Sana 30 B*' S' 9 

5B. <Pb SunCo ISO A5 11 405 61 50* 60* -* 

00* SunC pt 225 12. 2 Wflg KW«tt*-5 


6* 4* UnlonC 

19* Wj -UoEtoctM 11 6 


A4 13 177 67* 35* 37 
19 IS 1609 62* 51* 51* 
.160 5* 5* S* 


106*-* 
37 -* 

51* -7 


661 8* 6* 6* 70 50 Unryl p I 

11 173 S 7* ^ +* 3* 3* UnOOr 

17 101 32* 33* 32* -* 23* 10* UnBmd 

17 60S 21* 20* 20* 16 9* UBrd pi 

t2 12 X479 41* 40* 40* -* T7* UC*)7Vs.J0 

aw -yp -* 421; 2Z* UBEntx^4e 


46* 40 SundMJXl A1 11 820 43* 43 43* -* } 115* 87* UoPe pf725 19 

11* 3* Sudan 661 8% 6* 6*. ~ “ “ 

7* 7 SuoM pi 1-19 11 173 7* 7* 7* + * 

88* 61 SuoTrmCO 17 101 37, 33* 3Z* -* 

K 14* SupVads 77 80S 21* 20* 20* 

48* 28* SupMW .48 *2 12 *479 41* 40* 48* -* 

17* 13 - Swank . J8 17 19 52 12* 812*12*-* 

22* W, Sytran 1.06 10 M B2S 21* 2T* 21* +* 

39*4 30* Sybfn pG2J8 19 1 34* 3«* 84* 

16* Tl* SymaQp 15 .12 11% 11* 1H> -* 

re* 45* Syntax 1.92 30 14 ' MO* 64* 64* 64* -* 

40* 30* Syaco 2J0 14 16 ' 68 38 37* 33* 

• T T T 

SD* so* . TDK S7n J 10 35* SS* 35* +* 

36* 27* 7ECO 136 70 9 1597 31* 31 31* +* 

«* 7* TGIF 12 113 8* 7* 8 -* 


34* -26* U)B pMI 2 21 33*. 

-1- 32 20* UnB pQOS Tl. 13 26* 

-* 2 Oh 15 U£I pGTJ It .4 19* 

26* 2P, UnS pH 72 It 1 25* 

-* 34 22 UnExpn 93 23* 

— 5 52* 37* UnPao tflO 19 11 480 47* 


% S4 5i« -* 
177, IT* 17* 


33* 

2$, +* 


93 23* 23* 23* +* 

480 47* 48* 46* -* 

5 we* 105 105 -1* 

z430 66* 65* 68* 

7 *• a a 

16. 22* 22* -* 

10 17* 17* 17* -* 


IS" 1 - 


"B ^ a IJ ■ on ai ■ -4 w. 2 - UPlOln 

«* 7* TCIf 12 113 8* 7* 8 “* 3, m 

21* TZ* 1NP 105199 17 18 17*18 +* S7 SSl. 

a-- » tS a 1 tl 5? aS + 5 S* uKoo 

83* 86* TRW 3 1711 8820 81* 80* 8^ -* <0* 24* USE&0VO2 

1 ■ 171 177 177 — T* 33 jw, tjRfiww|.?0 


23* 10>, UnBmd 12 16 22* Z$t 22* -* 

16 9* UBrd pi - 10 IT* 17* 17* -* 

33* 17* UCfc7Va.» J 46 404 26* 27* 2B* +* 

42* 22* UnE«tfJ6 58 32 406 42* 42* 42* -* 

22* 13* UMum 2 884 252 22* 22* 22* 

30* 23* LUki M197 14 11 26* 2S% 28* -* 

31* 23 UOkl pt 4 X 1 28*4 29* 29* — * 

14* 10* unit pflJO n 15 M* 14* 14* 

25 15* Unttnd .90 19 9 164 20* 20>« 20* -* 

43* 35* UnNkm S2 J 36 7 42* 42* 42*i 

31* 20* UJarS at 16 16 11 29 n32 . 31* 31* + * 

17* 11* IMM 250 IS* 15* 1M| -* 

a 2 UPKUn 1 12 3* 3* 3* 

26* UvhQ .12 J 6 3170 2 Mb 28 SM« +* 


22 * 22 * 


83* 86* TRW 3 17 
1 176* Wl TRW pf A40 IS 
B* 1* vjTacBt 
87* 52* TaftSrdtie 15 


16 11 29 032 . 3Tb 31* +* 

256 16* 15* 157, -* 

1 12 3* 3* 3* 

J 6 3170 28* 28 28* +* 

252 Ft .& 5* -* 

15 9 5 32 32 32 -* 


‘£3 “2 40* 24* ussbovJe is ta -os 37 ae* 37 +* 

25 « 2? 2? ST “J* 33 22* USSnal J O IB 20 2162 31* 31* 3TI, -* 

. . _ g f? S T> 56* 48* UBMf pf7J0a X 25 53* 53* 53* -* 

T- 5 18 55 78* n 7S* +* 38 Ml. UBSd HZ2S 7J2 M SI 811. 811. -1. 


s p pfis s a isSb^ n* is a is is ;s 

S h ^so asm ;a 9 § a p 2 s i^ 72 7jt i ^ F r -* 



P/ s* . _ - . 

Sakk DN E 160* ffigb lav Ona D« 

NuclOl" 7 * * £ ' 

** “ g ^ 


We regret that due to communi- 
cations problems this luting is 
incomplete. 


PiDam 201 7 13 13 13 

™ » 3 7 f. 7 S 7 V " 

Prasid IS 2 Mi 3*4 31 4, 


Raan A 2 7 
RftAacA 10 
Rdcwya 24 

Rogers .12 11 

RBW 7 

RykoB .60 14 


55 3^ 36* 96*- * 

7S 4 3f, Si , 

44 1?* 17 17' - * 

Kl 18* W* 16*- * 
48 7 F t Ml - > 

6 25* 25* 25*- * 


StdPrd JM 6 

StoriEJ 

strum 


45 21* 21* 21* 

12 2I« 2* 2<a+ * 

31 2* 2* 2* 


T T 

4W 4* 4* 4*- ** 

3 7%4 

5 1 67, M| 6* + * 

1 2* a* 2* a 

13 49 14* 14- ; 14 - * 

12 30 4* 4* 4* - * 

26 34 9* 6 a 6* 

, Jts "■ 


WmCwl 2 11*16 11-18 11-16 -V16 

wall PM .98 13 67 W3 1D1* 102 -X 
WiMid 1 3* 3* 3*+ * 

WeNAm 9 9-16 B-16 9- 16 -VIA 

WMQrd 2 7a 2* 5* 

Wstbrg 20 12 100 10* IMg lM a + * 
WDtgM 1030 71* d 6* 6* - * 

WEhA 1 2* 2* 2* 

Wickaa 5 866 4* 4 4 

Wdafrm JO 10 « 9 9 9 

WwOoE 65 96 3* 3* 3* 


Zknae .0 5j 


X Y Z 

7 M, 3* 3*T * 




86 . Z3i, Tandy 

15* 12% Tndjafl 

66»a 47* Taktmx 1 11 

S>« 2* Tatoom 

288 227 Tafdyn 

24 14* Tairata .32 12 

4Ma 30* Tata* 

46* 90* Tafn>in.64 17 

45* 33* Tamoeia2 7.6 

64* 72 Tanc pr7.40 19 


<114 86 74* 74 74* +* 

16 2290 39* 82* 32*.-* 

14 BB 15 M* 16 +* 

11 13 355 49 48* 46* -* 

. 6 - 17 3 V ■ 3 +* 

7 30 235 233*239*-* 


46 34 UnTacMJO 189 1618 37* 36* 37 -* 

39* 31* ITTch pHS 7.8 182 33* 32* 32* -7, 

25 20* UafTed 192 91 8 987 21* 2D* 20* 

21 .IS*, UWR 128 70 11 73 18 17* 17* -* 


OVER-THE-COUNTER 


Nasdaq national market, 2.30pm prices 


Im Lan Ckog 


1 haras am unofficial. Yearly highs and tows redact the 
pravloua S2 waaka plus the current v wo k. bid nt* tha latest 
tradkig day. Where a «pBt or stock dhtdand amounting to 25 
par cent or non has boan paid, the year* Wgh-lpw range and 
dMdand am shown tar the now stock only. Unless otherwise 
notad. rataa at dhndanda am annual i Mam nanl i based on 
the latest declaration. 


a-Addand also sxtrais). b-annual rata of rMdand.pka 
stock dMdand. e-8quidatlno dvldand. cM-caflerLd-iww yearly 1 
tow. o-AMand datdwaO or pakf to praosdtao IZmorthig- 
'dMdand In Cmdantonita, sid^actto 16% non+aaldenca tax. 
1-dMdand dadarar} after apft-up or stock cMdancL j-dMdend 
padd this year, omtoad. deterred, or no action lakan at Mas*, 
dividend m eetin g, k c Md ond dactead or paid ihra year. »n ac- 
)cumulBti«s bau wMi dMdands in arraan n-new kauain ttw 
paal 52 weate. Tito h^How range Regina with l he sta rt of 
trading, nd-naxt ckqr dAwary.- P/E-prtoa a a m l ngi ratio. r-A8- 
dand daobrad or pM ki pnoadtag 12 raoniha, pkraatook dM- 
dand. e-stock ape. OMdandalwstosMthilAaf.apIC.Ma- 
arias. t-dMdand paid In atodc tn.pracadngt2 montoa. aati- 
mated cash wtoa on aff-AMend or'eawtiaartbution daX d- 
mw yearly high, v-hadrn halted. ei-In bwAovptcy or racafcsh- 
Miip or babn r eo ma r fee amdarttaiBank n i p toy Act, dr aacu- 
dtiaa aaauaad tw such companies.. wd Am fcutod. w i-wh en 
issued ww wilii wnad *-aawtidd6Bd-dr tafrftfita:- jdtot 
ax-dtahflarttan. zw-wttuut nbranti. y-axAMand and satak 


kv«fl. y tfy ak W *t^8fB «. 


33*- 18* Tardyn 9 

15 8* Taeoro JO <1 

27* 20% Teaor pO-16 H 
40* 32* Tuxaoo 9 1131 

38* 29* TxABc 1JZ 12 6 
44* 28* TaxCrnUB 12 6 
33 26* TaxEatl20 14 9 

34* .26 Terclnd JCb 16 1' 
13Ma 88* Taxinai 2 lit 
4* 1 Taxtat 

21* X* TaxOQSIB 11 tl 
31* 251, TeXUtfll52 13 6 
4* 2 Taxfl In 

5Rt 81 Taxmtiio <0 X 
85 33* Taxtr pH06 <3 . 

If* 5* Tback . K 


^ 29* USJf^04 1010 968 347, 34* 34* 

tn 1 2“^ 3L 8 UatfaFcLOae tl. 8 10* 10 W -* 

21* 2S 4 IS 4 . 1 . »s a UtaPt 132 18 W 268 24 . 23* 28* -* 

12? -5 S2* V**- 55® 11 4 25* 25* 25* 

m Sn*^u V 281 2 ZZ* rapt pCLBO If 1 29* 26* 26* 

S.2? 2, 5? ,, 2D 18* UPL pC. 04 It 315 W, IM, 19* +* 

K?, P 98 ^* ff* “J 1 * 27 . TT% UtflJCot4Db 14 7 40 22* 22 Zt 

.* ® S. J? “i 23 . 19 (RBCo p!244 11. . 2 -21* 21* 21* -* 

OOn W* W -1* 2*4 19* UtDCo pclSl It 18 23* 23* 23* -* 

11 tl ‘ 5787 ft iPj 0 -i| . V V . V- ■ 

13 6 S64 Z7 26* 27 +* 41* 22* VF E$orptl22^ 10 149 40* 38* 40* +* 

IBS -3* 3 3 -* 14* 5* vatam • «9 10 8* 10 -* 

<010.101145* 44* 45 *% X Vatar p<3J4 «. 34 24 Z* 2S* -* 


<3 7 . 2963 28* 27* 281, -* I 
15 20 513-111* 10M| 110 -«b| 


261, 22* UIPL pCLBO 11. 


26* 28* 26* 


£ - S. 2? 2L- 22 ,, 20 Ws UPL pc 04 It 315 19* IM, 19* +* 

V J 888 ®** & « UtillCr»t40b 14 7 40 22* 22 22 

Jj* * SL S “S. 23 19 DtfiCo pH44 11. 2 -21* 21* 21* -* 

S' PS. ai* 19* UtDCo ptlSl It 18 23* 23* 23* -* 


% -* V V .V 

£ 27 +* 41* 22* VF QprpU229 10 1« .40* 38* 40* +! 


26* 27 +* 41* 52^ . . . _ . __ 

2 Taxfl In IBS 3% 3 3 -* 14* 5* Vldam 8» 10 9* 10 -* 

81 TaxMtiJO <010-107145* 44*45 . W| X VMar p<9L44 11 34 24 2*, 2S* -* 

38* Texlr pE.08 <3 . B .48* 46* 46* -* 3* *4 Waytn ^ 10 2* 2* 2* +* 

5* Tback 93 1 9* 9* 9* . ZB* 19 VtinDm 1 <4 7 66 23 23* 28* — * 

10 ThnnEa 24 95 20* 20* 20* -* ■** 2* Vacco 30 4h 4* 4% 

30* -mrnBaiJB 1915 50 34* 34* 347, ^8 23* Vartan 28 11 15 21T 2*« 023*2*2 -* 

1 Ma ThHCnBA 19 10 26 17* 17* 17* • W» Mi Varr» JO 12 34 S' 12* K* IS, +% 

«* TbmUMO 18 10 78 15* 15* 15* & “ •« ^ IS 

16 Thrifty -BO 12 12 94 18* 18* 18* +* JP % »*. •_ « ^ 2* 'V* ^ 

IS* TWwtr 80 18 .66 T5* 15* 15* -* 1% ®% V^Saliao tL 30 11 M W, +*. 

5* . TTgertn . 448 7* 7* 7* -* S 3* Vtacpm J8 .9 23 .4631 o« 46* 50* +6 


26 + * 

a- 

37* 37 

* 

5tiS 

18*- 


28 10 ThrwEa 2495 20*20*20*-* 2* vacca 

<3* 30* ThmSei^B 19 15 59- 347, 34* 34* *3* 23* Vartan 

19* 1 3* ThoMn68b 19 10 *26 17* 17* 17* * 3 M» Vam 

18* 13* TbmMMO 18 10 78 IS* 15* 15* «% 13 Vaaon 

22* W Thrifty ..80 1212 94 18* 18* 18* +* * ®» IMbo 

2* ...IS* TWertr 80 5.6 . 69 - 15* 15* 15* -* 1% *% v«tSe 


24 95 20* 
1915 59 347, 
16 10 '26 17* 


3* ...IS* TWertr JO 5.8 .86 IS* 15* 15* -* jj% 

-8 9 5sr 1«*5SS 9.28,:*% 

3S>| 14* Tlrnpbc ■ ■ . 17 468 19* IS 19 -* 277, 

58* 36* T1maMl58 11 13 :717 44* 43* 44 -* 56* 

57* 46 THnkaoUOk 18 21 « 48* 46* 46* -* “ 


VsMSet20a 
Vtaccm Jfi 


58* 36* T1maMl58 11 13 :717 44* 43* 44. -* =®« 33* 

57* 46 TMnkanUCfc 18 21 « 46* 46* 461, -* » ®Ma 

21* . 15* TokbaiaJS 1711 61 17* 17* 17* +* 

21* 16* TMEdb25B 115 217 IB* 19* 19* J-* 31* 25* 

29* 24% TolEd pO.72 -11 15. 28* 26* 2S, % ^ 

30* 23*' TMEd pH7S 1126 29 * 21* 21* 21* 231, «u 

SS* 26 TdMRotWb.' .1,0-0 19- 4* 46* ’48* .+* iS’ 6*. 

26* X* Trehma -eo 12 10 2442J0* to* fti as, 1& 

13* to* ToreCrx JO 1310 830.. 37% Wt ip, +* ira 

5 1 Tosco 2103* 3* 3* * 2su -m. 

10* 47, TO«le ul J4 9.0 _.1 47* 4> M, 337J 20 


S 60 24* -IP, 
t- 40 54* S3* 


— V, 79>2 70 VSB> pra.60 11. 0 118O 80 80- +* 

-% 277, 13* vfehays ‘ 15 60 24* -24* Bt* +*. 

-2 58* 33* Vornad 24- 40 54% 53% 53% -1 

-* H 88* VtScnkSJO 14 13 7 82* 82* 82* 

+* WWW 

■ + * 51* 25% WICOR2.42 17 9 4. .27* 27* 27* +* 

„ 3^ 25* W a chmr 1 ..13 9 219 30% 30* 30* -* 

2*9 23*. IM, Whcftht.eO 16 '44 21* 21* 21* +* 
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FINANCIAL TIMES 

WORLD STOCK MARKETS 


WALL STREET 

Uneasy wait 
for federal 
debt ceiling 

THE DELAY in Senate approval for the 
increased federal debt ceiling continued 
to unsettle the U.S. securities markets 
yesterday, writes Terry Byland in New 
York. 

Bond and stock prices moved narrow- 
ly around their overnight levels in slug- 
gish trading. 

The stock market was featured by 
weakness in defence stocks and by weak 
spots among computer companies. 

Takeover issues returned to centre 
stage, but the market leaders shaded 
lower as the first corporate results for 
the third quarter began to reach the 
marketplace. 

At the close the Dow Jones industrial 
average was 1.12 down at 1,325.49. 

In an expected response to the delay 
to the federal funding programmes, the 
Federal Reserve acted to drain liquidity 
from the market by making matched 
sales and repurchases when federal 
funds stood at VVm per cent 

The Treasury, announcing its cash 
balances were nearing zero, said that, as 
soon as the new debt ceiling was ap- 
proved, it would auction $5bn in short- 
term bills. The bond market expects a 
futher $50bn or so in Treasury funding 
before Christmas. 

Bonds, a shade easier at first, steadied 
at mid-session but continued to lack re- 
tail support and underlying confidence. 


Among computer stocks, IBM eased 
Stf to $124 and Honeywell $1 to $59%. Di- 
gital Equipment fell $3% to $103% on 
bearish reports from a meeting between 
the board and brokerage analysts. 

International Paper, the world indus- 
try leader, eased $% to $45% after dis- 
closing a sharp fall in quarterly profits. 
Other paper industry stocks, also due to 
report this week, showed a scattering of 
small losses in thin trading. 

lime Inc fell 52% to $54 on a profits 
warning from the directors which unset- 
tled other mwiia sta cks , in cluding CBS, 
down $1% to $117. 

In the heait-care sector, sorely bat- 
tered by last week's selling. Humana 
steadied at $27% in brisk turnover after 
announcing higher 'earnings for its 
fourth quarter. Hospital Corporation of 
America, which has forecast a 10 per 
cent rise for its third quarter, to be fol- 
lowed by a flat fourth quarter, added $% 
to $28%, helped by the trading of some 
large blocks of stock. 

Heavy trading in American Medical 
International left the stock $% higher at 
$1B. 

Stock in Rubbermaid eased $% to 
$25% despite better results, and IC In- 
dustries, at $30%, shed $%, also after 
trading news. 

Some special features enlivened the 
market Manville reacted to the board 
forecast of a loss for the third quarter 
and full year by easing $% to $5%. Ban- 
kAmerica edged up $% to $13% after sell- 
ing two financing units to Chrysler for 
5405m. 

Defence stocks took a beating after 
Drexel Burnham Lambert removed the 
sector from its “buy" list General Dy- 
namics fell $2% to $00%, although trad- 
ing was light Also hit were McDonnell 
Douglas, down $2% at 566%, and Nor- 
throp, down $1% at $42%. 

Boeing dipped $1 to $43%, but Lock- 
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633.53 

63525 

535.44 

FT-A5QQ 

694.92 

687.67 

58121 

FT Goldmines 

2892 

287.4 

557.6 

FT-A Long gdt 

1020 

10.18 

1020 

TOKYO 




Nikkei-Dow 

12.83521 12,792.00 10,676.90 

Tokyo SE 

1,029.00 

122520 

833.11 

AUSTRALIA 




Aiiord. 

1,017.6 

1,017.0 

7452 

Metals & Mins. 

5292 

530.5 

455.1 

AUSTRIA 




Credit Aktien 

10082 

103.34 

56.16 

BELGIUM 




Belgian SE 

2522.77 

2225.85 

- 

CANADA 




Toronto 




Metals & Minis 

1,843.5* 

1,867.0 

1.964.0 

Composite 

2,6265* 

22502 

22662 

Montreal 




Portfolio 

1Z7.31* 

128.67 

115.82 

DENMARK 




SE 

n/a 

225-9 

172.49 

FRANCE 




CAC Gen 

205.4 

205.0 

1812 

Irtd. Tendance 

115.6 

115.1 

97.4 

1 WEST GERMANY 



FAZ-Aktfen 

544.92 

545.31 

36624 

Commerzbank 

1,602.9 

1.604.9 

1,068.1 

HONGKONG 




Hang Seng 

1.006.53 

1,617.76 

9632 

ITALY 




Banca Comm. 

n/a 

4112 

210.82 

NETHERLANDS 




ANP-CBS Gen 

208.8 

2102 

1762 

ANP-CBS Ind 

1835 

1852 

137.1 

NORWAY 




Oslo S£ 

376.46 

373.65 

257.4 

SINGAPORE 




Straits Times 

760.72 

76329 

859.62 

SOUTH AFRICA 




JSE Golds 

- 

1,049.8 

1215.8 

JSE Industrials 

- 

971.6 

859.4 

SPAIN 




•Madrid SE 

115.75 

115.75 

109.85 

SWEDEN 




J&P 

1.37421 

1,37525 

1,451.75 

SWITZERLAND 




Swiss Bank Ind 

480.6 

476.4 

373.0 

WORLD 

Oct 7 

Prev 

YearaBO 

Capital Inti 

223.1 

225.1 

181.6 

i GOLD (per ounce) | 


Oet 8 

Prev 

London 

S326.25 

S 32675 

Zurich 

S32625 

5326.45 

Paris (fixing) 

5326.14 

$328.09 

Luxembourg 

3326.35 

5326.30 

New York (Dec) 

S330.10* 

S330.5CL - 


• Latest movable tigvta 


CURRENCIES 


U.S. DOLLAR 

(London) Oct 8 Previous 

% - 

Ml 2.6455 2-65 

Yon 21555 2154 

FI* 8.07 8.00 

Swf* 2.1685 2.169 

Guilder 2-377 2286 

Lire 1.784.0 1.782-5 

BFr 53.75 53.7 

CS 1.3675 1.3675 


STERLING 

Oct 8 previous 
1413 14135 

3.7375 3.745 

30525 3046 

114025 11.42 

3.065 3066 

4205 422 

2520.75 15195 
75.92 755 

1535 15341 


I— ii il" M 


Enro-cmi anctoa 

Oct 8 

Prev 

(3-nxxrth ottered rate) 

£ 

11% 

11%. 

SwFr 

4% 

4% 

DM 

4’ ft. 

4’V* 

m- 

10% 

IO’Vi. 

FTLofadon Interbank fixing 

(offered rate) 

3-month U.S.S 

8ft 

8ft 

6-month U.S.S 

8% 

8% 

OS. Fed Fonda 

7’ft.* 

7% 

UAlHaonthCDa 

730* 

7.80 

UA.3HnoitfiT.Mh 

7.15* 

7255 


U.S BONDS 


Treasury 


Octfl* 


Prev 



Price 

Yield 

Price 

Yield 

9 1987 

100%2 

895 

100%. 

8245 

10% 1992 

100*%. 

1024 

100’%* 10255 

10* 1985 

100*%* 

1026 

100’%, 10298 

10% 2015 

99*%* 

10.64 

99“%. 10258 

Corporate 

Oct 8* 

Prev 

AT&T 

Price 

Held 

Price 

Yield 

10% June 1990 

100% 

1025 

100% 

1025 

3% July 1990 

81% 

825 

81ft 

825 

8% May 2000 

83ft 

11.10 

83ft 

1120 

Xerox 





10% Mar 1993 

96% 

11X0 

98% 

1025 

Diamond Shamrock 




10% May 1993 

96% 

1125 

96% 

1120 

Federated Dept Stores 




10% May 2013 

93% 

11.40 

93% 

1125 

Abbot Lab 





1120 Feb 2013 

102% 

1120 

1027. 

1145 

Alcoa 





12ft Dec 2012 

98% 

12.40 

99% 

1225 

Seum: Salomon Bros 
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CHICAGO 

Latest 

High 

Law 

Prev 


6%32ndsaf 100% 

Dec 74-28 74-30 74-15 74-00 

US. Treasury (MM) 

Sim points of 100% 

Dec 92-78 92.81 92.74 9250 

Certificate* of Deposit (1MM) 

Sim points of 100% 

Dec 9159 9159 9157 9157 

LONDON 

Three-month Eurodollar 

$1m points of 100% 

Dec 9165 91.68 9153 91.64 

ZO-yeer Notional CUR 

£50.000 32nda of 100% 

Doc 113-04 113-00 112-30 113-06 


COMMODITIES 


(London] 

Sfiver (spot fixing) 
ppppw(casfi) 

Coffee (Nov) 

Oil (spot Arabian Light) 


On a prev 
442.1 Op 440.60p 

£99150 £993.50 

£1509.00 £1,58200 
$2755 $2755 


L 





heed rallied from its lowest point to 
show a fall of $% at $4$%, and Litton was 
only $% off at $67. 

In bid stocks, Beatrice Foods, is an- 
other burst of heavy trading, jumped 
$1% to $407* although the board refused 
to comment on market suggestions that. 
it was preparing a management buyout 
at "above $45 share." 

With the bid struggle approaching its 
conclusion, SCM edged up $% to S73 in 
| busy trading as Hanson Trust made a 
tender offer of $75 a share cash for the 
two thirds of the equity not already held 
by Hanson. 

I Lowenstein gained $1% to $62% to 
match the $63 offered by Spring Indus- 
tries. Bid excitement in the cosmetics in - 
, dustry turned towards Avon Products, 
pushing the stock up $% to $24%. 

Stock in Frontier Holdings resumed 
trading at $21, up $1% after the in- 
creased offer from Texas Air. 

Pharmaceuti cals bad another di fficult 
session. Monsanto, unsettled recently by 
legal attacks on a drug produced by its 
newly acquired subsidiary, G.D. Searle, 
rallied $1 to $42%. But Pfizer fell $1% to 
$44% and Upjohn $2% to $109%. Warner- 
Lambert recouped $1% of Monday’s fall 
to stand at $35%. 

Bond prices edged higher as it became 
dear that the Treasury f unding plan 
was still delayed by the Senate wrangle 
over the new debt ceiling. Short-term 
rates were firm, with federal funds re- 
maining at 7»%6 per cent despite the 
Fed’s intervention. 

TOKYO 

Blue chips 
lack power 
to lead way 

BLUE CHIPS finned and large-capital 
issues found buyers in Tokyo yesterday, 
but many investors remained cautious, 
writes Shigeo Nishiwaki of Jiji Press. 

The Nikkei-Dow market average rose 
43.12 - the fourth consecutive gain - to 
12,835.21. Trading expanded from 253m 
shares on Monday to 383m. Gains out- 
numbered losses 423 to 370, with 149 is- 
sues unchanged. 

An investment trust bought 500,000 
shares each of Matsushita Electric In- 
dustrial and Sumitomo Electric Indus- 
tries, encouraging investors to buy blue- 
chip electricals and precision 
instruments. 

Matsushita Electric Industrial ad- 
vanced Y20 to Yl,140, Sumitomo Electric 
Industries Y26 to' Y775 and Sony Y70"to 
Y3£6Q. Nippon Kogaku closed ¥9 higher 
at 7789 and Olympus Optical ¥10 at 
YL010. 

However, many blue chips seem to 
lack the power to lead the market be- 
cause of the potential impact of U.S.- 
Japanese trade friction. They are also 
prone to business deterioration, due to 
the yen’s appreciation. 

Nippon Steel topped the active list 
with 25.1m shares, gaining Y1 to Y196. 
Mitsubishi Heavy Industries finished Y8 
up at Y458, Tokyo Gas added Y7 to Y325 i 
and Tokyo Electric Power rose Y40 to 
Y2.630. 

Major securities houses sought large- 
capital stocks. A dealer said technical 
market indicators were showing signs 
that the price adjustment of large- 
capital stocks had been completed. But 
buying was weaker than it was from late 
September to early October. 

Toray advanced Y10 to Y578 with toe 
day’s second busiest trading of 17m 
shares. Nippon Express, a stock with off- 
tbe-book assets, jumped Y17 to Y687. 

Government measures to expand do- 
mestic demand, due on October 15, 
pushed up housing-related issues. Seki- 
sui Chemical was Y27 up at Y633 and Se- 
kisui House Y16 up at Y964. 

Transactions of Minebea shares grew 
on a rumour that Glen International Fi- 
nancial Service of Britain would try to 
take over the Japanese ball-bearing pro- 
ducer in co-operation with Trafalgar 
Holdings of the U.S. The Mineb ea price 
rose Y41 to Y805. 

Biotechnologies lost ground after 
gaining on Monday due to speculative 
buying, wzth.Kaken Pharmaceutical los- 
ing Y40 to Y3,D50 and Dainippon Phar- 
maceutical Y3Q to Y1.130. 

Speculative buying by a leading secu- 
rities house spurred trading in the bar- 
ometer 6.8 per cent government bonds, 
maturing in December 1994, and the 
yield dropped to 5555 per cent from. 
5.595 per cent on Monday. 

Bond prices opened firm, reflecting 
Bank of Japan Governor Satoshi SumP 
ta’s remark that the yen rate should be 
guided to 210 or lower to the dollar. 

But as the yen eased to the 215 level in 
Tokyo yesterday, a wait-and-see mood 
prevailed among dealers, dampening 
trade. 


HONG KONG 


EUROPE 

Partial 


retreat 



peaks 


A PARTIAL retreat from record heights 
was staged on the European bourses 
yesterday as investors were caught in 
the cross-fire of te chnical profit-taking. 

Milan was toe exception. An early 
fall, precipitated by the reports that 
Fiat and Ford had decided to scrap joint- 
venture talks, was overturned, and the 
broader market found more encourage- 
ment from the recent batch of hearty 
first-half results. Mutual fund buying 
was also in evidence. 

Fiat naturally lost ground, dipping a 
further L14 from Friday’s record level to 
finish at L4.756. Banks were generally 
firm, with Banca Gommercsale picking 
up L380 to L26.600 while insurer Toro 
traded L65 higher at L3,880. 

Saipem, the oil services group, contin- 
ued to break fresh ground with a L39 
advance to L6.989, a high for the year, 
while Italcementi scored a Id, 020 rise to 
L50.000. Ciga was also actively traded, 
adding L180 to L12J.75. 

Among toe recently favoured interna- 
tionals, Olivetti added L80 to L7.600 and 
Montedison shed LIB to L2.331. 

At the dose, toe Banca Commerdale 
index peaked at 413.33, up 2^0, but sen- 
timent turned somewhat easier in after- 
hours trading. 

Frankfurt staged a mixed perfor- 
mance bolstered by mild institutional 
buying but peppered with sporadic 
profit-taking. 

The Commerzbank index shed 2.0 
points of Monday’s peak level to 1,602.9. 

AEG featured with a DM 14J>0 jump 
to a new high for the year of DM 171.50 
amid reports, strenuously denied by 
both parties, that Robert Bosch, toe au- 
tomotive electrical group, was about to 
stage a takeover. 

Retailers encountered a broad sell-off, 
with Karstadt taking toe brunt of the 
pressure with a DM 13 fall to DM 269. 

Banks made progress, with Deutsche 
Bank DM 2.50 higher at DM 672JjO, just 
below its high lor the year set on. Friday. 

Rosenthal the ceramics group which 
has been hitting new highs in recent 
weeks, was mauled by the profit-takers 
again with another DM 5 decline to 
DM 313. 

The bond market witnessed massive 


Bundesbank intervention in an attempt 
to prevent a total collapse of prices 
which slumped by up to one full point in 
! ' places. The central bank bought DM 
231.9m of paper after buying DM 46.4m 
on Monday. 

Brussels also took a step baric from 
record highs, with the Belgian Stock Ex- 
change index 3.08 down at 2,522.77. Pre- 
election caution was cited for toe 
decline. 

Market leader Fetrofina nevertheless 
managed a BFr 30 advance to BFr 6,280, 
and Gevaert rose BFr 25 to BFr 4^75. 
Groupe Bruxelles Lambert shed BFr 20 
of Monday’s advance to finish at BFr 
2,210, and utility Intercom dipped BFr 10 
to BFr 2,445. Retailers Delhaize sprinted 
BFr 90 ahead to BFr 8,190. 

Amsterdam internationals were 
mixed although banks and insurers ini- 
tiated a recovery from recent setbacks. 

Unilever posted a FI 2 gain to FI 320, 
and Philips edged 20 cents ahead to FI 
40.4. Aegon put on FI 2.20 to FI 88.70 
while Amev notched up a FI 3.50 rally to 
FI 270. ABN dipped FI 1 to FI 482 
ex-rights. 

A six-day decline was halted in a 
stronger Paris as prices rebounded 
largely on technical buying. 

Features included Matra’s FFr 20 rise 
to FFr 1,880, Moet-Hennessy’s FFr 32 
gain to FFr 1,770 and Carrefour’s FFr 10 
retreat to FFr 2,180. 

Zurich was barely changed in moder- 
ate volume while leading industrials lost 
ground in a lower Stockholm. Madrid 
was narrowly mixed in quiet trading. 

SINGAPORE 

SPECULATIVE issues dominated Sin- 
gapore which closed mixed in fairly ac- 
tive trading. 

The Straits Times industrial index 
continued its downward trend to lose 
2.87 to 760.72 on turnover of 16.7m, down 
on Monday’s figure of 17.7m. 

Among actives, Arab Malaysia Devel- 
opment added 7 cents to 92 cents, and 
Raleigh put on 10 cents to S$3.60. 

Falls included Boustead Holdings, 
down 1 cent to SS1.57, DBS, down 5 
cents at SS5.30, and Singapore Press, 
which shed 1 cent to S$6.00. 

SOUTH AFRICA 

DIRECTIONLESS and sombre trading 
. left Johannesburg little changed. Gold 
Fields SA closed steady at R33.50 as did 
FS Geduld at R58.75. 

Mining finanriwls nnH other rniningg 
followed toe uncertain trend. Anglo 
American Corporation added 25 cents to 
R32.50, and Rustenburg Platinum was 6 
cents up at R2I.10. Diamond share De 
Beers was steady at R12.25. 


AUSTRALIA 

Fresh high 
fuelled by 
oil and gas 

STRONG oil and gas shares and re- 
newed support for industrials helped 
Sydney to edge up to another new peak. 

The All Ordinaries index closed 05 
high er at 1,017.6 as local buying offset 
profit-taking which took its toll of BHP. 
It dosed 4 cents down at AS8.44. Bell 
Group, however, added. 8 cents to 
AS11.60. - 

Other industrials to show gains in- 
cluded Bond Corp Holdings, which was 
up 23 cents to AS2.30, Herald and Week- 
ly Times, which rose 20- cents to AS5.50, 
and Myer Emporium, which added 5 
cents to AS3.60. 

Oil and gas issues to rise included 
Santos, up 18 cents at AS5.64, and Vam- 
gas, which rose 3 cents to A53.63. Banks 
were mixed, with ANZ Group up 4 cents 
at AS5.14, National Australia down 11 
cents at AS452 and Westpac steady at 
AS5.10. 

LONDON 

THE downward drift continued in Lon- 
don as investor enthusiasm waned, and 
the FT Ordinary index closed 52 lower 
at 1,0072. 

Among actives Bowthorpc closed 3p 
down at 327p, Falcon Resources shed 3p 
to 40p and Sears lost 6p to 105p. 

Actives showing gains included Metal 
Box, 15p up at 495p, and Sparrow (G.W.), 
18p up at 66p. 

Gilts eased generally, with medium 
and long-dated stocks marked down % 
and shorts %• or more lower. 

Chief price changes, Page 33; Details, 
Page 32; Share information service. Page 
30-31 

CANADA 

A BROAD decline was sustained in To- 
■ ronto with financial institutions lower in 
active trading. 

Royal Bank of Canada lost C$% to 
C$30, B*nlt of Nova Scotia was C$% 
down at C$12% and Bank of British Co- 
lumbia eased 15 cents to C$4.80. 

Other actives were Northern Telecom, 
down C$% to C$43%, and Laidlaw, whieh 
shed C$% to C$13%. . 

In Montreal, industrials, utilities and 
banks all traded lower. 
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PROFIT-TAKING developed in Hnn g 
Kong after two days of solid gains, 
the Hang Seng index retreated 11.23 to 
1,606^3. 

International City Holdings rose 9 
cents to 97 cents after a one-day suspen- 
sion following the bid for the outstand- 
ing shares in ICH by Hutchison Wham- 
poa and Hongkong Electric. Hutchison 
turned 10 cents cheaper at HK$26J)0, 
and HK Electric was steady at HKS8.05. 
Cheung Kong, presently bolding a 30.7 
per cent stake in ICH, lost 10 cents to 
HKS18.80. 

Moving against the weaker trend was 
Jardine Matheson, 10 cents up at 
HKS12.30 on further speculation that 
the company will be the next corporate 
takeover target 
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